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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for Determination of Need )
for Citrus County Combined Cycle Power Plant ) Docket No. 140110-EI
)

EFS SHADY HILLS, LLC’S POST-HEARING
STATEMENT OF ISSUES AND POSITIONS

EFS Shady Hills, LLC (“Shady Hills”), files this Post-Hearing Statement of Issues and

Positions in Docket No. 140110-EI, and states:
STATEMENT OF BASIC POSITION

The Florida PSC should not grant Duke Energy Florida’s (“DEF’s”) request for a
determination of need for the proposed 1,640 MW Citrus County combined cycle plant (“Citrus
CC”) because DEF has not adequately demonstrated that it needs 1,640 MW in 2018, nor that
the Citrus CC offers the most cost-effective solution to meeting its need for electric system
reliability and integrity when directly compared with available options offered through DEF’s
Request for Proposal (“RFP”) process, including a long-term contract with a smaller but highly
efficient and versatile combined-cycle unit built by a third party like Shady Hills that could
provide more flexibility for meeting DEF’s future needs.

POSITIONS ON ISSUES

ISSUE 1: Is the proposed Citrus County combined cycle plant needed, taking into
account the need for electric system reliability and integrity?

POSITION: No. DEF has not demonstrated it has a need for 1,640 MW in 2018 to
maintain electric system reliability and integrity.

ISSUE 2: Is the proposed Citrus County combined cycle plant needed, taking into

account the need for adequate electricity at a reasonable cost?
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POSITION: No. DEF did not fully evaluate alternatives that would defer the need for
the Citrus CC by continued operation of its existing generating units through 2020, in
conjunction with RFP bidder proposals.

ISSUE 3: Is the proposed Citrus County combined cycle plant needed, taking into
account the need for fuel diversity and supply reliability?

POSITION: No. An RFP choice of a smaller unit, together with deferral of Crystal
River Unit 1 and 2 retirements, would better enhance fuel diversity and allow reliability needs to
be met while providing additional opportunities to procure non-natural gas resources.

ISSUE 4: Are there any renewable energy sources and technologies or conservation
measures taken by or reasonably available to Duke Energy Florida that might mitigate the need
for the proposed Citrus County combined cycle plant?

POSITION: No position.

ISSUE 5: Is the proposed Citrus County combined cycle plant the most cost-
effective alternative available to meet the needs of Duke Energy Florida and its customers?

POSITION: No. DEF has not demonstrated the cost-effectiveness of the Citrus CC
relative to contracting for the power of a smaller unit, only, without deeming the full capacity of
the Citrus CC to nonetheless be added.

ISSUE 6: Did Duke Energy Florida reasonably evaluate all alternative scenarios for
cost effectively meeting the needs of its customers over the relevant planning horizon?

POSITION: No. DEF did not evaluate scenarios that considered continued operation
of Crystal River Units 1 and 2 through 2020. DEF also failed to evaluate deferral of part or all of

the Citrus CC in conjunction with RFP bidder proposals.



ISSUE 7: Based on the resolution of the foregoing issues, should the Commission
grant the requested determination of need for the proposed Citrus County combined cycle plant?

POSITION: No. DEF has not reasonably demonstrated either its need for the Citrus
CC, nor its cost-effectiveness.

ISSUE 8: Should this docket be closed?

POSITION: Yes.

DATED this 10" day of September, 2014.
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CERTIFICATE OF SERVICE

[ HEREBY CERTIFY that a true and correct copy of the foregoing was furnished to the
following by electronic mail this 10th day of September, 2014:

J. Michael Walls

Blaise N. Gamba

Carlton Law Firm

4221 W. Boy Scout Blvd. Suite 1000
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Attorneys for Duke Energy, Inc.
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