FILED AUG 04, 2015
DOCUMENT NO. 04940-15

fﬂed N FPSC - COMMISSION CLERK
friedman

PA

ATTORNEYS AT LAW

August 4, 2015

VIA E-FILING

Carlotta S. Stauffer, Commission Clerk
Office of Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399

RE: Docket No. 150102-SU; Application for an increase in wastewater rates in Charlotte County by Utilities,
Inc. of Sandalhaven

Our File No. 30057.221

Dear Ms. Stauffer:

The following are the supplemental responses of Ultilities, Inc. of Sandalhaven, (“Utility™) to the Staff’s
First Data Request dated July 8, 2015:

Please refer to MFR Schedule C-6. Accumulated Deferred Income Taxes (ADIT).

I Lines 12 through 23 lists Acct No. 256.4421/4371Def Tax Tap Fee Post 2000 for years 2005 through 2014.
In Sandalhaven’s last rate case with the FPSC, the Commission disallowed the debit ADITs in these accounts
for rate making purposes.

b. Please provide documentation that demonstrates the Utility paid income tax on the Tap Fees.

Response: Attached are portions of the Tax Returns (redacted), for which a Request for
Confidential Classification will be filed.

Should you or Staff have any questions regarding this filing, please do not hesitate to give me a call.

ery truly yours
1 (CCw

= MARIINS FRIEDMAN
For the Firm

MSEF/
Enclosures

ce: John Hoy (via email, w/o attachments)
Patrick Flynn (via email, w/o attachments)
Suzanne Brownless, Esquire (via email, w/o attachments)
Erik Sayler, Esquire (via US Mail, with attachments)

766 NORTH SUN DRIVE, SUITE 4030 LAKE MARY, FLORIDA 32746 | PHONE (407) 830-6331 FAX (407) 878-2178 | WWW.FF-ATTORNEYS.COM
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Form 1120 (2006) Utilities, Inc. of Sandalhaven

59-3564971 Page 4

Note: The co
-

rporation is not required to complete Schedules L, M-1 and M-2 if Question 13 on Schedule K is answered 'Yes.'

8 Balance Sheets per Books Baginning of tax year End of tax year

Assats (a)

1 Cash . X
2a Trade notes and accounts receivable .
b Less allowance for bad debts

Inventornes

J.8. government obligations

3
4 ’
5 Tax-exampt securities (see instructions)
B  Other cuirent assats (attach schedule) See. St .4
7 Loans to shareholders
B Mortgage and real estate Inans
9 Dther investments (attach schadule)

10 a Buildings and other depreciable assats

b Less accumulated depreciation
11 a Depletable assets

b Less accumulated depletion. .
12 Land (net of any amaortization) .
13a Intangible assets (amortizable o.-lv] v

b Less accumulated amortization. :
14 Other assets (attach schedule) See..St.5
15 Total assets.

Liabilities and Shareholders Equny

16 Accounts payable .

17 Mortgages, nates, bonds payable in 1&::.. L'tan 1 year.

18 Other current liabilives (attach sch) .. See. St . 6.
19 Loens from shareholders.
20
21
.7 4

Mortgages, notes, bonds myabcln ?ye“r or more
Other ligbilities (attash schedule) See. St .7
Capital stock: a Preferred stock
b Common stock .

23 Additicnal paid-in capital. .
24 Retzined eamings = Apgrop (att sch), , .., .
25 Relained earnings = Unappropri dted
26  Adjmnt to shareholders’ equity (att sch) . . .
27 Less cost of treasury stock. . ., .. :
28 lotd.t llabmues and shereholders’ equity
i Reconciliation o

per Books With Income per Return (see instructions

(b) (€) {d)

r\e' income (loss) per books ,
Federsl Income tax per bookg® .
Excess of capital losses ovel caplldi
Income subject to tax not rec
this year (Itemize):
FEICIIL Qe
$ Expenses recorded on books this year not
deducted on this return (itemize):
aDepreciation....... §
b Charitable contributions . §
€ Travel & entertanment.. S
Statement 9

1

2
3
q

7 Income recorded on books this year not
included on this return (itemize):

Tax-axempt Interest $

e S e e e e e e me e

8 Deductions on this return not charged
against book income thi

a Depreciation.. §
b Charltabla contribns §
See Stmt_ 10

9 Addlines7and8............
10 Income mw P me 28) — line 6 less line 9

Balance at beginning of year, ,

Z Nel income (loss) per books
3 Other increases (itemize):

5 Distributions , R S a Cash.
b Stock c P':pcr!:r. :
6 Other decreases (llamize):

7 AddlinesS5 and 6. b
8 Balance at end of year (line & less line ?; _____

CPCANRIAL 07306 Form 1120 (2006)




2006 Federal Statements Page 1
Client 3564971 Utilitles, Inc. of Sandalhaven 59-3564971
8/30/07 08:12AN

Statement 1
Form 1120, Line 10
Other Income

Other Income.....
Service line & Meter fees. .

" Total

Statement 2
Form 1120, Line 26
Other Deductions

Amortization..
Insurance.. -
Miscellaneous expense
Office maintenance..
Office supplies.......
Office utilities..
Other services....

Regulatory LommiaSibr expense I AN

Statement 3
Form 1120, Schedule A, Line 5
Other Cost of Goods Sold

Chemlcals . .....covevirimiranss
Electric
Maintenance

Purchased vater.................4ww

1e8ting....... X
Transportation SRR A

in

“Total ¥

Statement 4
Form 1120, Schedule L, Line 6
Other Current Assets

Other assets... .......

Ending

s [

Statement 5
Form 1120, Schedule L, Line 14
Other Assets

Deferred charges........
Organizatonal ex‘pense

Endina




J5A

Parent comp

1120 shminations

Conadiidated eliminations

Employer identification aumber

30-0317405

(0 [ X ] suwueycom (69

E.ﬂ‘lp-l;yar identification numbe

|
' 9 9

liation of Net Income (Loss) per Income Statement of Includible Corporations With

Taxable Income per Return (see instructions)

porahons .
QOross feroign dhidoncs not provously taeoed
Subpart F, QEF, end emilar income

bedion 78

forsign partnershps

Incomae (106s] fro

{atiach sched.ie)

cther pess-through anitias

{attach dolalls)
Interast income (atlach Form Ba16-4) |
Total pocrual
Hedging rans

Mark-to-markat income (loss) |

Cost of goods s0M (attach Form 8018-A)

Sale vorsus lease (for welles andior lossors)
Secion4fi(a)sdustiments « « + « o«
Unearned/defamed revenue « « « » .« .

ma recognition from longdenm contracts

Original lasia dacount 1 othar 'mpated nerest .

@ stalenon goirioss on sele,
L} ange, alar T, WONMNBSSNass, oF
other dlspo f of sssnts athew thar
irventory and pass-through entities . .

Groes cepilal gains from Schedule D,
exciuding amounts from pass-trrough entitios

Gross cspitsl losses from Schadula C,
mxchuding emounts fror sss-Lhrough eniities
abandonment losses, and worth gss slock
ICREDE Z

Net gain/1oss reported on Form 4

17, excluding ar t from pass-Unough
¥ lossns, end worthless

Abandormdnl 108368 « « + .

oss SIoCk (08663 (attach Cslmie) .
gainfloss on dispostinn of asee

Capnal loss

Othar in 1

{attach schedyl -
Totsh incosne (loss) Ween

I expense/deduciion itams (from Pat

I, tne :

PC misurance subyioup reconcllation 1otely

B u ) tolals
moine linas 2

Life inwsur Y BT
Raconcikation totals,
throu 2c

7C2731 4 000

0000L6 AB9M 11/05/2008 09:35:25

®) (e} @
Tamporary Framanenl Fgome (Lowss) per
Differonce Tax Retumn

line 28
Schedule M-2 (Form 1120) 2007

30-0317405 376




Schedule M-3 (Form 1120) 2007 . _ _ Page 3_
Name of corporation (common parent. I consolidated return) i Employaer identification number
HYDRO STAR, LLC " 30-0317405
Check spplicatble bodes) {1]! Consolidated group _!_7)]' Ipnw corp 13:] I Consslidated eliminaions ujl X l Subsidiary corp (B) i Mixed 1120/L/PC group
. Check i 8 sub-consolidsted (6) || 120 group (7) II 1120 eliminations
Name of subsidiary (if consolicated reluim) Employer identification number
| ﬂITIES. INC. OF SANDALHAVEN 59-3564971
| Reconciliation of Net Income '(Loss) per Income Statement of Includible Corporatlons With
: Taxable Income per Return - Expense/Deduction Items (see instructions)
I
' (@) {b) (©) ()
Expense/Deduction ltems Expense per Tempomry Parmanent Deduction per

Income Statement Diference Diference Tax Retumn

1 U S cumont income tax exponsd .
2 U S deleredincome taxompents ., ., . .
3 State and local oUMent NCCMe Lix xpenia .
4 State and lacal dafarred INEOMe lax HOense
B Forsign cument income tax spensa (other
than formgn withholaing taes) |
6 Forelgn defemed nooms tus axpoenss |
7 Forelgn withholding tawess .
£ Interes) oepense [Eaach Fom B16-A) '
9 Stk optionwponse ., . . ., . .
0 Other equity-based compensation . , ,
11 Moals and ectetsinment . . .
12 Finesandpenaities . . . + « « + «
13 Judgmania, damagas, awwde, e sivder cosls o+
14 Parschutepayments . . . . . . « .
16 Componsation with section 162{m) imilation
18 Pension pnd profilshaning | e B
17 Othar post-retiroment benells
18 Daferred componsation | i
19 Charitable contribution of cash and tangible
PIOPOtY o = o o o o 5 o » s »
20 Charitable contribution of ntangble proporty
21 Chartable contbutisn Smitation/carylorwemd
22 Domestic production acthillas daduction |
23 Current year acquisition or rearganization
investmeni banking fees . + « « « « « &
24 Curreni year acquisition of reorganization
legel and accountingfees ., . . .+ .
20 Cumvant year soguiatioodivol gariasion wier cons .
26 Amonizstiondmpairment of goodwil . ,
27 Amortizstion of asquisition, redrganization,
andSBUPCOBIY « « ¢ 0 0 b b s 4 s
18 OQther amortization or imparment wiile-ots .,
2% Socion 188 enviionmenta remedisiion costs
30 Daplofion , , , . . .2 o0 55 1
31 Deprocistion o + « « + v o & « »
32 Bad debl sxpense ik of oo
33 Corporate owned |fo Naurnce premiums
34 Purchaso varsus lease (for purchases sndior
36 Other sxpense/deducion lems with
differencas (altach schedule) , , ., . . .

38 Totl expense/deduction Rems. Combine lines

1 Uwough 33. Ener Dare and on Par i e 27 ,

Schedule M- (Form 1120) 2007

JEA
TC27323.000

0000LE6 AB9SM 11/05/2008 09:35:25 Vv07-8.4 30-0317405 377




Schedule M-3 (Ferm 1120) 2008 Page 2

Name of corporation (comman parent, f consoldated retum) Employer identificaton number

HYDRO STAR, LLC _ 30-0317405
Chack applicadle baxdes). {1) soliantec Qroup 2 _] Parent comp (3 u sonsolidated & iminations 4) | X | Sutsidiary corp  (8) || Mixed 1120/L/0C
weck il 8 sub-conaolidated {6) _] 1120 group mr 11¢L, el minations
ami of subsidiary (if consolidaled retum | Employer identification number
UTILITIES, INC. OF_ SANDALHAVEN 59-3564971

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporatlons With
Ta)ga b__le I_n_cquc_e per Return (see instructions)

(a) (b} fe) (d}
Income (Loss) ltems neoma (Lost) por Tom porey Permanant WSO (Loss) per
(Attach schadules forlines 1 through 11) Incoma Statemart Differerce D fMerwnice Tax Fealum
1 cema (loss) from aq; yll aihod f ')l.lle'
cofporatons . . .o

2 Gross foreign dvdends nol praviausly teoed

3 Subpar F, QEF, and &

ar income inclutons
SeZion TR QrossUP « + 4 . e v v s u

4

& Gross lerpign disiribuions previously taxed «

& Income (loss) l:l."ne]u'w 7«--.-.1 U 5
f')'rﬁlif'"" . " b

T U.Ss divdancs na ﬂll"\(‘-ﬂlﬁ‘lr‘lé\x
consolidalion .« . s a8 e v e

& Minority Interest 'or includble corporations |
¥ Inceme (oa3) from LS parinecships

10 Incoma il oss: fram foreign parinerships

11 Income (loss] from olhar pass4hrough entities |
12 hems relating 10 mporable ramactions

(attech Getads)

13 Interest incc

e (et
14 Total accrual to cash adjusimant
16  Hedging transactions ,

16 Mark-to-market iIncome (loss) | ~
17 Cost of goods soid (attach Form 8098-A) .
18  Sale versus lease (Tor sellers and/or eseors)

=2 SoeciondBi{a)edustimennts « + « « + »
t0 Unearmed/defomed revenue « « « o+ o« &
21 Iincome recognition from long-larm contracts

22  Ovigmml iseue deceunt and othar lmptad ntaresl .

3a Income statemont gairfoss on sale,
suchangs, standormenl, worthlassarass, of
plher disposiion of assals sther than
nventory and pass-through entises .

o

Gross capital gains from Schedue D
excluuing avounts from pess-through nliles

o

Gross capital osses from Scheawe &,
owchiding amounts from peSIIIUGH N tiios. |
asbandormont lcssas, 088 Wanhless stock
losses A sisiea s A
d Net gainfioss ropo &N Form 4797, line
17, excluding amounis oM pass-ihrcugh
entllies $hanconman! Deses, Bind wenbless
ORI . . 5 s aan s s o]

e Abartitihymeniiosses . & » . « s = &+ &

\Nr thiees Mock Ingcoes @ech details) . .«

Othes gainfloss on Mmmi"!" '\' e150's Qher
har inenuey

Captal 1033 Imitation and canmy'orward used
) items with differances

i6 Tota ln(.orm-qinsqnmm W linas 1
through 25 B
i Talal expense/ded uction Rems (Iiom Pan
Il e 28),

18 Oihei llemas wilh no difwences .
2% Mixed groups, see instuctions. A nw-rs
comaing lines 28hrough 28 « « « « o« &

b PC nsuronce subgroup reconcilation 1otals
6 Lifa inauranca subgroup recondaiation lotals

i Rmondl.uhou totals, (.u bins inos 208
hiousgh 28c . . .

Note. Line _’.O column (3) I‘I"ILSI equal the amount on F’mt |, line 11, and column {d} must equal Form 1120, page 1, line 28

Schedule M-J {Form 1120) 2008

BC27T31 2000

00OOPM A8B9M 09/25/2009 10:04:00 V08-7.6 30-0317405 278




Schedule M-3 (Form 1120) 2008 e Page 3

Name of corporation (common parent, if consoldated retum) Employer Identlfication number

HYDRO STAR, LLC e b (. 30-0317405
Check, appiicatle bondes): (1) i Censolidated group (2}' Parenl com tJ)] I Consolicintec aliminations 14)' ¥ | Subsiclary corp (8) Mixed 1120/L/PC groug
wWock if & sub-consolidated {6} | 1120 groug (T) 1120 sliminations

wne of subsidiery (If consalideted ratum) | Employer identification numbar

UTILITIES, INC. OF SANDALHAVEN | 58-3564971
Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With
Taxable Income per Return - Expense/Deduction Items (see instructions)

(a) (L) (<) ()

Expense/Deduction items Expense per Temporary Permanent Deduction per
Income Statoment Difterence D ference Tax Retum

1 U S cumanl nooms bax apanss

2 U5 gelermec mcome X apaents

w“

State ard locsl cument NCOME WX SXHON

-

State ard local defermed Income tax sponsa

-

Foreign curranl incoma ths aapanse (other
than foregn withholding laxas)

& Foregn delomed moome Tix Gxpenss |

T Forsign withholdng laxes & & . . . . »
8 Interes! expense (atiach Form ED16-A)

¥ Stock Dplion mpense
10 Othar aquity -Desed compensation .
11 Masls and enlertainment . . . . . . .
12 Fines and penalties
13 Judgments, demages, swerds, snd wmilsr cosit
14 Parchute payments |
15 Compensalion wih section 182(m) limitation
18 Ponsionandprofi-shadng . . . .

17 Other post-retirerment benefits |,

8 Deferred companiation . e
19 Cheritable conlribution of cash and angible
PrOpenty . . 4 ¢ s s e v s o
20 Chentable contnbution of ntangiblo propeny
21 Chasilabile contibution Beletiond carmylonsard
22 Domestic production sctiviies deduction |
23 Cument year acquisition or rearganizalion
nvestimentbanking fees . .« .« + + sl
24 Curmen! ysar acquisition of reonganization

lega and accouning ees . &« Fie - o

26 Current yesr noquisitionrssigs nratios othe Lisis .

26 Amortizstiondmpawmaent of goodwill ,

27 Amortization ol acquisiion, reorgan Zauon,

GO PLEEUD COBls . .« . e R s eiel s

28 ':'}lllu'.ﬂi'dlll.'l'- on o ingal el wie-ofs.
20 Sactisn 188 ervironmetsl erediaion msts
30 Depletiong. . . . V. . . ..
31 Deprecialion Togem™, , . , .
32 Bad debl axponws R T
33 Corporule owned e insurance premiums
34 Purchase vrsus lensa (for purchase's andior
15 Qiher expansa/dedudtion tems with

diftornncas (atach schedule) .

36 Total szpenseldeduction items. Combine
bnew 1 thveuph 35, Ertar hesw and on Part I, ine
27, taporing positee wmounts @ negathe and
A galive Brnewls 88 poBitve

Schedule M-3 (Form 1120) 2008

J5A
BC2732 2000
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‘ Schedule M-3 (Form 1120} 2000 Page 2

Jame of corporation (common parent, if consolidated retur Employer Identification number

fiary fatod refur Employer identification number

Im Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With
Taxable Income per Return (see instructions)

(a) (b) I (e [ (d) |
Income (Loss) tems Income (Loss) pe Tempora ) me (Loss) pe
Attach schedules for lines 1 through 11 ncome Statement Ditf erance | fference T |
S fr f |
I
2 1 K I |
3 - 3 1 |
4 5 .
5 % ) axe
| .
8 A rpora
9 ¥ hips i
10 Al
1" ] 1
12 able transact |
Atta I
14 A
18 Mark )
17 ! 1 (@ .
18 € elle r
19 i ©r
20 [ sd/delerred re r .

d T E line
e 4 1 hlas
K . . v
e Abandonme : .
f ) ta o

27 Total expense/deduction items (from Pan

18 ther items with no differences ,
2938 Mixed grour st =T

30 Reconciliation totals. & line

Note. Line 30, column (a), must equal the amount on Part |, line 11, and column (d) must equal Form 1120, page 1, line 28

Schedule M-3 (Form 1120) 2009




Schedule M-3 (Form 1120) 2009 Page 3
Name of 3 nmaon parent, if 1 retum) Employer identification number
+ | — i
— - ' . - - — - - — - — R et
neck applicable boxie (1) | Consolidated group (2) | | Parent corp (3}| ] Consolidated elimir (4)| Subsidiary corp (8)| i Mixed 1120/L/PC group
>heck if & sut solidated (6) 1120 group (T) ! 1120 elimina ions
Name of ary (i solidated ret Employer Identification number

m Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With
Taxable Income per Return - Expense/Deduction ltems (see instructions)

Expense/Deduction Items

36 Total expenseldeduction items

Schedule M-3 (Form 1120) 2009






