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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Docket No. 160021-El
Filed: May 3, 2016

In re: Petition for base rate increase by Florida
Power & Light Company

FLORIDA POWER & LIGHT COMPANY’S
NOTICE OF IDENTIFIED ADJUSTMENTS

Florida Power & Light Company (“FPL”) hereby files this Notice of Identified
Adjustments, to advise the Florida Public Service Commission, its Staff and intervenors of minor
adjustments to certain information contained in its rate case filing that have been identified early
in this proceeding. The adjustments are described in Attachment 1 to this Notice.

As reflected in Attachment 1, the adjustments fall into two categories: (i) Adjustments
Affecting Revenue Requirements® for 2017 and 2018; and (ii) Adjustments Affecting Cost
Allocations.  The Adjustments Affecting Cost Allocations have no impact on revenue
requirements. The Adjustments Affecting Revenue Requirements, if made, would net to an
approximate net $9 million decrease in FPL’s overall 2017 test year revenue requirements and a
decrease of approximately $7 million for FPL’s overall 2018 Subsequent Year revenue
requirements.

FPL will include all adjustments identified on Attachment 1 in an exhibit of adjustments
that it will file with rebuttal testimony, along with any other adjustments that may be identified
between now and then. Final rates determined by the Commission would include such

adjustments as may be determined appropriate through this proceeding. FPL included similar

! As described in Attachment 1, the Adjustments Affecting Revenue Requirements include minor corrections to
FPL’s dismantlement study. To ease the burden to parties, FPL will produce a dismantlement study with these
identified corrections which will be filed in Docket 160062, 2016 Depreciation and Dismantlement Study by Florida
Power & Light Company.
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exhibits with the rebuttal testimony of FPL witnesses in its 2009 and 2012 rate cases.
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Respectfully submitted,

R. Wade Litchfield

Vice President & General Counsel
wade.litchfield@fpl.com

John T. Butler

Assistant General Counsel - Regulatory
john.butler@fpl.com

Maria J. Moncada

Senior Attorney
maria.moncada@fpl.com

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL 33408
Telephone: (561) 304-5795
Facsimile: (561) 691-7135

By: s/ John T. Butler
John T. Butler
Florida Bar No. 283479




CERTIFICATE OF SERVICE

Docket No. 160021-El

| HEREBY CERTIFY that a true and correct copy of the foregoing Notice has been

furnished by electronic mail this 3rd day of May 2016 to the following parties:

Martha Barrera

Suzanne Brownless

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-1400
mbarrera@psc.state.fl.us
sbrownle@psc.state.fl.us

Office of the General Counsel
Florida Public Service Commission

Jon C. Moyle, Jr.

Karen A. Putnal

Moyle Law Firm, PA

118 North Gadsden Street
Tallahassee, FL 32301
jmoyle@moylelaw.com
kputnal@moylelaw.com
Attorneys for Florida Industrial
Power Users Group

Kenneth L. Wiseman

Mark F. Sundback

William M. Rappolt

Kevin C. Sigveland

Andrews Kurth LLP

1350 I Street NW, Suite 1100
Washington, D.C. 20005
kwiseman@andrewskurth.com
msundback@andrewskurth.com
wrappolt@andrewskurth.com
ksigveland@andrewskurth.com

Attorneys for South Florida Hospital

and Healthcare Association
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J. R. Kelly, Public Counsel

Patricia A. Christensen, Lead Counsel
Charles J. Rehwinkel

Erik Sayler

Tricia Merchant

Stephanie Morse

Office of Public Counsel

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400
Kelly.jr@leg.state.fl.us
Christensen.Patty@Ieg.state.fl.us
Rehwinkel.Charles@Ileg.state.fl.us
sayler.erik@leg.state.fl.us
merchant.tricia@Ileg.state.fl.us
morse.stephanie@Ileg.state.fl.us
Attorneys for the Citizens

of the State of Florida

Stephanie U. Roberts

Spilman Thomas & Battle, PLLC
110 Oakwood Drive, Suite 500
Winston-Salem, NC 27103
sroberts@spilmanlaw.com

Derrick P. Williamson

Spilman Thomas & Battle, PLLC
1100 Bent Creek Boulevard, Suite 101
Mechanicsburg, PA 17050
dwilliamson@spilmanlaw.com

Attorneys for Wal-Mart Stores East, LP and

Sam’s East, Inc. (Walmart)



Federal Executive Agencies

Thomas A. Jernigan
AFCEC/JA-ULFSC

139 Barnes Drive, Suite 1

Tyndall Air Force Base, FL 32403
Thomas.Jernigan.3@us.af.mil
Attorney for the Federal Executive
Agencies

Robert Scheffel Wright

John T. Lavia, 11

Gardner, Bist, Bowden, Bush, Dee, LaVia
& Wright, P.A.

1300 Thomaswood Drive

Tallahassee, FL 32308
schef@gbwlegal.com
jlavia@gbwlegal.com

Attorneys for the Florida Retalil
Federation
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Jack McRay, Advocacy Manager
AARP Florida

200 W. College Ave., #304
Tallahassee, FL 32301
jmcray@aarp.org

John B. Coffman

John B. Coffman, LLC
871 Tuxedo Blvd.

St. Louis, MO 63119-2044
john@johncoffman.net
Attorney for AARP

By: s/ John T. Butler

John T. Butler
Florida Bar No. 283479



ATTACHMENT 1



DOCKET NO. 160021-El

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES
SUMMARY OF IDENTIFIED ADJUSTMENTS

Attachment No. 1

Item
No.

Category
Affected

Item

Per Book Adjustments/Corrections
with Revenue Requirement Impact

Impact on 2017
Retail Revenue
Requirements
Incr/(Decr)
($000)

Impact on 2018
Retail Revenue
Requirements
Incr/(Decr)
($000)

Impact on 2019
OK LSA
Revenue Requirements
Incr/(Decr)
($000)

RB

Deferred
Pension Debit

Deferred pension debit in FERC Account 186 was forecasted inconsistently
with forecasted pension expense amounts reflected on MFR C-17. As such,
rate base is overstated by approximately $3.6M and $8.9M for 2017 and
2018, respectively.

($329)

($808)

N/A

NOI

West County
Water Reclamation

0O&M expense for the servicing of the water reclamation bonds was double
counted, resulting in an overstatement to O&M of $4.2M for both 2017 and
2018.

($4,037)

($4,038)

N/A

NOI

Outdoor Lighting
Revenues

An incorrect present rate was used for the “OL-1 Underground conductors
excluding trenching (rate per foot)” in the 2018 revenue forecast. As shown
on MFR E-13d page 13 of 21, line 19, column 5, the rate entered was
“1.078" and the correct rate is “0.078." Adjusting this rate to reflect the
correct value decreases 2018 revenues under present rates by
approximately $3.8M.

N/A

$3,838

N/A

NOI

Retail Base Revenues

The long-term price of electricity for both 2017 and 2018 was calculated
incorrectly as it included higher fuel expense than should have been
forecasted. This underestimated the amount of usage by customers and
results in less than 0.1% increase in the amount of megawatt hours sold for
2017 and less than 0.2% for 2018. This results in $4.9M of additional retail
base revenues for 2017 and $9.3M for 2018.

($4,911)

($9,338)

N/A

Changes Related to Forecasted

Revenues

The following components of revenue requirement were not forecast
consistent with the final forecasted retail revenue from the sales of
electricity:

NOI

Late Payment Charges

Incorrect Late payment charges for 2017 and 2018 result in an
understatement of revenues in 2017 and overstatement of revenues in
2018.

($245)

$491

N/A

NOI

Returned Checks

Incorrect returned check charges for 2017 and 2018 result in an
understatement of revenues in 2017 and overstatement of revenues in
2018.

(36)

$12

N/A

NOI & RB

Uncollectible Accounts
Expense

Incorrect uncollectible accounts expense for 2017 and 2018 result in an
understatement of O&M expense in 2017 and overstatement of O&M
expense in 2018.

$402

($21)

N/A

NOI Multiplier

NOI Multiplier -
Bad Debt Rate

Incorrect bad debt rate reflected on MFR C-44 for all periods should be
0.066% and the resulting NOI multiplier should be 1.63025.

$1

$2

NOI & RB

Demand Side
Management (DSM)
Peaking Adjustment

FPL includes adjustments to Net Energy for Load (NEL) in its forecast for
incremental DSM to account for DSM impacts not reflected in historical
data; however, did not include comparable adjustments in its peak
forecasts. Including the incremental DSM impact to its peak forecasts
lowers the retail share of the system monthly coincident peak demand
resulting in a reduction in production demand-based separation factors of
0.014% in 2017 and 0.018% in 2018. There is no impact on the allocation
between the rate classes as a result of this adjustment.

($723)

(8944)

N/A

NOI

Amortization of Gains -
Aviation

Gain amortization related to the sale of aviation assets ceased in 2016 and
should not have been included in 2017 or 2018. This results in an
overstatement of the credit to FERC Account 407 by approximately $1.2M
for both 2017 and 2018. FPL did not forecast any activity in the related
regulatory liability (FERC Account 254); therefore, no adjustment to rate
base is required.

$1,231

$1,231

N/A

NOI & RB

Amortization of Gains -
Mitigation Bank - Phase Il

FPL included a $25.1M as the estimated phase Il mitigation bank gain on
MFR C-29 and related amortization in 2018 in error. This benefit cannot be
recognized until beyond 2020. This results in an overstatement of the credit
to FERC Account 407 by approximately $5.0M for 2018.

N/A

$4,807

N/A

RB

Company Adjustment -
Fukushima

Accumulated depreciation reserve for the Fukushima Company adjustment
for 2018 contained a formula error for January 2018. The accumulated
depreciation reserve adjustment was understated by $0.1M for 2018, with a
resulting $7K impact on revenue requirements.

N/A

87

N/A

10

NOI & RB

Company Adjustment -
Depreciation

Company adjustment for base depreciation expense was not reflected in the
correct distribution plant accounts. The majority of distribution plant
accounts have a separation factor of 1; however, plant account 370 has a
factor lower than 1. The retail jurisdictional amount for the credit to
depreciation expense for the distribution function for both 2017 and 2018
was understated.

(33)

($3)

N/A

11

NOI & RB

Company Adjustment -
Dismantlement

Company adjustment dismantlement calculations for both 2017 and 2018
are as follows:

1. Useful life of the Okeechobee plant (currently 52 years, should be 40
years);

2. Alignment of forecasted dismantlement costs for Turkey Point and gas
turbines with the study assumptions; and

3. Certain formula errors in the 2016 Dismantlement Study prepared by
Burns & McDonnell.

The impact of these adjustments result in an overstatement of FPL's
dismantlement expense Company adjustment for 2017 and 2018 of $1.4M.
Corrections to the 2016 Dismantlement Study will be filed in Docket No.
160062-El.

($1,315)

($1,186)

N/A

Notes:

The amounts reflected above are approximate amounts and were independently calculated of each other. None of the calculations take into account

the impact of other items listed, nor do the calculations for 2018 reflect the impacts for 2017.
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DOCKET NO. 160021-El

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES
SUMMARY OF IDENTIFIED ADJUSTMENTS

Attachment No. 1

Item
No.

Category
Affected

Item

Per Book Adjustments/Corrections
with Revenue Requirement Impact

Impact on 2017
Retail Revenue
Requirements
Incr/(Decr)
($000)

Impact on 2018
Retail Revenue
Requirements
Incr/(Decr)
($000)

Impact on 2019
OK LSA
Revenue Requirements
Incr/(Decr)
($000)

12

Cost of
Capital

Company Adjustment -
ADIT Proration

ADIT proration company adjustment for 2017 and 2018 did not include the
impact of bonus depreciation associated with FPL's Gas Reserves
investment. In addition, 2018 was calculated incorrectly due to a formula
error. The beginning balance for the 2018 13-month average company
adjustment should have been zero, not the ending balance of the ADIT
company adjustment for 2017. As such, the weighted average cost of
capital for 2017 and 2018 should be 6.6080% and 6.7032%, respectively.

$537

($876)

N/A

13

Cost of
Capital

Customer Deposits

Amount of customer deposits for 2017 and 2018 was not updated for the
final forecasted retail revenues from the sales of electricity. In addition, the
amount of forecasted refunds for excess deposits on master accounts was
input incorrectly. As such, the amount of total company per book customer
deposits should increase $1.2M and $1.8M for 2017 and 2018, respectively,
and all other classes of capital should be adjusted in order for rate base to
reconcile to capital structure. The weighted average cost of capital for 2017
and 2018 should be 6.6071% and 6.7048%, respectively. Because the
amounts of long term debt and common equity have changed based on
these adjustments, the amount of long term debt and common equity used
in the calculation of the incremental cost of capital for the 2019
Okeechobee LSA requires an adjustment. Adjusting for these changes
decreases the incremental cost of capital for the OK LSA by 0.000098%.

$176

($168)

($2)

14

Cost of
Capital

Incremental
Cost of Capital

The calculation of the incremental cost of capital for the 2019 Okeechobee
LSA was based on the jurisdictional adjusted capital structure amounts from
2018, which included an ADIT proration adjustment specific to 2018
forecasted activity. The ADIT proration adjustment for the 2019
Okeechobee LSA was already reflected in the calculation of deferred
income taxes, which is a reduction to rate base. As such, incremental cost
of capital should be based on the jurisdictional adjusted 2018 capital
structure, less the 2018 ADIT proration adjustment. Adjusting for these
changes decreases incremental cost of capital by 0.000002%

N/A

N/A

($0)

NET INCREASE/(DECREASE) IN FPL'S REVENUE REQUIREMENTS

($9,219)

($7,006)

(30)

Item
No.

Category
Affected

Item

Adjustments/Corrections
Without Revenue Requirement Impact

Impact on 2017
Allocations and Unit
Costs

Impact on 2018
Allocations and Unit
Costs

15

Cost
Allocation
and
Unit Cost

Transmission Pull-off
Cost Basis

The cost basis for FPL301, Transmission Customer Pull-offs shown in MFR
E- 10, Attachment 2, page 13, for the Test Year and the Subsequent Year
is stated as $273,879 per pull-off. The correct cost basis is $167,663.

Shifts $2.952M from
demand to customer
classification.
Increases customer
unit costs for
transmission level
customers ~$1000

Shifts $2.957M from
demand to customer
classification. Increases
customer unit costs for
transmission level
customers ~$1000

16

Unit Cost

Wholesale interchange
revenue

Revenues from Sales of Electricity shown on MFR E1, Test Year and
Subsequent Year - Attachment 1, line 15, includes $3.1M of interchange
sales revenue that should have been reclassified to other operating
revenues. The reclassification from sales revenues to other revenues is
needed in order to not impact retail revenue reflected in MFR E-6. This has
no impact on revenue recovered through base rates and only a minor
impact on unit cost.

The impact on demand
unit cost is $0.01/kW or
less. The impact to
customer and energy
unit costs is less than
$0.001 per month and
0.0001¢/kWh,
respectively

The impact on demand
unit cost is $0.01/kW or
less. The impact to
customer and energy
unit costs is less than
$0.001 per month and
0.0001¢/kWh,
respectively

17

Unit Cost

Transformer depreciation
expense

The portion of the 2017 company adjustment to depreciation expense for
distribution transformers was $21.8M and the correct adjustment should be
$18.2M. For 2018, the difference in the depreciation expense is
approximately $0.4M.

Decreases the
transformation rider
credit unit costs
$0.01/kW

<$0.01/kW

Notes:

The amounts reflected above are approximate amounts and were independently calculated of each other. None of the calculations take into account
the impact of other items listed, nor do the calculations for 2018 reflect the impacts for 2017.
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