
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by Florida Power 
Company 

In re: Petition for approval of 2016-2018 storm 
hardening plan, by Florida Power & Light 
Company. 

In re: 2016 depreciation and dismantlement 
study by Florida Power & Light Company. 

In re: Petition for limited proceeding to modify 
and continue incentive mechanism, by Florida 
Power & Light Company. 

----------------------------~/ 

Docket No. 160021-EI 

Docket No. 160061-EI 

Docket No. 160062-EI 

Docket No. 160088-EI 

Filed: July 08, 2016 

MOTION TO ACCEPT THE FILING OF EXHffiiTS 
RCS-1 THROUGH RCS-4 OUT-OF-TIME 

The Citizens of Florida through the Office of the Public Counsel (Citizens or OPC) file 

this motion asking that Exhibits RCS-1 through RCS-4 appended to the prefiled Direct 

Testimony of Citizens witness be accepted for filing even though they were filed after the 5 P.M. 

deadline. In support the OPC states as follows: 

1. Order No. PSC-16-0231-FOF-EI, issued on June 10, 2016, required that Intervenor 

testimony be filed by the close ofbusiness on July 7, 2016. 

2. Throughout the day on July 7ili, the OPC submitted the prefiled direct testimony of 7 

witnesses, including Mr. Smith. His testimony was submitted electronically at 2:59 

P.M. on July 7, 2016. (See attached transmittal email) Due to a communication 

breakdown within the office, and given the intense level of activity involving most of 
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the office personnel, the Exhibits RCS-1 through RCS-4, which had been completed 

and stored in the OPC computer system at 11 :59 A.M. that day, were inadvertently not 

appended to the email transrrritting Mr. Smith's testimony. 

3. At 6:52P.M. on the evening of July 7th, the undersigned was alerted by text message to 

the oversight and returned to the office; and at 7:34P.M. emailed the Exhibits to the 

original distribution that received the testimony of Mr. Smith. An email containing the 

Exhibits was also sent at the same time to clerk@psc.state.fl.us in an abundance of 

caution. (See attached emails excluding the exhibits) This morning, in advance of this 

motion the OPC formally subrrritted the Exhibits as a filing to the Commission clerk. 

(See attached transmittal letter and email receipt). 

4 . The Citizens submit that the error was inadvertent and while regrettable for even the 

slightest delay and inconvenience it may have caused, did not likely cause material 

delay to the review of the OPC's case or the testimony of Mr. Smith since all parties 

had electronic access to it less than 3 hours after the filing deadline. Citizens further 

submit that the interests of justice and the ability of the Commission to properly 

analyze the entire case filed in these dockets would not be advanced if the OPC were 

denied the opportunity to present the schedules contained in Exhibits RCS-1 through 

RCS-4 that help explain the testimony of Mr. Smith and the other OPC witnesses. 

5. OPC has contacted all the parties to these dockets and is authorized to represent that 

FPL, The Florida Industrial Power Users Group (FIPUG), The Florida Retail 
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5. OPC has contacted all the parties to these dockets and is authorized to represent that 

FPL, FIPUG, FRF, SFHAA, FEA, Walmart, AARP, and Commission Staff have all 

stated no objection to this motion. 

Wherefore, for the reasons set out above, the Citizens move this Commission to enter an order or 

otherwise take action to accept the filing of Exhibits RCS-1 through RCS-4, out-of-time. 

Office of Public Counsel 
c/o The Florida Legislature 
111 West Madison Street 
Room812 
Tallahassee, FL 32399-1400 
(850) 488-9330 

Attorneys for the Citizens 
of the State of Florida 



ATTACHMENTS 
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Davis, Phyllis 

From: 
Sent: 
To: 
Subject: 

no Reply@ psc.state.fl.us 
Thursday, July 07, 2016 3:00PM 
Davis, Phyllis 
FPSC Electronic Filing Submission: 10=48184 

Please do not reply to this email. Your document has been received. You may print this page for your records. 

Docket: 160021 
Description: 
Primary File Name: 160021-EI- OPC's Direct Testimony of Ralph Smith, CPA.pdf 
Additional Dockets? Yes: 160061,160062,160088 
Received Date: 7/7/2016 2:59:52 PM 
Tracking Number: 48184 

NOTE: A party who files by electronic transmission is responsible for any delay, disruption, or interruption of 
the electronic signals and accepts the risk that the document may not be properly filed with the Clerk as a result. 
Documents received after 5:00 p.m.(ET) will be time-stamped for the next business day. 
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Rehwinkel, Charles 

From: 
Sent: 
To: 

Cc: 
Subject: 
Attachments: 

All; 

Rehwinkel, Charles 
Thursday, July 07, 2016 7:34 PM 
Davis, Phyllis; Christensen, Patty; Derrick Williamson; Eric Silagy; Jack McRay; John B. 
Coffman; John Butler, John LaVia; Jon Moyle; Julie McKenna; K. Wiseman; Kelly, JR; 
Kenneth Hoffman; M. Sundback; Merchant, Tricia; Noriega.Tarik; Robert Scheffel Wright 
(schef@gbwlegal.com); Sayler, Erik; Stephanie U. Roberts; Suzanne Brownless; Thomas 
Jernigan; W. Rappolt; Wade Litchfield; K Mapp; djanjic@psc.state.fl.us; 
a harper@ psc.state. fl. us 
Woods, Monica; Roberts, Brenda 
RE: Docket No. 160021-EI- OPC's Direct Testimony of Ralph Smith and Daniel Lawton 
Exhibit RCS-l.pdf; Exhibit RCS-2 TY 2017.pdf; Exhibit RCS-3 TV 2018.pdf; Exhibit RCS-4 
Okeechobee LSA 2019.pdf 

Due to a clerical oversight the attached Exhibits RCS-1 through RCS-4 , associated with the Direct Testimony of OPC 
Witness Ralph C. Smith were inadvertently omitted from the official filing of Mr. Smith's testimony with the clerk's 
office at around 3 PM today. The files were saved to the OPC computer system at 11:58 AM and were complete and 
ready to file well in advance ofthe actual submission ofthe testimony. After being alerted to the error I returned to the 
office and am emalling the exhibits to all parties to minimize and delay in their receipt. We will officially file the exhibits 
first thing in the morning (July gth) with an appropriate pleading. 

I apologize for any inconvenience. 

Sincerely, 

Charles J. Rehwinkel 
Deputy Public Counsel 

From: Davis, Phyllis 
Sent: Thursday, July 07, 2016 3:07 PM 
To: Christensen, Patty <CHRISTENSEN.PATTY@Ieg.state.fl.us>; Derrick Williamson <dwilliamson@spilmanlaw.com>; Eric 
Silagy <eric.silagy@fpl.com>; Jack McRay <jmcray@aarp.org>; John B. Coffman <john@johncoffman.net>; John Butler 
<john.butler@fpl.com>; John LaVia <jlavia@gbwlegal.com>; Jon Moyie <jmoyle@moylelaw.com>; Julie McKenna 
<juliemckenna@acadianconsulting.com>; K. Wiseman <kwiseman@andrewskurth.com>; Kelly, JR 
<KELLY.JR@Ieg.state.fl.us>; Kenneth Hoffman <Ken.hoffman@fpl.com>; M. Sundback 
<msu ndback@a nd rewskurth.com>; Merchant, Trlcla <MERCHANT. TRICIA@ leg.state. fl. us>; Noriega. Ta rik 
<NORIEGA.TARIK@Ieg.state.fl.us>; Rehwinkel, Charles <REHWINKELCHARLES@Ieg.state.fl.us>; Robert Scheffel Wright 
(schef@gbwlegal.com) <schef@gbwlegal.com>; Sayler, Erik <SAYLER.ERIK@Ieg.state.fl.us>; Stephanie U. Roberts 
<sroberts@spilmanlaw.com>; Suzanne Brownless <sbrownle@psc.state.fl.us>; Thomas Jernigan 
<thomasJernigan.3@us.af.mil>; W. Rappolt <wrappolt@andrewskurth.com>; Wade Litchfield 
<wade.litchfield@fpl.com>; K Mapp <kmapp@psc.state.fl.us>; djanjic@psc.state.fl .us; aharper@psc.state.fl.us 
Cc: Woods, Monica <WOODS.MONICA@Ieg.state.fl.us>; Roberts, Brenda <ROBERTS.BRENDA@Ieg.state.fl.us> 
Subject: Docket No.160021-EI- OPC's Direct Testimony of Ralph Smith and Daniel Lawton 

The attached Testimony was filed today with the Commission Clerk on behalf of the Office of Public Counsel. 
Should you have any questions or concerns, please do not hesitate to contact our office at the number 
provided below. 
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Phyllis W. Davis 
Sr. Administrative Assistant 
to Patricia A. Christensen 
Office of Public Counsel 
Phone #: (850) 488-9330 
Fax# (850) 48 7-6419 
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Rehwinkel, Charles 

From: 
Sent 
To: 
Subject: 
Attachments: 

Please see email below. 

From: Rehwinkel, Charles 

Rehwinkel, Charles 
Thursday, July 07, 2016 7:36 PM 
'clerk@psc.state.fl.us' 
FW: Docket No. 160021-EI- OPC's Direct Testimony of Ralph Smith and Daniel Lawton 
Exhibit RCS-l.pdf; Exhibit RCS-2 TV 2017.pdf; Exhibit RCS-3 TV 2018.pdf; Exhibit RCS-4 
Okeechobee LSA 2019.pdf 

Sent: Thursday, July 07, 2016 7:34PM 
To: Davis, Phyllis <DAVIS.PHYLLIS@Ieg.state.fl.us>; Christensen, Patty <CHRISTENSEN.PATIY@Ieg.state.fl.us>; Derrick 
Williamson <dwllllamson@spilmanlaw.com>; Eric Sllagy <eric.silagy@fpl.com>; Jack McRay <jmcray@aarp.org>; John B. 
Coffman <john@johncoffman.net>; John Butler <john.butler@fpl.com>; John La Via <jlavia@gbwlegal.com>; Jon Moyle 
<jmoyle@moylelaw.com>; Julie McKenna <juliemckenna@acadianconsulting.com>; K. Wiseman 
<kwiseman@andrewskurth.com>; Kelly, JR <KELLY.JR@Ieg.state.fl.us>; Kenneth Hoffman <Ken.hoffman@fpl.com>; M. 
Sundback <msundback@andrewskurth.com>; Merchant, Tricia <MERCHANT.TRICIA@Ieg.state.fl.us>; Noriega.Tarik 
<NORIEGA.TARIK@Ieg.state.fl.us>; Robert Scheffel Wright (schef@gbwlegal.com) <schef@gbwlegal.com>; Sayler, Erik 
<SAYLER.ERIK@Ieg.state.fl.us>; Stephanie U. Roberts <sroberts@spilmanlaw.com>; Suzanne Brownless 
<sbrownle@psc.state.fl.us>; Thomas Jernigan <thomas.Jernigan.3@us.af.mil>; W. Rappolt 
<wrappolt@andrewskurth.com>; Wade Litchfield <wade.litchfield@fpl.com>; K Mapp <kmapp@psc.state.fl.us>; 
djanjic@psc.state.fl.us; aharper@psc.state.fl.us 
Cc: Woods, Monica <WOODS.MONICA@Ieg.state.fl.us>; Roberts, Brenda <ROBERTS.BRENDA@Ieg.state.fl.us> 
Subject: RE: Docket No.160021-EI - OPC's Direct Testimony of Ralph Smith and Daniel Lawton 

All: 

Due to a clerical oversight the attached Exhibits RCS-1 through RCS-4, associated with the Direct Testimony of OPC 
Witness Ralph C. Smith were inadvertently omitted from the official filing of Mr. Smith's testimony with the clerk's 
office at around 3 PM today. The file'S were saved to the OPC computer system at 11:58 AM and were complete and 
ready to file well in advance of the actual submission of the testimony. After being alerted to the error I returned to the 
office and am emailing the exhibits to all parties to minimize and delay in their receipt. We will officially file the exhibits 
first thing in the morning (July gthl with an appropriate pleading. 

I apologize for any inconvenience. 

Sincerely, 

Charles J. Rehwinkel 
Deputy Public Counsel 

From: Davis, Phyllis 
Sent: Thursday, July 07, 2016 3:07 PM 
To: Christensen, Patty <CHRISTENSEN.PATTY@Ieg.state.fl.us>; Derrick Williamson <dwilliamson@spilmanlaw.com>; Eric 
Silagy <eric.silagy@fpl.com>; Jack McRay <jmcray@aarp.org>; John B. Coffman <john@johncoffman.net>; John Butler 
< john.butler@fpl.com>; John LaVia < jlavia@gbwlegal.com>; Jon Mayle <jmoyle@moylelaw.com>; Julie McKenna 
< juliemckenna@acadianconsulting.com>; K. Wiseman <kwiseman@andrewskurth.com>; Kelly, JR 
<KELLY.JR@Ieg.state.fl.us>; Kenneth Hoffman <Ken.hoffman@fpl.com>; M. Sundback 
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<msundback@andrewskurth.com>; Merchant, Tricia <MERCHANT.TRICIA@Ieg.state.fl.us>; Noriega.Tarik 

<NORIEGA.TARIK@Ieg.state.fl.us>; Rehwinkel, Charles <REHWINKEL.CHARLES@Ieg.state.fl.us>; Robert Scheffel Wright 

(schef@gbwlegal.com) <schef@gbwlegal.com>; Sayler, Erik <SAYLER.ERIK@Ieg.state.fl.us>; Stephanie U. Roberts 

<sroberts@spilmanlaw.com>; Suzanne Brown less <sbrownle@psc.state.fl.us>; Thomas Jernigan 

<thomas.Jernigan.3@us.af.mil>; W. Rappolt <wrappolt@andrewskurth.com>; Wade Litchfield 

<wade.litchfield@fpl.com>; K Mapp <kmapp@psc.state.fl.us>; djanjic@psc.state.fl.us; aharper@psc.state.fl.us 

Cc: Woods, Monica <WOODS.MONICA@Ieg.state.fl.us>; Roberts, Brenda <ROBERTS.BRENDA@Ieg.state.fl.uS> 

Subject: Docket No. 160021-EI- OPC's Direct Testimony of Ralph Smith and Daniel Lawton 

The attached Testimony was filed today with the Commission Clerk on behalf of the Office of Public Counsel. 
Should you have any questions or concerns, please do not hesitate to contact our office at the number 
provided below. 

Phyllis W. Davis 
Sr. Administrative Assistant 
to Patricia A. Christensen 
Office of Public Counsel 
Phone #: (850) 488-9330 
Fax# (850) 48 7-6419 
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Davis, Phyllis 

From: 
Sent: 
To: 
Subject: 

no Reply@ psc.state. fl. us 
Friday, July 08,2016 10:31 AM 
Davis, Phyllis 
FPSC Electronic Filing Submission: 10=48195 

Please do not reply to this email. Your document has l?een received. You may print this page for your records. 

Docket: 160021 
Description: Docket No. 160021-EI, et a1 (consolidated) OPC's Late Filed Exhibits RCS-1 thru RCS-4, 
appended to the Direct Testimony ofRalph C. Smith filed July 7, 2016. 
Primary File Name: 160021-EI Letter to Clerk- Ralph C. Smith Late Filed Exbibits.PDF 
Additional Dockets? No 
Received Date: 7/8/201610:31:01 AM 
Tracking Number: 48195 

NOTE: A party who files by electronic transmission is responsible for any delay, disruption, or interruption of 
the electronic signals and accepts the risk that the document may not be properly filed with the Clerk as a result. 
Documents received after 5:00 p.m.(ET) will be time-stamped for the next business day. 
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ANDY GARDINER 
President of the Senate 

STATE OF FLORIDA 

OFFICE OF PUBLIC COUNSEL 

J.R. KeUy 
Public Counsel 

clo THE FLORIDA LEGISLATURE 
111 WEST MADISON ST. 

ROOM812 
TALLAHASSEE, FLORIDA 32399-1400 

1~00-342-0lll 

EMAIL: OPC_WEBSITE@LEG.STATE.FL.US 
WWW.FLORIDAOPC.GOV 

July 8, 2016 

2Ms. Carlotta Stauffer, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

STEVE CRISAFULLI 
Speaker of the House of 

Representatives 

Re: Docket No. 160021, et al (consolidated)- Ralph C. Smith Late Filed Exhibits 

Dear Ms. Stauffer: 

Enclosed for filing are Exhibits RCS-1 thru RCS-4, appended to the Direct Testimony of 
Ralph C. Smith. These exhibits were inadvertently omitted from the July 7th filing. 

Copies were provided by email to all parties before 8pm on July 7th. The Office of Public 
Counsel will be submitting a separate Motion to Accept these exhibits out-of-time. 

Please advise if we need to take any further actions or if you have any questions. Thank 
you for your assistance in this matter. 

Sincerely, 

---~ \_ . 

..-- . ~--c;;2"""~ 
Charles J. winkel 
Deputy Public Counsel 



QUALIFICATIONS OF RALPH C. SMITH 

Accomplishments 

Docket No. 160021-EI 
Exhibit RCS-1 
Resume of Ralph C. Smith 
Page I ofl3 

Mr. Smith's professional credentials include being a Certified Financial Planner™ professional, a 
Certified Rate of Return Analyst, a licensed Certified Public Accountant and attorney. He 
functions as project manager on consulting projects involving utility regulation, regulatory policy 
and ratemaking and utility management. His involvement in public utility regulation has included 
project management and in-depth analyses of numerous issues involving telephone, electric, gas, 
and water and sewer utilities. 

Mr. Smith has performed work in the field of utility regulation on behalf of industry, public service 
commission staffs, state attorney generals, municipalities, and consumer groups concerning 
regulatory matters before regulatory agencies in Alabama, Alaska, Arizona, Arkansas, California, 
Connecticut, Delaware, Florida, Georgia, Hawaii, Illinois, Indiana, Kansas, Kentucky, Louisiana, 
Maine, Maryland, Massachusetts, Michigan, Minnesota, Mississippi, Missouri, New Jersey, New 
Mexico, New York, Nevada, North Carolina, North Dakota, Ohio, Oregon, Pennsylvania, South 
Carolina, South Dakota, Tennessee, Texas, Utah, Vermont, Virginia, Washington, Washington DC, 
West Virginia, Canada, Federal Energy Regulatory Commission and various state and federal 
courts of law. He has presented expert testimony in regulatory hearings on behalf of utility 
commission staffs and intervenors on several occasions. 

Project manager in Larkin & Associates' review, on behalf of the Georgia Commission Staff, of the 
budget and planning activities of Georgia Power Company; supervised 13 professionals; 
coordinated over 200 interviews with Company budget center managers and executives; organized 
and edited voluminous audit report; presented testimony before the Commission. Functional areas 
covered included fossil plant O&M, headquarters and district operations, internal audit, legal, 
affiliated transactions, and responsibility reporting. All of our findings and recommendations were 
accepted by the Commission. 

Key team member in the firm's management audit of the Anchorage Water and Wastewater Utility 
on behalf of the Alaska Commission Staff, which assessed the effectiveness of the Utility's 
operations in several areas; responsible for in-depth investigation and report writing in areas 
involving information systems, finance and accounting, affiliated relationships and transactions, 
and use of outside contractors. Testified before the Alaska Commission concerning certain areas of 
the audit report. A WWU concurred with each of Mr. Smith's 40 plus recommendations for 
improvement. 

Co-consultant in the analysis of the issues surrounding gas transportation performed for the law 
firm ofCravath, Swaine & Moore in conjunction with the case of Reynolds Metals Co. vs. the 
Columbia Gas System, Inc.; drafted in-depth report concerning the regulatory treatment at both 
state and federal levels of issues such as flexible pricing and mandatory gas transportation. 

Lead consultant and expert witness in the analysis of the rate increase request of the City of Austin 
-Electric Utility on behalf of the residential consumers. Among the numerous ratemaking issues 
addressed were the economies of the Utility's employment of outside services; provided both 
written and oral testimony outlining recommendations and their bases. Most of Mr. Smith's 
recommendations were adopted by the City Council and Utility in a settlement. 



DocketNo. 160021-EI 
Exhibit RCS-1 
Resume of Ralph C. Smith 
Page 2 of13 

Key team member performing an analysis of the rate stabilization plan submitted by the Southern 
Bell Telephone & Telegraph Company to the Florida PSC; performed comprehensive analysis of 
the Company's projections and budgets which were used as the basis for establishing rates. 

Lead consultant in analyzing Southwestern Bell Telephone separations in Missouri; sponsored the 
complex technical analysis and calculations upon which the firm's testimony in that case was 
based. He has also assisted in analyzing changes in depreciation methodology for setting telephone 
rates. 

Lead consultant in the review of gas cost recovery reconciliation applications of Michigan Gas 
Utilities Company, Michigan Consolidated Gas Company, and Consumers Power Company. 
Drafted recommendations regarding the appropriate rate of interest to be applied to any over or 
under collections and the proper procedures and allocation methodology to be used to distribute 
any refunds to customer classes. 

Lead consultant in the review of Consumers Power Company's gas cost recovery refund plan. 
Addressed appropriate interest rate and compounding procedures and proper allocation 
methodology. 

Project manager in the review of the request by Central Maine Power Company for an increase in 
rates. The major area addressed was the propriety of the Company's ratemaking attrition adjustment 
in relation to its corporate budgets and projections. 

Project manager in an engagement designed to address the impacts of the Tax Reform Act of 1986 
on gas distribution utility operations of the Northern States Power Company. Analyzed the 
reduction in the corporate tax rate, uncollectibles reserve, ACRS, unbilled revenues, customer 
advances, CIAC, and timing ofTRA-related impacts associated with the Company's tax liability. 

Project manager and expert witness in the determination of the impacts of the Tax Reform Act of 
1986 on the operations of Connecticut Natural Gas Company on behalf of the Connecticut 
Department ofPublic Utility Control- Prosecutorial Division, Connecticut Attorney General, and 
Connecticut Department of Consumer Counsel. 

Lead Consultant for The Minnesota Department of Public Service ("DPS") to review the Minnesota 
Incentive Plan ("Incentive Plan") proposal presented by Northwestern Bell Telephone Company 
("NWB") doing business as US West Communications ("USWC"). Objective was to express an 
opinion as to whether current rates addressed by the plan were appropriate from a Minnesota 
intrastate revenue requirements and accounting perspective, and to assist in developing 
recommended modifications to NWB's proposed Plan. 

Performed a variety of analytical and review tasks related to our work effort on this project. 
Obtained and reviewed data and perfonned other procedures as necessary (1) to obtain an 
understanding of the Company's Incentive Plan filing package as it relates to rate base, operating 
income, revenue requirements, and plan operation, and (2) to formulate an opinion concerning the 
reasonableness of current rates and of amounts included within the Company's Incentive Plan 
filing. These procedures included requesting and reviewing extensive discovery, visiting the 
Company's offices to review data, issuing follow-up information requests in many instances, 
telephone and on-site discussions with Company representatives, and frequent discussions with 
counsel and DPS Staff assigned to the project. 



Docket No. 160021-EI 
Exhibit RCS-1 
Resume of Ralph C. Smith 
Page 3 of 13 

Lead Consultant in the regulatory analysis of Jersey Central Power & Light Company for the 
Department of the Public Advocate, Division of Rate Counsel. Tasks performed included on-site 
review and audit of Company, identification and analysis of specific issues, preparation of data 
requests, testimony, and cross examination questions. Testified in Hearings. 

Assisted the NARUC Committee on Management Analysis with drafting the Consultant Standards 
for Management Audits. 

Presented training seminars covering public utility accounting, tax reform, ratemaking, affiliated 
transaction auditing, rate case management, and regulatory policy in Maine, Georgia, Kentucky, 
and Pennsylvania. Seminars were presented to commission staffs and consumer interest groups. 

Previous Positions 

With Larkin, Chapski and Co., the predecessor firm to Larkin & Associates, was involved 
primarily in utility regulatory consulting, and also in tax planning and tax research for businesses 
and individuals, tax return preparation and review, and independent audit, review and preparation 
of financial statements. 

Installed computerized accounting system for a realty management firm. 

Education 

Bachelor of Science in Administration in Accounting, with distinction, University of Michigan, 
Dearborn, 1979. 

Master of Science in Taxation, Walsh College, Michigan, 1981. Master's thesis dealt with 
investment tax credit and property tax on various assets. 

Juris Doctor, cum laude, Wayne State University Law School, Detroit, Michigan, 1986. Recipient 
of American Jurisprudence Award for academic excellence. 

Continuing education required to maintain CPA license and CFP® certificate. 

Passed all parts of CPA examination in first sitting, 1979. Received CPA certificate in 1981 and 
Certified Financial Planning certificate in 1983. Admitted to Michigan and Federal bars in 1986. 

Michigan Bar Association. 

American Bar Association, sections on public utility law and taxation. 



Docket No. 160021-EI 
Exhibit RCS-1 
Resume of Ralph C. Smith 
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Partial list of utility cases participated in: 

79-228-EL-FAC 
79-231-EL-FAC 
79-535-EL-AIR 
80-235-EL-FAC 
80-240-EL-F AC 
U-1933* 
U-6794 
81-00351P 
81-0095TP 
81-308-EL-EFC 
810136-EU 
GR-81-342 
Tr-81-208 
U-6949 
8400 
18328 
18416 
820100-EU 
8624 
8648 
U-7236 
U6633-R 
U-6797-R 
U-5510-R 

82-240E 
7350 
RH-1-83 
820294-TP 
82-165-EL-EFC 
(Subfile A) 
82-168-EL-EFC 
830012-EU 
U-7065 
8738 
ER-83-206 
u-4758 
8836 
8839 
83-07-15 
81-0485-WS 
U-7650 
83-662 
u-6488-R 
U-15684 
7395 & U-7397 
820013-WS 
U-7660 
83-1039 
U-7802 
83-1226 
830465-EI 
U-7777 
U-7779 

Cincinnati Gas & Electric Company (Ohio PUC) 
Cleveland Electric Illuminating Company (Ohio PUC) 
East Ohio Gas Company (Ohio PUC) 
Ohio Edison Company (Ohio PUC) 
Cleveland Electric Illuminating Company (Ohio PUC) 
Tucson Electric Power Company (Arizona Corp. Commission) 
Michigan Consolidated Gas Co. --16 Refunds (Michigan PSC) 
Southern Bell Telephone Company (Florida PSC) 
General Telephone Company of Florida (Florida PSC) 
Dayton Power & Light Co.- Fuel Adjustment Clause (Ohio PUC) 
Gulf Power Company (Florida PSC) 
Northern States Power Co. -- E-002/Minnesota (Minnesota PuC) 
Southwestern Bell Telephone Company (Missouri PSC)) 
Detroit Edison Company (Michigan PSC) 
East Kentucky Power Cooperative, Inc. (Kentucky PSC) 
Alabama Gas Corporation (Alabama PSC) 
Alabama Power Company (Alabama PSC) 
Florida Power Corporation (Florida PSC) 
Kentucky Utilities (Kentucky PSC) 
East Kentucky Power Cooperative, Inc. (Kentucky PSC) 
Detroit Edison - Burlington Northern Refund (Michigan PSC) 
Detroit Edison - MRCS Program (Michigan PSC) 
Consumers Power Company -MRCS Program (Michigan PSC) 
Consumers Power Company - Energy conservation Finance 
Program (Michigan PSC) 
South Carolina Electric & Gas Company (South Carolina PSC) 
Generic Working Capital Hearing (Michigan PSC) 
Westcoast Transmission Co., (National Energy Board of Canada) 
Southern Bell Telephone & Telegraph Co. (Florida PSC) 

Toledo Edison Company( Ohio PUC) 
Cleveland Electric Illuminating Company (Ohio PUC) 
Tampa Electric Company (Florida PSC) 
The Detroit Edison Company- Fermi II (Michigan PSC) 
Columbia Gas of Kentucky, Inc. (Kentucky PSC) 
Arkansas Power & Light Company (Missouri PSC) 
The Detroit Edison Company- Refunds (Michigan PSC) 
Kentucky American Water Company (Kentucky PSC) 
Western Kentucky Gas Company (Kentucky PSC) 
Connecticut Light & Power Co. (Connecticut DPU) 
Palm Coast Utility Corporation (Florida PSC) 
Consumers Power Co. (Michigan PSC) 
Continental Telephone Company of California, (Nevada PSC) 
Detroit Edison Co., FAC & PIPAC Reconciliation (Michigan PSC) 
Louisiana Power & Light Company (Louisiana PSC) 
Campaign Ballot Proposals (Michigan PSC) 
Seacoast Utilities (Florida PSC) 
Detroit Edison Company (Michigan PSC) 
CP National Corporation (Nevada PSC) 
Michigan Gas Utilities Company (Michigan PSC) 
Sierra Pacific Power Company (Nevada PSC) 
Florida Power & Light Company (Florida PSC) 
Michigan Consolidated Gas Company (Michigan PSC) 
Consumers Power Company (Michigan PSC) 



U-7480-R 
U-7488-R 
U-7484-R 
U-7550-R 
U-7477-R** 
18978 
R-842583 
R-842740 
850050-EI 
16091 
19297 
76-18788AA 
&76-18793AA 

85-53476AA 
& 85-534785AA 

U-8091/U-8239 
TR-85-179** 
85-212 
ER-85646001 
& ER-85647001 
850782-EI& 
850783-EI 
R-860378 
R-850267 
851007-WU 
& 840419-SU 
G-002/GR-86-160 
7195 (Interim) 
87-01-03 
87-01-02 

3673-
29484 
U-8924 
Docket No.1 
Docket E-2, Sub 527 
870853 
880069** 
U-1954-88-1 02 
T E-1032-88-102 
89-0033 
U-89-2688-T 
R-891364 
F.C. 889 
Case No. 88/546* 

87-11628* 

890319-EI 
891345-EI 
ER 8811 0912J 
6531 

Michigan Consolidated Gas Company (Michigan PSC) 
Consumers Power Company- Gas (Michigan PSC) 
Michigan Gas Utilities Company (Michigan PSC) 
Detroit Edison Company (Michigan PSC) 
Indiana & Michigan Electric Company (Michigan PSC) 
Continental Telephone Co. of the South Alabama (Alabama PSC) 
Duquesne Light Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsylvania PUC) 
Tampa Electric Company (Florida PSC) 
Louisiana Power & Light Company (Louisiana PSC) 
Continental Telephone Co. of the South Alabama (Alabama PSC) 

Detroit Edison- Refund- Appeal ofU-4807 (Ingham 
County, Michigan Circuit Court) 

Detroit Edison Refund- Appeal ofU-4758 
(Ingham County, Michigan Circuit Court) 
Consumers Power Company - Gas Refunds (Michigan PSC) 
United Telephone Company of Missouri (Missouri PSC) 
Central Maine Power Company (Maine PSC) 

New England Power Company (FERC) 

Florida Power & Light Company (Florida PSC) 
Duquesne Light Company (Pennsylvania PUC} 
Pennsylvania Power Company (Pennsylvania PUC) 

Florida Cities Water Company (Florida PSC) 
Northern States Power Company (Minnesota PSC) 
Gulf States Utilities Company (Texas PUC) 
Connecticut Natural Gas Company (Connecticut PUC)) 
Southern New England Telephone Company 
(Connecticut Department of Public Utility Control) 
Georgia Power Company (Georgia PSC) 
Long Island Lighting Co. (New York Dept. ofPublic Service) 
Consumers Power Company- Gas (Michigan PSC) 
Austin Electric Utility (City of Austin, Texas) 
Carolina Power & Light Company (North Carolina PUC) 
Pennsylvania Gas and Water Company (Pennsylvania PUC) 
Southern Bell Telephone Company (Florida PSC) 
Citizens Utilities Rural Company, Inc. & Citizens Utilities 
Company, Kingman Telephone Division (Arizona CC) 
lllinois Bell Telephone Company (Illinois CC) 
Puget Sound Power & Light Company (Washington UTC)) 
Philadelphia Electric Company (Pennsylvania PUC) 
Potomac Electric Power Company (District of Columbia PSC) 
Niagara Mohawk Power Corporation, et al Plaintiffs, v. 
Gulf+ Western, Inc. et al, defendants (Supreme Court County of 
Onondaga, State ofNew York) 
Duquesne Light Company, et al, plaintiffs, against Gulf+ 
Western, Inc. et al, defendants (Court of the Common Pleas of 
Allegheny County, Pennsylvania Civil Division) 
Florida Power & Light Company {Florida PSC) 
Gulf Power Company (Florida PSC) 
Jersey Central Power & Light Company (BPU) 
Hawaiian Electric Company {Hawaii PUCs) 
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R0901595 
90-10 
89-12-05 
900329-WS 
90-12-018 
90-E-1185 
R-911966 
1.90-07-037, Phase II 

U-1551-90-322 
U-1656-91-134 
U-2013-91-133 
91-174*** 

U-1551-89-102 
& U-1551-89-103 
Docket No. 6998 
TC-91-040A and 
TC-91-040B 

9911030-WS & 
911-67-WS 
922180 
7233 and 7243 
R-00922314 
& M-920313C006 
R00922428 
E-1032-92-083 & 
u -1656-92-183 

92-09-19 
E-1 032-92-073 
UE-92-1262 
92-345 
R-932667 
U-93-60** 
U-93-50** 
U-93-64 
7700 
E-1032-93-111 & 
U-1032-93-193 
R-00932670 
U-1514-93-169/ 
E-1 03 2-93-169 
7766 
93-2006- GA-AIR * 
94-E-0334 
94-0270 
94-0097 
PU-314-94-688 
94-12-005-Phase I 
R-953297 
95-03-01 
95-0342 
94-996-EL-AIR 
95-1000-E 

Equitable Gas Company (Pennsylvania Consumer Counsel) 
Artesian Water Company (Delaware PSC) 
Southern New England Telephone Company (Connecticut PUC) 
Southern States Utilities, Inc. (Florida PSC) 
Southern California Edison Company (California PUC) 
Long Island Lighting Company (New York DPS) 
Pennsylvania Gas & Water Company (Pennsylvania PUC) 
(Investigation ofOPEBs) Department of the Navy and all Other 
Federal Executive Agencies (California PUC) 
Southwest Gas Corporation (Arizona CC) 
Sun City Water Company (Arizona RUCO) 
Havasu Water Company (Arizona RUCO) 
Central Maine Power Company (Department of the Navy and all 
Other Federal Executive Agencies) 
Southwest Gas Corporation - Rebuttal and PGA Audit (Arizona 
Corporation Commission) 
Hawaiian Electric Company (Hawaii PUC) 
Intrastate Access Charge Methodology, Pool and Rates 
Local Exchange Carriers Association and South Dakota 
Independent Telephone Coalition 
General Development Utilities - Port Malabar and 
West Coast Divisions (Florida PSC) 
The Peoples Natural Gas Company (Pennsylvania PUC) 
Hawaiian Nonpension Postretirement Benefits (Hawaiian PUC) 

Metropolitan Edison Company (Pennsylvania PUC) 
Pennsylvania American Water Company (Pennsylvania PUC) 

Citizens Utilities Company, Agua Fria Water Division 
(Arizona Corporation Commission) 
Southern New England Telephone Company (Connecticut PUC) 
Citizens Utilities Company (Electric Division), (Arizona CC) 
Puget Sound Power and Light Company (Washington UTC)) 
Central Maine Power Company (Maine PUC) 
Pennsylvania Gas & Water Company (Pennsylvania PUC) 
Matanuska Telephone Association, Inc. (Alaska PUC) 
Anchorage Telephone Utility (Alaska PUC) 
PTI Communications (Alaska PUC) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
Citizens Utilities Company - Gas Division 
(Arizona Corporation Commission) 
Pennsylvania American Water Company (Pennsylvania PUC) 
Sale of Assets CC&N from Conte! of the West, Inc. to 
Citizens Utilities Company (Arizona Corporation Commission) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
The East Ohio Gas Company (Ohio PUC) 
Consolidated Edison Company (New York DPS) 
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Inter-State Water Company (Illinois Commerce Commission) 
Citizens Utilities Company, Kauai Electric Division (Hawaii PUC) 
Application for Transfer of Local Exchanges (North Dakota PSC) 
Pacific Gas & Electric Company (California PUC) 
UGI Utilities, Inc. - Gas Division (Pennsylvania PUC) 
Southern New England Telephone Company (Connecticut PUC) 
Consumer Illinois Water, Kankakee Water District (Illinois CC) 
Ohio Power Company (Ohio PUC) 
South Carolina Electric & Gas Company (South Carolina PSC) 



Non-Docketed 
Staff Investigation 
E-1032-95-473 
E-1032-95-433 

GR-96-285 
94-10-45 
A.96-08-00 1 et al. 

96-324 
96-08-070, et al. 

97-05-12 
R-00973953 

16705 
E-1072-97-067 
Non-Docketed 
Staff Investigation 
PU-314-97-12 
97-0351 
97-8001 

98-05-006-Phase I 
9355-U 
97-12-020- Phase I 
U-98-56, U-98-60, 
U-98-65, U-98-67 
(U-99-66, U-99-65, 
U-99-56, U-99-52) 
Phase II of 
97-SCCC-149-GIT 
PU-314-97-465 
Non-docketed 
Assistance 
Contract Dispute 

Non-docketed Project 
Non-docketed Project 

Citizens Utility Company - Arizona Telephone Operations 
(Arizona Corporation Commission) 
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Citizens Utility Co. -Northern Arizona Gas Division (Arizona CC) 
Citizens Utility Co.- Arizona Electric Division (Arizona CC) 
Collaborative Ratemaking Process Columbia Gas of Pennsylvania 
(Pennsylvania PUC) 
Missouri Gas Energy (Missouri PSC) 
Southern New England Telephone Company (Connecticut PUC) 
California Utilities' Applications to IdentifY Sunk Costs ofNon­
Nuclear Generation Assets, & Transition Costs for Electric Utility 
Restructuring, & Consolidated Proceedings (California PUC) 
Bell Atlantic - Delaware, Inc. (Delaware PSC) 
Pacific Gas & Electric Co., Southern California Edison Co. and 
San Diego Gas & Electric Company (California PUC) 
Connecticut Light & Power (Connecticut PUC) 
Application ofPECO Energy Company for Approval of its 
Restructuring Plan Under Section 2806 of the Public Utility Code 
(Pennsylvania PUC) 
Application of Delmarva Power &Light Co. for Application of a 
Cost Accounting Manual and a Code of Conduct (Delaware PSC) 
Entergy Gulf States, Inc. (Cities Steering Committee) 
Southwestern Telephone Co. (Arizona Corporation Commission) 
Delaware- Estimate Impact of Universal Services Issues 
(Delaware PSC) 
US West Communications, Inc. Cost Studies (North Dakota PSC) 
Consumer Illinois Water Company (Illinois CC) 
Investigation of Issues to be Considered as a Result of Restructuring of Electric 
Industry (Nevada PSC) 
Generic Docket to Consider Competition in the Provision 
of Retail Electric Service (Arizona Corporation Commission) 
San Diego Gas & Electric Co., Section 386 costs (California PUC) 
Georgia Power Company Rate Case (Georgia PUC) 
Pacific Gas & Electric Company (California PUC) 
Investigation of 1998 Intrastate Access charge filings 
(Alaska PUC) 
Investigation of 1999 Intrastate Access Charge filing 
(Alaska PUC) 

Southwestern Bell Telephone Company Cost Studies (Kansas CC) 
US West Universal Service Cost Model (North Dakota PSC) 
Bell Atlantic - Delaware, Inc., Review ofNew Telecomm. 
and Tariff Filings (Delaware PSC) 
City of Zeeland, MI - Water Contract with the City of Holland, MI 
(Before an arbitration panel) 
City of Danville, IL ~Valuation ofWater System (Danville, IL) 
Village of University Park, IL- Valuation of Water and 
Sewer System (Village of University Park, Illinois) 



E-1 032-95-417 

T -1 051B-99-0497 

T-01051B-99-0105 
A00-07-043 
T -0 1 051B-99-0499 
99-419/420 
PU314-99-119 

98-0252 

00-108 
U-00-28 
Non-Docketed 

00-11-038 
00-11-056 
00-10-028 

98-479 

99-457 
99-582 

99-03-04 
99-03-36 
Civil Action No. 
98-1117 
Case No. 12604 
Case No. 12613 
41651 
13605-U 
14000-U 
13196-U 

Non-Docketed 

Non-Docketed 

Application No. 
99-01-016, 
Phase! 
99-02-05 
0 1-05-19-RE03 

G-01551A-00-0309 

00-07-043 

Citizens Utility Co., Maricopa Water/Wastewater Companies 
et al. (Arizona Corporation Commission) 

Docket No. 160021-EI 
Exhibit RCS-1 
Resume of Ralph C. Smith 
Page 8 of13 

Proposed Merger of the Parent Corporation of Qwest 
Communications Corporation, LCI International Telecom Corp., 
and US West Communications, Inc. (Arizona CC) 
US West Communications, Inc. Rate Case (Arizona CC) 
Pacific Gas & Electric- 2001 Attrition (California PUC) 
US West/Quest Broadband Asset Transfer (Arizona CC) 
US West, Inc. Toll and Access Rebalancing (North Dakota PSC) 
US West, Inc. Residential Rate Increase and Cost Study Review 
(North Dakota PSC 
Ameritech - Illinois, Review of Alternative Regulation Plan 
(Illinois CUB) 
Delmarva Billing System Investigation (Delaware PSC) 
Matanuska Telephone Association (Alaska PUC) 
Management Audit and Market Power Mitigation Analysis of the Merged Gas 
System Operation of Pacific Enterprises and Enova Corporation (California 
PUC) 
Southern California Edison (California PUC) 
Pacific Gas & Electric (California PUC) 
The Utility Reform Network for Modification of Resolution E-3527 (California 
PUC) 
Delmarva Power & Light Application for Approval of its Electric and Fuel 
Adjustments Costs (Delaware PSC) 
Delaware Electric Cooperative Restructuring Filing (Delaware PSC) 
Delmarva Power & Light dba Conectiv Power Delivery Analysis of Code of 
Conduct and Cost Accounting Manual (Delaware PSC) 
United Illuminating Company Recovery of Stranded Costs (Connecticut OCC) 
Connecticut Light & Power (Connecticut OCC) 

West Penn Power Company vs. PA PUC (Pennsylvania PSC) 
Upper Peninsula Power Company (Michigan AG) 
Wisconsin Public Service Commission (Michigan AG) 
Northern Indiana Public Service Co Overeamings investigation (Indiana UCC) 
Savannah Electric & Power Company- FCR (Georgia PSC) 
Georgia Power Company Rate Case/M&S Review (Georgia PSC) 
Savannah Electric & Power Company Natural Gas Procurement and Risk 
Management/Hedging Proposal, Docket No. 13196-U (Georgia PSC) 
Georgia Power Company & Savannah Electric & Power FPR Company Fuel 
Procurement Audit (Georgia PSC) 
Transition Costs ofNevada Vertically Integrated Utilities (US Department of 
Navy) 
Post-Transition Ratemaking Mechanisms for the Electric Industry 
Restructuring (US Department ofNavy) 

Connecticut Light & Power (Connecticut OCC) 
Yankee Gas Service Application for a Rate Increase, Phase I-2002-IERM 
(Connecticut OCC) 
Southwest Gas Corporation, Application to amend its rate 
Schedules (Arizona CC) 
Pacific Gas & Electric Company Attrition & Application for a rate increase 
(California PUC) 



97-12-020 
Phase II 
01-10-10 
13711-U 
02-001 
02-BLVT-377-AUD 

02-S&TT-390-AUD 
01-SFLT-879-AUD 

01-BSTT-878-AUD 

P404,407,520,413 
426, 427, 430, 421/ 
CI-00-712 

U-01-85 

U-01-34 

U-01-87 

96-324, Phase II 
03-WHST-503-AUD 
04-GNBT-130-AUD 
Docket 6914 
Docket No. 
E-0 1345A-06-009 
Case No. 
05-1278-E-PC-PW -42T 

Docket No. 04-0 113 
Case No. U-14347 
Case No. 05-725-EL-UNC 
Docket No. 21229-U 
Docket No. 19142-U 
Docket No. 
03-07-01RE01 
Docket No. 19042-U 
Docket No. 2004-178-E 
Docket No. 03-07-02 
Docket No. EX02060363, 
Phases I&II 
Docket No. U-00-88 

Phase 1-2002 IERM, 
DocketNo. U-02-075 
Docket No. 05-SCNT-
1048-AUD 
Docket No. 05-TRCT-
607-KSF 
Docket No. 05-KOKT-
060-AUD 
Docket No. 2002-74 7 

Pacific Gas & Electric Company Rate Case (California PUC) 
United Illuminating Company (Connecticut OCC) 
Georgia Power FCR (Georgia PSC) 
Verizon Delaware§ 271(Delaware DPA) 

Docket No. 160021-EI 
Exhibit RCS-1 
Resume of Ralph C. Smith 
Page 9of13 

Blue Valley Telephone Company Audit/General Rate Investigation (Kansas 
CC) 
S&T Telephone Cooperative Audit/General Rate Investigation (Kansas CC) 
Sunflower Telephone Company Inc., Audit/General Rate Investigation 
(Kansas CC) 
Bluestem Telephone Company, Inc. Audit/General Rate Investigation 
(Kansas CC) 

Sherburne County Rural Telephone Company, dba as Connections, Etc. 
(Minnesota DOC) 
ACS of Alaska. dba as Alaska Communications Systems (ACS), Rate Case 
(Alaska Regulatory Commission PAS) 
ACS of Anchorage, dba as Alaska Communications Systems (ACS), Rate Case 
(Alaska Regulatory Commission PAS) 
ACS of Fairbanks, dba as Alaska Communications Systems (ACS), Rate Case 
(Alaska Regulatory Commission PAS) 
ACS of the Northland, dba as Alaska Communications Systems (ACS), Rate 
Case (Alaska Regulatory Commission PAS) 
Verizon Delaware, Inc. UNE Rate Filing (Delaware PSC) 
Wheat State Telephone Company (Kansas CC) 
Golden Belt Telephone Association (Kansas CC) 
Shoreham Telephone Company, Inc. (Vermont BPU) 

Arizona Public Service Company (Arizona Corporation Commi.ssion) 

Appalachian Power Company and Wheeling Power Company both d/b/a 
American Electric Power (West Virginia PSC) 
Hawaiian Electric Company (Hawaii PUC) 
Consumers Energy Company (Michigan PSC) 
Cincinnati Gas & Electric Company (PUC of Ohio) 
Savannah Electric & Power Company (Georgia PSC) 
Georgia Power Company (Georgia PSC) 

Connecticut Light & Power Company (CT DPUC) 
Savannah Electric & Power Company (Georgia PSC) 
South Carolina Electric & Gas Company (South Carolina PSC) 
Connecticut Light & Power Company (CT DPUC) 

Rockland Electric Company (NJ BPU) 
ENS TAR Natural Gas Company and Alaska Pipeline Company (Regulatory 
Commission of Alaska) 

Interior Telephone Company, Inc. (Regulatory Commission of Alaska) 

South Central Telephone Company (Kansas CC) 

Tri-County Telephone Company (Kansas CC) 

Kan Okla Telephone Company (Kansas CC) 
Northland Telephone Company of Maine (Maine PUC) 



Docket No. 2003-34 
Docket No. 2003-35 
Docket No. 2003-36 
Docket No. 2003-37 
Docket Nos. U-04-022, 
U-04-023 
Case 05-116-U/06-055-U 
Case 04-137-U 
Case No. 7109/7160 
Case No. ER-2006-0315 
Case No. ER-2006-0314 
DocketNo. U-05-043,44 

A-122250F5000 

E-01345A-05-0816 
Docket No. 05-304 
05-806-EL-UNC 
U-0645 
03-93-EL-ATA, 
06-1068-EL-UNC 
PUE-2006-00065 
G-04204A-06-0463 et. al 
U-06-134 
Docket No. 2006-0386 
E-0 1933A -07-0402 
G-01551A-07-0504 
Docket No.UE-072300 
PUE-2008-00009 
PuE-2008-00046 
E-01345A-08-0172 
A-2008-2063737 

08-1783-G-42T 
08-1761-G-PC 

Docket No. 2008-0083 
Docket No. 2008-0266 
G-04024A-08-0571 
Docket No. 09-29 
Docket No. UE-090704 
09-0878-G-42T 
2009-UA-0014 
Docket No. 09-0319 
DocketNo.09-414 
R-2009-2132019 
Docket Nos. U-09-069, 
U-09-070 
Docket Nos. U-04-023, 
U-04-024 

W-01303A-09-0343 & 
SW -0 1303A -09-03 43 
09-872-EL-F AC & 
09-873-EL-F AC 

Sidney Telephone Company (Maine PUC) 
Maine Telephone Company (Maine PUC) 
China Telephone Company (Maine PUC) 
Standish Telephone Company (Maine PUC) 

DocketNo. 160021-EI 
Exhibit RCS-1 
Resume of Ralph C. Smith 
Page 10 of13 

Anchorage Water and Wastewater Utility (Regulatory Commission of Alaska) 
Entergy Arkansas, Inc. EFC (Arkansas Public Service Commission) 
Southwest Power Pool RTO (Arkansas Public Service Commission) 
Vermont Gas Systems (Department of Public Service) 
Empire District Electric Company (Missouri PSC) 
Kansas City Power & Light Company (Missouri PSC) 
Golden Heart Utilities/College Park Utilities (Regulatory Commission of 
Alaska) 
Equitable Resources, Inc. and The Peoples Natural Gas Company, d/b/a 
Dominion Peoples (Pennsylvania PUC) 
Arizona Public Service Company (Arizona CC) 
Delmarva Power & Light Company (Delaware PSC) 
Cincinnati Gas & Electric Company (Ohio PUC) 
Anchorage Water Utility (Regulatory Commission of Alaska) 

Duke Energy Ohio (Ohio PUC) 
Appalachian Power Company (Virginia Corporation Commission) 
UNS Gas, Inc. (Arizona CC) 
Chugach Electric Association, Inc. (Regulatory Commission of Alaska) 
Hawaiian Electric Company, Inc (Hawaii PUC) 
Tucson Electric Power Company (Arizona CC) 
Southwest Gas Corporation (Arizona CC) 
Puget Sound Energy, Inc. (Washington UTC) 
Virginia-American Water Company (Virginia SCC) 
Appalachian Power Company (Virginia SCC) 
Arizona Public Service Company (Arizona CC) 
Babcock & Brown Infrastructure Fund North America, LP. and The Peoples 
Natural Gas Company, d/b/a Dominion Peoples (Pennsylvania PUC) 
Hope Gas, Inc., dba Dominion Hope (West Virginia PSC) 
Hope Gas, Inc., dba Dominion Hope, Dominion Resources, Inc., and Peoples 
Hope Gas Companies (West Virginia PSC) 
Hawaiian Electric Company, Inc. (Hawaii PUC} 
Young Brothers, Limited (Hawaii PUC) 
UNS Gas, Inc. (Arizona CC) 
Tidewater Utilities, Inc. (Delaware PSC) 
Puget Sound Energy, Inc. (Washington UTC) 
Mountaineer Gas Company (West VirginiaPSC) 
Mississippi Power Company (Mississippi PSC) 
lllinois-American Water Company (Illinois CC) 
Delmarva Power & Light Company (Delaware PSC) 
Aqua Pennsylvania, Inc. (Pennsylvania PUC) 

ENS TAR Natural Gas Company (Regulatory Commission of Alaska) 

Anchorage Water and Wastewater Utility -Remand (Regulatory Commission of 
Alaska) 

Arizona-American Water Company (Arizona CC) 

Financial Audits of the FAC of the Columbus Southern Power Company and 
the Ohio Power Company - Audit I (Ohio PUC) 



2010-00036 
E-041 OOA-09-0496 
E-Ol773A-09-0472 
R-2010-2166208, 
R-2010-2166210, 
R-2010-2166212, & 
R-2010-2166214 

PSC Docket No. 09-0602 

10-0713-E-PC 
Docket No. 31958 
DocketNo. 10-0467 
PSC Docket No. 10-237 
U-10-51 

1 0-0699-E-42T 

10-0920-W -42T 
A.I0-07-007 
A-2010-2210326 
09-1012-EL-FAC 

10-268-EL FAC et al. 

Docket No. 2010-0080 
G-01551A-10-0458 
10-KCPE-415-RTS 
PUE-2011-00037 
R-2011-2232243 
U-11-100 

A.l0-12-005 
PSCDocket No.ll -207 
Cause No. 44022 

PSC Docket No. 10-247 

G-04204A-11-0158 
E-0 1345A-11-0224 
UE-111048 & UE-111049 

Docket No. 11-0721 
11AL-947E 
U-11-77 &U-11-78 

Docket No. 11-0767 
PSC Docket No. 11-397 
Cause No. 44075 
I>ocketNo. 12-0001 
11-5730-EL-FAC 

PSC Docket No. 11-528 
11-281-EL-FAC et al. 

Kentucky-American Water Company (Kentucky PSC) 
Southwest Transmission Cooperative, lllnc. (Arizona CC) 
Arizona Electric Power Cooperative, Inc. (Arizona CC) 

Pennsylvania-American Water Company (Pennsylvania PUC) 
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Central Illinois Light Company D/B/A AmerenCILCO; Central Illinois Public 
Service Company D/B/A AmerenCIPS; lllinois Power Company D/B/A 
ArnereniP (Illinois CC) 
Allegheny Power and FirstEnergy Corp. (West Virginia PSC) 
Georgia Power Company (Georgia PSC) 
Commonwealth Edison Company (Illinois CC) 
Delmarva Power & Light Company (Delaware PSC) 
Cook Inlet Natural Gas Storage Alaska, LLC (Regulatory Commission of 
Alaska) 
Appalachian Power Company and Wheeling Power Company (West Virginia 
PSC) 
West Virginia-American Water Company (West Virginia PSC) 
California-American Water Company (California PUC) 
1WP Acquisition (Pennsylvania PUC) 
Financial, Management, and Performance Audit of the F AC for Dayton Power 
and Light- Audit 1 (Ohio PUC) 
Financial Audit of the FAC of the Columbus Southern Power Company and the 
Ohio Power Company- Audit II (Ohio PUC) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
Southwest Gas Corporation (Arizona CC) 
Kansas City Power & Light Company- Remand (Kansas CC) 
Virginia Appalachian Power Company (Commonwealth of Virginia SCC) 
Pennsylvania-American Water (Pennsylvania PUC) 
Power Purchase Agreement between Chugach Association, Inc. and Fire Island 
Wind, LLC (Regulatory Commission of Alaska) 
San Diego Gas & Electric Company (California PUC) 
Artesian Water Company, Inc. (Delaware PSC) 
Indiana-American Water Company, Inc. (Indiana Utility Regulatory 
Commission) 
Management Audit of Tidewater Utilities, Inc. Affiliate Transactions (Delaware 
Public Service Commission) 
UNS Gas, Inc. (Arizona Corporation Commission) 
Arizona Public Service Company (Arizona CC) 
Puget Sound Energy, Inc. (Washington Utilities and Transportation 
Commission) 
Commonwealth Edison Company (Illinois CC) 
Public Service Company of Colorado (Colorado PSC) 
Golden Heart Utilities, Inc. and College Utilities Corporation (The Regulatory 
Commission of Alaska) 
lllinois-American Water Company (Illinois CC) 
Tidewater Utilities, Inc. (Delaware PSC) 
Indiana Michigan Power Company (Indiana Utility Regulatory Commission) 
Ameren Illinois Company (Illinois CC) 
Financial, Management, and Performance Audit of the F AC for Dayton Power 
and Light- Audit 2 (Ohio PUC) 
Delmarva Power & Light Company (Delaware PSC) 
Financial Audit of the F AC of the Columbus Southern Power Company and the 
Ohio Power Company - Audit ill (Ohio PUC) 



Cause No. 43114-IGCC-
481 
Docket No. 12-0293 
DocketNo. 12-0321 
12-02019 & 12-04005 
Docket No. 2012-218-E 
Docket No. E-72, Sub 479 
12-0511 & 12-0512 

E-01933A-12-0291 
Case No. 9311 
Cause No. 43114-IGCC-10 
Docket No. 36498 
Case No. 9316 
DocketNo. 13-0192 
12-1649-W-42T 
E-04204A-12-0504 
PUE-2013-00020 
R-2013-2355276 
Formal Case No. 1103 
U-13-007 
12-2881-EL-FAC 

Docket No. 36989 
Cause No. 43114-IGCC-11 
UM 1633 
13-1892-EL FAC 

14-255-EL RDR 

U-14-001 
U-14-002 
PUE-20 14-00026 
14-0117-EL-FAC 

14-0702-E-42T 

Formal Case No. 1119 

R-2014-2428742 
R-2014-2428743 
R-2014-2428744 
R-2014-2428745 
Cause No. 43114-IGCC-
12/13 
14-1152-E-42T 

WS-0 1303A-14-00 10 
20 14-000396 
15-03-45A 

A.14-11-003 
U-14-111 
2015-UN-049 
15-0003-G-42T 
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Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Ameren Illinois Company (Illinois CC) 
Commonwealth Edison Company (Illinois CC) 
Southwest Gas Cmporation (Public Utilities Commission ofNevada) 
South Carolina Electric & Gas (South Carolina PSC) 
Dominion North Carolina Power (North Carolina Utilities Commission) 
North Shore Gas Company and The Peoples Gas Light and Coke Company 
(Illinois CC) 
Tucson Electric Power Company (Arizona CC) 
Potomac Electric Power Company (Maryland PSC) 
Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Georgia Power Company (Georgia PSC) 
Columbia Gas of Maryland, Inc. (Maryland PSC) 
Ameren Illinois Company (Illinois CC) 
West Virginia-American Water Company (West Virginia PSC) 
UNS Electric, Inc. (Arizona CC) 
Virginia and Electric Power Company (Virginia SCC) 
Pennsylvania-American Water Company (Pennsylvania PUC) 
Potomac Electric Power Company (District of Columbia PSC) 
Chugach Electric Association, Inc. (The Regulatory Commission of Alaska) 
Financial, Management, and Performance Audit of the FAC for Dayton Power 
and Light- Audit 3 (Ohio PUC) 
Georgia Power Company (Georgia PSC) 
Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Investigation into Treatment of Pension Costs in Utility Rates (Oregon PUC) 
Financial Audit of the FAC and AER of the Ohio Power Company- Audit I 
(Ohio PUC) 
Regulatory Compliance Audit of the 2013 DIR of Ohio Power Company (Ohio 
PUC) 
Chugach Electric Association, Inc. (The Regulatory Commission of Alaska) 
Alaska Power Company (The Regulatory Commission of Alaska) 
Virginia Appalachian Power Company (Commonwealth of Virginia SCC) 
Financial, Management, and Performance Audit of the F AC and Purchased 
Power Rider for Dayton Power and Light- Audit 1 (Ohio PUC) 
Monongahela Power Company and The Potomac Edison Company (West 
Virginia PSC) 
Merger of Exelon Corporation, Pep co Holdings, Inc., Potomac Electric Power 
Company, Exelon Energy Delivery Company, LLC, and New Special Purpose 
Entity, LLC (District ofColumbiaPSC) 
West Penn Power Company (Pennsylvania PUC) 
Pennsylvania Electric Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsylvania PUC) 
Metropolitan Edison Company (Pennsylvania PUC) 

Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Appalachian Power Company and Wheeling Power Company (West Virginia 
PSC) 
EPCOR Water Arizona, Inc. (Arizona CC) 
Kentucky Power Company (Kentucky PSC) 
Iberdrola, S.A. Et AI, and UIL Holdings Corporation merger (Connecticut 
PURA) 
San Diego Gas & Electric Company (California PUC) 
ENSTAR Natural Gas Company (Regulatory Commission of Alaska) 
Atmos Energy Corporation (Mississippi PSC) 
Mountaineer Gas Company (West VirginiaPSC) 
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Virginia Electric and Power Company (Commonwealth of Virginia SCC) 
Hawaiian Electric Company, Inc., Hawaii Electric Light Company, Inc., Maui 
Electric Company Limited, and NextEra Energy, Inc. (Hawaii PUC) 
West Virginia-American Water Company (West VirginiaPSC) 
lberdrola, S.A. Et AI, and UIL Holdings Corporation merger (Connecticut 
PURA) 
lberdrola, S.A. Et AI, and UIL Holdings Corporation merger (Massachusetts 
DPU) 
Management/Performance and Financial Audit of the F AC and Purchased 
Power Rider for Dayton Power and Light (Ohio PUC) 
Mississippi Power Company (Mississippi PSC) 
B&W Pipeline, LLC (Tennessee Regulatory Authority) 

Missouri American Water Company (Missouri PSC) 

Golden Heart Utilities, Inc. and College Utilities Corporation (The Regulatory 
Commission of Alaska) 

* Testimony filed, examination not completed 
** Issues stipulated 
• • • Company withdrew case 
"Testimony filed, case withdrawn after proposed decision issued 
1\1\ Issues stipulated before testimony was filed 
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A-1 
B-1 
B-2 
C-1 
C-2 
C-3 
C-4 
C-5 
C-6 
C-7 
D 
E 
F 

Florida Power & Light Company 
Docket No. 160021-EI 

Exhibit RCS-2 
Accompanying the Direct Testimony of Ralph Smith 

Revenue Requirement Schedules- January 2017 Rate Change 
CONTENTS 

No. of 
Description Pages 

Calculation of Revenue Deficiency (Sufficiency) 1 
Adjusted Rate Base 2 
Plant Held for Future Use 2 
Adjusted Net Operating Income 2 
Rate Case Expense 1 
Generation Overhaul Expense Normalization 1 
Income Tax Expense- Impact of Other Adjustments 1 
Interest Synchronization Adjustment 1 
Revenue at Current Rates - Adjustment for Sales Forecast 1 
Depreciation Expense - New Depreciation Rates 1 
Capital Structure and Cost Rates 1 
Summary ofFPL's May 3, 2016 Notice ofFiling Adjustments 3 
Summary ofFPL's June 16,2016 Second Notice ofFiling Adjustments 3 

Total Pages {including Contents page) 21 

Conti-
dential 

No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 

Page No. 

2 
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5-6 
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9 
10 
11 
12 
13 
14 
15 

16-18 
19-21 
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Schedule A-1 

Florida Power & Light Company 
Projected Test Year Ended December 31,2017 

Revenue Requirement 
(Thousands ofDollars) 

Line 
No. Description 

1 Jurisdictional Adjusted Rate Base 
2 Required Rate of Return 

3 Jurisdictional Income Required 
4 Jurisdictional Adj. Net Operating Income 

5 Income Deficiency (Sufficiency) 

6 Earned Rate of Return 

7 Net Operating Income Multiplier 

8 Revenue Deficiency (Sufficiency) 

Source/Notes: 
Col. (A): MFR Schedule A-1 
Line 7: :MFR Sch. A-1 and C-44 

Per 
Company 
Amount 

(A) 

$ 32,536,116 
6.61% 

$ 2,149,618 
$ 1,618,192 

$ 531,427 

4.97% 

1.63024 

$ 866,354 

Docket No: 160021-EI 
January 2017 Rate Change 
Exhibit No. RCS-2 

Per 
OPC Col. (B) 

Amount Reference 
(B) 

$ 32,725,587 Exh. RCS-2, Sch. B-1 
5.05% Exh. RCS-2, Sch. D -

$ 1,652,216 Line 1 x Line 2 
$ 2,147,370 Exh. RCS-2, Sch. C-1 

$ (495,154) Line 3- Line 4 

6.56% Line 4 I Line 1 

1.63025 See below 

$ (807 ,225) Line 5 x Line 7 
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Schedule B-1, page 1 of2 

Florida Power & Light Company 
Projected Test Year Ended December 31, 2017 

Adjusted Rate Base 
(Thousands of Dollars) 

Adjusted 
Juris. Total FPL May 3, 2016 FPL June 15, 2016 

Line Amount per Notice of Second Notice of 
No. Rate Base Com22nents Com:2an~ Filing Adjustments Filing Adjustments 

(A) (B) (C) 

Plant in Service $ 43,122,297 
2 Accumulated Depreciation & Amortization $ (13,074,538) $ 690 $ 10,669 

3 Net Plant in Service $ 30,047,759 $ 690 $ 10,669 

4 Construction Work in Progress $ 747,987 
5 Plant Held For Future Use $ 233,315 
6 Nuclear Fuel $ 630,075 

7 Total Net Plant $ 31,659,136 $ 690 $ 10,669 

8 Working Capital Allowance $ 876,981 $ (6,411) $ 776 

9 Other Rate Base Items $ -
10 Total Rate Base $ 32,536,116 $ (5,721) $ 11,445 

Source/Notes: 
Col. (A): Company MFR Schedule B-1 
Col. (B): Company May 3, 2016 Notice of Filing Adjustments. Also see Exhibit RCS-2, Schedule E, page 1 
Col. (C): Company June 16, 2016 Second Notice of Filing Adjustments. Also see Exhibit RCS-2, Schedule F 
Col. (D): Sum of columns A, Band C 
Col. (E): See Exhibit RCS-2, Schedule B-1, page 2 
Col. (F): Sum of columns D and E 

Amounts 
Before 
OPC 

Adjustments 
(D) 

$ 43,122,297 
$ (13, 063, 179) 

$ 30,059,118 

$ 747,987 
$ 233,315 
$ 630,075 

$ 31,670,495 

s 871,346 

$ 32,541,842 

Docket No: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS-2 

Adjusted 
Juris. Total 

OPC Amount 
Adjustments EerOPC 

(E) (F) 

$ (31,546) $ 43,090,751 
$ 233,827 $ (12,829,352) 

$ 202,281 $ 30,261,399 

$ 747,987 
$ (14,228) .$ 219,087 

$ 630,075 

$ 188,053 $ 31,858,549 

$ (4,309) $ 867,037 
$ 

$ 183,744 $ 32,725,587 
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Schedule B-1, page 2 of 2 Docket No: 160021-EI 
January 20 17 Rate Change 

Florida Power & Light Company Exhibit No. RCS-2 

Projected Test Year Ended December 31, 2017 

Adjusted Rate Base-Summary of Adjustments 
(Thousands of Dollars) 

Jurisdictional 

Line OPC Separation Jurisdictional 

No. Adjustment Title Reference (a) Adjustments Factor Amount 

Plant in Service Adjustments: 

Storm Hardening Exhibit HWS-9 $ p1,546) 1.000000 $ p1,546) 

2 Total Plant in Service $ (31,546) $ (31,546) 

3 
<I 

5 Accumulated D!mreciation Adjustments: 
6 OPC's Adjustment to New Depreciation Rates for 2017 Exh. RCS-2, Sch. C-7 $ 
7 Depreciation Expense [112 Depr'n Exp. Adj.] $ (146,314) 0.891838 $ (130,489) 

8 Depreciation Reserve Excess [112 of first year amort] $ (115,391) 0.891838 $ (102,910) 

9 Storm Hardening Exhibit HWS-9 $ (4282 1.000000 $ (4282 

10 Total Accumulated Depreciation $ (262,133) $ (233,827) 

11 

12 
13 Plant Held for Future Use: 
14 Reduction to Transmission PHFFU Exh. RCS-2, Sch. B-2 $ (4,637) 0.902240 $ (4,184) 

15 Reduction to Distributon PHFFU Exh. RCS-2, Sch. B-2 $ (10,044) 1.000000 $ (10,044) 

16 Total Plant Held for Future Use $ ( 14,681) $ (14,228) 

17 
18 Working Capital Adjustments 

19 Adjustment to Working Capital Exhibit HWS-11 Various 

20 Remove Unamortized Rate Case Expense Smith Testimony $ (4,309) 1.000000 $ (4,3092 

21 Total Working Capital $ (4,309) $ (4,309) 

Notes: 
Jurisdictional Separation Factors from FPL's MFR Schedule B-6. 
(a) References beginning with Exh. HWS refer to exhibits presented with the testimony of Helmuth W. Schultz, III. 
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Schedule B-2, page 1 of 2 

Florida Power & Light Company 
Projected Test Year Ended December 31, 2017 

Reduction to Plant Held For Future Use (PHFFU) 
Plant Held for Future Use Adjustment 2017 Test Year 

Line 
Test Year 

2017 

No. Description 13 Month Average 

I 
2 
3 

Transmission 
Distribution 
Total Adjustment 

Notes and Source: 
See Schedule B-2, Exhibit RCS-2, page 2 for detail 
CoL B: FPL MFR Schedule B-15 

(A) 

$ (4,637,315) 

$ ~10,043,802) 

$ (14,681,117) 

DocketNo: 160021-EI 

January 2017 Rate Change 
Exhibit No. RCS-2 

Test Year Test Year 
Jurisdictional Jurisdictional 

Factor Amount 
(B) (C) 

0.902240 $ (4,183,971) 

1.000000 $ (10,043,802) 
$ (14,227, 773) 
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SdJodule B·2, PIII!O 2 oC2 DockotNo.I6-0021-BI 
Jonuory 2017 RoteChanJ!c 

Florida Power 8r. Lighl CGmpany Exhibit No. RCS-2 
~cted Tnt Yeor EDded. Doc:cmber 31, 2017ond Subseq..., Year FJuhid Dccembor 31. 2018 
Plant Held for Fllture Use ftitb Emma ted Io~ice Dates Bc:yood 2026 

Dale 
Ted Year 2017 SltbVeor2811 E~ptcttd ld Rt:rol'rlt:did 

Lint: No.. Propertr Name Coot 131110*''" u,....-g. ll<Krlpt:IDn PuN:Mir Barr: ~tvir:r D•te lltt'l\wd10..11ii 

TRANSMISSION FIJTURI! USE 

OALLOWAY-60UTH MIAMI LOOP TO S WEST SUB s 1,1134,050 $ 1,1134,050 I l,l34,oso ~~~:;OU'TII MIAMI LOOP TO SOU'TIIWEST SUBSI'ATION. SECTION 14 8r. Qot.j)5 JIUI-27 2005/10 

ACQUIRED APPROX. 2 MILBSOF TRANSMISSION RIOHT OF WAY FOR THE 
HARllOil PUNTA OOltDA 12 • ACQ RASEMI!NTS s 738,483 $ 738.483 • 7:!8,483 HA!tBOR·PUNTA OORDA lt2 LINE, SECTION 6. TOWNSIIIP41, RANOE 23 AND Sep.QII Dco-27 200819 

SECTION 36. TOWNSHll' 40. RANOE 22 
RIMA SUB .t. RlMA·VOLUSlA 230KV R/W LlNli s 619,861 $ 619,861 s 619,861 RIMA SUB 8r. RIMA-VOLUSJA 230 KV LINE ACQ RE-OPI!N Oct.ft o..,.z8 1988110 
TURKEY POINT -LEVEE (LEVEE-SOUTH DADE) s 1,4+1,922 s 1,444,922 s 1 ....... 922 TURKEY POINT ·ANDYTOWN-ACQUIRE RIG !IT -OF-WAY FOR EHV Jpl-71 Dce--27 19'17/7 
Total T~PonJ'utprc Use s UJ7.31S 5 4.637.315 s 4.637.315 

DISTRniiJTION 1111TIJRE USE 

VOLUSIA COUNTY ·SECl'lON24, TOWNSHIP 18 S,llANOE J4 E. ACQUIRE 
ARmLSUBSI'ATION·ACQSITE s 774.()60 ' 774.060 s 774,0150 APPROXIMATELY US +1-ACJ.BS OF LAND IN VOLUSIACOUNTY FOR ARIEL Apr.Q8 Dc<:-28 2008/5 

SUBSTATION 

10 CHESTI!I. SUBSI'ATION s 374,695 $ 374,695 s 374.695 NASSAU COUNTY 25-Nl-28 Jul-'U D=-28 200412 

11 DEERWOOD SUBSTATION· ACQUJRE SITE s 787,349 $ 787.349 s 787,349 ~~:~~~y~· RANGE29. ST. JOHNS COUNTY. ACQUIRE !bl-06 D=-28 2006/1 

12 ELY SUBSTATION EXPANSION 5 507,656 $ 307,656 $ s07,6l6 ~~:~~~s:'~ ~~=~~~WARD OOUNTY.ACQUIRE Jul-67 0..,.28 2002/l 

ACQUIRE APPROXIMATELY S.78 ACRES OF LAND FOR THil HARGROVE 
13 HAilGROVB SUBSTATION· },CQI!IIIll SITl! $ 866,415 s 866,415 l 166,415 SUBSTATIONINFLAGLER.COUNTY. SECTION 16, TOWNSHIP 11S.RANOE30E, - D0>-28 200516 

FLAGLER COUNTY 

14 MINTON SUBSTATION· ACQ SITE (FICA HENRY) s l,DOO,S45 s 1,000,545 I !,000,545 =~~UBSTATION ·ACQ SITB (FICA HENRY): SBCT!ON 12. TOWNSHIP 28 S, lol-4! DC<-23 200412 

4.76 ACRES IN SBCTION38, T6S. R28E, ST. JOHNS COUNTY, NlWt THil 

15 PACETTI s 204,487 $ 204,487 $ 204,487 INTERSECTION OF NINE MILE ROAD AND r-95 IN NOR.TIIWESTERN ST. -~ Doc-28 199413 
AUGUSTINE. 

16 SARTORI s 117,958 s 117,958 $ 117,958 6.63 ACRES IN SECTION?, TJOS, R37E, BREVARD COUNTY. Sep-1)4 Dc:r;:.-28 1994/10 

SECTION 2, TOWNSIDP 16, !lANGE 32, VOLUSIA COUNTY. ACQUJRE 

17 SPEEDWAY SUBSTATION (FORMERLY PELICAN) s 520,185 ' 520,185 s 520,185 ~~~~~~~s=~~~~=~f~N~T~;~~AN ~I Deo-28 2002/2 

FROM PELICAN TOSl'El!DWAY. 

~~ TIMUCAN SUBSTATION· ACQUIRE SITB s 1,714,138 $ 1,714,13& s 1,714,138 TIMUCAN SUBSTATION -ACQUIRE SITE. SECTION 10, TDWNSIDP 35 Jul-0/J Dc<:-28 2005/8 

19 TOWNSHIP s 14,520 $ 14,520 $ t4,520 ~~~~~~~UR ACRES IN THE SB 1/4 OF SECTION 36. T28S, R37E, A!><-73 Dc<:-28 1973/10 

ACQLORE APPROXIMATELY 2.27 ACRES OF LAND IN DADE COUNTY FOR 

20 PBNNSUCCO EXPANSION OF TRANS SUB s 1,580..143 ' 1,580.143 $ 1,580,143 PBNNSUCCO SUBSTATION EXPANSION. SECTION 31: TOWNSHIP S2S, RANGE 1111·10 Jw>-27 2010112 
40E. 

21 VERMONT SUBSTATION-ACQUIRE SITB • 702,668 ~ 702.1168 ' 702,668 ~~~9~=~==:~~~~?mx:"~:·2ACRESOF 1....05 D=-28 2oo5n 

22 CHALLENGER (fomlorly Hmrison St Sub) s 251,661 $ 251,661 s 2.2 ACRES IN SECTION 9, T22S, R35~. BREVARD COUNTY. 36000 • LAND 8r. LAND 
251

•
661 

RIGIITS 36100-STRUCTIJilES8r.IMPROVI!I.IENTS 36200-STATJ()NEQLOPMENT 
Fob-70 D=-28 1994/11 

814. TS4S. R40E, M!AMI DADE COUNTY. ACQUIRE APPROXIMATELY 0.49 ACRES 
"Cl-->tr:lt:l 
~ 8 ~ ~ 

23 SOUTHWEST ~CQLORE ADTNL PROPER.TY ' 627,322 $ 627,322 $ 627,3n OF ADDmONALPROPERTY. 3600C-LAND&LANDRlGIITS 36100- Aug-&~ D=-28 2004/9 0-....Ja:~ 
STRUCTIJilES 8r.IMPROVEMBNTS 36200 ·STATION EQUJPNENT 0\ ~ =.· ~ 

24 Total DiJtrilnlriM J'trturc U1e s 11l,DUJ102 s 10,043,802 s lii,OQ,II02 
g,!!::oz 

25 
to->>-<!(')~ 
~n~r.r~ 

26 TOTAL PROPBJn'V HELD FOR J'VTDRII UUBI!YOND 2026 5 1-1,11111,117 s 14,681,117 s 14~,111 
l!ll-->~ 

0 
N ,_. 

Soun:e: ~ 
OPC'J ~ llllamptoryNo. 10~. Atta.:hmct1t No. 1 



Schedule C-1, page 1 of2 

Florida Power & Light Company 
Projected Test Year Ended December 31, 2017 

Adjusted Net Operating Income 
(Thousands ofDollars) 

Line 
No. DescriJ:!tion 

Operating Revenues: 
I Revenue From Sales 
2 Other Operating Revenues 

3 Total Operating Revenues 

Operating Expenses: 
4 Other Operation & Maintenance 
5 Fuel & Interchange 
6 Purchased Power 
7 Deferred Costs 
8 Depreciation & Amortization 
9 Taxes Other Than Income Taxes 
10 Income Taxes 
11 (Gain)/Loss on Disposal of Plant 
12 Total Operating Expenses 

13 Net Operating Income 

Source/Notes 

Adjusted 
Jurisdictional 

Total per 

Com~n~ 
(A) 

$ 5,728,329 
$ 193,876 

$ 5,922,205 

$ 1,330, 140 
$ 24,466 
$ -
$ -
$ 1,665,925 
$ 578,191 
$ 711,051 
$ (5,759} 
$ 4,304,013 

$ 1,618,192 

Col.(A): Per Company amounts are from FPL MFR Schedule C-1 

FPL May 3, 2016 FPL June 15,2016 
Notice of Second Notice of 

Filing: Adjustments Filing Adjustments 
(B) (C) 

$ 4,904 $ 715 
$ (979) 

$ 3,925 $ 715 

$ (3,632) $ (19) 

$ (1,380) $ (21,824) 

$ 3,479 $ 8,639 

$ (1,534) $ (13,204) 

$ 5,459 $ 13,919 

Col. (B): Company May 3, 2016 Notice of Filing Adjustments. Also see Exhibit RCS-2, Schedule E, page 2 
Col. (C): Company June 16,2016 Second Notice of Filing Adjustments. Also see ExhibitRCS-2, Schedule F 
Col. (D): Sum of columns A, B and C 
Col. (E): See Exhibit RCS-2, Schedule C-1, page 2 
Col. (F): Sum of columns D and E 

Amounts 
Before 
OPC 

Adjustments 
(D) 

$ 5,733,948 
$ 192,897 

$ 5,926,845 

$ 1,326,489 
$ 24,466 
$ 
$ 
$ 1,642,721 
$ 578,191 
$ 723,169 
$ ~5,7592 
$4,289,276 

$ 1,637,569 

Docket No: 160021-EI 
January 20 17 Rate Change 

Exhibit No. RCS-2 

OPC 
Adjustments 

(E) 

$ 201,596 

$ 201,596 

$ (58,534) 

$ (502,157) 
$ (2,887) 
$ 255,373 

!..J308,205) 

$ 509,801 

Adjusted 
Juris. Total 

Amount 
perOPC 

(F) 

$ 5,935,544 
$ 192,897 

$ 6,128,441 

$ 1,267,955 
$ 24,466 
$ 
$ 
$ 1,140,564 
$ 575,304 
$ 978,542 
$ (5,759) 
$ 3,981,071 

$ 2,147,370 
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Schedule C-1 , page 2 of 2 

Florida Power & Light Company 
Projected Test Year Ended Decernbec 31 , 2017 

Net Operating Income-Swnmary of Adjustments 
(Thousands of Dollars) 

Line 
No. Adjustment Title 

Revenue at Current Rates 
I Revenue at Current Rates- Sales Forecast Adjustment 
2 less amount in FPL Corrections 
3 subtotal 
4 
5 Other Q~[!!,ting and Maintcnanc!l E11~H! 
6 Rate Case Expense 
7 2017 Employee Count Adjustment 
8 2017 Employee Incentive Compensation Adjustment 
9 Benefit Expense Adjustment 
10 Distribution Vegetative Mgt.- Tree Trimming 
11 Pole Inspection Expense 
12 Directors & Officers Liability Insurance 
13 
14 Uncollectible Expense- on Revenue Adjustment 
15 Generation Overhaul Expense Normalization 
16 subtotal 
17 
18 ~reciatiQn & Amortization Exllrose 
19 Depreciation Expense - New Depreciation Rates 
20 Production 
2 1 Transmission 
22 Distribution 

23 General 
24 Depreciation Expense- New Depceciation Rates Excess 

Reserve 
25 Transmission 
26 Distribution 
27 General 
28 
29 Storm Hardening 
30 
31 subtotal 
32 
33 T~ Other Than Income Emmse 
34 Payroll Tax Expense- Base Payroll 
35 Payroll Tax Expense - Incentive Compensation 
36 subtotal 
37 
38 lncO!IIe Tax Exllense 

39 Impact of other adjustments 
40 Interest Synchronization Adjustment 
41 subtotal 

S~otes: 

Jurisdictional Separation FaciDrs from FPL MFR Schedule C-4. 

Reference (a) 

Dismukes Testimony 
Exh. RCS-2, Sch. C-6 

Exh. RCS-2, Sch. C-2 
Exh. HWS-2 
Exh. HWS-3 
Exh.HWS-4 
Exh.HWS-6 
Exh. HWS-7 
Exh.HWS-8 

Exh. RCS-2, Sch. C-6 
Exh. RCS-2, Sch. C-3 

Pous Testimony 
Exh RCS-2, Sch C-7 
Exh RCS-2, Sch C-7 
Exh RCS-2, Sch C-7 

Exh RCS-2, Sch C-7 

Pous Testimony 
Exh RCS-2, Sch C-7 
Exh RCS-2, Sch C-7 
Exh RCS-2, Sch C-7 

Exh. HWS-9 

Exh. HWS-5 
Exh.HWS-5 

Exh. RCS-2, Sch. C-4 
Exh. RCS-2, Sch. C-5 

DocketNo. 160021-El 
Exhibit RCS-2 

2017 Test Year 
Page 8 of21 

DocketNo: 160021-El 
January 2017 Rate Change 

Exhibit No. RCS-2 

Jurisdictional 
Total S~aration Jurisdictional 

Adjustment Factor Amount 

$ 206,500 1.000000 $ 206,500 
$ ~4,904} 1.000000 $ {4,9041 
$ 2011596 s 201,596 

$ (326) 1.000000 $ (326) 
$ (17,743) 0.967454 s (17,166) 
$ (28,2 16) 0.967467 s (27,298) 
$ (2,681) 0.968169 s (2,595) 
$ (4,647) 1.000000 s (4,647) 
$ (1,664) 0.999358 $ (1,663) 
$ (1,391) 0.984797 s (1,369) 

$ 133 1.000000 $ 133 
$ ~31803~ 0.947328 $ {3,603) 
$ {60,338} $ ~58,534) 

$ 
$(211,362) 0.950595 $ (200,920) 
$ (16,064) 0.896741 $ (14,406) 
$ (62,689) 1.000000 $ (62,689) 

$ (2,513) 0.967454 $ (2,432) 

$ (93,970) 0.896741 $ (84,266) 
$(129,924) 1.000000 $ (129,924) 
$ (6,889) 0.967454 $ (6,664) 

$ (856) 1.000000 $ (856) 

$(524~66} $ {502,15!1 

$ (1,152) 0.986375 $ (1,136) 
$ (1,775) 0.986375 $ {l,751l 

$ {2,887l 

Various $ 297,058 
Various $ {41,685l 

$ 255,373 

(a) References beginning with Exh. HWS refer to exhibits presented with the testimony ofOPC witness Helmuth W. Schultz, III. 



Schedule C~2 

Florida Power & Light Company 
Projected Test Year Ended December 31, 2017 

Rate Case Expense 

Line 
No. Description 

1 Rate Case Expense Authorized in 2010 Rate Case 

2 O&M CPI~U Compound Multiplier, 2010 ~ 2013 
3 Compound Inflation Multiplier, 2014 ~ 2017 
4 OPC Recommended Rate Case Expense ~ Current Case 

5 FPL Estimated Rate Case Expense in Filing 
6 Reduction to Rate Case Expense, per OPC 

Total 
Rate Case Amortization 
Expense Period (Years) 

$ 3.207,000 
1.072066 
1.053000 

$ 3,620,336 
4,925,000 

$ (1,304,664) 

4 
4 

7 Rounded Adjustment to Test Year Amortization Expense ($000) 

Source/Notes: 
(a) Commission Order No. PS~10~0153~FOF~EI 

DocketNo: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS~2 

Amortization 
Expense Reference -

(a) 
(b) 
(c) 

$ 905,084 
1.231,250 (d) 

$ (326,166) 

$ (326) 

(b) MFR Schedule C40 from FPL's 2013 rate case, Docket No. 12001S~EI 

(c) O&M CPI~U Compound Multiplier, 2014 ~ 2017 Inflation Rate 

Compound Inflation Factor 2014 ~ 2017 

(d) MFR Schedule C-1 0 

Year 
2014 
2015 
2016 
2017 

PerFPL 
1.600/o 
0.10% 
2.00% 
2.50% 

1.0634 

PerOPC 
(d) 1.60% 
(d) 0.10% 
(d) 1.44% 
(d) 2.06% 

1.05300 

(e) 2016 and 2017 general price inflation factors are from the Direct Testimony ofOPC witness David Dismukes 

(f) MFR Schedule C~ 10 and FPL response to OPC Fourth Set of Interrogatories, Interrogatory No. 128 

(d) 
(d) 
(e) 
(e) 

"tt!VtrJt::;l 
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Schedule C-3 

Florida Power & Light Company 
Projected Test Ye~~rEnded December 31,2017 

Generation Overhaul Expense Normalization 

Line 
~ Description 

I Steam Plant Overhaul Expense 
2 - Less Retired Units 

3 Subtotal 
4 O&M Compound Multiplier, 2014-2017 

5 Steam Plant Overhaul Expense - Existing Plants 

6 Other Production Plant Overhaul ExpCIIl!C 
7 - Less 
8 - Plus Port Everglades Modernized Unit 5 

9 Subtotal 
10 O&M Compound Multiplier, 2014-2017 

$ 

$ 

$ 

2014 
(A) 
16,842,966 

16,842,966 
1.036332 

17,454,904 

28,667,337 

497 854 

29,165,191 

1.036332 

30,224,819 11 Other Production Plant Overhaul Expense- Existing Plants c$~=,;;,;~~~ 

1,183,932 
48,863,654 

12 Central Maintenance Overhaul Support ....;.$ ----:-?-::.:::?.;.::::=-
13 Total =s=========s;;;,;, 
14 OPC Recommended Normalized Generation Overhaul Expense 

2015 
(B) 

$ 9,430,036 

$ 9,430,036 
1.035297 

$ 9,762,885 

$ 25,439,543 

$ 497,854 

$ 25,937,397 

1.035297 

$ 26,852,900 

$ 1,096,447 
$ 3717121232 

15 2017 Generation Overhaul Expense in2017 Base Rate Change, per FPL (Lines 1, 6 and 12 for2017) 
16 Reduction to Generation Overhaul Expense 

17 Jurisdictional Factor 
18 Reduction to Jurisdictional Generation Overhaul Expense (stated in $000) 

Notes and Source 
Lines 1, 6 ,& 12: FPL Responses to Staff's 6th Set of interrogatories, Interrogatory 153 

2016 
(C) 

$ 16,191,801 

$ 16,191,801 

1.020600 

$ 16,525,352 

$ 25,697,300 

$ 25,697,300 
1.020600 

$ 26,226,664 

$ 1,074,365 
$ 43,826,381 

DocketNo. 160021-El 
Exhibit RCS-2 
2017 Test Year 
Page 10 of21 

DocketNo: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS-2 

2017 

(D) 
s 4,660,307 

$ 4,660,307 

1.000000 

$ 4,660,307 

$42,803,842 

$42,803,842 
1.000000 

$42,803,842 

$ 1,074,365 
$48,538,5 14 

Four-Year 
Escalated 
Average 

(E) 

$ 12,100,862 

$ 31,527,056 

$ 1,107,277 

$ 44,735,195 
$ 48,538,514 
$ (3 ,803,319) 

0.947328 
$ (3,603) 

Lines 4 and 10: MFR Sch. C-40, ad modified to reflect OPC witness Dismuke's recommendations for 2016 and 2017 general inflation 

Calculation of Compound Multipliers 

LineS: 

Jurisdictional Factor Calculation: 

(Figures taken from MFR Schedule C-4, in $000) 
Steam Power Generation 
Other Power Generation 

Total 

Inflation Factor 
Year Rate 2014 2015 
2014 
2015 
2016 
2017 

1.60% 
0.10% 
1.44% 
2.06% 1.036332 

2014 (1+0.001)*(1 +0.0 144 )*(1 +0.0206) 
2015 (I +0.0 144)*(1 +0.0206) 
2016 (1+0.0206) 

2016 
2017 
Average 

Total Company 
$ 446,375 

2,504,438 
$ 2,950,813 

$ 

$ 

145,537 
850 171 
497 854 

FPSC Jurismctional 
Jurisdictional 
$ 422,962 

2,372,426 
$ 2,795,389 

Factor 
0.947549 
0.947289 
0.947328 

1.035297 

2016 

1.020600 



Schedule C-4 

Florida Power & Light Company 
Projected Test Year Ended December 31, 2017 

Income Tax Expense - Impact of Other Adjustments 
(Thousands ofDollars) 

Line 
No. 

1 

2 
3 
4 
5 

6 
7 

8 

Description 

OPC Jurisdictional Operating Income Adjustments (1): 
Revenue at Current Rates 

Pre-Tax Operating Expenses: 
Other Operating and Maintenance Expense 
Depreciation & Amortization Expense 
Taxes Other Than Income Expense 
Subtotal Pre-Tax Operating Expenses 

Net Increase in Taxable Income 
Composite Income Tax Rate (2) 

Adjustment to Income Tax Expense 

Notes and Source 
(1) Exhibit RCS-2, Schedule C-1, Page 2 

Docket No: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS-2 

Amount 

$ 206,500 

$ (58,534) 
$ (502,157) 
$ ~2,8872 
$ (563,578) 

$ 770,078 
38.575% 

$ 297,058 

(2) Calculated using Florida state income tax rate of 5.50% and Federal income tax rate of 35% 
FPL used these same income tax rates in its filing. See, e.g., MFR Schedule C-44 
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Schedule C-5 

Florida Power & Light Company 
Projected Test Year Ended December 31, 2017 

Interest Synchronization Adjustment 
(Thousands of Dollars) 

Line 
No. Description 

1 Adjusted Jurisdictional Rate Base, per OPC 

2 Weighted Cost ofDebt, per OPC 

3 Interest Deduction for Income Taxes 

4 Interest Deduction, per Company 

5 Increase (Reduction) in Deductible Interest 

6 Composite Income Tax Rate 

7 Increase (Reduction) to Income Tax Expense 

Notes and Source 

Amount 

DocketNo. 160021-EI 
Exhibit RCS-2 
2017 Test Year 
Page 12 of21 

Docket No: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS-2 

Reference 

$ 32,725,587 Exh. RCS-2, Sch. B-1 

1.71% Exh. RCS-2, Sch. D 

$ 560,110 Line 1 x Line 2 

$ 452,048 (a) 

$ 108,062 

38.575% (b) 

$ (41,685) 

(a) Per Company amount calculated as the per Company rate base times the per FPL 
weighted Cost of Debt (long term debt, short term debt and customer deposits): 

8 Per Company Rate Base $ 32,536,116 Exh. RCS-2, Sch. B-1 
9 Per Company weighted Cost of Debt 1.3!)0/o Exh. RCS-2, Sch. D 

10 Interest Deduction, per Company $ 452,048 

11 Per Company weighted Cost of Debt: Wtd.Cost Rate Interest Deduction 
12 Long Term Debt 1.33% $ 432,359 
13 Short Term Debt 0.03% $ 11,339 
14 Customer Deposits 0.03% $ 8,350 
15 Per Company weighted Cost of Debt 1.390/o $ 452,048 

(b) Calculated using Florida state income tax rate of5.50% and Federal income tax rate of35% 
FPL used these same income tax rates in its filing. See, e.g., MFR Schedule C-44 



Schedule C-6 

Florida Power & Light Company 
Projected Test Year Ended December 31, 2017 

Revenue at Current Rates - Adjustment for Sales Forecast 
(Thousands ofDollars) 

Line 
No. Description 

Revenue at Current Rates 
1 OPC Forecast Adjustment 
2 Less: Amount in FPL May 3, 2016 Adjustments 
3 Net Increase to Revenue at Current Rates 

Pre-Tax Operating Expenses: 
Uncollectibles Expense 

4 Bad Debt Rate 
5 Increase in Uncollectibles Expense 

Notes and Source 
(a) Testimony ofOPC witness David Dismukes 
(b) FPL May 3, 2016 Notice ofldentified Adjustments, item 4 

See Exhibit RCS-2, Schedule E, page 2, Revenue from Sales 
( c ) Bad Debt Rate from MFR Schedule C-44, line 5 

$ 
$ 
$ 

$ 

Docket No: 160021..:£1 
January 2017 Rate Change 

Exhibit No. RCS-2 

Amount Reference 

206,500 (a) 
4,904 (b) 

201,596 

0.00066 (c) 
133 

As corrected per FPL's May 3, 2016 Notice ofldentified Corrections, item 5, NOI Multiplier, 
Bad Debt Rate 

"dNtr1~ 
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Schedule C. 7 

Florida Power & Light Cmnpany 
Test Year Ended Doccmbcr31,2017 
Annual Deprec:iation Accruals -New Depreciation Rates 

FP&L Ex;, tin; ______ FP&~ Prn::.ap!:•o:>«~:::..._ _____ _ 

Oricinal CDJt 
(Buedon Alumol 

Litle 1:1/31/2017 Dopr. An:aual Depr. AlumoiDopr. 
No. Functio.a Electric Plant) Rate Accruals Rate 

(A) (B) (C) ----en; 
I. Calculated ~reciatian E!]!tnse on ~2131!1011 Zll!!1 
Steartt $3,;243,194,417 2.5 $80,638,814 3.79 
Nuclear $7,822,373,927 2.0 $160,192,998 4.16 
Combined Cycle $10,884,506,011 3.& $412,097,322 4,33 

4 Peala:rPionts $527,598,853 3.l $17,181,142 3.31 

Solar $11051.134,80 l 3.3 $34,687,449 3.11 
Total Produclio. 23~~!!!,008 3.0 70417'J7171.S 4.11 

n.nsmi11ion $5,577,625,822 2.8 $153,559,713 2.50 
Dimibudon Sl6,015,951,572 3.4 $537,116,945 3.19 

10 Gcno._t $858,008,962 4.4 $37 489 110 3.94 
II Toto! Trano., DQt 

12 ond G.....-.JP!onl 22,451,586,356 3.2 71.8,165,768 3.05 

13 
14 Grand Total 45,910,394,364 :u 1,43l.96M93 3,60 

II. DI!Drt:risti-. ~ Adiu!ltm.ent for RatemakiDI' 

FPLNow 
Depnriatiotl Doprod-

Rate• Espense Deprtd1tion Erpen1e:-B•• 
Function Adjustment Es.pense -Clauses -(Gl (H) (I) 

IS Steam $42,675,783 $15,102,236 S27..'m.546 
16 Nuclear $162,509,138 $3,416,928 $159,092,210 

17 Other sst,99B,2n S2ll,996 ss1,186as1 
18 Total Pretduc::tiOJI 257,183,197 18,7311160 2311,451,037 

19 
20 'Tmlwniooion ($7,892,672) S3,7SO ($7,1911,422) 

21 o;stribulion ($24,863, 168) ($2,987,853) ($21,175,315) 

22 Ocnem1 (!!3,124,406) (!!467,257! ~7,150! 
23 Total Tra .... mot. 
24 ond Gmonl Plant ~80~6) Q,451,360) [;U,42AJI86) 

25 
26 Grand Total 221,302,951 1S1279z!OO 206,1123.1§1 

27 

!'I Compare I"PL TGtll J•ri•dictional Adjustment (hued Gil MFR Sthedule C-l) 

Notes and Source 
Columus A·F, Lint N01. 1·16: FPL lllchibitNWA·I, !'lljc 7 of762 
Excess Deprociad~m Rooomo io beins amortizod ... ,4 ~.,.per .....,mcndolion ofOPC witnoos Pous. 
(D): MFR Schc:dolo C-2 !b<Pmjoctcd ThotYeor Ended 12131117, Pop 3 of3, Lillo IS 
Cols.O. H ond I; FPL ..._1o OPC Fillh Set oflntef!OIPIIorioo. No. 167, Attaclnnont 2 
Cots. I, J, and K: FPL O<SpOIISCio OPC~ Fifth Set ollmem>galoriol. No. 168, Atlllcllment 2 

Aanual Depr. 
AtuPIIII In~ Dectta!lil! 

(E) (J') 

$122,769,150 $42,130,336 
$325,071,491 Sl64,&78,493 
$471,368,850 $59,271,528 

$17,472,743 $291,601 
$33,409,047 ($1,271,402) 
970,091,l81 Z65,Z93,!1§6 

5139,417,357 (Sl4,142,356) 
$510,924,906 ($26,192,039) 

$33,801,079 ($3,618,031) 

684,143,342 (44,1122.426) 

1,654,234,621 

Jurlsdldion•l 
Factors 

(J) 
0,9505952 

0.9505952 
0.9505952 

0.8967409 
1.0000000 
0.9674535 

221,271,130 

JPLN"" 
Dopteeioliou 
-Juril. 
&_.., 

Adj...tmoot 
{K) 

$26,211,280 
$151,;232,288 

549,227,789 
226$71,358 

($7,011,044) 
($21,175,315) 
1$2,570.669) 

(31,§27,028) 

19:5,144,3311 

195,144,330 (a) 

OPC Doprecialioo Rallo Recommendations limn OPC wi,_ Jock Pous ore summarized inoolumns (I) 11m>ugb (6) above. 

PerOPC ------
Eace.u Eaeeu 

Depreciation DepteeiotiOJI 
Annual Depr. Ami .. J Depr. Re1erwfor ReoorYeAD...t 

Ra"' ActnJall Diffe~ce Amort:Wttion Amortization 
(I) (2) (3) (4) (S) 

3.78 $122,494,085 ($275,065) 0 
4.01 $313,315,024 ($11,756,467) 0 
2.50 $272,105,968 (S 199,262,l!S2) 'l 
3.08 $16,274,967 (SJ,I97,n6) · ~ 
3.18 $33,377,313 [$31,734! 0 
3.21 '1!'1,!67,358 'J12~3~ - -
2.21 $123,360,653 ($16,056,104) ~375,878,092 (593,969,523) 
2.15 $439,673,732 ($71,251,174) $519,694,355 ($129,923,$19) 

3.60 $30,845,717 !52,955,362) $27,554,;227 ($6,181,$57) 

2.65 -- 593,880,1.!!!._ _ _i!ll',_:l63,14!!_ -- 9:1.3,126,674 !tJ0.7BI,66!1! 

2.94 1,JSI,447 ,459 (302,787,164) 913,126',674 (130,781,66!1) 

llado or FPL OPC OPCT-
OPC N.., Bale Ralel Deprec:ial""' E~:eell Depre<ioliM 

DepreciatiOD. Depredation. Es:pente Deprec:iation ~:.., ... .., 
lbttoE~:penoo ..._eAdj 10 Adjuotment- Rae...., Annual Adju.t...t 
Adjuotment ToW Exp. Adj. Bose am. Amorliz.atiod After CIIPieS 

(7)- (3) (8)-IJG (9)-(8)z(7) (1o)~fSl (11)""{9~10) 

($275,065) 64.6117% ($177,724) ($177,724) 
($11,756,467) 97.8974% ($ll,5D9,276) ($11,509,276) 

($200,492,391) 99.5923% !5199,674,984) !$199,674,984) 
(2121S2l,913) (211,361,914! (l11~1,9114) 

($16,056,704) 100.0475% ($16,064,331) ($93,969,523) ($110,033,854) 
($71,251,174) 87,9828% ($62,618,778) ($129,923,589) ($192,612,367) 

[$2,955,362) 85,0449% ($2,513,315) !S6188H155ZJ !S9,401,942) 

[90,263,240) (81,266,494) (130,781,669) (3lZ,D48,163) 

(301,787,163! (192,628,478) (230,781,669) (S2l,41D,l47) 

Doc:kctNo: 160021·EI 
J"""'"Y 2017 Rah: Cbango 

Exhibit No. RCS--2 

TotoiOPC 
AdjultPients 

(6) 

(S27S,06S) 
($11,756,467) 

(S 199,;262,882) 
($1,197,776) 

[$31,734! 
(Z11~13,913j 

($110,026,;227) 
($201,1 74,763) 

($9,843,919) 

Qll,IJ44,909! 

(533,568,832) 

OPCNew 
DopRCiation 
-JIIril. 

Jurisdictional EspmR 
Factors Adi_!...,enl 
(12)"'(J) (13F(lll:<(ll) 

0.9505952 (5168,944) 
0.9505952 ($10,940,662) 
0,9505952 !!189,810,078! 
0,9505952 !200,919,684! 

0,8967409 ($9&,671,853) 
1,0000000 ($192,612,367) 
0.9674535 ~095,942! 

~80,310,162) 

(501.2'!1,845) 

"Cl'Vtrlt:) 
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ScheduleD Docket No: 160021-EI 
Januuy 2017 Rate Change 

Aorida Power &: LitJtt Company Exhibit No. RCS-2 

Proje<:ted Test Year Ended De<:ember 31, 2017 

Cost of Capillll 
(Thousands of Dolhlrs) 

Jurisdictional OPC Per 
c.pinll Adjustmeatl OPC Citizens PerOPC 

Line Slnlelln Per to Adjusted RateBuc Adjusted Cost Weighted 

~ Delcriotioo Ccapay CaJ!. Struct. Amounts Adiullmeots Amoonll Ratio Rate Coat Rate 
(A) (B) (C) (D) (E) (F) ----col (H) 

Per Compo.ny 
1 Long Term Debt $ 9,358,417 $ 9,358,417 $ 9,35&,417 28.76% 4.62% 1.33% 
2 Shon Term Debt $ 612,939 s 612,939 $ 612.939 1.88% 1.85% 0.03% 
3 Preferred Stock $ - $ - $ . 0.00% 0.00% 0.00% 
4 Common Equity $ 14,682,574 s 14,682,574 s 14,682,574 45.13% I 1.50% 5.19% 

5 Customer Deposits $ 407,328 s 407,328 $ 407,328 1.25% 2.05% 0.03% 

6 Defeo-ed Taxca s 7,368,582 s 7,368,582 s 7,368,582 22.65% 0.00% 0.00% 

7 ltwesbnent Tn CRdits $ 106,275 s 106,275 s 10~5 0.33% 8.82% 0.03% 
8 TOUII $ 32,536,115 s - $ 32,536,115 $ 32,536,115 100.00% ~ 

PerOPC 
9 Long Term Debt $ 9,358,417 $ 2,210,810 s 11,569,227 s 67,371 $ 11,636,598 35.56% 4.62% 1.64% 

10 Short T enn Debt $ 612,939 s 144,799 s 757,738 $ 4,413 s 762,151 2.33% 1.85% 0.04% 

II I'Tefen-ed Stock $ $ - s - $ $ - 0.00% 0.00% O.OO"A. 

12 Common Eqnity $ 14,682,574 $ (2,355,609) $ 12,326,965 $ 71,784 s 12,39&,749 37.89% 8,75% 3.32% 

13 Customer Ilcpolits $ 407,328 $ $ 407,328 $ 2.372 s 409,700 1.25% 2.05% 0.03% 
14 Deferred TIWI s 7,368,582 $ - $ 7,368,582 $ 42,910 $ 7,411,492 22.65% 0.00% 0.00% 

IS Tnvestmeot Tax CRdits s 106,275 $ - s 106,275 $ 619 $ 106894 0.33% 6.75% 0.02% 
16 Toto! s 32.S36,115 $ (0) s 32,536,115 s 189,469 $ 32,72S,S84 100.00% ~ 

Copitolization Adjs. To 
PerFPL Effective Ratio Revised Reflect OPC 

R.tio of Debt & !!:!lui~ Components Amounts FPLRatio PerOPC~ Allocllions Cat!. Struct. 
(a) (b) (c) (d) (e)z(d-a) 

17 Long Term Debt $ 9,358,417 37.96% 46.93% $ ll,S69,227 $ 2,210,810 

IS Short Term Debt $ 612,939 2.49% 3.07".4 $ 757,738 $ 144,799 

19 Common F.qnity $ 14,6~574 59.55% 50.00% s 1~2~965 ..! (2.3SS.609) 

$ ~653.930 100.00% 100.00% $ 24,653,930 s 

PcrFPL Long/Short PcrOPC OPCAdjasted 
~ Ratio of Debt Components Amounts - - TermRotio Deb! Ratio Debt Ratio 

(f) (g) (h) (i)•(ph) 
20 I Long T enn Debt s 9,358,417 93.85% 46.93% 
21 Short Term Debt s 612,939 6.15% 3.07".4 

22 s 9971356 100.00% 50.00% SO.OO% 

Note• and Source 
The per Company omo1111to ate from MFR Sch. D-IL 
Colmnn (c): Capitalization Ratio per OPC sponsored by OPC Witness Kevin O'DonneU 
Column (D): OPC mle h11c adjustments are from Schedule B-1, page 1. col. E. This ilu:bles the FPL update/filing cuncrion rare base adjustments ill co!wnns Band C. 

FPLOpdates OPCAdjs Rate Bose Ad~ 
!Ute Base Adjustnlcnts $ 5,725 s 183,744 $ 189,469 

Column (G). Uncs 9& 10, debt cost rates ate rpoosorcd by OPC Witness Kevin O'Dooocil 
Column (G): Line• I - 3 IIJid S based on per-PPL Cost rat ... Return on Equity on lille 4 sponsored by OPC witna& .Raadall Woolridge. Lines 711J1d lS are fall-out calculatioos. 

PPL Weighted Colt of Debt for Interest SynehroniZition 

OPC Weighted Colt of Debt for lntere.lt Synobrooizalion 
---~~~.3~9%~ Col. H, lineo 1, 2 and 5 

1.71% Col. H, line• 9, 10 and 13 
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Schedule E, page 1 of 3 

Florida Power & Light Company 
Projected Test Year Ended December 31,2017 

Docket No. 160021-EI 
Exhibit RCS-2 
2017TestYear 
Page 16 of 21 

DocketNo: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS-2 

Company Rate Base Adjustments from May 3, 2016 Notice ofldentified Adjustments 
(Thousands of Dollars) 

FPL May 3, 2016 
Line Notice of 
No. Rate Base Components Filing Adjustments 

(A) 

1 Plant in Service 
2 Accumulated Depreciation & Amortization $ 690 

3 Net Plant in Service $ 690 

4 Construction Work in Progress 
5 Plant Held For Future Use 
6 Nuclear Fuel 

7 Total Net Plant $ 690 

8 Working Capital Allowance $ (6,411) 
9 Other Rate Base Items 

10 Total Rate Base (5,72Q 

Source/Notes: 
Schedule E, page 3 of 3 

Page 3 Column 
Description Reference Dollars Thousands of$ 
Accumulated Depreciation & Amortization 

11 Depreciation Co Adj (9) $ 1,328 $ 1 
12 Dismantlement Co Adj (10) $ 688,781 $ 689 
13 Accumulated Depreciation & Amortization $ 690,109 $ 690 

Working Capital Allowance 
14 Pension Debit (2) $ (3,527,564) $ (3,528) 
15 Uncollectible Accounts Expense (6) $ 30,107 $ 30 
16 DSMAdj (8) $ (2,913,278~ $ (2,913) 
17 Working Capital Allowance $ ( 6,41 0, 735) $ (6,411) 

18 Total Rate Base $ (5,720,626) $ (5,721) 



Schedule E, page 2 of 3 

Florida Power & Light Company 
Projected Test Year Ended December 31,2017 

Docket No: 160021-EI 
January 20 17 Rate Change 

Exhibit No. RCS-2 

Company Net Operating Income Adjustments from May 3, 2016 Notice ofldentified Adjustments 
(Thousands ofDollars) 

FPL May 3, 2016 
Line Notice of 
~ Description Reference Filigs Adjustments 

(A) 
Operating Revenues· 
Revenue From Sales Line 14 $ 4,904 

2 Other Operating Revenues Line 18 ~979) 

3 Total Openrting Revenues Line 19 $ 3925 

Operating Expenses: 
4 Other Opemlion & Maintenance Line22 (3,632) 
5 Fuel & IDterchange 
6 Purchased Powet' 
7 Deferred Costs 
8 Depreciation & Amortization Line25 (1,380) 
9 Taxes Other Than Income Taxes 
10 Income Taxes Line 31 3,479 
11 (Gain )!Loss on Disposal of Plant 
12 Total Openrting Expenses $ {12342 

13 Net Operating Income $ 5459 

Source/Notes: 
Schedule E, page 3 of3 

Page 3 Column Thousands ofNOI 
Description Reference NOI Dollars {a} $ 

(B) (C) 
Revenue. (Decrease) Increase 

14 Retail Base Revenues (7) $ 4 903 899 (a) $ 4904 

Other Operating Revenues 
IS Aviation gains (1) s (1,229,710) (a) (1,230) 
16 Late Payment charges (4) s 244,983 (a) 245 
17 Returned Checks (5) $ 6,123 (a) 6 
18 Other Operating Revenues $ ~978,604} $ (979} 

19 Total Operating Revenues $ 3,925,295 $ 3,925 

Other Operation & Maintenance 
20 WCEC Water Reclamation (3) $ (4,031,221) (4,031) 
21 Uncollectible Accounts Expense (6) $ 39~765 399 
22 Other Operation & Maintenance $ {3,632,456} $ p,632l 

Depreciation & Amorti:rJ~tion 
23 Depreciation Co Adj (9) $ (2,710) (3) 
24 Dismantlement Co Adj (10) $ {1,377,561} {1,378} 
25 Depreciation & Amortiution $ {1,380,271} $ ~1.380~ 

Income Tue~ 
26 Revenue Line 19 $ 3,925 
27 Pre-Tax Expenses Lines 22+ 25 $ (5,013) 
28 Synchronized Interest ( c ) Line37 $ (81) 
29 Taxable Income $ 9,019 
30 Combined State and Federal Income Tax Rate Used 0.38575 
31 Income Tax Expense Line 29 x Line 30 $ 3 479 

(a) Page 3, lines 22-28 state the income statement amounts as net operating income impacts 
32 Combined State and Federal Income Tax Rate Used 0.38575 
33 NOI factor: 1 minus Income Tax Rate 0.61425 
34 1 divided by NOI factor 1.62800 

(c) Synchronized Interest 
35 Rate Base Page 1 $ (5,721) 
36 FPL Interest Page 3 1.4173% 
37 Synchronized Interest $ ~81) 

Docket No. 160021-EI 
Exhibit RCS-2 
2017 Test Year 
Page 17 of21 



Schedule E. page 3 of 3 

Florida Power & tight Company 
Projected Test y..,..Bnded December31, 2017 

Company Rate Base and Net Operating Income Adjustments from May 3, 2016 Notice of Identified Adjustments 

I 
(1) (l) (3) (4) (S) 

Line WCECWat.,. Late Payment Returned 
No. 

1 
2 
3 
4 
5 
0 

1 
8 
9 
10 

II 
12 

13 
14 
IS 

16 
17 
18 
19 

20 
21 

22 
23 
24 
25 
26 

27 
28 

26 

27 
28 

o .. oription Aviation l!tdns Pension Debit Reclamation ehareeo Checks 
RATE BASE 
PLANT IN SER.VICE . 
DEFR.ECIATION & AMORT RESERVE s -
NET PLANT IN SERVICE s - s - $ - s - s - s 

FUTURE USE PLANT $ - $ - $ - $ - $ $ 

CWIP $ - $ - $ - s - $ s 
NUCLEAR JlUI!L $ - s - $ - s - s - s 
NET UTlUTY PLANT s - $ - $ - $ - $ - s 

WORKING CAPITAL $ (3.646 236) $ - $ - $ - $ 

RATE BASE- INCJU!ASEI(DECREASE) $ ~ (3,646,236) $ $ - $ $ 

JURISDICTIONAL FACTOR CIJ 0.96745 1.00000 1.00000 

JURISDICTIONAL RATE BASE $ s (3,527,564) s s - $ - $ 

PRE-TAX RATE OF RETURN (D-la) Cl) 9.8659% 9,8659% 9.8659% 9.8659% 9.8659% 

RETURN ON RATE BASE $ - I (3411,028) s s . $ s 

COST OF DEBT (D-1a) (I I 1.4173% 1.4173% 1.4173% 1.4173% 1.4173% 

INTEREST SYNC ADJUSTMENT - 19,286 - - -
I!![Jki QPKRAT!Jm I!i!JlME 
OPERATION AND MAINTENANCB EXPBNSB $ - $ . $ (4,243,153) s $ - s 
DEFRECIATION & AMORTIZATION $ - $ - $ $ . s 
REVENUES $ 1 229 710 s - $ - s {244,983) s (6,123) s 
TOTAL -INCREASEI(DECREASE) s 1,229,710 $ - s (4,243,153) $ (244,983) s (6, 123) $ 

JURISDICTIONAL FACTOR Cll 1.00000 . 0.9 5005 1.00000 1.00000 

JURISDICTIONAL NET OPERATING INCOME $ 1,229,710 s . $ (4,031,221) $ (244,983) $ (6, 123) s 

-
-

SUBTOTAL (SUM OF LINES 18, 21, &25) $ 1,229,710 s (328,742) s (4,031,221) s (244,983) $ (6,123) s 
RAF and Bod Debt Multiplier<') 1.00137 1.00137 1.00137 1.00137 1.00]]7 

TOTAL Rl!.Vl!.NUlt R1!.0UIREMENT $ 1,231,395 s 1329,193) s (4,036, 744) s (245,319) s (6,131) s 

~ 
(I)Pre-Tax C0C (debt/equity) was obl8ined from MFRs D·la for the TY & SY 

(ll Jurisdictional factors reflected in this calculation are the same as the jusridictional facto,.. reflected in MFRs B-2 & C-3 for the TY & SY 

(.l)Refer to MFR C-44 forTY & SY 

(
41Fukushimo adjulbnont only applies to 2018. 

H17 
(6) 

Uncollectible 
Aecountl 
Exr>en•e 

- s 

- $ 

- s 
- s 
- $ 

30107 s 
30,107 s 

1.00000 
30,107 $ 

9.8659% 

2,970 s 

1.4173% 
(165) 

398,765 s 
. $ 
. s 

398,765 s 

1.00000 
398,765 $ 

401,571 $ 

1.00137 
402,121 $ 

(7) (8) (9) 

Docket No: 160021-EI 
January 2017 Rate Change 

Exhibit No. R.CS-2 

(10) 

Retailllaoe Depredation Dj1mantlemwt 

Reveo001 DSMAdj CoAdj CoAdj Total 

. -
$ 1.328 s 724,578 $ 125.906 

- s - $ 1,328 $ 724,578 s 725,986 I 
! 

- $ - $ - s - s -- s - s - s - $ -
- s - s - s - s -
- $ - s 1,32B s 724,578 $ 715,906 

- $ - $ S f.U11i..129 

- $ $ 1,32B s 724,578 $ (2,890,123) 

1.00000 - 1.00000 0.95060 

- s (2,913,278) s 1,32B $ 688,781 s (5,728.'26) 

9.8659% 9.8659% 9.8659% 9.8659% 

. s (287,422) .I 131 s 67,955 s (564,394) 

1.4173% 1.4173% 1.4173% 1.4173% 1.4173% 
. 15,927 (7) (3,766) 31,l7S 

. s - s . s - $ (3,1144,381) 

. s . $ (2.710) $ (1,449,157) 

(4,903,899) $ . $ . $ . $ (),P25,1951 
(4,903,899) s . $ (2,710) $ (1,449,157) $ (7,769,683) 

1.00000 1.00000 0.95060 
(4,903,899) $ (450,736) s (2,710) $ ( 1,377,561) $ (9,3118,758) 

(4,903,899) $ (722,232) s (2,586) $ (1,313,372) s (9,921,1177) 

1.00137 1.00137 1.00137 1.00137 1.00137 
(4,9111,111 '7} $ (723,221) $ {:Z,s!)ll) $ (1,315,171) s (9,935,470) 

"QNt'rjtj 

~ 8~ g 
0-.....la:~ 

~ ~ :::;: ~ 
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Schedule F, page 1 of3 

Florida Power & Light Company 
Projected Test Year Ended December 31, 2017 

DocketNo. 160021-EI 
Exhibit RCS-2 
2017 Test Year 
Page 19 of21 

Docket No: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS-2 

Company Rate Base Adjustments from June 16, 2016 Second Notice ofldentified Adjustments 
(Thousands of Dollars) 

FPL June 16,2016 
Line Second Notice of 
No. Rate Base Com:eonents Filing Adjustments 

(A) 

1 Plant in Service 
2 Accumulated Depreciation & Amortization $ 10,669 

3 Net Plant in Service 10,669 

4 Construction Work in Progress 
5 Plant Held For Future Use 
6 Nuclear Fuel 

7 Total Net Plant 10,669 

8 Working Capital Allowance 776 
9 Other Rate Base Items 

10 Total Rate Base $ 11,445 

Source/Notes: 
Schedule F, page 3 of3 

Page 3 Column 
Description Reference Dollars Thousands of$ 
Accumulated Depreciation & Amortization 

11 Depreciation Co Adj (3) $ 10,669,329 $ 10,669 
12 $ 
13 Accumulated Depreciation & Amortization $ 10,669,329 $ 10,669 

Working Capital Allowance 
14 SJRPP - Def Credit - Dismantlement (2) $ 775,850 $ 776 
15 
16 
17 Working Capital Allowance $ 775,850 $ 776 

18 Total Rate Base $ 11,445,179 $ 11,445 



Schedule F, page 2 of 3 

Florida Power & Light Company 
Projected Test Year Ended De<:ember 31, 2017 

Docket No: 160021-EI 
January 2017 Rate Cbange 

Exhibit No. RCS-2 

Company Net Operating Income Adjustments from June 16, 2016 Second Notice ofldentified Adjustments 
(Thousands ofDollars) 

Line 

...1:!2:..... Description 

~etating RmiJll!lS: 
Revenue From Sales 

2 Other Operating Revenues 

3 Total Operating Revenues 

Ooerating Ex~!!:!!ses: 
4 Other Operation & Maintenance 
5 Fuel & Interchange 
6 Purchased Power 
7 Deferred Costs 
8 Depreciation & Amortization 
9 Taxes Other Than Income Taxes 
10 Income Taxes 
11 (Gain )!Loss on Disposal of Plant 
12 Total Operating Expenses 

13 Net Operating Income 

Source/Notes: 
Schedule F, page 3 of3 

14 

IS 
16 
17 
18 

19 

20 
21 
22 

23 
24 
25 

26 
27 
28 
29 
30 
31 

Description 

Revenues (Decrease) Increase 
EDR 

Other Operating Revenues 

Other Operating Revenues 

Total Operating Revenues 

Other Operation & Maintenance: 
EDR 

Other Operation & Maintenance: 

Depreciation & Amortization 
Depreciation Co Adj 

Depreciation & Amortization 

Income Tues 
Revenue 
Pre-Tax Expenses 
Synchronized Interest (c) 
Taxable Income 
Combined State and Federallncorne Tax Rate Used 
Income Tax Expense 

Reference 

Line 14 
Line 18 

Line 19 

Line22 

Line25 

Line 31 

Page 3 Column 
Reference 

(1) 

(1) 

(3) 

FPL June 16, 2016 
Notice of 

Filinc Adjustments 
(A) 

715 

715 

(19) 

(21,824) 

8,639 

(13~042 

13 919 

NOI Dollars (a) 
(B) 

715 000 {a) 

$ 

$ 715,000 

s (19,028) 

$ (19,028) 

$ (21,824,174) 

$ (21,824,174) 

Line 19 
Lines 22 +25 
Line 37 

Line 29 x Line 30 

(a) 
32 
33 
34 

Page 3, lines 22-28 state the income statement amounts as net operating income impacts 
Combined State and Federal Income Tax Rate Used 0.38575 

0.61425 
1.62800 

(c) 
35 
36 
37 

NOI fuctor. l minus Income Tax Rate 
1 divided by NOI factor 

Synchronized Interest 
Rate Base 
FPL Interest 
Synchronized Interest 

Page 1 
Pagel 

$ 

$ 

11,445 
1.4173% 

162 

Thousands ofNOI 
$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

{C) 

715 

715 

(19) 

(19) 

(21,824) 

(21,824) 

715 
(21,843) 

162 
22,396 

0.38575 
8,639 

DocketNo. 160021-EI 
Exhibit RCS-2 
2017 Test Year 
Page 20 of21 



Schedule F, page 3 of3 

Florida Power & Light Company 
Projected Test Year Ended December 31,2017 

Company Rate Base and Net Opemting Income Adjustments from June 16, 2016 Second Notice ofidentified Adjustments 

(1) (2) 
:.tll17 

(3) 

Docket No: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS-2 

Total 

SJRPP- Def Credit- Depreciation Co Adj 

Line No. DFSCRIP'TION EDR Dismantlement 
RATE BASE 
PLANT IN SERVICE 

2 DEPRECIATION & AMORT RESERVE -
3 NET PLANf IN SERVICE - -
4 
5 FliTURE USE PLANT - -
6 CWIP ·- -
7 NUCLEAR FUEL - -
8 NET UflliTY PLANT -
9 
10 WORKING CAPITAL 816,173 
11 RATE BASE - INCRFASF/(DECREASE) ~ 816,173 
12 

13 JURISDICITONAL FACTOR c2; - 0.95060 
14 JURISDICITONAL RATE BASE - 775,850 
15 

16 PRE-TAX RATE OF RETURN (D-1a.)C'> 9.8659"A. 9.8659% 
17 
18 RETURN ON RATE BASE - 76,545 
19 

20 COST OF DEBT (D-la) c•> 1.4173% 1.4173% 

21 INTEREST SYNC ADJUSTMENT ~ (4,242) 

!':iii QPERAT!ru! INCOME 
22 OPERATION AND MAINTENANCE EXPENSE (19,028) . 
23 DEPRECIATION & AMORTIZATION . -
24 REVENUES 715,000 -
25 TOTAL- INCREASF/(DECRFASE) 695,972 -
26 

27 JURISDICITONAL FACTOR Cl> 1.00000 -
28 JURISDICITONAL NET OPERATING INCOME 695,972 -

-

- -- -

29 SUBTOTAL(SUMOFLINES 18,21,&25) 695,972 72,303 

30 RAF and Bad Debt Multiplier()> 1.00137 1.00137 
31 TOTAL REVENUE REQUIREMENT 696,926 7l,40l 

Notes: 

C'>Pte-Tax COC (debllequity) was obtained fromMFRs D-la for the TY & SY 

(l) Jurisdictional factors rcflected in this calculation are the same as the jusridictional factors reflected in MFR.! B-2 & C-3 for the TY & SY 

(l) Refer to MFR. C44 fbrTY & SY 

c•> 

-
11153 114 
11,153,114 

-
-
-

11,153,114 

-
11,153,114 

0.95662 
10,669,329 

9.8659% 

1,052,631 

1.4173% 
(58,330) 

-
(22, 794,378) 

-
(22, 794,378) 

0.95744 
(21,824,174) 

(20,829,874) 

!.00137 
(20,858,411) 

-· 

c4> Jurisdictional factor reflected for this adjustment is a composite mte. Jurisdictional factors by function an: reflected in the supporting tabs in this workbook. 

Source: [Attachment No. I -Second Notice of Identified Adjustments Workpa.pers.xlsx]rev req 

-
11153114 
11,153,114 

-
-
-

11,153,114 

816,173 
11,969,287 

11,445,179 

9.86S9•A. 

1,129,176 

1.4173% 
(6l,S7l) 

(19,028) 

ns.oool 
li95,97l 

(21,128.202) 

(20,061,598) 

1.00137 
(20,089 083 
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cffl :=s-g 
<1>-...:l<;;:PI"' 
~ ~ =:;· ~ 
o~:.dZ 
;:1·dA !=> ......, n • ~ 

l!l"-'8l 
s -~ 



Schedule 

Number 

A-1 
B-1 
B-2 
C-1 
C-2 
C-3 
C-4 
C-5 
C-6 
C-7 
D 
E 
F 

Florida Power & Light Company 
Docket No. 160021~EI 

Exhibit RCS~3 
Accompanying the Direct Testimony of Ralph Smith 

Revenue Requirement Schedules- 2018 Subsequent Year Adjustment 
CONTENTS 

No. of Confi-

Description Pages dential 

Calculation of Revenue Deficiency (Sufficiency) 1 No 
Adjusted Rate Base 2 No 
Plant Held for Future Use 1 No 
Adjusted Net Operating Income 2 No 

Rate Case Expense 1 No 
Generation Overhaul Expense Normalization 1 No 
Income Tax Expense - Impact of Other Adjustments 1 No 
Interest Synchronization Adjustment 1 No 
Revenue at Current Rates - Adjustment for Sales Forecast 1 No 
Depreciation Expense - New Depreciation Rates 1 No 
Capital Structure and Cost Rates 1 No 
Summary ofFPL's May 3, 2016 Notice of Filing Adjustments 3 No 
Summary ofFPL's June 16, 2016 Second Notice ofFiling Adjustments 3 No 

Total Pages (including Contents page) 20 

Page No. 

2 
3-4 
5 

6-7 
8 
9 
10 
11 
12 
13 
14 

15-17 
18-20 

I 
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Schedule A-1 

Florida Power & Light Company 
Projected Year Ended December 31,2018 

Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Exhibit No. RCS-3 

Adjusted Rate Base-Summary of Adjustments- January 2018 Step Increase (Decrease) 

(Thousands of Dollars) 

Per Per 

Line Company OPC Col. (B) 

No. Descri2tion Amount Amount Reference 
(A) (B) 

1 Jurisdictional Adjusted Rate Base $ 33,870,897 $ 34,269,536 Exh. RCS-3, Sch. B-1 
2 Required Rate of Return 6.71% 5.17% Exh. RCS-3, Sch. D 

3 Jurisdictional Income Required 2,271,063 1,772,069 Line 1 x Line 2 

4 Jurisdictional Adj. Net Operating Income 1,575,711 2,142,473 Exh. RCS-3, Sch. C-1 

5 Income Deficiency (Sufficiency) 695,352 (370,404) Line 3 - Line 4 

6 Earned Rate ofReturn 4.65% 6.25% Line 4 I Line 1 

7 Net Operating Income Multiplier 1.63024 1.63025 See below 

8 Revenue Deficiency (Sufficiency) $ 1,133,593 $ (603,852) Line 5 x Line 7 

9 2017 Revenue Increase (Decrease) Requested $ 871,301 $ (811,834) 

10 Rate Increase Requested (After 2017 Increase) $ 262,292 $ - None if line 8 is less than zero 

Source/Notes: 
Col. (A): MFR Schedule A-1 
Line 7: MFR Sch. A-1 and C-44 
Col. (B), Line 7: FPL's May 3, 2016 Notice ofldentified Adjustments, Item No.5, NOI Multiplier 

"QNt>it:) &: 0 X o -=-o <'>QCO'i'l" 
NCil;::;.·~ 
o§.::o;~z 
~~(":lp 
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Schedule B-1, page 1 of2 

Florida Power & Light Company 
Projected Year Ended December 31,2018 

Adjusted Rate Base-Summary of Adjustments- January 2018 Step Increase 
(Thousands of Dollars) 

Adjusted 
Juris. Total FPL May 3, 2016 FPL June 15, 2016 

Line Amount per Notice of Second Notice of 
No. Rate Base Components Company Filing Adjustments Filing Adjustments 

(A) (B) (C) 

Plant in Service $ 45,511,408 

2 Accumulated Depreciation & Amortization $ (14,227,659) $ 1,994 $ 33,803 

3 Net Plant in Service $ 31,283,750 $ 1,994 $ 33,803 

4 Construction Work in Progress $ 807,675 

5 Plant Held For Future Use $ 242,917 

6 Nuclear Fuel $ 606,781 

7 Total Net Plant $ 32,941,123 $ 1,994 $ 33,803 

8 Working Capital Allowance $ 929,774 $ (14,924) $ 914 

9 Other Rate Base Items 

10 Total Rate Base $ 33,870,897 $ (12,930) $ 34,717 

Source/Notes: 
Col. (A): CompanyMFR Schedule B-1 
Col. (B): Company May 3, 2016 Notice of Filing Adjustments. Also see Exhibit RCS-3, Schedule E, page I 
Col. (C): Company June 16, 2016 Second Notice ofFiling Adjustments. Also see Exhibit RCS-3, Schedule F 
Col. (D): Sum of columns A, B and C 
CoL (E): See Exhibit RCS-2, Schedule B-1, page 2 
CoL (F): Sum of columns D and E 

Amounts 
Before 
OPC 

Adjustments 
(D) 

$ 45,511,408 
$ (14,191,862) 

$ 31,319,546 

$ 807,675 
$ 242,917 
$ 606,781 

$ 32,976,919 

$ 915,764 

$ 33,892,683 

Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Exhibit No. RCS-3 

Adjusted 
Juris. Total 

OPC Amount 
Adjustments ~erOPC 

(E) (F) 

$ (45,335) $ 45,466,073 
$ 439,500 $ (13,752,362) 

$ 394,165 $ 31,713,711 

$ 807,675 
$ (14,235) $ 228,682 

$ 606,781 

$ 379,930 $ 33,356,850 

$ (3.078) $ 912,686 

.J 

$ 376,852 $ 34,269,536 

'"dNt'IltJ 
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Schedule B-1, page 2 of2 DocketNo: 160021-EI 
2018 Subsequent Year Adjustment 

Florida Power & Light Company Exhibit No. RCS-3 

Projected Year Ended December 31, 2018 

Adjusted Rate Base-Summary of Adjustments 

(Thousands of Dollars) 

Jurisdictional 

Line OPC Separation Jurisdictional 

No. Adjustment Title Reference Adjustments Factor Amount 

Plant in Service Adjustments: 

1 Storm Hardening Exhibit HWS-9 $ !45,335) 1.000000 $ (45,335) 

2 Total Plant in Service $ !45,3352 $ (45,335) 

3 
4 
5 Accumulated DeJ2mciation Adjumnents: 

6 OPC's Adjustment to New Depreciation Rates for 2017 Exh. RCS-2, Sch. C-7 $ 

7 Depreciation Expense One-halfDepr'n Exp. $ (143,093) 0.897028 $ (128,358) 

8 Depreciation Reserve Excess- 2017 impact (full year) Annual Amort. full year $ (230,782) 0.897028 $ (207,018) 

9 Depreciation Reserve Excess- 2018 impact (1/2 year) [1/2 of annual amort] $ (115,391) 0.897028 $ (103,509) 

10 Storm Hardening Exhibit HWS-9 $ !6152 1.000000 $ (6152 

11 Total Accumulated Depreciation $ (489,881) $ (439,500) 

12 
13 
14 
15 
16 
17 Plant Held for Future Use: 

18 Reduction to Transmission PHFFU Exh. RCS-2, Sch. B-2 $ (4,637) 0.903661 $ (4,191) 

19 Reduction to Distributon PHFFU Exh. RCS-2, Sch. B-2 $ {10!0442 1.000000 $ (10,0442 

20 Total Plant Held for Future Use $ (14,681) $ (14,235) 

21 
22 Working Capjtal Adjustments 
23 Adjustment to Working Capital Exhibit HWS-11 Various "tj N trJW 
24 Remove Unamortized Rate Case Expense Smith Testimony $ (3,078) 1.000000 $ (3,078) ~ 8 ~ 

<1>00;:~ 

25 FPL Sch B-1, p.3, L23 ~ ~ ~·~ 

26 Total Working Capital $ (3,078) $ (3,078) 
...,g-:;:r::l~ 
N"' n. 
O..c Cfl-

~w§ 

~ 
~ 
-< ~ 

Jurisdictional Separation Factors from FPL's tvfFR. Schedule B-6. tD ~ 

(a) References beginning with Exh. HWS refer to exhibits presented with the testimony of Helmuth W. Schultz, ill. 
e; -



Schedule B-2 

Florida Power & Light Company 
Projected Year Ended December 31, 20 18 

January 2018 Step Increase 

Reduction to Plant Held For Future Use (PHFFU) 
Plant Held for Future Use Adjustment 2018 Test Year 

Line 
No. 

1 
2 
3 

DescriEtion 

Transmission 
Distribution 
Total Adjustment 

Notes and Source: 
See Schedule B-2, Exhibit RCS-2, page 2 for detail 

Col. B: FPL MFR Schedule B-15 

Test Year 

2017 

DocketNo: 160021-EI 

2018 Subsequent Year Adjustment 
Exhibit No. RCS-3 

Test Year Test Year 

Jurisdictional Jurisdictional 
13 Month Average Factor Amount 

(A) (B) (C) 

$ (4,637,315) 0.903661 $ (4,190,561) 
$ (10,043,802) 1.000000 $ (1 0,043,802) 
$ (14,681,117) $ (14,234,363) 

18~& 
t'D oot=.n 
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Schedule C-1, page 1 of2 

Florida Power & Light Company 
Projected Year Ended December 31 , 2018 

Adjusted Rate Base-Summary of Adjustments - January 2018 Step Increase 

(Thousands ofDoUars) 

Adjusted 
Jurisdictional FPL May 3, 2016 FPL June 15, 2016 

Line Total per Notice of Second Notice of 
No. Description Com~an~ Filing Adjustments Filing Adjustments 

(A) (B) (C) 

0 Rerating Revenues: 
Sales From Electricity $ 5,766,631 $ 5,492 $ 850 

2 Other Operating Revenues $ 200,898 $ (6,76Q 

3 Total Operating Revenues $ 5,967,529 $ (1,269) $ 850 

O~eratina: Ex~5es: 
4 Operation & Maintenance: $ 1,379,393 $ (4,046) $ (26) 

5 Fuel $ 24,262 

6 Purchased Power $ -
7 Deferred Costs 
8 Depreciation & Amortization $ 1,738,419 $ (1,382) $ (23,660) 

9 Taxes Other Than Income Taxes $ 615,473 

10 Income Taxes $ 645,029 $ 1,680 $ 9,262 

11 (Gain )!Loss on Disposal of Plant $ {10!759~ 
12 Total Operating Expenses $ 4,391!818 $ (3,748) $ (14,424) 

13 Net Operating Income $ 1,575,711 $ 
-

2~479 $ 15,274 

Source/Notes 
Coi.(A): Per Company amounts are from FPL MFR Schedule C-1 
Col. (B): Company May 3, 2016 Notice of Filing Adjustments. Also see Exhibit RCS-2, Schedule E, page 2 

Col. (C): Company June 16, 2016 Second Notice of Filing Adjustments. Also see Exhibit RCS-2, Schedule F 

Col. (D): Sum of columns A, B and C 

Col. (E): See Exhibit RCS-2, Schedule C-1, page 2 

Col. (P): Sum of columns D and E 

Amounts 
Before 
OPC 

Adjustments 
(D) 

$ 5,772,973 
$ 194,137 
$ 5,967,110 

$ 1,375,321 
$ 24,262 
$ -
$ . 
$ 1,713,377 
$ 615,473 
$ 655,971 
$ po,759) 
$ 4,373,645 

$ 1,593,465 

Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Exhibit No. RCS-3 

Adjusted 
Juris. Total 

OPC Amount 
Adjustments EerOPC 

(E) (F) 

$ 254,008 $ 6,026,981 
$ 194,137 

$ 254,008 $ 6,221,118 

$ (64,881) $ 1,310,440 
$ 24,262 
$ 
$ 

$ (496,463) $ 1,216,914 
$ (2,809) $ 612,664 
$ 269,153 $ 925,124 

$ (10~759) 
$ (295,000) $ 4,078,645 

$ 549,008 $ 2,142,473 
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Docket No. 160021-EI 
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Schedule C-1, page 2 of2 Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Florida Power & Light Company Exhibit No. RCS-3 
Projected Year Ended December 31,2018 

Adjusted Rate Base-Summary of Adjustments- January 2018 Step Increase 
(Thousands of Dollars) 

Jurisdictional 
Line OPC Separation Jurisdictional 
No. Adjustment Title Reference Adjustment Factor Amount 

Revenue at Current Rate~ 
Revenue at Current Rates - Sales Forecast Adjustment Dismukes Testimony $ 259,500 1.000000 $ 259,500 

2 less amount in FPL Corrections Exh. RCS-3, Sch. C-6 $ ~5,492} 1.000000 $ (5,492) 
3 subtotal $ 254,008 $ 254,008 
4 
5 Other ~r!!ting~md Maintenance Ex11~n~e 
6 Rate Case Expense Exh. RCS-3, Sch. C-2 $ (326) 1.000000 $ (326) 
7 Employee Count Adjustment Exh. HWS-1 0, p.1 $ (16,530) 0.964177 $ (15,938) 
8 Employee Incentive Compensation Adjustment Exh. HWS-1 0, p.2 $ (28,216) 0.967467 $ (27,298) 
9 Benefit Expense Adjustment Exh. HWS-1 0, p.4 $ (2,513) 0.968861 $ (2,435) 
10 Distribution Vegetative Mgt. - Tree Trimming Exh. HWS-1 0, p.5 $ (7,428) 1.000000 $ (7,428) 
11 Pole Inspection Expense Exh. HWS-1 0, p.6 $ (1,693) 0.999422 $ (1,692) 
12 Directors & Officers Liability lnsl.U'8Ilce Exh.HWS-8 $ (1,391) 0.984797 $ (1,370) 
13 $ $ 
14 Uncollectible Expense - on Revenue Adjustment Exh. RCS-3 , Sch. C-6 $ 168 1.000000 $ 168 
15 Genemtion Overhaul Expense Normalization Exh. RCS-2, Sch. C-3 $ ~91037l 0.947444 $ ~8,562) 
16 subtotal $ ~66,966) $ (64,88Q 
17 
18 Deureci!,!tion & AmQrtization Exne~ 
19 Depreciation Expense - New Depreciation Rates Pous Testimony 
20 Production ExhRCS-2, SchC-7 $ {211,342) 0.951284 $ (201,046) 
21 Transmission Exh RCS-2, Sch C-7 $ (16,063) 0.898735 $ (14,436) 
22 Distribution Exh RCS-2, Sch C-7 $ (56,282) 1.000000 $ (56,282) 
23 Geneml Exh RCS-2, Sch C-7 $ (2,500) 0.968204 $ (2,420) 

Depreciation Expense - New Depreciation Rates 
24 Excess Reserve Pous Testimony 
25 Transmission Exh RCS-2, Sch C-7 $ (93,970) 0.898735 $ (84,454) 
26 Distribution Exh RCS-2, Sch C-7 $ (129,924) 1.000000 $ (129,924) 
27 Geneml Exh RCS-2, Sch C-7 $ (6,889) 0.968204 $ (6,670) 
28 
29 Storm Hardening Exh. HWS-9 $ {1,231~ 1.000000 $ {1,231} 
30 subtotal $ {518,199) $ {496,463) 
31 
32 Taxes Other Thru1lncome Ex11ense 
33 Payroll Tax Expense • Base Payroll Exh. HWS-10, p.3 $ (1,073) 0.986375 $ (1,058) 
34 Payroll Tax Expense - Incentive Compensation Exh. HWS-1 0, p.3 $ ~1,775) 0.986375 $ {1,75ll 
35 subtotal $ {2!848~ $ {2,809) 
36 
37 Income Tax Expense 
38 Impact of other adjustments Exh. RCS-3, Sch. C-4 Various $ 317,724 
39 Interest Synchronization Adjustment Exh. RCS-3, Sch. C-3 Various $ {48,571) 
40 subtotal $ 269,153 



Schedule C-2 

Florida Power & Light Company 
Projected Year Ended December 31, 2018 
January 2018 Step Increase 

Rate Case Expense 

(Thousands of Dollars) 

Line 
No. Description 

1 Rounded Adjustment to Test Year Amortization Expense ($000) 

Notes and Source 
Exhibit No. RCS-2, Schedule C-2 

Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Exhibit No. RCS-3 

Amortization 
Expense 

$ (326) 
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Schedule C-3 

Florida Power & Light Compony 
Projected Test Yearll!Wd December 31, 2018 

Generation Overhaul Expcme Normalization 

Line 
1!2_ De!Cription 

Steem Plant Ovorh.W Expen•e 
2 • Leos Retiml Unib 

3 Subtotal 
4 O&M Compound Multiplier, 2014-2018 

J S1eam Plant Ovcrhaul Expense - Existing Plants 

" Other Produclion Plont Overhaul Expense 

-Less 
- Plus Port EWIJilodcs Modernized Unit 5 

" Subtotal 
I 0 O&M Compound Multiplier, 2014 - 2018 

2014 
(A) 
16,842,966 

16,842.,966 
1.057680 

$ 17,814.475 

$ 28,667,337 

s 597,210 

s 29,264,547 
1.05'1680 

2015 2016 

(B) (C) 

s 9,430,036 $ 16,191,801 

9,430,036 16,191,801 

1.056624 1.041624 

$ 9,964,000 $ 16,865,774 

$ 25,439,543 $ 25,697,300 

s 597,210 

$ 26,036,753 $ 25,697,300 

1.056624 1.041624 

11 Other Production Plant Overhaul Expense-ExistingPJants $ .:~v,:t-'"·~-"' ~ "'·.Ju ,v.J" ~ .Lot'o, 
... ... ,.., .,. .... , ... _ ........ ,. .. ........ - ""'6.934 

2017 2018 

(D) (E) 
$ 4,660,307 $ 21,288,659 

4,660,307 21,28&,659 

1.020600 1.000000 

s 41756,309 $ 2112881659 

$42,803,842 $ 32,249,855 

_$42,803,842 $ 32,249,855 

1.020600 1.000000 

$43,685,601 $ 32,249,855-

Docket No: 160021-El 

Januauy 2018 Rare Change 
Exhibit No. RCS-3 

2014-2017 
Four-Year 
Escalated 
Aver!l! 

(F) 

$ 12.,350,140 

$ 32,229,031 

2014-2018 
Fi..,.y.., 
llocalated 

A-
(F) 

$11,781,536 

$32.,233,1% 

12 Central Maintenaru:e Overhaul Support 
13 Total 

! 
$ 

1,183,932 $ I 096,447 $ 1,074,365 S 1,074,365 ...!.....!.1&4487 .! 1 ,107,2~!_ $ 1,122,712._ 

49,950,944 s 38,571,499 s 44 707 073 $49,516,275 s 54,723,001 

14 OPC Recommended Notmelized Oenen~tion Overhlllll Expense 
IS 2018 Genel'lllion CM:rhaul Expen•• in 2018 Bue Ride Change, per FPL (Lineo I, 6and 12 for2018) 

16 Reduction to Oenen!tion Overhaul Expense 

17 Jurisdictional Factor 
18 Reduction to Jurisdictional Generation Overhaul Expense (stated in $000) 

Nota and Soun:e 

Lines I, 6,1< 12: FPL hoponses to S1afi's 6th Set of lnterroptories, Interrogatory !53 

Lines 41rtd 10: MFR Sch. c-40, ad modified to reflect OPC witncso Dismukes' recDIIUIICIIdalion• for 2016, 2017, and 2018 pcral inflation 
Inflation 

lnflllion Rates: 

Calculation of Compound Multipliers 

LineS: 

Juriodicrional FedOr Calculation: 

(Pigureo talam from MFR Schedule C-4, in SOOO) 
Steam Power Oenenltion 
Other Power o.oention 
Total 

Year 
2014 
201 5 

2016 
2017 
2018 

Rate 
1.60"/o 
0.10% 

1.44% 
2.06% 
2.06% 

Pa<:tor 
1.057680 
1.056624 

1.041624 

1.020600 
1.000000 

2014 (l-H>.OOI)'(I-Hl.Ol44)0 (1-H>.0206)'(1-Hl.0206) 

2015 (l-Hl.OI44)0(1-Hl.0206)'(1-H>.0206) 

2016 (1-Hl.0206)'(1-H>.0206) 

2017 (1 -H>.0206) 

2016 
2017 
2018 
Average 

Total Company 
$ 472,934 

$ 2,645,03 1 

$ . 3,1 17,965 

s 145,537 
s 850,171 

s 795 922 
$ 591,210 

FPSC 
Juriodicrional 
s 448,201 

$ 2,505,895 
$ 2,954,096 

Jurisdietional 
Factor 
0.947703 

0.947397 
0,947444 

For YeN 
2014 
2015 

2016 
2017 
2018 

$ 45,686,448 

$ 54,723.~1.. 

$ (9.036,553) 

0.947444 
$ (8,562) 

$45, 137,451 

s 54. 723,Q!!!_ 

$ (9,585,550) 

0 .947444 

s !9:0s2'l 
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Schedule C-4 

Florida Power & Light Company 
Projected Year Ended December 31, 2018 

Income Tax Expense - Impact of Other Adjustments 
(Thousands of Dollars) 

Line 
No. Description 

OPC Jurisdictional Operating Income Adjustments (I): 
1 Revenue at Current Rates 

Pre-Tax Operating Expenses: 
2 Other Operating and Maintenance Expense 
3 Depreciation & Amortization Expense 
4 Taxes Other Than Income Expense 
5 Subtotal Pre-Tax Operating Expenses 
6 Net Increase in Taxable Income 

7 Composite Income Tax Rate (2) 

8 Adjustment to Income Tax Expense 

Notes and Source 
(1) Exhibit RCS-3, Schedule C-1, Page 2 

Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Exhibit No. RCS-3 

Amount 

$ 259,500 

$ (64,881) 
$ (496,463) 
$ ~2,8092 
$ (564,1532 
$ 823,653 

38.575% -
$ 317,724 

(2) Calculated using Florida state income tax rate of 5.50% and Federal income tax rate of 35% 
FPL used these same income tax rates in its filing. See, e.g., MFR Schedule C-44 
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Schedule C-5 

Florida Power & Light Company 
Projected Year Ended December 31, 2018 
Canaveral Modernization Project 

Docket No. 160021-EI 
Exhibit RCS-3 
2018 Subsequent Year 
Page 11 of20 

Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Exhibit No. RCS-3 

Adjusted Rate Base-Summary of Adjustments - January 2018 Step Increase 
Interest Synchronization Adjustment 

(Thousands of Dollars) 

Line 
No. Description 

1 Adjusted Jurisdictional Rate Base, per Citizens 

2 Weighted Cost of Debt, per OPC 

3 Interest Deduction for Income Taxes 

4 Jurisdictional Interest Deduction 

5 Increase in Deductible Interest 

6 Combined Income Tax Rate 

7 Increase (Reduction) to Income Tax Expense 

Notes and Source 
(a) Interest in Operating Income Taxes Sch C-22 

Jurisdictional Factor 
Jurisdictional Interest Deduction 

Amount Reference 

$ 34,269,536 Exh. RCS-3, Sch. B-1 

1.84% Exh. RCS-3, Sch. D 

$ 630,589 

$ 504,675 (a) 

$ 125,914 

38.575% 

$ (48,571) 

$ 569,484 MFR Schedule C-23 
0.979395 MFR Schedule C-3, line 16 

--:-----::-:-:::-::-::-:--
$ 557,750 

(a) Per Company amount calculated as the per Company rate base of times the per FPL 
weighted Cost of Debt (long term debt, short term debt and customer deposits): 

8 Per Company Rate Base $ 33,870,897 Exh. RCS-3, Sch. B-1 

9 Per Company weighted Cost of Debt 1.49% Exh. RCS-3, Sch. D 
10 Interest Deduction, per Company $ 504,675 

11 Per Company weighted Cost of Debt: Wtd.Cost Rate Interest Deduction 
12 Preferred Stock 1.44% $ 488,174 
13 Common Equity 0.03% $ 8,619 
14 Investment Tax Credits 0.02% $ 7,882 
15 Per Company weighted Cost of Debt 1.49% $ 504,675 



Schedule C-6 

Florida Power & Light Company 
Projected Year Ended December 31, 2018 

Revenue at Current Rates - Adjustment for Sales Forecast 
(Thousands ofDollars) 

Line 
No. Description 

Revenue at Current Rates 
1 OPC Forecast Adjustment 
2 Less: Amount in FPL May 3, 2016 Adjustments 
3 Net Increase to Revenue at Current Rates 

Pr&-Tax Operating Expenses: 
Uncollectibles Expense 

4 Bad Debt Rate 
5 Increase in Uncollectibles Expense 

Notes and Source 
(a) Testimony of OPC witness David Dismukes 
(b) FPL May 3, 2016 Notice ofldentified Adjustments, item 4 

See Exhibit RCS-3, Schedule E, page 2, Revenue from Sales 
(c) Bad Debt Rate from MFR Schedule C-44, line 5 

$ 
$ 
$ 

$ 

Docket No: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS-3 

Amount Reference 

259,500 (a) 
5,492 (b) 

254,008 

0.00066 (c ) 
168 

As corrected per FPL's May 3, 2016 Notice ofldentified Corrections, item 5, NOI Multiplier, 

Bad Debt Rate 
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Schedule C.7 

Florida Power II. Light Compony 
Tes!Yurl!ndedl>eccmbcr31,20 11 
Annualllcpn:ciation Aa:raols ·New llcp,.clation Rates 

Line 
No. Fundian 

OripuiCool 
(Baoed011 
12/31/l017 

Eledrio Plant) 
(A) 

JIP•LE.iitiott 

Alonual 
Depr. 
Jlate 
(B) 

Anaual Dtpr. 
Accruals 

(C) 

I. Calculated Dmrodarion ~I!Sil!U• U{;!!GQ17 Pia•! 
Steam $3,243,194,417 2.S $80,638,814 

2 Nuclear $7,822.373,927 2.0 $160,192,998 

3 Combined Cycle SIO,B84,S06,011 3.J $412,097,322 

4 Peok<rPianfll $527,.598,853 3.3 $17,181,!42 

Solar $1051134801 3.3 $34 687.449 
Totoll'r<>dae~ .. 23,!!21,!!!!>!!08 3.0 704,797,725 

Trm~mj11ion $5,571,625,822 2.1 $153,559,713 
Diltnbution $16,015,951,572 3.4 $537,!16,945 

10 Oem:ru $858 008 962 4.4 S37,489,110 
II Total Trans,. Did.. 
I ~ and G_,.l Plaot 2~Sl,s!W;,3S6 3.l 728,165,763 
13 
14 C raadTol.ll 45,!110,394,364 3.1 1,432,!163,493 

AaualDepr. 
Rll2 
(D) 

3.79 
4.16 
4.33 
3.31 
3.18 
4.l2 

2.50 
3.19 
3.94 

3.05 

:uo 

II l!g>mittje ~ M iupml for I!Jt!cm ...... 2011 Proj<d<d Test Yw 

IS 
16 
17 
18 

19 

-'" 
21 
22 

23 
24 
25 
26 

27 

FWI<Iion 

Steam 
Nuclcor 
Other 
Tt~t:tl Ptodudion 

TransrniSiion 
Distribution 
o. ... ral 
Total Trani., !list. 

and G<tttnl Plut 

Grand Total 

FPL New 
Dqo~<iatiea 

Raltll!.spen• Depreciation 
Adjustment E~pense -CJ.au.~e~ 

(G) (H) 
$43,253,022 $ 15,193,385 

$163,550,927 $3,957,612 

$52,132,143 $208,202 

258,936,001 19,359,199 

($9,870,108) $3,599 
(S23,123,520) ($4,a58,090) 

(!3,041~61! ($468,931) 

~6~4~88) (5~23,412) 

222,!101,104 14,035,777 

•t Compo"' FPL Total Juriodictioool Adju•tmtnl (llued ou MI'R Sthedule C-2) 

Nota and Source 
Columno A·F, Lino N ... 1·16: FPL ExbibitNWA·I, Pqe 'I t47fil 

Deprtd-
E.-- -

llatea 
(I) 

S21,1l59,637 
SI59,S93,:m 

$51,923,941 
lJ!I,$7"*'3 

(S!j,U3,707) 
($11,265,430) 

!E,m,430l 

~0,7l~l 

llli,I~J7 

l!la:on Dopreciation ......_ ia bcilla amoltizod """'4 yoan por I1ICUIIJ!Ielldation ofOPC wi- l'oua. 
(1\): MFR. SclotdulcC-llbrPIOjoeled TootYoarl!ndod 1213U!l,P .. 3 ofl, I.inc IS 
Coi.G: FPL IOipODitlo OPC Pi1lh Sd oflillorrop!X>ries. No. 172, Altachment I 
Coi.H, me• IS-26: Col G -Col. I. 

rr&.LP...-.d 

AaoualDepr. 
Acauels lncnue/ Deuease 

(E) (11) 

$122,769,150 $42,130,336 

S325,071,49! SI64,A7B,493 
S471,368,8SO $59,271,528 
~17,472,743 $291,6()1 

$33.409.047 (S1,278.4ll2) 
9711,091,211 -. :165,193_,$56 

$139,417,357 (514,142,356) 
$510,924,906 ($26,192,039) 

$33.801.079 {Sl,611,031) 

614,143,342 (44,0U,4:16) 

1,654,234,623 

Juriodletioaal 
Fad on 

(J) 
0 .9512137 
0.9512837 
0.9512837 

0.8917352 
1.0000000 
0.96A2042 

22l,l71,130 

JIPLNew .,.,_ 
Jla .. Juto. 
Es­

A.tljMIIII.at 

(K) 
$26,692,616 

$1SI,811,.526 
5-49,394,401 
ll7,!10S,60l 

(SJ,I73,84&) 
($ 111,265,430) 
<Sl.490,637) 

(29,619,!115) 

1!111,275,6&7 

~(a) 

"-••IDepr. 
Rate 
(1) 

3.78 
4.01 

2.50 
3.08 
3.18 
3.22 

2.21 
2.75 
3.6() 

2.65 

2.94 

r..-orc 

"-JDepr. 
Aerru.U Difference 

(l) (3) 

$122,494,085 ($275,065) 

$313,3 15,024 (S11,756,467) 

S272,105,968 ($199,262,182) 
$16,274,967 ($1,197,776) 
$33,377,3 13 ($3 1,734) 
757,567,351 (212,523,923) 

$123,360,653 
$439,673,732 

S30,84S, 717 

593,1110,101 

($16,0$6,704) 
($71,251,174) 

(S2,9S5.362l 

~ 

l!¥1,447,459 (302,787,164) 

Rati .. HPL OPC 
oPCN., BueRMa Dtprecialia. 

Dcprt<iatje Deprociallo. !spen1e 
Rateal!.speo• Jl!s-Ad)to Adjuotmllll· 

Adjuohn<DI Tot.tl E'Jl. 4dj. Base Rata 
(7) = (3) (8)-JJG (9)-(S)s.(7) 

(S275,065) 64.1732% ($178,443) 
($11,756,467) 97,5802% (Sil ,471,914) 

(S200,492,391) 99.6006% ($199,691,625! 
(211,523,!123) (211,142z!k'!l) 

($ 16,056, 704) 100,0365% (S 16,062,565) 
($11,25 I, I 74) 78.9907% ($56,28 1,101) 

(52,955,362! 84.5115% ($2,499,690) 

(90.l6l,24!!) (74,S44,DS6) 

(301,787.164) (216zJ86,101l 

Col, H,l<le26: FPL!apOII&CioOPC Fiftft Setofln~, No. 172,Atlaclunent I. aa .... ~fur20!8 opl<ld insame pccpclltiooalll PPLCiauscodjustmcntsb-2017. 

Cols. ~ J, aad K: FPL....,._ IDOPCo Fifth Sdorlnl<mlpiOrioo, No. 169,Allacluntm2 

OPC Deprw.iMion Rate Reroamtndations rrom OlC witness Jack Pous are summai"Red ia eolu•at (I) throucft (6) above. 

Ezc<U 
Depreciation 
R..tr.efor 
Amortl~•tion 

(4) 

$375,178,092 
$5 19,694,355 

$27,554,227 

...... 
Dtprtdatioa 

ReoorveAuaal 
Amottizatioa 

(5) 

u 
0 

0 

($93,1169,523) 
($ 129,923,5119) 

($6,111,557) 

923,126,674 (230illl,li69) 

923,126,674 (2311,711,669) 

OPCTOCII 
!sc<U Dcpteeialioll 

llopruiatioo l!.s-
Rt1crn Annual Adjlllllllalt 

AmortU:atio11 Aner oa-s 
(10)-(5} (11F(9)<{16) 

($171,443) 
($11,471,914) 

($199,691.~ 
.Q!!.,34l,osl). 

($93,969,523) ($! 10,032,081) 

($129,923,589) ($ 186,205,390) 

~~188155!J (S9~1B,illl 

(230,781,669) (305.6l5,725) 

(230,781,669) (516,!16'1,177) 

Docbt No: 160021·EI 
lOil\lary 2011 Ra Cllonge 

Exhibit No. RCS·3 

ToiiiOPC 
Adjustments 

(6) 

($275,065) 
($11,756,467) 

($199,262,182) 
{$ 1,191,176) 

($3 1.734} 
t ll2,S23,923) 

($110,026,227) 
($201,174,763) 

($9,843,919) 

(321,044,909) 

(S33,5611,BlZ) 

Juri1didional 
l'adots 
(111-(J) 

0.9512137 
0.9512137 
0.9512137 
0.9512137 

0.1987352 
1.0000000 
0.9612042 

OPCN"" 
Deprtdation 
llateahrit. 
~ 

Adj.-ot 
(131-(tl)s(ll) 

($169,750) 
($16,913,112) 

~119,963,395) 

1!!1.1146.25Zl 

($91,119, 713) 
($116,205,390) 

!!!,019,740) 

(294,114,!43! 

(4&5,231,1 00) 
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ScheduleD Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Florida Power & Light Company Exhibit No. RCS-3 
Projected Test Year Ended December 31,2018 

Cost of Capital 
(Thousands ofDollars) 

Jurisdictional OPC Per 

Capital Adjustmen1S OPC Citizens PerOPC 

Line Structure Per to Adjusted Rate Base Adjusted Cost Weighted 

No. Descril!tion Comean~ cae.struct Amounts Adjustments Am01mts Ratio Rate Cost Rate 

(A) (B) (C) (D) (E) (F) (G) (H) 

Per Company 

I Long Term Debt $ 10,024,107 $ 10,024,107 $ 10,024,107 29.60% 4.87% 1.44% 

2 Short Term Debt s 321,611 $ 321,611 $ 321 ,611 0.95% 2.68% 0.03% 

3 Preferred Stock $ - $ $ - 0.00% 0 .00% 0.00% 

4 Common Equity $ 15,284,522 $ 15,284,522 $ 15,284,522 45.13% 11.50% 5.19% 

5 Customer Deposits $ 386,360 $ 386,360 s 386,360 1.14% 2.04% 0.02% 

6 Deferred Taxes $ 7,753,738 $ 7,753,738 $ 7,753,738 22,89% 0.00% 0.00% 

7 Investment Tax Credits s 100,559 $ 100,559 $ 100,559 0.30% 8.87% 0.03% 
8 Total $ 33,870,897 $ - $ 33,870,897 . $-·-33_.8],0,89.1_ _!.O.OAl.~. ~ 

PerOPC 
9 Long Term Debt s 10,024,107 $ 2,392,637 $ 12,416,744 s 146,137 s 12,562,882 36.66% 4.87% 1.79% 

10 Short Term Debt s 321,611 $ 76,76'5 $ 398,376 s 4,689 $ 403,064 1.18% 2.68% 0.03% 

11 Preferred Stock s - $ - $ - s - $ - 0.00% 0.00% 0.00% 

12 Common Equity s 15,284,522 $ (2,469,402) $ 12,815,120 s 150,826 $ 12,965,946 37 .84% 8.75% 3.31% 

13 Customer Deposits $ 386,360 $ - $ 386,360 $ 4,547 $ 390,907 1.14% 2.04% 0.02% 

14 Deferred Taxes $ 7,753,738 $ - $ 7,753,738 $ 91,257 $ 7,844,995 22.89% 0.00% 0.00% 

15 Investment Tax: Credits $ 100,559 s - $ 100,559 $ 1,184 $ 101 743 0.30% 6.84% 0.02% 

16 Total $ 33,870,897 s (0) $ 33,870,897 $ 398,639 $ 34,269,536 100.00% 5.17% -
Capitalization Adjs. To 

PerFPL Effective Ratio Revised Reflect OPC 

Ratio of Debt & ~ui!l: Comeonents Amounts FPLRatio PerOPC" Allocations cae. Strnct 

(a) (b) (c) (d) (e)= (d- a) 

17 Long Term Debt $ 10,024,107 39.11% 48.45% $ 12,416,744 $ 2,392,637 

18 Short Tenn Debt $ 321,611 1,25% 1.55% $ 398,376 $ 76,765 

19 Common Equity $ 15,284,522 59.63% 50.00% $ 12,815,120 $ (2,469,402) 

$ 25~ 100.00% 100.00".1. $ 25,630,240 $ 

PerFPL LongfShort PerOPC OPC Adjusted 

" Ratio ofDebt ComJ!onents Amounts Term Ratio Debt Ratio Debt Ratio 

(f) (g) (h) (i) = (gx h) 

20 ILongTermDebt $ 10,024,107 96.89% 48.45% 

21 Short Term Debt $ 321,611 3.11% 1.55% 

22 $ 10,345,718 100.00% 50.00% 50.00% 

Notes and Source 
The per Company amounts are from MFR Sch. D-la. 
Column (c): Capitalization Ratio per OPC sponsored by OPC Witness Kevin O'Donnell 
Column (D): OPC rate base adjustments are from Schedule B-1, page I, col. R This includes the FPL update/filing correction rate base adjustments in columns Band C. 

FPL Updates OPC Adjs Rate Base Adjs 
Rate Base Adjustments ($000) $ 21,787 $ 376,852 $ 398,639 

Column (G): Liru:s I • 3 and S based on per-FPL CM rates. Return on Equity on line 4 sponsored by OPC witness Randall Woolridge. Lines 7 and 15 are fall-out calculations. 

FPL Weighted Cost ofDebt for Interest Synchronization 

OPC Weighted Cost of Debt for Interest Synchronization 

~~~,..;;1.~49%~ Col. H, lines I, 2 and 5 
___ ....;;1.;;84;,;%;.::. Col. H, lines 9, 10 and 13 
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Schedule E, page 1 of 3 

Florida Power & Light Company 
Projected Year Ended December 31, 2018 

Docket No. 160021-EI 
Exhibit RCS-3 
2018 Subsequent Year 
Page 15 of20 

Docket No: 160021-EI 
January 2017 Rate Change 

Exhibit No. RCS-3 

Company Rate Base Adjustments from May 3, 2016 Notice ofldentified Adjustments 
(Thousands of Dollars) 

FPL May 3, 2016 
Line Notice of 
No. Rate Base ComEonents Filin~ Adjustments 

(A) 

1 Plant in Service 
2 Accumulated Depreciation & Amortization $ 1,994 

3 Net Plant in Service $ 1,994 

4 Construction Work in Progress 
5 Plant Held For Future Use 
6 Nuclear Fuel 

7 Total Net Plant $ 1,994 

8 Working Capital Allowance $ (14,924) 
9 Other Rate Base Items 

10 Total Rate Base $ (12,930) 

Source/Notes: 
Schedule E, page 3 of 3 

Page 3 Column 
Description Reference Dollars Thousands of$ 
Accumulated Depreciation & Amortization 

11 Fukushima (11) $ (77,803) $ (78) 
12 Depreciation Co Adj (12) $ 4,216 $ 4 
13 Dismantlement Co Adj (13) $ 2,0672839 $ 2,068 
14 Accumulated Depreciation & Amortization $ 1,994,251 $ 1,994 

Working Capital Allowance 
14 Mitigation Bank Gain (2) $ (2,430,949) $ (2,431) 
15 Pension Debit (3) $ (8,599,615) $ (8,600) 
16 Uncollectible Accounts Expense (7) $ (81,172) $ (81) 
17 DSMAdj (10) $ (3,812,368~ $ ~3,8122 

Working Capital Allowance $ (14,924,104) $ (14,924) 

18 Total Rate Base $ (12,929,8532 $ (12,930) 



Schedule E, page 2 of 3 

Florida Power & light Company 
Projected YearEndl:dDecember 31, 2018 

Dockt;t No: 160021-EI 
2018 Subsequent Year Adjustment 

Exhibit No. RCS-3 

Company Net Operating Income Adjustments from May 3, 2016 Notice ofldentified Adjustments 
(Thousands ofDollan) 

FPLMay3,2016 
line Notice of 
~ Descrii!tion Reference Filing Adjustments 

(A) 
Ooerating Reyenues· 

1 Revenue From Sales Line 14 $ 5,492 
2 Other Openting Revenues Line 18 $ {6,761) 

3 T ota1 Operating Revenues Line 19 $ {1~69) 

Operating Expenses: 
4 Other Openllion & Maintenance Line22 $ (4,046) 
5 Fuel & Inl«changc 
6 Purchased Power 
7 Deferred Costs 
8 Depreciation & Amortization Line 25 $ (1,382) 
9 Taxes Other Than Income Taxes 
10 Income Taxes Line31 $ 1,680 
11 (Gain )/Loss on Disposal of Plant 
12 Total OperatiDg Expenses $ {3,748) 

13 Net Operating Income $ 2479 

Source/Notes: 
Schedule E, page 3 of3 

Page 3 Column Thousands ofNOI 
DescriE!!on Reference NOI DoUars {a) s 

(B) (C) 
Revenue& (Detrtase) Increase 

14 Outdoor lighting (8) $ (3,833,010) {a) $ (3,833) 
15 Retail Base Rew:nues (9) $ 9.;!24,785 (a) s 9225 
16 Revenua (Dec:ftaae) IKrease $ 5,491 ,n5 $ 5492 

Other Operatiq Reve•ues 
17 Aviation gains (I) $ (1,229,710) (a) $ (1 ,230) 
18 Mitigation Banlc Gain (2) $ (5,028,704) (a) $ (5,029) 
19 Late Payment charges (5) $ ( 490,062) (a) $ (490) 
20 Returned Olecks (6) $ (12,194) (a) $ (12) 
21 Other Operating Revenues $ (6,760,670) $ ,61761) 

22 Total Opentia& Revenues $ pa681896l $ ,1~69~ 

Other Operaliea & Mainteunce 
23 WCEC Water Reclamation (4) $ (4,032,828) s (4,033) 
24 Uncollectible Accounts Expense (7) $ (13~91} s (13} 
25 Other Operation & Maintenance $ '4,046,219~ $ (4,046} 

Depreciation & Amortization 
26 Depreciation Co Adj (12) $ (3,072) $ (3) 
27 Dismantlement Co Adj (!3) s (1,378,559) $ (1,379) 
28 Depreciation & Amortization s ,11381,631) $ pl382l 

I11comeTues 
29 Revenue line 22 s {1,269) 
30 Pre-Tax Expenses lines 2S and 28 $ (5,428) 
31 Synchroni21:d loll: rest { c ) Line 40 $ (196) 
32 Taxable Inoomc $ 4,355 
33 Combined State and Federal Income Tax Rate Used 0.38575 
34 Income Tu Expense Line 32 x Line 33 $ 1680 

(a) Page 3,1ines 22-28 state the income statement amounts as after tax net operating income impacts 
35 Combined State and Federal Income Tax Rate Used 0.38575 
36 NOI factor: 1 minus Income Tax Rate 0.61425 
37 1 divided by NOI factor 1.62800 (b) 

(c ) SyBCh.-ized Iaterat 
38 Rate Base Page 1 $ (12,930) 
39 FPL Inte:rest Page 3 1.5156% 
40 Synchronized Interest $ (196) 

Docket No. 160021-EI 
Exhibit RCS-3 
20 18 Subsequent Year 
Page 16 of20 



Schedule E, J>'l80 3 of3 

Florida Pa<ver & Light Company 
PmjectodTestYearEm!od Deoembe<31,2017 

Compony Rnle Base and Net Operalillglnoome Adjustmenu frohl May3, 2016 Notiee of Identified Adju•-

(l) (Z) (3) (4) (5) (6) 
WCEC 

Lilli: Mitigation Water Lafehylp011t 

cJwolos No. 

4 

~ 

1 

-u 
10 
ll 
12 
13 
14 
IS 

16 
17 
II 
19 
20 
21 

22 
23 
24 
2S 
26 
27 
21 

26 

27 
28 

Dooail!!!oa AyiafiDIII pins B•rtk GAin Pelsi11im1 Dt:bit Rt:tlamation 

RAJEBASE 
PLANT IN SERVICE $ $ . $ $ . s 
DEPRECIATION & AMORT RESERVE $ . s $ s . s 
NET PLANT IN SERVICE $ - s $ s . s 

FUTURE USE PLANT s . s s . s . $ 

CWIP $ . $ s . $ . s 
NUCLEAR FUEL s . $ s . $ . s 
NET UTILITY PLANT s . $ s $ . $ 

WORKING CAPITAL $ (2 514.352) s [&.112 026) $ - $ 
RATE BASE ·INCREASFJ(DECREASE) s . $ (2,514,352) s (1,112,026) s - s 

JURISDICTIONAL FACTOR"' . 0.96613 0.96120 
JURISDICTIONAL RATE BASE s . s (2,430,949) s (&,599,615) $ s 

PRB-TAX RATE OF Rll1URN (D·Ia) ''1 9.9641% 9.9641% 9.9641% 9.9641% 

Rll1URN ON RATE BASE $ . $ {242,221) s (856,870) s $ 

COST OF DEBT (D-Ia) 01 
INTEREST SYNC ADJUSTMENT 

1.5156% 1.5156% 1.5156% 1.5156% 
s . $ 14,212 s 50.277 s s 

NET OPERATING INCOME 
OPERATION AND MAINTENANCE ElG'ENSE s - $ . $ . s (4,246,490) s 
DEPRECIATION & AMORTIZA.TION $ $ . $ . s s 
REVENUES s 1.229710 $ 5 021704 $ . s $ 
TOTAL -INCREASEI(DECREASE) s 1,219,710 $ 5,028,704 $ - $ (4.246.490) $ 

JURISDICTIONAL FACTOR"' 1.00000 1.00000 . 0,94969 
JURISDICTIONAL NI!T OPERATING INCOME $ 1,229,710 $ 5,021,704 s . s (4,032,128) $ 

SUBTOTAL (SUM OF LINES II, 21, & 25) $ 1,229,710 s 4,800,696 $ (&06,594) $ (4,032,128) I 

RAF and Bad Debt Multiplier"' 1.00137 1.00137 1.00137 1.00137 
TOTAL REVENUE REQUIREMENT $ 1,231,395 $ 4,807,273 s (107,,99) s (4,oJ.II,35J) s 

!':l.2!.u; 
111 Pn>-TL-< COC (debtloquily) VIII Obtained flom MFR.t D·lo!Ortbo TY &: SY 

"'Iuriodiotionalfioctoro n:llec1ed ill thio calcullltion are the oome •!he juoridictionalfioctoro rvllect<d il1 MFRJ B-2 1: C.3 for the TY &: SY 
PI Roti!r to MFR c-44 ilt TY & SY 
141 Fukushima adju•tmcnt only opplio:s to 2018. 

Returned Cheru 

- $ 
. $ 

- $ 

. s . $ . s 
$ 

$ . 
$ -

1.00000 1.00000 
$ -

9.9641% 9.9641% 

. ' . 

1.51~~~-- 1,5156% 
s -

- s . 
. $ . 

490 062 $ 12194 
490,062 $ 12,194 

1.00000 1.00000 
490,062 s 12,194 

490,062 i 12,194 
1.00137 1.00137 

4'J0,733 s 12,211 

lOIR 
(7) (8) (9) 

UaciDllr:rt."blc 
Ar<OIPib Outdoor lldaiJB-
bprtiR Lig]ltiDg - ... 

s . s . s . $ 
$ - s . s - $ 
$ . $ - s . $ 

s . $ . $ . $ 
$ . $ . $ . s 
s . s . s . s 
s . $ . $ . $ 

S (Bil'/2) $ s . s 
$ (81,172) $ s . $ 

1.00000 1.00000 1.00000 
$ (81,172) $ $ . $ 

9.9641% 9.9641% 9.9641% 

• (1,018) I s . $ 

1.5156% 1,5156% 1.5156% 
$ 475 $ $ - s 

s (13,391) s s . $ 
s . $ . $ . $ 
$ - $ 3 833 010 s (9,324 715) $ 
s (13,391) $ 3,8:B ,010 s (9,324,7&5) s 

1.00000 1.00000 1.00000 
I (13,391) $ 3,133,010 s (9,324,715) s 

$ (21,004) $ 3,133,010 s (9,324,715) $ 

1.00137 1.00137 1.00137 
s (21,1133) s 3,1138,l6l s (9,337,5601 s 

(10) (11) (U) 

Doc:kctNo: 160021·1!1 
2018 SobooquemYear Adjustment 

Exhibit No. RCS-3 

(U) Toto! 

DeprH:iation Dilmaadement 
DSMAd" FulmPi:llla (<ll Co Ad" CoAdj 

$ s 
$ (&I 7&&1 $ 4.216 s 
s (11,788) s 4,216 s 

$ s . s . s s - $ . $ . $ . $ . $ (11,788) $ 4,216 s 
. s s s 
. $ (81,711) $ 4,216 $ 

. 0.95128 1.00000 
(3,812,368) $ (77,1103) $ 4.216 $ 

9.9641% 9.%41% 9.9641% 

(379,866) s (7,752) ' 420 $ 

1.5156% 1.5156% 1.5156% 
22.289 $ ··-45s-s-(25)s 

. 5 . $ - s 

. 5 (3,072) $ 
- $ - $ - $ 
- $ . $ (3,072) $ 

1.00000 . 1.00000 
(584,800) $ . $ (3,072) $ 

-

(942,37/) $ (7,291) $ (2,676) $ 

1.00137 1.00137 1.00137 
(943,668) s (7,307) s (2,680) s 

- $ 
2.17373.5 s l 096163 
2,173,735 s 2.,0!16,163 

. 5 . 
- s . . s . 

2,173,735 s Z,O!I6,1fi3 

. s (11 477 5501 
2,173,735 s (9,381,387) 

0.9512& 
2,067,139 s (ll,9l9,SS3) 

9.%41% 9.!11i41% 

206,041 s (1,288,337) 

1.5156% 1.5156% 
(12,019) $ 75,5113 

- s (4,259,881) 
(1,449,157) s (1,4Sl,ll8) 

- $ 1,268,1196 
(1,449,157) s (4,443,213) 

0.95121 
(1,371,559) s (4,743,753) 

(1,184,608) s (5,956,498) 

1.00137 1.00137 
(1,111i,l31) -s- _(5,!11i4,658J 

'"CNtrlt;l 
s:o 0 X 0 
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Florida Power & Light Company 
Projected Test Year Ended December 31,2018 

Docket No. 160021-EI 
Exhibit RCS-3 
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Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Exhibit No. RCS-3 

Company Rate Base Adjustments from June 16,2016 Second Notice ofldentified Adjustments 
(Thousands ofDollars) 

FPL June 16, 2016 
Line Second Notice of 
No. Rate Base ComEonents Filin~ Adjustments 

(A) 

1 Plant in Service 
2 Accumulated Depreciation & Amortization $ 33,803 

3 Net Plant in Service $ 33,803 

4 Construction Work in Progress 
5 Plant Held For Future Use 
6 Nuclear Fuel 

7 Total Net Plant $ 33,803 

8 Working Capital Allowance $ 914 
9 Other Rate Base Items 

10 Total Rate Base $ 34,717 

Source/Notes: 
Schedule F, page 3 of 3 

Page 3 Column 
Description Reference Dollars Thousands of$ 
Accumulated Depreciation & Amortization 

11 Depreciation Co Adj (3) $ 33,803,023 $ 33,803 
12 $ 
13 Accumulated Depreciation & Amortization $ 33,803,023 $ 33,803 

Working Capital Allowance 
14 SJRPP - Def Credit - Dismantlement (2) $ 914,228 $ 914 
15 
16 
17 Working Capital Allowance $ 914,228 $ 914 

18 Total Rate Base $ 34,717,251 $ 34,717 



Schedule F, page 2 of3 

Florida Power & Light Company 
Projected Test Year Ended December 31,2018 

Docket No: 160021-EI 
2018 Subsequent Year Adjusbncnt 

Exhibit No. RCS-3 

Company Net Operating Income Adjustments from June 16, 2016 Second Notice ofldentified Adjustments 
(Thousands of Dollars) 

FPL June 16, 2016 
Line Notice of 
No. DescriJ!!!on Reference Filinl! Adjustments 

(A) 
Ooerating Revenues· 

1 Revenue From Sales Line 14 $ 850 
2 Other Opemting Revenues Line 18 

3 Total Operating Revenues Line 19 $ 850 

Operating Expenses: 
4 Other Opemtion & Maintenance Line 22 $ (26) 
5 Fuel & Interchange 
6 Purchased Power 
7 Deferred Costs 
8 Depreciation & Amortization Line25 $ (23,660) 
9 Taxes Other Than Income Taxes 
10 Income Taxes Line31 $ 9.262 
11 (Gain )!Loss on Disposal of Plant 
12 Total Operating Expenses $ {14,4242 

13 Net Operating Income $ 15,274 

Source/Notes: 
Schedule F, page 3 of3 

Page 3 Column Thousands ofNOI 
DcSCriJ!tiOn Reference NOI Dollars {a2 $ 

(B) (C) 
Revenues (Decrease) Increase 

14 EDR (1) $ 850,000 (a) $ 850 

Other Openting Revenues 
15 
16 
17 
18 Other Operating Revenues $ $ 

19 Total Operating Revenues $ 850000 $ 850 

Other Operation & Maintenance 
20 EDR (I) $ (25,674) $ (26) 
21 
22 Other Operation & Maintenance $ ~25,674l $ ~6} 

Depreciation & Amortization 
23 Depreciation Co Adj (3) $ (23,660,469) $ (23,660) 
24 
25 Depreciation & Amortization $ {23,660,469} $ '231660l 

Income TaleS 
26 Revenue Line 19 $ 850 
27 Pre-Tax Expenses Lines 22+25 $ (23,686) 
28 Synchronized Interest (c) Line 37 $ 526 
29 Taxable Income $ 24,010 
30 Combined State and Federal Income Tax Rate Used 0.38575 
31 Income Tn Expense Line 29 x Line 30 $ 9.262 

(a) Page 3, lines 22-28 state the income statement amounts as net operating income impacts 
32 Combined State and Federal Income Tax Rate Used 0.38575 
33 NOI factor: 1 minus Income Tax Rate 0.61425 
34 1 divided by NOI factor 1.62800 (b) 

(c) Synchronized Interest 
35 Rate Base Page 1 $ 34,717 
36 FPL Interest Page3 1.5156% 
37 Synchronized Interest $ 526 

DocketNo. 160021-EI 
Exhibit RCS-3 
2018 Subsequent Year 
Page 19 of20 



Schedule F, page 3 of 3 

Florida Power & Light Company 
Projected Test Year Ended December 31,2018 

Company Rate Base and Net Operating Income Adjustments from J\Ule 16,2016 Seeond Notice of Identified Adjustments 

I 
(1) (2) 

til &. 

Docket No: 160021-EI 
2018 Subsequent Year Adjustment 

Exhibit No. RCS-3 

(3) Total 

EDR 
SJRPP- Def Credit- Depredlltion Co Adj 

Line No. DESCRIPTION Dismantlement 

RATE BASE 
PLANT IN SERVICE - -

2 DEPRECIATION & AMORT RESERVE $ - $ - $ 
3 NET PLANT IN SERVICE $ - $ - $ 

I 
5 FUl1JRE USE PLANT $ - s - s 
6 CWIP $ - s - $ 
7 NUa.EAR FUEL $ - s - $ 
8 NET urHlTY PLANT $ - $ - $ 
9 
10 WORKING CAPITAL $ 961 047 $ 
11 RATE BASE- INCREASEI(DECREASE) $ - $ 961,047 $ 
12 

13 JURISDICTIONAL FACTOR Cl> - 0.95128 

14 1URISDICTIONAL RATE BASE $ - $ 914,228 $ 
15 
16 PRE-TAX RATE OF RETURN (D-1a)C'> 9.9641% 9.9641% 

17 
18 RETIJRN ON RATE BASE $ - $ 91,094 $ 

19 

20 COST OF DEBT (D-la) !'> 1.5156% 1.5156% 
21 INTEREST SYNC ADWSTMENT $ - $ (5,345) $ 

lSKI OPERATING I~!:;QME 
22 OPERATION AND MAINTENANCE EXPENSE $ (25,674) $ - $ 
23 DEPRECIATION & AMORTIZATION $ - $ 
24 REVENUES $ 850000 $ - $ 
25 TOTAL- INCREASEI(DECREASE) $ 824,326 $ - $ 
26 

27 JURISDICTIONAL FACTOR (ll 1.00000 -
28 JURISDICTIONAL NET OPERATING INCOME $ 824,326 $ - $ 

--
29 SUBTOTAL (SUM OF LINES 18, 21, & 25) $ 824,326 $ 85,749 $ 

30 RAF and Bad Debt Multiplier(3> 1.00137 1.00137 

31 TOTAL REVENUE REQUIREMENT $ 82S,4SS s 85,!!_67 s 

Notes: 
(l)Pre-Tax COC (debt/equity) was obtained from MFRs D-1a for the TY & SY 

<1J Jurisdictional factors reflected in this calculation are the same as the jusridietional factors reflected in MFRs B-2 & C-3 for the TY & SY 

(!)Refer to MFR. C44 forTY & SY 

(4) 

-
35.229 696 s 
35,229,696 $ 

- $ 

- $ 
- $ 

35,229,696 s 

- $ 
35,229,696 s 

0.95950 
33,803,023 s 

9.9641% 

3,368,151 $ 

1.5156% 
(197,625) s 

- $ 
(24,563,848) 

- $ 
(24,563,848) $ 

0.96322 
(23,660,469) $ 

(20,489,943) s 
1.00137 

(.10 518,014) $ 

<~J Jurisdictional fBc!orrcflectcd for this adjustment is a composite rate. Jurisdictional factors by function are reflected in the supporting tabs in this workbook. 

Source: [Attachment No. 1 -Second Notice of Identified Adjustments Worl<papers.xlsx]rev req 

-
35,229,696 
35,229,696 

--
-

35,229,696 

961047 
36,190,742 

34,717,251 

9.9641% 

3,459,245 

1.5156% 
(202,970) 

(25,674) 

850,000 
824,326 

(22,836,143) 

(19,57!l,IM8) 

1.00137 
(19,606,692 '"ciNt:Tlt:) 
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Schedule 
Number 

A-1 
B-1 
C-1 
C-2 
D 

Florida Power & Light Company 
Docket No.160021~EI 

Exhibit RCS~4 
Accompanying the Direct Testimony of Ralph Smith 

Revenue Requirement Schedules ~ Okeechobee Clean Energy Center 
Limited Scope Adjustment 

CONTENTS 
No. of Conti-

Description Pages dential 
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Schedule A-1 

Florida Power & Light Company 
Projected Year Ended May 31,2020 

Adjusted Revenue Deficiency - Okeechobee Limited Scope Increase 
(Thousands of Dollars) 

Per 
Line Company 
No. Description Amount 

(A) 

1 Jurisdictional Adjusted Rate Base $ 1,063,315 
2 Required Rate of Return 8.87% 

3 Jurisdictional Income Required $ 94,348 
4 Jurisdictional Adj. Net Operating Income $ (33,868) 

5 Income Deficiency (Sufficiency) $ 128,217 

6 Net Operating Income Multiplier 1.63024 

7 Revenue Deficiency (Sufficiency) $ 209,024 

8 Adjustment (Reduction) to FPL proposed increase 

Source/Notes: 

Docket No: 160021-EI 
Okeechobee Limited Scope 2019 

Exhibit No. RCS-4 

Per 
OPC Col. (B) 

Amount Reference 
(B) 

$ 1,063,314 Exh. RCS-4, Sch. B-1 
5.17% Exh. RCS-2, Sch. D 

$ 54,984 Line1xLine2 
$ (34,228) Exh. RCS-4, Sch. C-1 

$ 89,212 Line 3 - Line 4 

1.63024 MFR Sch. A-1 

$ 145,436 Line 5x Line7 

$ (63,588) 

Col. (A): MFR Schedule A-1 - Okeechobee Limited Scope Increase 
FPL projects an in-service date of6/l/2019 for the Okeechobee Clean Energy Center 
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Schedule B-1 

Florida Power & Light Company 
Projected Year Ended May 31, 2020 

Adjusted Rate Bases - Okeechobee Limited Scope Increase 
(Thousands ofDollars) 

Line 
No. Rate Base Components 

1 Plant in Service 
2 Accumulated Depreciation & Amortization 

3 Net Plant in Service 

4 Construction Work in Progress 
5 Plant Held For Future Use 
6 Nuclear Fuel 

7 Total Net Plant 

8 Working Capital Allowance 

9 Other Rate Base Items 

10 Total Rate Base 

Source/Notes: 

$ 
$ 

$ 

$ 
$ 
$ 

$ 

$ 
$ 

$ 

Adjusted 
Juris. Total 
Amount per 

Company 
(A) 

1,165,226 $ 
(20,553) $ 

1,144,673 $ 

1,144,673 

Docket No: 160021-EI 
Okeechobee Limited Scope 20 19 

Exhibit No. RCS-4 

OPC 
Adjustments 

(B) 

-
-

Adjusted 
Juris. Total 

Amount 
per Citizens 

(C) 

$ 1,165,226 
$ (20,553) 

$ 1,144,673 

$ 
$ 
$ 

$ 

$ 

1,144,673 

(81,359) _$;......_ ___ _ $ (81,359) 

1,063,315 =$========= $ 1,063,314 

Col. {A): Company MFR Schedule B-1 -Okeechobee Limited Scope Increase 
Col. {B): Exhibit No. RCS-4, Schedule B-1, page 2 
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Schedule C-1 Docket No: 160021-EI 
Okeechobee Limited Scope 2019 

Florida Power & Light Company Exhibit No. RCS-4 
Projected Year Ended May 31, 2020 

Adjusted Net Operating Income - Okeechobee Limited Scope Increase 
(Thousands of Dollars) 

Adjusted Adjusted 
Jurisdictional Juris dictional 

Line Total per OPC Total 
No. Description Com2an~ Adjustments perOPC 

(A) (B) (C) 
O~erating Revenues: 
Sales From Electricity $ w $ 

2 Other Operating Revenues $ - $ 
3 Total Operating Revenues $ - $ - $ 

~erating Ex~enses: 

4 Operation & Maintenance: $ .. $ 
5 Fuel $ - $ 
6 Purchased Power $ - $ 
7 Other $ 7,905 $ 7,905 
8 Depreciation & Amortization $ 41,105 $ 41,105 
9 Decommissioning Expense $ - $ 
10 Taxes Other Than Income Taxes $ 17,110 $ 17,110 
11 Income Taxes - Current $ (161,446) $ 360 $ (161,086) 
12 Deferred Income Taxes- Net $ 129,194 $ 129,194 
13 Investment Tax Credit - Net $ - $ 
14 (Gain)/Loss on Disposal of Plant $ - $ 
15 Total Operating Expenses $ 33,868 $ 360 $ 34,228 

16 Net Operating Income $ (33,868) $ (360) $ (34,228) 

Source/Notes: 
Col. (A): FPL's MFR Schedule C-1 - Okeechobee Limited Scope Increase 
Col. (B): Exhibit RCS-4, Schedule C-2, interest synchronization adjustment to income tax expense 
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Schedule C-2 

Florida Power & Light Company 
Projected Year Ended May 31,2020 
Okeechobee Limited Scope Increase 

Interest Synchronization Adjustment 
(Thousands ofDollars) 

Line 
No. Description 

1 Adjusted Jurisdictional Rate Base, per Citizens 

2 Weighted Cost ofDebt, per OPC 

3 Interest Deduction for Income Taxes 

4 Jurisdictional Interest Deduction, per FPL 

5 Increase in Deductible Interest 

6 Combined Income Tax Rate 

7 Increase (Reduction) to Income Tax Expense 

$ 

$ 

Docket No: 160021-EI 
Okeechobee Limited Scope 2019 

Exhibit No. RCS-4 

Amount Reference 

1,063,314 Exh. RCS-4, Sch. B-1 

1.84% Exh. RCS-4, Sch. D 

19,566 

$ 20,500 MFR Schedule C-23 

$ (934) 

38.575% 

$ 360 '"O'Qt'Iit:l 
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ScheduleD DocketNo: 160021-EI 
Okeechobee Limited Scope 2019 

Florida Power & Light Company Exhibit No. RCS-4 
Projected Year Ended May 31, 2020 
Okeechobee Limited Scope Increase 
Cost of Capital 
(Thousands ofDollars) 

Jurisdictional OPC Per 
Capital Adjustments OPC Citizens 

Line Structure Per to Adjusted Rate Base Adjusted Cost Weighted 
No. DescriEtion ComEanx CaE. Struct. Amounts Adjustments Amounts Ratio Rate Cost Rate 

(A) (B) (C) (D) (E) (F) (G) (H) 
Per Company 

1 Long Term Debt s 443,868 $ 443,868 s 443,868 39.61% 4.87% 1.93% 
2 Short Term Debt $ - s ~ 0.00% 2.68% 0.00% 
3 Prere.rred Stock $ $ . 0.00% 0.00% 0.00% 
4 Common Equity )' 676,799 $ 676,799 $ 676,799 60.39% 11.50% 6.95% 
5 Customer Deposits $ - $ - 0.00% 2.04% 0.00% 
6 Deferred Taxes $ - $ - 0.00% 0.00% O.OOOA. 
7 Investment Tax Credits $ - $ 0.00% 8.87% 0.00% 
8 Total $ 1,120,666 $ - $ 1,120,666 $ 1.120,666 100.00% 8.87% 

Per OPC- Uses Recommended 2018 Cmital Structure- See Exhibit RCS-3, ScheduleD 
9 Long Term Debt s 10,024,107 $ 2,392,637 $ 12,416,744 $ 146,137 $ 12,562,882 36.66% 4.87% 1.79% 

10 Short Term Debt $ 321,611 $ 76,765 $ 398,376 $ 4,689 $ 403,064 1.18% 2.68% 0.03% 
11 Preferred Stock $ - $ . $ - $ - $ - 0.00% 0.00% 0.00% 
12 Common Equity $ 15,284,522 $ (2,469,402) $ 12,815,120 $ 150,826 $ 12,965,946 37.84% 8.75% 3.31% 
13 Customer Deposits $ 386,360 $ •. $ 386,360 $ 4,547 $ 390,907 1.14% 2.04% 0.02% 
14 Deferred Taxes $ 7,753,738 $ . $ 7,753,738 $ 91,257 $ 7,844,995 22.89% 0.00% 0.00% 

15 Investment Tax Credits $ 100,559 $ - $ 100,559 $ 1,184 $ 101,743 0.30% 6.84% 0.02% 
16 Total $ 33,870,897 $ {0) $ 33,870,897 $ 398.639 $ 34~69,536 100.000,(, 5.17% 

PerFPL Capitalization Adjs. To 
2018 Effective Ratio Revised Reflect OPC 

Ratio ofDebt & ~ui!}: ComEonents Amounts FPLRatio PerOPC" Allocations c!!l!. Struct. 
(a) (b) (c) (d) (e)= (d- a) 

17 Long Term Debt $ 10,024,107 39.11% 48.45% $ 12,416,744 $ 2,392,637 

18 Short Term Debt $ 321,611 1.25% 1.55% $ 398,376 $ 76,765 

19 Conunon Equity $ 15,284,522 59.63% 50.00% $ 12,815,120 $ (2,469,402) 
$ 251630,240 100.00% 100.00% $ 25,630,240 s 

PerFPL LonsfShort PerOPC OPC Adjusted 

" Ratio of Debt ComJ?Onents Amounts Term Ratio Debt Ratio Debt Ratio 

(t) (g) (h) (i) = (g X h) 

20 

I 
Long Term Debt $ 10,024,107 96.89% 48.45% 

21 Shon Term Debt $ 321,611 3.11% 1.55% 

22 s 10,345,718 100.00% 50.00% 50.00% 

Notes and Source 
The per Company amounts are from MFR Sch. D-la. 
Column (c): Capitalization Ratio per OPC sponsored by OPC Witness Kevin O'Donnell 
Column (G): Lines I- 3 and 5 based on per-FPL Cost rates. Return on Equity on line 12 is sponsored by OPC witness Randall Woolridge. Lines 7 and 15 are fall-<lut calculations. 
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CERTIFICATE OF SERVICE 

Docket No. 160021-EI, et al (consolidated) 

I HEREBY CERTIFY that a true and correct copy of the foregoing Motion to Accept 

the Filing of Schedules RCS-1 through RCS-4 Out of Time has been furnished by electronic mail 

to the following parties on this gth day of July, 2016: 

Suzanne Brownless 
Adria Harper I Danijela J anjic 
Kyesha Mapp I Margo Leathers 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
sbrownle@psc.state.fl.us 

John T. Butler 
R. Wade Litchfield 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408 
iohn.butler@ful.com 
wade.litchfield@ful.com 

K. Wiseman/M. Sundback!W. Rappolt 
Andrews Law Firm 
1350 I Street NW, Suite 1100 
Washington DC20005 
kwiseman@andrewskurth.com 
msundback@andrewskurth.com 
wrappolt@andrewskurth.com 

Stephanie U. Roberts 
Spilman Thomas & Battle, PLLC 
110 Oakwood Drive, Suite 500 
Winston-Salem, NC 27103 
sroberts@spilmanlaw.com 

Ken Hoffman 
Florida Power & Light Company 
215 South Monroe Street, Suite 81 0 
Tallahassee, FL 32301-1858 
ken.hoffman@ful.com 

Jon C. Moyle, Jr. 
118 North Gadsden Street 
Tallahassee, FL 32301 
jmoyle@movlelaw .com 

Derrick Price Williamson 
Spilman Thomas & Battle, PLLC 
1100 Bent Creek Boulevard, Suite 101 
Mechanicsburg, P A 17050 
dwilliamson@spilmanlaw.com 

Federal Executive Agencies 
Thomas A. Jernigan 
c/o AFCEC/JA-ULFSC 
139 Barnes Drive, Suite 1 
Tyndall AFB FL32403 
Thomas.Jernigan.3@us.af.mil 



John B. Coffman, LLC 
Coffman Law Firm 
871 Tuxedo Blvd. 
St. Louis M063119-2044 
john@johncoffman.net 

Robert Scheffel Wright/John T. La Via, III 
Gardner Law Firm 
1300 Thomaswood Drive 
Tallahassee FL32308 
schef@gbwlegal.com 
jlavia@gbwlegal.com 

Jack McRay 
AARP Florida 
200 W. College Ave., #304 
Tallahassee FL32301 
jmcray@aarp.org 
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Deputy Public Counsel 




