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FLORIDA POWER & LIGHT COMPANY

Docket No. 20170001-ET
2017 CCR Actual/Estimated True-up
Exhibit RBD-4, Page 11 of 15

BASED ON RATE CASE ALLOCATION OF INDIANTOWN REVENUE REQUIREMENT

JANUARY 2017 THROUGH DECEMBER 2017
12CP & 1/13th COS Allocation Method

Rate

(@)
RS1/RTR1
GS1/GST1/WIES1
GSD1/GSDT1/HLFT1
082
GSLD1/GSLDT1/CS1/CST1/HLFT2
GSLD2/GSLDT2/CS2/CST2/HLFT3
GSLD3/GSLDT3/CS3/CST3
SST1T
9 SST1D1/SST1D2/SST1D3
10 CILC D/CILC G
11 CILCT
12 MET
13  OL1/SL1/PL1/SL-1M
14 SL2, GSCU1, SL2M

WNOO A WN -

15 Total

Notes:

Demand & Energy
Component
$000s

(b)
173,184,116
16,598,100
64,757,528
21,646
26,159,457
5,280,170
357,716
152,288
27,049
5,866,753
2,960,343
225,530
327,341
202,588

296,120,626

(1) Exhibit TJK-7, page 3, filed in Docket No. 20160001-El

Allocation

()
58.5%
5.6%
21.9%
0.0%
8.8%
1.8%
0.1%
0.1%
0.0%
2.0%
1.0%
0.1%
0.1%
0.1%

100.0%

PAGE 11

2017 Indiantown Revenue
Requirement Allocation

(d)
$7,969,168
$763,771
$2,979,855
$996
$1,203,743
$242,970
$16,461
$7,008
$1,245
$269,962
$136,222
$10,378
$15,063
$9,322

$13,626,163



Docket No. 20170001-ET
2017 CCR Actual/Estimated True-up
Exhibit RBD-4, Page 12 of 15

INDIANTOWN SUBSIDIARY
2017 REVENUE REQUIREMENTS

Line

No. Revenue Requirement Calculation 2017
1
2
3 Jurisdictional Adjusted Rate Base $13,080,253
4
5 Rate of Return on Rate Base 6.199%
6
7 Required Jurisdictional Net Operating Income 810,884
8
9 Jurisdictional Adjusted Net Operating Income (Loss) (7,547,436)
10
11 Net Operating Income Deficiency (Excess) 8,358,320
12
13 Net Operating Income Multiplier @ 1.63025
14
15 Revenue Requirement $13,626,163
16
17
18
19
20
21
22
23 Notes:

(1) Represents the 2017 NOI multiplier provided on page 13 of Exhibit KO-20 in
Docket No. 20160021-EI.

NN
[6) S
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INDIANTOWN SUBSIDIARY
2017 REVENUE REQUIREMENTS

Line Jurisdictional Wtd Cost  Pre Tax
No. Capital Structure Adjusted® Ratio® Cost Rate® Rate coc
1 Long Term Debt $ 9,420,954,129 29.03% 4.60% 1.33% 1.33%
2 Preferred Stock - 0.00% 0.00% 0.00% 0.00%
3 Customer Deposits 414,102,244 1.28% 2.04% 0.03% 0.03%
4 Common Equity(z) 14,704,264,823 45.30% 10.55% 4.78% 7.78%
5 Short Term Debt 512,545,348 1.58% 1.99% 0.03% 0.03%
6 Deferred Income Taxes 7,297,546,484 22.48% 0.00% 0.00% 0.00%
7 Investment Tax Credits 108,530,479 0.33% 8.23% 0.03% 0.04%
8 TOTAL $ 32,457,943,507 100.00% 6.20% 9.21%
9
10
11
12 Rate Base - 13 Month Average Per Book Sep Factor®  Jurisdictional
13 Plant In Service® $ 8,145,833  95.06% $ 7,743,390
14 Working Capital® 5,584,040 95.57% 5,336,863
15 Total $ 13,729,873 $ 13,080,253
16
17
18
19 Net Operating Income _ Per Book Sep Factor®  Jurisdictional
20 Operations and Maintenance Expense® $ 10,768,744  9506% $ 10,236,716
21 Property Insurance'” $ 6,292 96.25% $ 6,056
22 Property Taxes $ 1,300,000 96.42% 1,253,477
23 Income Taxes (4,154,043) (3,948,813)
24 $ (7,920,993) $ (7,547,436)
25
26
27
28
29
30
31 Notes:
32 (1) Amounts reflected are from page 4 of KO-20, Docket No. 20160021-El.

w
w

34
35
36
37

38

(2) Represents the cost rates from page 4 of Exhibit KO-20, Docket No. 20160021-El, except for common equity which has
been revised to reflect an ROE of 10.55% per the 2016 Base Rate Settlement Agreement.

(3) Represents land.

(4) Represents actual working capital on 1/5/17.

(5) Based on separation factors provided in Docket No. 20160021-El for the 2017 Test Year.

(6) Excludes amounts associated with fuel cost recovery and regulatory asset related to the Indiantown Transaction
approved in Docket No. 20160154-El.

(7) Represents liability insurance associated with PPA revenue. FPL is retaining most of the risk to insure the facility.
Based on the structure of the property insurance program, FPL is not being assessed property insurance premium.

PAGE 13
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FLORIDA POWER & LIGHT COMPANY

COST RECOVERY CLAUSES

Equity @ 10.55%

CAPITAL STRUCTURE AND COST RATES PER
2017 TEST YEAR RATE CASE KO-20 EXHIBIT @10.55% ROE

PRE-TAX
ADJUSTED MIDPOINT WEIGHTED WEIGHTED
RETAIL RATIO COST RATES COST COST

LONG_TERM_DEBT 9,420,954,129 29.025% 4.60% 1.34% 1.34%
SHORT_TERM_DEBT 512,545,348 1.579% 1.99% 0.03% 0.03%
PREFERRED_STOCK 0 0.000% 0.00% 0.00% 0.00%
CUSTOMER_DEPOSITS 414,102,244 1.276% 2.04% 0.03% 0.03%
COMMON_EQUITY 14,704,264,823 45.303% 10.55% 4.78% 7.78%
DEFERRED_INCOME_TAX 7,297,546,484 22.483% 0.00% 0.00% 0.00%
INVESTMENT_TAX_CREDITS

ZERO COST 0 0.000% 0.00% 0.00% 0.00%

WEIGHTED COST 108,530,479 0.334% 8.23% 0.03% 0.04%
TOTAL $32,457,943,507 100.00% 6.1995% 9.21%

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-ITC) (a)

ADJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST
LONG TERM DEBT $9,420,954,129 39.05% 4.600% 1.796% 1.796%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 14,704,264,823 60.95% 10.550% 6.430% 10.468%
TOTAL $24,125,218,952 100.00% 8.227% 12.265%
RATIO
DEBT COMPONENTS:
LONG TERM DEBT 1.3352%
SHORT TERM DEBT 0.0314%
CUSTOMER DEPOSITS 0.0260%
TAX CREDITS -WEIGHTED 0.0060%
TOTAL DEBT 1.3986%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%
COMMON EQUITY 4.7794%
TAX CREDITS -WEIGHTED 0.0215%
TOTAL EQUITY 4.8009%
TOTAL 6.1995%
PRE-TAX EQUITY 7.8159%
PRE-TAX TOTAL 9.2145%

Note:

(a) This capital structure applies only to Convertible Investment Tax Credit (C-ITC)

PAGE 14
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FLORIDA POWER & LIGHT COMPANY

COST RECOVERY CLAUSES

Equity @ 10.55%

CAPITAL STRUCTURE AND COST RATES PER
MAY 2017 EARNINGS SURVEILLANCE REPORT

PRE-TAX
ADJUSTED MIDPOINT WEIGHTED WEIGHTED
RETAIL RATIO COST RATES COST COST

LONG_TERM_DEBT 8,578,170,782 27.773% 4.53% 1.26% 1.26%
SHORT_TERM_DEBT 876,957,343 2.839% 1.76% 0.05% 0.05%
PREFERRED_STOCK 0 0.000% 0.00% 0.00% 0.00%
CUSTOMER_DEPOSITS 421,323,778 1.364% 2.09% 0.03% 0.03%
COMMON_EQUITY 14,087,418,183 45.610% 10.55% 4.81% 7.83%
DEFERRED_INCOME_TAX 6,860,621,618 22.212% 0.00% 0.00% 0.00%
INVESTMENT_TAX_CREDITS

ZERO COST 0 0.000% 0.00% 0.00% 0.00%

WEIGHTED COST 62,115,684 0.201% 8.27% 0.02% 0.02%
TOTAL $30,886,607,389 100.00% 6.17% 9.20%

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-ITC) (a)

ADJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST
LONG TERM DEBT $8,578,170,782 37.85% 4.534% 1.716% 1.716%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 14,087,418,183 62.15% 10.550% 6.557% 10.675%
TOTAL $22,665,588,966 100.00% 8.273% 12.391%
RATIO
DEBT COMPONENTS:
LONG TERM DEBT 1.2592%
SHORT TERM DEBT 0.0501%
CUSTOMER DEPOSITS 0.0285%
TAX CREDITS -WEIGHTED 0.0035%
TOTAL DEBT 1.3413%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%
COMMON EQUITY 4.8119%
TAX CREDITS -WEIGHTED 0.0132%
TOTAL EQUITY 4.8251%
TOTAL 6.1663%
PRE-TAX EQUITY 7.8552%
PRE-TAX TOTAL 9.1965%

Note:

(a) This capital structure applies only to Convertible Investment Tax Credit (C-ITC)
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