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PUIJ?ose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 

forth by the Division of Accounting and Finance in its audit service request dated January 15, 

2019. We have applied these procedures to the attached summary exhibit and to several related 

schedules prepared by Florida Power & Light Company in support of its 2018 filing for the 

Capacity Cost Recovery Clause in Docket No. 2019000 l-EI. 

This report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

FPL/Utility refers to the Florida Power & Light Company. 
CCRC refers to the Capacity Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2018, through December 31, 2018, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the CCRC. 

Procedures: We computed revenues using the factors to the Order No. PSC-2018-0100-FOF
EI, issued February 22, 2018 and actual KWH sales from the Revenue Reports and reconciled 
them to the general ledger and the CCRC. We selected a sample of residential and commercial 
customers' bills for the period and recalculated each to verify the use of the correct tariff rate. 
This work was performed jointly with the revenue portions of the other clause audits of Florida 
Power & Light Company. The work product is contained in Docket No. 20190001-EI, ACN 
2019-017-4-1. No exceptions were noted. 

Transmission Revenues 

Objectives: The objec~ive was to determine whether transmission revenues derived from non
separated, non-energy broker network, wholesale energy sales were credited to the CCRC per 
Order PSC-1999-2512-FOF-EI, issued December 22, 1999. 

Procedures: We traced the wholesale transmission revenues that are derived from the non
separated, non-energy broker network, from the CCRC to the general ledger. We selected a 
sample of revenue transactions and traced them to source documentation. No exceptions were 
noted. 

Expense 

Purchase Power Contracts 

Objectives: The objective was to determine whether capacity purchases were recorded to the 
terms and conditions of the contracts. 

Procedures: We reconciled the monthly capacity charges to the general ledger. We selected a 
month to sample the different vendors and agreed the purchases to the tenns and conditions in 
the contracts. No exceptions were noted. 
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Incremental Securitv Cost 

Objective: The objective was to determine whether the security costs recovered are incremental 

to the security costs included in base rates. 

Procedures: We traced the expenses in the filing to the general ledger. We tested a sample of 

security costs included in the filing. We computed total security costs and compared them to 

corresponding amounts included in base rates consistent with the method approved in Order No. 

PSC-2003-1461-FOF-EI, issued December 22, 2003.· We also verified that the total incremental 

security cost was within range of the amount allocated to CCRC in the 2016 rate increase 

schedule. No exceptions were noted. 

Nuclear Regulatory Commission <NRC) Fee 

Objective: The objective was to determine whether the amounts included for the NRC fee and 

the recoverable portion of the fee increase are consistent with the percentage approved for 
recovery through the clause. 

Procedures: We obtained the NRC invoices paid in 2018 and computed the percentage 

allocated to the CCRC. We concluded that the fees allocated to the CCRC are below the 

percentage approved for recovery in Order No. PSC-2003-1461-FOF-EI, issued December 22, 
2003. No exceptions were noted. 

Other 

Capital Investments 

Objectives: The objectives were to determine the accuracy of the balances, depreciation 

expenses, and amortization for the Nuclear Incremental Security Return on Investment 

Schedules, the Cedar Bay Regulatory Asset and Liability, the Indiantown Transaction ·and the 

Early Retirement Regulatory Asset of Saint John River Power Park (SJRPP) for the period 

January I, 2018 through December 31, 2018. 

Procedures: We reconciled the Plant in Service and Construction Work in Progress balances to 

the general ledger and traced the beginning balances to the prior audit Docket No. 20180001-EI, 

Audit Control No. 2018-019-4-2. We tested a sample of capital security costs for one month. 
We recalculated the return on investment amounts using the Utility's debt and equity rates. We 

traced the Indiantown Transaction Regulatory Asset - Loss of Purchase Power Agreement (PPA) 

to the recovery amount in Order No. PSC-2018-0028 issued on January 18, 2018. We traced the 

SJRRP Transaction Shutdown Payment amount to the Order No. PSC-2017-0415-AS-EI issued 
on October 24, 2017. We traced the Cedar Bay Regulatory Asset and Liability to the recovery 
amounts in Order No. PSC-2015-0401-ASEI, issued September 23, 2015. We detennined that 

the related amortization and the return of the unamortized balance is calculated according to the 
Orders. We also randomly recalculated one month of the Nuclear Incremental Security and 
Fukushima depreciation expenses and traced the depreciation and rates to PSC No. 2016-0560-
AS-EI issued on December 15,2016 and PSC No. 2010-0153-FOF-EI issued on March 17,2010. 

No exceptions were noted. 

3 



True-Up 

Objective: The objective was to detennine whether the True-Up and Interest Provision as filed 
was properly calculated. 

Procedures: We traced the December 31, 2017, True-Up Provision to the Order. We 
recalculated the True-Up and Interest Provision amounts as of December 31, 2018 using the 
Commission approved beginning balance as of December 31, 2017, the Financial Commercial 
Paper rates, and the 2018 CCRC revenues and costs. We traced the Nuclear Cost Recovery Cost 
amount, Port Everglades Generation Base Rate Adjustment (GBRA) amount, and all the 
jurisdictional factors to the Order No. PSC-2018-0028-FOF-EI issued on January 8, 2018. No 
exceptions were noted. 

Analytical Review 

Objectives: The objectives was to perform an analytical review of the Utility's CCRC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2018 to 2017 revenues and expenses. The Utility had no significant 
variances. Further follow-up was not required. 
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Exhibits 

Exhibit 1: True-Up 

Line Llfto 
No. , To lei B••• CepM~~y Coate .. z o .. a.IUitlodlatlona!Fector .. 3 Tale! B••• Jurladledonal C-ltrCoala .. 4 .. G TolallnlermecSloto CIIPOGil,. Coate 117.111111 3DII.Z57 Z1G.DZ1 152.874 144,88!1 Vll ... llll 1711,744 VS,Z03 G\11110 20D,D30 173,11114 220.2411 2,'157.052 .. cs lntarm..Siala JU<bdlctlonal Foclar 114.143'M 114.'M:SM 114.143-M 84.'M31Mo 114.'M3'M 94.143'M 114.M3'M 84.143-M 114.14SM 114.M:S'M 114.143'1'-. $4.1431Mo .. 7 Tollll lntannacDota JUlia dictional Capacltr Coo ez.75i' aca:Sa ue11114 'M3.8ZO ucs.a5 m:l44 'IID.2f7 1111041 iM.S'c1 WUI:SII u:s.ni11 207.345 ::1.230.7'15 .. II .. 8 Talal Paoklng CapDCI!IrCaata :le.11)4 'DUOO CS4.411CS 32..4$4 29.508 21S.8112 211,11!1 30.:133 23.0118 118,117 !17,1100 8S,.7CSt U3.257 .. 'D PaaklngJultadlatlo-1 F-tar 114.731111 .. 114.731111 .. M.nOcs .. 84.731111 .. 04.7380 .. 114.731111 .. 04.7311CS .. 114.731111 .. 114.731111 .. 114.731111 .. IN,731111,. 94.7388 .. 

r , Total Peaking Jur!MIIctlonal CC1$1acll\' Co ala 27.073 1013~4 0\'03 30.700 21112!1 24,630 201711 211.737 2\1173 02.0311 54.1154 IIUCS7 5711111 

r 1Z .. 1S Total Bolar Capadly Coate .. 14 GolatJurladiCitiOnDIFoatar 115.CIIIII2% D:I.GIIGZ" IIII.CIIIDZ .. IIS.IICS52 .. IIII.GII:IZ% 115.8CISZ% ~~~~~- 115.86112% 1111.8CIIIZ" IIS.8CISZ% IISAIII!I2-. ~~~ .. , Total BotarJurtecllct!Dnal Copocllr Coat• .. 'II 
r f1 ToloiO-oratCopacltyCoola U.D71 SZ,DOG 12.1140 12~4 52.1108 IZ.IIfl3 .12.11118 11\tiCS 11\117 12,7'0 12.81111 12.884 S50.1CS1 

r 1J oo.....a Juotadlctla...S Factor 1111.8440.. 91U1440.. 1111.~ 1111.1N411'Mo 1111.114411% IIIIJM411'Mo DII.IN411'Mo 1115.114411'11. IIIUN411'Mo 911.1144- 1111.1144- 116.114411'Mo .. 1J Total Oanoral Jlllfacllcnlonol CapaallyCoala s2mn $2,885 12.050 1a.a:s11 s2.a111 S:Z,IIIM 12.7110 S'D.844 1'0.7711 12.a:sa i:z.afl S2JI02 SCII,:I07 .. 20 .. 2t To lei T,...amloalon CapocllyCaata 
rzz T,....,.laalon.lulladlctlo...S Foetor 118,71174 .. 118.71174'11. 118,71174% 118.71174 .. 118.7117 .... 1111.7117C% 118.71174'11. IUI.7117C'Mo 118.7874'11. 110.71174 .. 118.71174% 18.71174'11. 

r 23 To lot Trenaml .. tan JUitacSictlonel C...C:III' Co 
r 24 
.. 25 TatoiOialotloulonCes>oaltrCoato .. 26 Dlatrllbutlon Jultacllc11onat Foetor '00.0000'11. 'DO.CIOOO" '00.0000 .. 'DO.OCICICI'Mo 1)0.0000% 1)0~ 1)0~ 1)0.0000'11. 'DO.OCIOO'Mo aa~ 1)0.0000'11. 1)CI.CIOCICI'Mo 

r 27 Totel01aUI2n41onJurt•cllc110naiCapocllrCaal 
.. 211 .. 29 Total Jurla-IOnal Capacity Co eta ::Z\211:1.2711 U.01SII30 20.011\~8 2\305.11111 20,714~ 20.1111\2511 2\3211.101, 2\70G.DZD 20.1N\U2 20.IIIICI.IIOO 20.1112..007 2\62::1.471 24C.O'II~)I .. :10 0 0 0 0 0 0 0 0 0 0 0 0 0 .. 31 NuaiiHII'Coat Rooova.,Co•t• (111111.:137) (151111,740) (CS74,2011) (a711,722) (GD::S.ZOO) (1187,1140) (GIIZJMIG) (0117.41111) (702 ... 70) (707~74) (70.2114) (S8SM4) (11.51111.21111) .. 32 0 0 0 0 0 0 0 0 0 0 0 0 0 

.. 33 JUI'Iocllctla not CcpadlfCharQel Authanzod 20 11.1142 v348.~11 20.21SJI5D 20711.2611 20,1)30.11511 zo a.:uo 20.0311AD4 2\0011.530 'D 711.1010 111,4211,723 2G,GH.0:17 :ZH,IICIOIM3 .. 34 ll ll R R R R ll ll R .. 35 CopocllrCoat ROODw•l'fRD¥•-• 20,11311.D41 III,D'M,7311 V,IIM,D'D 'II.CIM,!IIIO 20.2110,870 2\1112JMIO 2\1152PGII 22.8f7.2V 2\1711.311 111,'110.000 e.eae.z:zo 243,3.-Q.OZII 

.. 30 0 0 0 0 0 0 0 0 0 0 0 0 

r 37 PrlorPIIrlodT-'JpPIOVIIIon 71,122 711,'02 711,'02 70.'02 711.~ 711,122 711,'02 711.122 711,122 70,'02 70.'D2 1137.222 .. 311 0 0 0 0 0 0 0 0 0 0 0 0 

~ 311 Palt Evarclodaa ORBA Rotund 42DMO 4ZIIJI80 4211J180 421i1MO C29.860 4ZGAI80 4211,880 4ZIIJSCSO 420MO 429AI8D C29JI60 !I.'DII,IIWI .. 40 g ll ll ll ll a a ll g ll ll ll .. CapoallyCaat Rooave,.,R..,.,..., 
r 

.. , Appllca.,.. to c-P-d ZWI&2 ~ ~ .1LJIUZZ Zll.ZStS4U zz.:t.1LZZZ ~ Z1.lU.IIZll ZZ.QII.1IWl zzaz.DZA mm.w JZS2.I!IIZ ~ .. •a (Mel of R..,...,. T.,...) ll ll ll ll ll ll ll ll ll It ll ll ll 
.. 43 ...... True-Up PravlalonforMonlll • Oved(Undof) II:SO,CO, 7,776,307 (\1154.275) (\554.1NIII 703.11711 2..0'15.4114 \1124,11101 2.1'8,4411 \1153,'112 2.507.1152 2311.8411 (3,M4,DC5) U,373,728 .. .. , g g R R si g D ll g .ll ll .ll R 
.. ..cs lnteraat P10vt111DnforManth II, GO 12.DM 14,1143 101.534 1t'D7 U.O'D tS,734 'D,f14 2\11311 20.0'11 211.748 25.011, 203,757 .. C7 0 0 0 0 0 0 0 0 0 0 0 0 0 .. .., T~ & lnt-at Pravtaon Baglnnlno of M on CS,OD3.140 CS.42G.8llli U.OIID.IIOII 1USZ,47CS 11.302.302 11.5611.205 1\olsii.D57 101.~741 'M.D49.00Z '15.4'15.110, V,443.M0 f7.203~ .. 6.D93.140 

r 411 0 0 0 0 0 0 0 0 0 0 0 0 0 .. 110 Defolntd Truo-Up • Ovart(Unclor) Rooov.., (2.2101.007) (2.2101.007) C2.21Z.G07) (2.21l,D07) (2.2101.807) (2.2101.1107) (2.Z1Z.007) (2.2101.007) C2.21Z,DD7) (2.2101.007) (2.211.1107) 42.211.1107') .. (2.2101.807) . !It 0 0 0 Q 0 0 0 0 0 0 0 0 0 .. 112 Pan EvorgWIH ORBA RotundCumml Month (4211.ecl0) (CZII.GGO) (429..&e0) (4211.D60) (429..&e0) (4211.IIOCI) (QII.IIOCI) (42D,GIIO) (4211.11110) (420.0CSO) (4211MOJ (4211.ecl01 (&.'0&.11111 .. 113 ll R ll A ll ll ll g ll ll ll ll ll .. P-r P-dT..._ Pravtalon• 
G4 Colloolodi(R.r...-) INa M anlll (70,112) (78.'D2) (70.112) (78,'02) (78,'02) (711.'02) (711.112) (70.'02) (711,112) (70.112) (711.'02) (711,112) (937.222) .. !15 & B B & q R q 9 9 9 9 9 9 

l!nd of Pottad Truo-uP• Overi(UndOf) 
011 R-avel'f 4.2011.113 1\4118,711:1 D

1
'DII.DIIIil 7.0110.4118 7aea.:s1111 llr!77.DIO 11.2011,1134 '1\11315171111 0.204,0114 '15.230.71511 14.81111.1192 1\:164.878 11.3114.1170 

r 117 g ll A ll A ll ll ll ll ll ll It ll .. 511 Cha-In ElncSofP-dT,_., D- U7JIIII 7.2711.0'0 C2.3C7.DSI:S) cz.oao.v4, 2GCS.8CI3 \1120..11112 1:132.1184 \02CS..1160 UCS7.21111 2,028.7'05 (2-"1.1:17) (3,.ll:lS.IItl) 7,;111<1.343 .. :10 .. 110 RAFtarManlh 3.030 tl.241 C\SDO> (\470) '82 \01111 VIIO \f71 0114 \4110 (173) (2.6~ e. a .. 111 RAF Balance 3.0:10 11.270 11.181 a. 'DC 15.2117 0.3111 7.3111 11.1122 0,:107 '0.91111 'D.7113 11,'113 H,IIDG 
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r ('Q r (2) P' (3) P' (4) P' (5) P' (8) P' (7) P' (8) P' (9) P' ('IJ) P' (~ P' (12) P' (15) P' (14) 

Line 

1. Beginning Truo-upAmount 3,880,333 4,208,153 11.488,762 9,159,669 7.089,495 7,358,398 8,877.050 1),209,934 1\1338,795 '0,204,054 '11.230,759 14,990,592 
P' 

P' 2. EndlngTrvo-upAmount 4.203,()33 11.478,698 9,124,728 7,D78,981 7,345.2tl 8,884,()40 1).1!M.201 11,8!1,621 15,'62,2'6 '6.204.244 14.981.848 11.338,785 

Baforo lntorost 

3. TotaiBeglnnlng&Encflng 8.083.388 15,684,851 20,611,488 t1.21J,830 14,434,708 11,220.438 8.07t251 22,028,558 25.019.0'0 28,408.299 30,192.805 26,329,378 
P' Trvo-UpAmounl(llnoa 1•2) 
P' 

4. Average Truo-Up Amount 4,041.683 7.842.425 '0,305,744 8,'08,3'6 7.2f1.3S3 8,1'0,219 9,535.828 11.014.278 '2,509,505 14.204,149 '6.,096.303 15,'84,889 

P' tt (SO'Koof Uno 3) 
P' 1Z 
P' 15 5. lntensat Rate- Ffnlt day of 1.58000% \46000% \8200()% \88000% t85000% 1.87000'16 \98000% \88000'1Ct 1.88000% 2.2'DDO% 2.27001)% 2..30000% 
r 14 Reporting Bustnoss Month 
P' 15 
P' 1J 6. Interest Rate- Firat day or \48000% \62000% \8600CI% t.850CJO'I(, \87000% \98000'16 198000% \98000'1(, 2.2'000% 2.27000% 2.3000()% 2.42000% 
P' f1 Subsequent Bualnesa Month 
r tl 
P' 19 7. Totallnterest Rate 3.04000% 3.08000% 3.4~ 3.7'000% 3.72000% 3B5000'16 3.96000% 3.96000% 4:&000% 4.48000% 4.5700()% 4.72000% 
P' 20 (Urut1546) 
P' 21 
P' 22 8. Avoragelnterott Rate 1.52~ \54000% \740()()% \85500% 1.88CHJO% 1.92500% t98CIOO'ICo \98000% 2.D9500% 2.24000'Ko 2.28500% 2.38000% 
P' 23 (50% of Uno 7) , 

24 
, 25 9. MonthlyAvoragerntensat Rate O.TZ8871Mo 0.12833% 0.14500% 0.15458% 0.'65001Mo O.'E0421Mo 0.18500% 0.'85001Mo 0.11458% 0.'11687% 0.1904~ 0.19887% 

"26 (1''2 of Uno 8) 
, 27 

P' 28 '0. Interest Provision for theM onth 5,119 1),D84 14,943 '2,534 11.187 '0,01) '11,734 18,f14 2\840 28,51S 28,746 25.891 

P' 29 (Uno 4 x Uno B) 
P' 30 
P' 31 Totallntorosl P rovlslon for Yoar 203,757 ,. 

32 ,. 
33 NOTE: Columna end row.s moy not add duo to rounding. 
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