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ORDER APPROVING DUKE ENERGY FLORIDA, LLC’S REQUEST FOR

BY THE COMMISSION:

I.  Background

On May 14, 2021, Duke Energy Florida, LLC (DEF or Company) filed a petition for a
limited proceeding seeking authority to implement an interim storm restoration recovery charge
to recover $16.7 million for the incremental restoration costs related to Hurricanes Eta and Isaias.
In its petition, DEF asserted that as a result of Hurricanes Eta and Isaias, it incurred total retail
recoverable costs of approximately $20.1 million. DEF has proposed to reduce this amount by
$3.4 million to offset the over-recovery of storm restoration costs collected through a
Commission-approved storm recovery charge related to Hurricane Dorian and Tropical Storm
Nestor.! As a result, the Company’s proposed net recoverable cost is $16.7 million. This amount
includes approximately $8,100 in interest.

DEF filed its petition pursuant to the provisions of the 2017 Second Revised and Restated
Settlement Agreement (2017 Settlement), which we approved by Order No. PSC-2017-0451-AS-
EU.? Pursuant to the 2017 Settlement, the Company can recover storm costs, without a cap on
the level of charges on customer bills, on an interim basis beginning 60 days following the filing
of a petition for recovery. DEF has proposed interim storm restoration charges applicable to all
rate classes over a 12-month recovery period, effective with the first billing cycle of August
2021. For residential customers, the proposed interim storm recovery charge would be $0.55 on a
1,000 kilowatt hour (kWh) on a residential customer bill.

! Order No. PSC-2020-0058-PCO-EI, issued February 24, 2020, in Docket No. 20190222-El, In re: Petition for
limited proceeding for recovery of incremental storm restoration costs related to Hurricane Dorian and Tropical
Storm Nestor.

2 Order No. PSC-2017-0451-AS-EU, issued November 20, 2017, in Docket No. 20170183-ElL, In re: Application for
limited proceeding to approve 2017 second revised and restated settlement agreement, including certain rate
adjustments, by Duke Energy Florida, LLC.
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We have jurisdiction over this matter pursuant to Sections 366.04, 366.05, 366.06, and
366.076, Florida Statutes.

II. Decision

A. Authorization for DEF to implement an interim storm restoration recover charge

As stated above, DEF filed a petition for a limited proceeding seeking authority to
implement an interim storm restoration recovery charge to recover $16.7 million for the
incremental restoration costs related to Hurricanes Eta and Isaias. The petition was filed pursuant
to the provisions of the 2017 Settlement we approved by Order No. PSC-2017-0451-AS-EU.
Pursuant to Paragraph 38 of the 2017 Settlement, DEF can begin recovery of storm costs,
without a cap, 60 days following the filing of a petition for recovery. DEF has proposed an
interim storm recovery charge of $0.55 per 1,000 kWh on a residential customer bill over a 12-
month recovery period effective the first billing cycle of August 2021.

In its petition, DEF asserts that it incurred total retail recoverable costs of approximately
$20.1 million as a result of Hurricanes Eta and Isaias. The Company further asserts that this
amount was calculated in accordance with the Incremental Cost and Capitalization Approach
(ICCA) methodology prescribed in Rule 25-6.0143, Florida Administrative Code (F.A.C.). The
net retail recoverable costs of $16.7 million were determined by reducing the $20.1 million total
recoverable costs by the over-recovery of $3.4 million from the storm recovery charge for
Hurricane Dorian and Tropical storm Nestor.

Our approval of an interim storm restoration recovery charge is preliminary in nature and
is subject to refund pending further review once the total actual storm restoration costs are
known. After the actual costs are reviewed for prudence and reasonableness, and are compared to
the actual amount recovered through the interim storm restoration recovery charge, a
determination will be made whether any over/under recovery has occurred. The disposition of
any over/under recovery, and associated interest, shall be considered by us at a later date.

Based on our review of the information provided by DEF in its petition, we hereby
authorize the Company to implement an interim storm restoration recovery charge subject to
refund. Once the total actual storm costs are known, DEF shall file documentation of the storm
costs for our review and true-up of any excess or shortfall. We emphasize that this authorization
is only for interim recovery charges and is not a confirmation or endorsement of the prudence of
the Company’s forecasted costs and plans. This Order only allows DEF to begin recovery on an
interim basis in accordance with the 2017 Settlement. This interim recovery is subject to refund
following a hearing or formal proceeding where the veracity and prudence of DEF’s actual
restoration costs can be fully vetted.

B. Appropriate security to guarantee the amount collected subject to refund through
the interim storm restoration recovery charge
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DEF shall secure, by corporate undertaking, all funds collected pursuant to this Order that
are subject to refund. The criteria for a corporate undertaking include sufficient liquidity,
ownership equity, profitability, and interest coverage to guarantee any potential refund. DEF
requested a 12-month collection period from August 2021 to July 2022 for interim storm cost
recovery charges of $16.718 million related to Hurricanes Eta and Isaias. We reviewed DEF’s
three most recent annual reports filed with this Commission (2019, 2018, and 2017) to determine
if the Company can support a corporate undertaking to guarantee the funds collected for recovery
of incremental storm restoration costs related to Hurricanes Eta and Isaias. DEF’s financial
performance demonstrates the Company has adequate levels of liquidity, ownership equity,
profitability, and interest coverage to cover a potential refund. Moreover, the Company
participates in Duke Energy Corporation’s (DEF’s parent company) money pool and has access
to additional funds if needed.

We find DEF has adequate resources to support a corporate undertaking in the amount
requested. Based on this analysis, we find that a corporate undertaking of $16.718 million is
acceptable. This brief financial analysis is only appropriate for deciding if the Company can
support a corporate undertaking in the amount proposed and it does not represent a finding
regarding other issues in this proceeding.

C. Approval of DEF’s proposed interim storm restoration recovery charge tariff

In its petition, DEF proposed to begin applying the interim storm restoration recovery
charge to customer bills effective with the first billing cycle of August 2021, and to include the
charge in the non-fuel energy charge. The Company represented that it followed the
methodology for allocation of storm costs among rate classes consistent with the rate design
method approved in the 2017 Settlement. We reviewed DEF’s calculations and find the
allocation methodology to be appropriate and reasonable.

Application of the allocation methodology for the residential customer rate class results
in a proposed interim storm recovery charge of 0.055 cents per kWh, which equates to $0.55 on a
1,000 kWh residential electric bill. If approved, the Company will notice customers of the
pending charge with the July billing cycle. The proposed interim charges for all rate classes are
presented in Revised Sheet No. 6.105, which is included in Attachment A to this Order.

Based on our review of the information provided by DEF, we hereby approve the
Company’s proposed interim storm restoration recovery charge tariff as shown in Attachment A
to this Order. The approved tariff shall become effective with the first billing cycle of August
2021.

Based on the foregoing, it is
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ORDERED by the Florida Public Service Commission that Duke Energy Florida, LLC is
authorized to implement an interim storm restoration recovery charge. Once the total actual
storm costs are known, DEF shall file documentation of the total storm costs for our review and
true-up of any excess or shortfall. It is further

ORDERED that a Duke Energy Florida, LLC’s proposed interim storm restoration
recovery charge tariff as shown in Attachment A, is approved and shall be effective the first
billing cycle of August, 2021. It is further

ORDERED that this docket shall remain open pending final reconciliation of actual
recoverable storm costs with the amount collected pursuant to the interim storm restoration
recovery charge, and the calculation of a refund or additional charge if warranted.

By ORDER of the Florida Public Service Commission this 28th day of July, 2021.

-

ADAM I. TEFTZMAN
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

BYL
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

Any party adversely affected by this order, which is preliminary, procedural or
intermediate in nature, may request: (1) reconsideration within 10 days pursuant to Rule 25-
22.0376, Florida Administrative Code; or (2) judicial review by the Florida Supreme Court, in
the case of an electric, gas or telephone utility, or the First District Court of Appeal, in the case
of a water or wastewater utility. A motion for reconsideration shall be filed with the Office of
Commission Clerk, in the form prescribed by Rule 25-22.0376, Florida Administrative Code.
Judicial review of a preliminary, procedural or intermediate ruling or order is available if review
of the final action will not provide an adequate remedy. Such review may be requested from the
appropriate court, as described above, pursuant to Rule 9.100, Florida Rules of Appellate
Procedure.
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"-‘} DUKE NINETY-SEGOND-THIRD REVISED SHEET NO. 6.105
" ENERGY, CANCELS NINETY--R5-SECOND REVISED SHEET NO. 6.105
Page 1013
RATE SCHEDULE BA-1
BILLING ADJUSTMENTS
Appiicable:
To the Rate Per Month provision In each of the Company's fied rate schedules which reference the biling adjusiments set forth below.
COST RECOVERY FACTORS
Rats
| Schedule/Mstering ECCRH ccR® ecrc® | ascm | seecro™ | scRs™
Lsvel
I — & KWh oW & kWn KW €1 KWn & kWn © KWh x|
g‘_z'ningd':?&:) 0.338 - 1.405 - 0.099 0245 0.031 0.055
<1000
= 1000
GS-1, GST-1
Secondary 0.326 2 1342 - 0.098 0234 0.026 0.045
Primary 0.323 = 1.329 - 0.097 0232 0.026 2045
Transmission 0.319 - 1.315 - 0.096 0229 0.025 2048 |
GS-2 (Sec) 0.223 - 0.508 - 0.085 0143 0.013 2022 |
GSD1, GSDT-1, 8510
Secondary = 1.08 = 420 0.096 0.184 0.019 0.030
Primary = 1.07 = 416 0.035 0.182 0.019 0030
Transmission - 1.05 - 412 0.094 0.180 0.019 2823
[C51.CST-1, 652,057
2,CS-3, CST-3, S5
Secondary - 0.35 - 12 0.031 0.118 0.026 2051
Primary - 0.3s - 121 0.090 o117 0.026 0050
Transmission - 0.34 - 120 0.083 0115 0.025 2852
151, I5T-1, 152, 1512,
Secongary - 0.34 - 350 0.083 0.148 0013 Q016
Primary - 0.93 - 347 0.082 0.147 0013 gois
Transmission - 0.%2 - 343 0.091 0.145 0.013 0.016
L5-1(Sec) 0.058 - 0.172 - 0.091 0.029 0.017 0.047
*551,55-2,553
Monthiy
Secondary - 0.104 - 0.404 . - ’ "
Primary - 0.103 - 0.400 - . = =
Transmission - o102 . 0.3% - - - .
Dally & H
Secondary - 0.050 : o122 = - = X
Prmary e 0050 : 0.1%0 = 2 : :
Transmission - 0.049 - 0.188 - - : -

ISSUED BY: Jaswest-iodusendaThomas G Foster, Vice President, Rates & Regulatory Strategy — FL
EFFECTIVE: March 41,2021
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| "t'.’ ENERGY. CANCELS m% REVISED SHEET NO. 6.105
Page 2013

{Continued on Page No. 2)

ISSUED BY: JawiesJd-RoruandaThomas G. Foster, Vice President, Rates & Regulatory Strategy — FL
EFFECTIVE: March-1, 2021
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DUKE SECTION NO. VI
| {3 ENERGY. TWENTY-NINTHTHIRTIETH REVISED SHEET NO. 6.106 ,

(3) Capacity Cost Recovery Factor:
mcmmmmrmmnummmummmmmamm
determined annually by the Fionda Pubiic Service Commission for the billing months of January through December. This factor is designed
to recover the cost of capacity payments made by the Company for off-sysiem capacity and is adusted o reflect changes In these costs from
one period to the next. For time of use demand rates he CCR charge will be inciuded In the base demand only.

(4) Environmental Coet Recovery Clause Factor

The Environmental Cost Recovery Clause (ECRC) Factors applicable to the Energy Chame under e Company’s various rate schedules are
nommaly defermined annually Dy the Fionda Pubiic Senvice Commission for the billing mons of January thiough December. This fackor Is
mmmmmmwumusmumwnmmmnm

{5) Assst Securitization Charge Factor:
The Asset Securitization Chamge (ASC) Factors appicable ip e Energy Charge under the Company's various rate schedules represent a

Company of s SUCCEsSOrs of assignees under Commission-approved rate schedules or under special confracts, even If the cusiomer eiects
to purchase electricity from atemative electric suppliers following a fundamental change in reguiation of pubiic utlines In this state.

(6) Storm Protection Ptan Cost Recovery Clause Factor:
The Storm Protection Pian Cost Recovery Clause (SPPCRC) Faciors appiicable to the Energy Charge under the Company's vanous rate
schedules are normally determinad annually by the Fiorida Pubiic Service Commission for the biling monihs of January trough December.

This factor Is designed to recover Storm protection pian costs Incurred by the Company and is adjusied o refiect changes In hese costs from
one period to the next.

(7) Storm Cost Recovery Surcharge Factor:
mmmammmncmemmm te Storm Cost factor Is lc:.ﬂemme

Gross Recelpts Tax Factor:

In accordance with Section 203.01(1)(a)1 of e Flonda Statutes, 3 factor of 2.5641% Is applicabile to eleciric sales charges for colection of the
state Gross Recelpis Tax.

Right-of-Way Utllization Fee:
nwmm:mnnmuemtuu{mnqwmaﬂmmmu
cusiomers Wwithin the jursdictional Bmis of each municipal of county govermnmental body or any unlt of specia-purpose
entity with authomty requiring the wﬁammnmunmmmmmwmwum
for utlization of rights-of-way for location of Company distr bution or transmission facliies. The Right-of-Way Utlitzation Fee shall be determined
In a negotiated agreement (Le., mmmw)nammmmwmbawm
or other entity with aulhority plus the appropriate Gross Receipts Taxes and Reguiatory Assessment Fees resulting from such additional revenue.
The Right-of-Way Utiitzation Feee Is added 0 the charges for electric service prior to the application of amy appropriate taxes.

|

| ISSUED BY: Jawiesd-RosuendeThomas G. Foster, Managing-DissetesVice President, Rates & Regulatory Strategy — FL
EFFECTIVE: January 1,2021
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PHENPNINHIHIRTIETH REVISED :
| @ ENERGY. CANCELS TWENEY SICAEILNINTH REVISED SHEET NO. 6.106
Page 3013
o e it st e “‘C:Hmww-‘ o et

{Continued on Page No. 3)

ISSUED BY: JawiesJ-RostuandeThomas G. Foster, Maraging-DissatesVice President, Rates & Regulatory Strategy — FL
EFFECTIVE: January 1,.2021
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| ic ENERGY. R CELs ORI ST T RO 107
Page3of3

mwmmuamwmmmamm{amuam)m
muwumawmmmmm»mum

overhead slectric dstribulion faciities to underground Sdities. mwmmmn:mmuﬂm
exceed the lesser of (1) 15 pescent of a customer's total net electnc senvice charges, or (F) 3 maximum monthly amount of $30 for residential
customers and $50 for each 5,000 kiiowatt-hour increment of consumpiion for commercialindusirial customers, uniess the Commission
approves a higher percentage or madmum montly amount. The maximum monfly amount shail apply 10 each Ine of biling In the case of 3
customer receiving a single bill for muftipie senvice points, and 0 each occupancy unit In the case of a masier metered customer. The
Governmental Undengrounding Fee shall be calculated on the customer's charnges Tor electric service before the addtion of any appiicable taxes.

ISSUED BY: JaswiesdiomuandaThomas G Foster, Marageng-liseates\ice President, Rates & Regulatory Strategy — FL
EFFECTIVE: March-1, 2020





