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1 PROCEEDI NGS
2 CHAI RVAN CLARK: All right. Hang on one
3 second, let's swtch parties and we'll nove to 2B
4 M. Higgins.
5 MR. H GA NS: Good norning again,
6 Conmmi ssioners. Devlin H ggins with Conm ssion
7 staff.
8 Item No. 2B is staff's recommendati on
9 concerning Tanpa El ectric Conpany's petition for a
10 m dcourse correction of its currently approved fuel
11 and capacity charges. The main inpetus for the
12 conpany's mdcourse correction filing is once again
13 nat ural gas costs being higher than originally
14 assumed.
15 Staff's recormendation is for the conpany's
16 fuel and capacity cost recovery factors to be
17 adj usted to enconpass the entire 2021 m dcourse
18 correction under-recoveries of both fuel and
19 capacity costs as contenplated by rule, once again,
20 25-6. 0424, beginning with the Septenber 2021
21 billing cycle.
22 The effect or purpose of staff's request --
23 the conpany's request is to elimnate both
24 proj ected under-recoveries by the end of this year.
25 Staff is not currently aware of any comments
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1 fromthe general public with respect to this
2 matter.
3 Interested parties are present -- are present.
4 Thank you, Conm ssioners.
5 CHAI RMAN CLARK:  Thank you, M. Hi ggins.
6 M. Means.
7 MR. MEANS:. Good norning, M. Chairman and
8 Conmm ssioners. Mal col m Means with the Ausley
9 McMul | en appearing on behal f of Tanpa Electric. |
10 al so have Penel ope Rusk from Tanpa El ectric here
11 with nme today.
12 W would like to thank your staff for their
13 expedi ted review of our m dcourse correction
14 petition, and we fully support staff's
15 recomendat i on.
16 As you know, we have a petition for rate
17 I ncrease pending, and we are seeking new rates
18 effective January 1st. So we believe that staff's
19 proposed treatnment of this to take care of this
20 under-recovery toward the end of 2021 is the
21 appropriate thing to do here. And we are avail able
22 at the answer any questions that you have.
23 Thank you.
24 CHAI RMAN CLARK:  Thank you, M. Means.
25 Ms. Pirrello.
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1 M5. PIRRELLO.  Good norning, M. Chairnman and
2 Conmm ssi oners.
3 As you are aware, TECO has filed for a
4 m dcourse correction siting a projected $73.6
5 mllion under-recovery for fuel costs in 2021, as
6 wel | as an under-recovery about 9.6 mllion in
7 capacity costs.
8 Wiile the Ofice of Public Counsel recognizes
9 that TECOis entitled to recover these costs, we
10 woul d urge you to consider a nodification of the
11 staff's recomendation to allow recovery of the
12 entire 83.2 mllion in Septenber through Decenber
13 of this year.
14 The nonthly residential billing detail shows
15 that inposing these costs on ratepayers in the |ast
16 four nonths of the year would | ead to an average
17 increase of nearly $13 on a residential bill. This
18 Is not an insignificant anmount given the nature of
19 t he econony, as Ms. Wessling said.
20 Additionally, TECO s petition for a permnent
21 i ncrease to general base rates of nearly $295
22 mllion, as well as two subsequent GBRA i ncreases,
23 as filed, the proposed revenue increase would
24 result in a 25-percent increase to custoner bills.
25 And OPC thinks that there should be a nore
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1 reasonabl e solution than to hit custonmers with this
2 magni tude of rate increases in such little tine.
3 Custoners will pay the fuel costs eventually,
4 and therefore, we would propose extending the
5 timefranme for recovery of the entire anount for a
6 period of up to two years.
7 In the alternative, OPC believes it would be
8 appropriate for TECO to recover a portion of the
9 m dcourse correction costs through the end of this
10 year, and to extend the tinme for the rest of the
11 col | ecti on.
12 There is precedent for this approach as in the
13 2008 fuel clause that PSC all owed FPL to coll ect
14 only 50 percent of their projected under-recovery
15 that year, and required that they defer the
16 remai ni ng bal ance to the next year's fuel clause.
17 The conpany found that over tine the costs even
18 out, and that rather than continuing to accunul ate
19 an under-recovery.
20 Like in 2008, it's conceivable that the
21 increase in natural gas prices is a tenporary spike
22 t hat woul d even out over the com ng years, and
23 woul d not result in custoners paying for two
24 m dcourse corrections in addition to the rate
25 I ncrease.
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By expanding the tinmeframe for recovery, the
Conmm ssion woul d be taking steps is to avoid rate
shock and nultiple increases over a short tine.

Thank you.

CHAI RMAN CLARK:  Thank you, Ms. Pirrello.

Conmmi ssi oners, any questions?

Conmi ssi oner Fay.

COW SSI ONER FAY:  Thank you, M. Chairman. |
have a questi on.

| just want to nake sure | understand what --
what you are asking as far as spreading out and
adj usting those charges. You are speaking to the
whol e anmount ?

Ckay. M. Chairman, could | -- could | just

ask staff maybe, and/or maybe |egal, as to how t hat

woul d be potentially addressed? | nean, | think
it's -- | think the recomendati on we have in front
of us is -- is ready to go forward, but | do at

| east want to get this addressed by our teamto see
if it's a viable option.

CHAI RMAN CLARK: M. Higgins.

MR, H GA NS: Thank you for your question,
Conmmi ssi oner .

It's ny understanding that it would be the

Comm ssion's will to order what anpunt at what
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2 COW SSI ONER FAY: And | guess ny concern
3 woul d just be the pending rate case, and how t hat
4 woul d i npact this docket.
5 MR H GANS: As far as | am aware, those are
6 I ndependent .
7 COMWM SSI ONER FAY: Ckay. Geat.
8 Anything else to add from | egal ?
9 CHAI RVAN CLARK: Conm ssi oner Passidonp. | am
10 sorry, Conm ssioner Fay, do you have --
11 COMWM SSI ONER FAY: No, you are good.
12 CHAI RVAN CLARK: Conm ssi oner Passi dono.
13 COW SSI ONER PASSI DOMO: Thank you, M.
14 Chai r man.
15 | just wanted to, you know, echo Conmm ssi oner
16 Fay's question, it was -- so if we were kind of --
17 to see if we could explore OPC s alternati ve.
18 The main thing | also just wanted to say on
19 this one really is | did -- | did struggle with
20 this item |It's pretty significant in a tine that
21 where custonmers are going through a tough tine.
22 It's been a tough year, ny understanding is that
23 this is what the rule allows, and that this is kind
24 of market forces, so | just kind of want to put
25 t hat out there.
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1 CHAI RMAN CLARK:  Thank you, Commi ssi oner

2 Passi dono.

3 Any ot her comments or questions?

4 Conmi ssi oner G aham

5 COW SSI ONER GRAHAM  Thank you, M. Chair man.

6 | understand where ny col | eagues are com ng

7 from and we've done it before in the past, and I

8 understand. | guess ny -- ny word of caution is

9 you nmake it seem|ike next year is going to be

10 better, and we all hope next year is going to be
11 better. W don't necessarily know next year is

12 going to be better. And then all of a sudden this
13 snowbal | starts to build, and at what point do you
14 deci de you have to take a bigger bite, and so you
15 just need to be cautious of that.

16 CHAI RVAN CLARK: Thank you, Conm ssioner

17 G aham

18 | amgoing to try not to get on the soapbox
19 regarding heavily -- heavy reliance on our natural
20 gas production, but | do want to nmake the comment
21 t hat when you incur cost and you try to spread

22 t hose costs back out, you begin to shift costs from
23 peopl e who incurred the cost to people who did not
24 I ncur the cost, and that's kind of a bedrock

25 principle for ne.
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1 The people who incurred it are the people who
2 should pay it, and | amfor the shorter tine period
3 and making certain that the majority of those
4 custoners get the burden for what has been spent so
5 far. So that's kind of where | stand.
6 Any ot her comments or questions from
7 Conm ssi oners?
8 | will entertain a notion.
9 COW SSI ONER FAY: M. Chairman, | will
10 notion, | just, at the same tinme, would be remss
11 if I didn't thank you for not allowing ne to nuzzle
12 the parties over here who had sone very rel evant
13 points on this issue itself, so thank you for
14 letting them com ng forward.
15 Wth that, M. Chairman, | would nove for
16 staff's recommendati on on |Item 2B.
17 COW SSI ONER GRAHAM  Second.
18 CHAI RVAN CLARK: | have a notion and a second.
19 | s there any di scussion?
20 On the notion, all in favor say aye.
21 (Chorus of ayes.)
22 CHAI RMAN CLARK:  (Opposed?
23 (No response.)
24 CHAI RMAN CLARK: Mbtion carries.
25 MR, H GA NS: Thank you.
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1 CHAI RMAN CLARK:  Thank you very nuch.

2 (Agenda i tem concl uded.)
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2 STATE OF FLORI DA )
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4

5 |, DEBRA KRICK, Court Reporter, do hereby

6 certify that the foregoi ng proceeding was heard at the

7 time and place herein stated.

8 | T I'S FURTHER CERTI FI ED t hat |

9 stenographically reported the said proceedings; that the
10 sane has been transcribed under ny direct supervision;
11 and that this transcript constitutes a true

12 transcription of ny notes of said proceedi ngs.

13 | FURTHER CERTIFY that | amnot a relative,

14  enpl oyee, attorney or counsel of any of the parties, nor
15 aml a relative or enployee of any of the parties'

16 attorney or counsel connected with the action, nor am!|
17 financially interested in the action.
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