DOCKET NO. 20210149-GU

FILED 9/1/2021

DOCUMENT NO. 09995-2021
E FPSC - COMMISSION CLERK

GUNSTER

ATTORMEYS AT LAW

Writer’s E-Mail Address: bkeating@gunster.com

September 1, 2021
E-PORTAL

Mr, Adam Teitzman, Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: [NEW FILING/DOCKET]: Petition of Florida City Gas for Approval of Safety,
Access, and Facility Enhancement Program True-Up and 2022 Cost Recovery Factors

Dear Mr. Teitzman:

Attached for electronic filing, please find Florida City Gas’s Petition for Approval of
Safety, Access, and Facility Enhancement Program True-Up and 2022 Cost Recovery Factors.
Included with this filing is the following revised tariff page:

Volume No. 10, Fourth Revised Sheet No. 79.

Thank you for your assistance in connection with this filing. If you have any questions
whatsoever, please do not hesitate to let me know.

Sincerely,

Al FEF
Beth Keating ~

Gunster, Yoakley & Stewart P A.
215 South Monroe St., Suife 601
Tallahassee, FL. 32301

(850) 521-1706

215 South Monroe Street, Suite 618 | Tallahassee, FL 32301-1804 | 850.521.1980 | Fax: 850.576.0902 | www.gunster.com
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition of Florida City Gas for | Docket No.
Approval of the Safety, Access, and Facility

Enhancement Program True-Up and 2022 | Filed: September 1, 2021
Surcharge Factors

PETITION OF FLORIDA CITY GAS FOR APPROVAL OF THE
SAFETY, ACCESS, AND FACILITY ENHANCEMENT PROGRAM
TRUE-UP AND 2022 COST RECOVERY FACTORS

Florida City Gas (“FCG” or “the Company™) hereby files this Petition requesting the
FFlorida Public Service Commission (“Commission™) approve: (a) the 2020 Safety, Access, and
Facility Enhancement (“SAFE”) Program final true-up amount for the period January 1, 2020
through December 1, 2020; (b) the 2021 SAFE Program actual/estimated true-up amount for the
period January 1, 2021 through December 31, 2021; and (c) the 2022 SAFE Program Factors to
be applied to bills issued during the projected period of January 1, 2022 through December 31,
2022. In support thereof, FCG states as follows:

1. The Company is a natural gas utility with its principal office located at:

Florida City Gas
4045 NW 97" Avenue
Doral, Florida 33178

2. Any pleading, motion, notice, order or other document required to be served upon

FCG or filed by any party to this proceeding should be served upon the following individuals:

Beth Keating Christopher Wright

Gunster, Yoakley & Stewart, P.A. Senior Attorney

215 South Monroe St., Suite 601 Florida Power & Light Company
Tallahassee, FL 32301 700 Universe Boulevard (JB/LAW)
(850) 521-1980 Juno Beach, Florida 33408
BKeating@gunster.com (561) 691-7144

Christopher. Wright@fpl.com




3. FCG is a natural gas local distribution company (“LDC”) providing natural gas sales
and transportation service to customers in parts of Florida, and is a public utility subject to the
Commission’s regulatory jurisdiction under Chapter 366, Florida Statutes (“F.S”).

4, The Commission is vested with jurisdiction over this matter in accordance with
Sections 366.04, 366.041, 366.05, and 366.06, F.S. Specifically, the Commission is authorized to
establish fair and reasonable rates and charges for Florida utilities and, in doing so, shall consider,
among other things, the adequacy of the utility’s facilities and its ability to improve such facilities.
The Commission also is vested with authority under Section 368.05(2), F.S., to require
improvements to natural gas distribution systems as may be necessary to protect the public.

) On September 15, 2015, the Commission approved FCG's request to establish the
SAFE Program." The SAFE Program is designed to relocate on an expedited basis certain existing
gas mains and associated facilities located in or associated with rear lot easements to street front
locations to improve the Company’s ability to inspect and maintain the facilities and reduce
opportunities for damage to the facilities and theft. As the Commission recognized in its SAFE
Order, the existing location of these mains, services and, in some cases, above-ground facilities,
presents significant operational risks and challenges for the Company and its customers. /d. at p.
§:

6. The facilities to be relocated or replaced under the SAFE Program are generally
prioritized based on the risk assessment model included in the FCG’s Distribution Integrity

Management. Program. The factors for prioritization include, but are not limited to, location of

' See In re: Petition for approval of safety, access, and facility enhancement program and
associated cost recovery methodology, by Florida City Gas, Order No. PSC-2015-0390-TRF-GU,
Docket No. 20150116-GU (FPSC Sept. 15, 2015) (“SAFE Order”).



pipeline, material of pipeline, leak incident rates, rear lot pipelines with maintenance access
complications, and customer encroachments.

7 The SAFE Program facilitates the relocation process by enabling the Company to
timely recover the appropriate costs, along with a reasonable return, incurred for the relocation of
the mains and associated new service lines, as well as costs associated with any above ground
facilities, such as meters and regulator sets, that may need to be replaced or relocated due to the
main and service line relocations. /d. at pp. 3-4.

8. The actual and forecasted mains and service replacements from 2015 through the
end of the SAFE Program are provided by year in Attachment A to this Petition, which has been
updated to reflect actuals through the end of June 2021. In addition, a general description of the
SAFE Program projects undertaken by FCG in 2020 and 2021 and forecasted to be undertaken for
2022, including location and types of replacements, are provided in Attachment B.

9. Pursuant to the SAFE Order, FCG is required to file an annual petition with this
Commission on September 1 of each year. The purpose of the annual filing is to review and reset
the SAFE Program surcharge factors to true-up any over- or under-recovery, and to update the ad
valorem rates and debt and equity cost rates with the most recent earnings surveillance report rates.
Id. atp. 5. The annual SAFE Program filing includes the following:

(a) Final true-up showing the actual replacement costs and actual surcharge
revenues for the most recent 12-month historical period from January 1
through December 31 that ends prior to the annual petition filing, including

the final over- or under-recovery for that period;

(b) Actual/estimated true-up showing six months of actual and six months
of projected costs and revenues; and

(c) Projection showing 12 months of the projected revenue requirement for
period beginning January 1 following the annual filing. Id.



10.  FCG herein submits its annual SAFE Program filing. Attachment C, Schedules 1
through 7, which is attached to this Petition and incorporated herein by reference, provides the
information required by the SAFE Order and FCG’s SAFE Tariff. Attachment C fully supports
FCG’s calculation of the 2020 final true-up, the 2021 actual/estimated true-up, and the 2022 SAFE
Program Factors for the period of January 1, 2022 through December 31, 2022.

I1.  On April 20, 2018, the Commission approved a settlement agreement in FCG's
2018 base rate case that, among other things, requires FCG to use a capital structure with a 48%
equity ratio for the calculation of the revenue requirements for the capital investment recovered
through the SAFE surcharge.? As shown on Attachment C to this Petition, FCG’s calculation of
the SAFE Program true-up amounts and 2022 SAFE Program Factors used a capital structure with
a 48% equity ratio.

12, In addition, during the Agenda Conference for FCG’s 2019 SAFE Program filing
in Docket No. 20180164, FCG committed to include interest in the calculation of the SAFE
Program true-up amounts.> As shown on Schedule 3.3 of Attachment C to this Petition, FCG has
included interest in the SAFE Program true-up amounts.

13, On December 30, 2019, the Commission issued a tariff order that, among other
things, approved an adjustment to the Weighted Average Cost of Capital (“WACC”) used to
calculate the SAFE revenue requirements in order to be consistent with the normalization rules of

the Internal Revenue Code.* For purposes of the 2022 SAFE Program Factors, FCG has not met

2 See In re: Petition for rate increase by Florida City Gas, Docket No. 20170179-GU, Order No.
PSC-2018-0190-FOF-GU (FPSC Apr. 20, 2018).

3 See Transcript of Commission Conference Agenda Item No. 16 at p. 4, Docket No. 20180164
(Oct. 30, 2018).

4 See In re: Petition for approval of safety, access, and facility enhancement program true-up and
2020 cost recovery factors, by Florida City Gas, Docket No. 20190172-GU, Order No. PSC-2019-
0550-TRF-GU (FPSC Dec. 30, 2019). The Commission-approved tariff provides that in the event



the limitation /exemption provision of the Internal Revenue Code and, therefore, modification to
the calculation of the WACC was required for purposes of the 2022 SAFE Program Factors
consistent with the proration formula required by the normalization rules of the Internal Revenue
Code. As shown on Schedules 5.1 and 5.2 of Attachment C to this Petition, the proposed
adjustment of $1,950,958 has been incorporated into FCG’s calculation of the 2022 SAFE Program
surcharge factors.

14, The SAFE Program final net true-up amount for the period January 2020 through
December 2020 is an under-recovery of $140,674. See Attachment C, Schedule 1, line 12.

15.  The SAFE Program projected actual/estimated true-up amount, based on actual data
for six months and projected data for six months, for the current period January 2021 through
December 2021 is an under-recovery 0f$594,699' See Attachment C, Schedule 2, line 12.

16. The SAFE Program total, cumulative net true-up for 2020 and 2021, inclusive of
interest, is an under-recovery of $520,582. See Attachment C, Schedule 2, line 16. The interest
calculation is provided in Attachment C, Schedule 3.3.

17. The Company’s projected total revenue requirement for the SAFE Program for the
period January 1, 2022 through December 31, 2022 is $4,148,112. See Attachment C, Schedule 4,
line 9. Applying the total, cumulative net true up for 2020 and 2021, the total amount to be
collected through the SAFE Program Factors during 2022 is $4,668,694. See Attachment C,

Schedule 4, line 10.

FCG does not meet or exceed the limitation provision set forth in the Internal Revenue Code, FCG
shall not use the accumulated deferred income tax (“ADIT”) balance as reported on the Company’s
most recent year-end surveillance report and FCG shall make an adjustment to the depreciation-
related ADIT included in the year-end ADIT balance using the proration formula required by the
normalization rules of the Internal Revenue Code.



18. When the total amount to be collected through the SAFE Program Factors during
2022 is allocated based upon the methodology approved in the SAFE Order, the proposed 2022

SAFE Program Factors for the period January 1, 2022 through December 31, 2022 are as follows:

Rate Class SAFE Factor
RS-1 ' $3.17
RS-100 $3.17
RS-600 $3.17
GS-1 $3.17
GS-6K $6.39
GS-25K $6.39
GS-120K $6.39
GS-1250K $6.39
GS-11M $6.39
GS-25M $6.39
Gas Lighting $3.17

See Attachment C, Schedule 6.

19. FCG’s calculation of the 2022 SAFE Program Factors is consistent with the
methodology and requirements of the Commission’s SAFE Order and FCG’s SAFE Tariff. FCG,
therefore, asks that they be approved and become effective for the January 2022 through December
2022 billing period, starting with January 1, 2022, and continuing until modified by subsequent
order of this Commission.

20. Upon approval of the proposed 2022 SAFE Factors, FCG will provide notice to
customers through a customer bill message that will be issued during a 30-day period in advance
of the January 1, 2022 effective date. In addition, an updated rate schedule will be made available

online at: https://www.floridacitygas.com/rates-and-tariff.html.




21. Attachment D (o this Petition provides the Company’s revised tariff pages in clean
and legislative format, reflecting its proposed 2022 SAFE Program Factors. The Company notes
that this filing is not made pursuant to the “file and suspend” provisions of Section 366.06(3).
However, to the extent the Commission deems the suspension provisions applicable, FCG hereby

waives the 60-day time frame in the statute for the Commission’s disposition of the referenced

tariff changes.

WHEREFORE, FCG respectfully requests that the Commission enter its order approving:

(a) FCG’s 2020 SAFE Program final true-up under-recovery amount of $140,674 for
the period of January 1, 2020 through December 31, 2020;

(b) FCG’s 2021 SAFE Program actual/estimated true-up under-recovery amount of
$594.,699 for the period of January 1, 2021 through December 31, 2021; and

(c) FCG’s 2022 SAFE Program Factors, as set forth herein and the Attachments hereto,
for application to bills beginning the first billing cycle in January 2022 through the last billing

cycle December 2022, and continuing until modified by subsequent order of this Commission.



Respectfully submitted this Ist day of September 2021,

Lot Kz

Beth Keating -
Gunster, Yoakley & Stewart, P.A.
215 South Monroe St., Suite 601
Tallahassee, FL 32301

Christopher T. Wright

Fla. Auth. House Counsel No. 1007055
Florida Power & Light Company

700 Universe Boulevard (JB/LAW)
Juno Beach, Florida 33408

Attorneys for Florida City Gas



ATTACHMENT A

SAFE PROGRAM
ACTUAL AND FORECASTED
MAINS AND SERVICE REPLACEMENTS



ATTACHMENT A
Florida City Gas

SAFE Program

Actual and Forecasted Mains and Service Replacements

Main Replacements

Service Replacements

Remaining -
Replaced —— Total Replaced [Remaining| Total
Year main Miles Services |Services at|Remaining
) Year End e .
(miles) ) Remaining| (No.) yearend | Services
(miles)
2014 0.0 254.3 254.3 0 11443 11443
2015 0.0 254.3 254.3 49 11394 11394
2016 172, 237.2 237.2 1433 9961 9961
2017 37.5 199.7 199.7 1551 8410 8410
2018 27.6 172.1 172.1 1634 6776 6776
2019 37.8 134.3 134.3 1183 5593 5593
2020 25.5 108.8 108.8 1186 4407 4407
2021 26.0 82.8 82.8 1105 3302 3302
2022 294 53.4 53.4 1355 1947 1947
2023 17.8 35.6 35.6 649 1298 1298
2024 17.8 17.8 17.8 649 649 649
2025 17.8 0.0 0.0 649 0 0




ATTACHMENT B

Description of the SAFE Program Projects undertaken by FCG
in 2019 and 2020 and forecasted for 2021



ATTACHMENT B
Florida City Gas
SAFE Program

General Overview of Florida City Gas Replacement Projects for 2021 and 2022

A general overview of the actual and projected SAFE replacement projects undertaken or to be
undertaken by Florida City Gas during 2021 is provided below, and includes the following

projects:

X

The PSL SAFE 3 Phase 2 project is located in Port Saint Lucie County, FL. It is
forecasted that by year-end 2021, the project will provide the installation of
14,275 feet of mains and 87 services. The PSL SAFE 3 Phase 2 project is
forecasted to retire 16,870 feet of rear easement mains by year-end 2021.

The Miami SAFE 30 project is located in the City of Miami Gardens, FL. [t is
forecasted that by year-end 2021, the project will provide the installation of
23,665 feet of mains and 189 services. The Miami SAFE 30 project is forecasted
to retire 27,034 feet of rear easement mains by year-end 2021,

The Miami SAFE 32 project is located in unincorporated Miami-Dade County,
FL. It is forecasted that by year-end 2021, the project will provide the installation
of 27,964 feet of mains and 355 services. The Miami SAFE 32 project is
forecasted to retire 35,883 feet of rear easement mains by year-end 2021.

The Miami SAFE 33 project is located in the City of Hialeah, FL. It is forecasted
that by year-end 2021, the project will provide the installation of 15,662 feet of
mains and 88 services. The Miami SAFE 33 project is forecasted to retire 16,918
feet of rear easement mains by year-end 2021,

The Miami SAFE 34 project will be located in the City of Miramar, FL. It is
forecasted that by year-end 2021, the project will provide the installation of
26,125 feet of mains and 163 services. The Miami SAFE 34 project is forecasted
to retire 24,900 feet of rear easement mains by year-end 2021.

The Miami SAFE 35 project will be located in the City of North Miami, FL. It is
forecasted that by year-end 2021, the project will provide the installation of
29,540 feet of mains and 223 services. The Miami SAFE 35 project is forecasted
to retire 24,640 feet of rear easement mains by year-end 2021.

The Brevard SAFE 6 project will be located in the City of Titusville, FL. It is
forecasted that by year-end 2021, the project will provide installation of 2,697 feet
of mains and 22 services. The Brevard SAFE 6 project is forecasted to retire
3,093 feet of rear easement mains by year-end 2022.

A general overview of the projected SAFE replacement projects to be undertaken by Florida City
Gas during 2022 is provided below:

1.

The Miami SAFE 36 project will be located in unincorporated Miami-Dade
County, FL. It is forecasted that by year-end 2022, the project will provide the
installation of 17,900 feet of mains and 120 services. The Miami SAFE 36 project
is forecasted to retire 15,153 feet of rear easement mains by year-end 2022.



. The Miami SAFE 37 project will be located in the city of West Park, FL. It is
forecasted that by year-end 2022, the project will provide the installation of 28,173
feet of mains and 182 services. The Miami SAFE 37 project is forecasted to retire
38,018 feet of rear easement mains by year-end 2022,

. The Miami SAFE 38 project will be located in unincorporated Miami-Dade
County, FL. It is forecasted that by year-end 2022, the project will provide the
installation of 24,962 feet of mains and 208 services. The Miami SAFE 38 project
is forecasted to retire 23,192 feet of rear easement mains by year-end 2022.

. The Miami SAFE 39 project will be located in unincorporated Miami-Dade
County, FL. It is forecasted that by year-end 2022, the project will provide the
installation of 18,553 feet of mains and 165 services. The Miami SAFE 39 project
is forecasted to retire 18,530 feet of rear easement mains by year-end 2022.

. The Miami SAFE 40 project will be located in unincorporated Miami-Dade
County, FL. It is forecasted that by year-end 2022, the project will provide the
installation of 22,904 feet of mains and 212 services. The Miami SAFE 40 project
is forecasted to retire 24,427 feet of rear easement mains by year-end 2022.

The Miami SAFE 41 project will be located in unincorporated Miami-Dade
County, FL. It is forecasted that by year-end 2022, the project will provide the
installation of 28,397 feet of mains and 258 services. The Miami SAFE 41 project
is forecasted to retire 30,398 feet of rear easement mains by year-end 2022,

. The Brevard SAFE 5 project will be located in the City of Melbourne, FL. It is
forecasted that by year-end 2022, the project will provide the installation of 14,484
feet of mains and 211 services. The Brevard SAFE 5 project is forecasted to retire
17,077 feet of rear easement mains by year-end 2022,



ATTACHMENT C

SAFE Schedules 1 through 7
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Floabas Gaty Gay
Attachenent C, Sehedule 3 1 - Cont ol Capitsl and Ad Valorem Tas Rate
tanuary 2001 through Decomber 2021

Midpoint
Revenue Espanvion
AVERAGE BATHO (1) 0BT RATE [%) WEIGHTED €081 () Fattor Coil of Eauily
DIVSIONAL CAPITAL 40 305 LR LEY LREEI 134530 b3
LONG TERK DEAT ELLEES amm 10917
MEORT 1R DEDT 15y a6 L3 | Weighted Average Cust of Debt 1
L i ]
PREFEARED STOCK Do, ooon 000 [
CUSTOMIR DERDSTS 0 80v. 1864 aorn_J
TAX CREQITS - 2ERD COM o0 ooo% 0000
TAK CREQITS - WEIGHTED COST 000w oo 00000
ACC DEF 1N TANES-LRD EOST 14,205, CO0% 0 Lo,
Tota 100000 582%
2009 Property Tan Fxperar § e

1019 PrspertyValue § 154581745

hppbeable A Valorem Tax Rate: (ETETT
== 2021 Actual / Estimated Clause Fillng
2020 YE Survelflanes (13-menth sverage) at AOE % midpaint and adjusted (o 4835 Equity Ratla
Sys PerBock  Retall Per Book Pro Rata Ad) sSpecitic Ad). hdfd Retail Cap Hatio d:::::::‘:’::o Revised Cap Ratio  Cost Hate ““C'::':"‘
Comman Equity 153,075,773 153,075,773 f18.069,041} - 135,006,732 40.55% 135,832,792 40.80% 10.15%  A16%
Long Term Dett 24,716,270 54,716,270 111,180,294) - 83535975 25.09% B3,069,552 P2k 1 438% 1.09%
Shior Tern Debt 13067105 13,067,106 (B.623,830) . 4442276 19.35% £4,082,539 19.25% 1E6% 055%
Cust Dep Active 3.031,140 3,031,040 (357,795} . 2673345 DEOW 2,673,345 0.20% 266% 002N
Cust Dap Infctive - . - . - 0.00% - 0.00% 000 OO0
Invest Taw Cr . . - - Do " o1l [leed 0.00%
|Deterred inc Tax 53,621,158 53631,158 16:329,433] . 47,291,724 14.20% 47,391,724 14.30% 000 000%
Total 377,511,447 317,511,447 (43,551 395) - 332,950,052 100.00% __ 332.350,052 100 00% SBUR
pretak WALC [ ¥TES
2020 YE Survelllance with ADFIT and Proration Ad adjusted 1o 48K Equity Ratlo
Syitem Per o R Ratall Par Pra Rata Specilic Adjusted cap Realiocation to n.;::u M weighied
Sy3 Par Book Bhainion Ad Hoaks Adj'd Books Ad) Ag Retall HRatio A% Equay Ratic  Ratio Rate Cost
Comman Equity 152,075,773 - 153,075,773 153,075.772.91 118,069,041) - 135,006,732 AOSS% 135832757 4DEON  10.09% 4.06%
Long Term Datt 94,716,270 - 94,715,270 94,716,270 111,180,294 . 83535975 28.09% BAOSSES? 95N 43N 109%
Shion Tem Debt 73.067,106 - 73,067,106 73,067,106 [8.624.830) - 64,842,276 19 35% 62082335 19.25% 286X 0.55%)
Cust Dep Active 3,031,140 g 3031140 | 3,031,140 {357,795) - 2673248 0.B0% 2,673,345 DB 266% 0.02%]
Cunt Dep InActive . - - - . . 000% . 0.00% 000% 0.00% |
irveest Tan Cr - . . - . . - .00% - 000 0.00% 0.00%/
|Deferced ine Tax 53,621,158 - 53621,158 53,621,157.82 [6.329.433) - 47,291,724 14.20% 47,291,724 14.20%  0.00% 0074,
Total 377,511,447 - 1 277,511,447 317511447 {34,561,395] - 332950,052 100.00% ___ 331950,052 _ 100.00% 5 !2%|
1 fretax WACC 1.20%
i dj 1o Reflect Projected ADFIT Contlitent with Actual/Estimated Year
! AetualfProjected  Original Projected
At Ceproc-Related  Oviginal Progected  Deprec-Related Deprec-Related Revised
Menth Bal | ADHTBal ADFIT Bal ADFIT Actiety ADFIT Acthvity gy Varlance ;,  ADFIT Balance
Actual Dec-20 52,216,698 | 52,216,698
Actual Jan-21 52.380.820 52.360.820
Attual Feb-21 51507008 | 52.507,019 .
Actual Mar-21 sarasaly | s1.738.217
Attual Apra21 52,836,691 52.836,651
Artual May-21 52965706 | 52955716
projected Jun21 51968,117 | 52868117
projected Jal- 52.967,932 'I 52,967,932
hug-21 52,964,895 52,964,856
projected Sep-21 52.959,176 II 52,959,176
projected oet-21 52,950,887 | 52950887
projected New21 52,940,473 | s2840.473
projected Dec-21 52,928,131 | 52,828,131
52,792,676 | 52,792,676 - - . - -
\ ~
| E—
Revised 13-Menth Average 2021 ADIT Balance { - & g -
Qriginal Amount of 2021 Projected Prorated ADFIT ! . £
Awvised 2021 Actual/Estimated Allowable ADFIT | -
2021 ActualfEstimated Allowable ADIT .
Pratation Ad for 2021 fEsti True-up .




Flarlds City Gas

Attachmant C, Schedule 3.2 - Cost of Capital and Ad Valorem Tax Rate for Jan - Dec 2021

From: Caleulation Below for Capital Structure. Cost of dett components - Dec, 2020 Survedllance Report Sch & adjusted lor 48% Equity Ratic

January 2021 through December 2021

System Per Canslstency & System Per * Retail Per Pro Rata Specific Adjusted Cap Reallocation to Revised Cap Cost Weighted
Sys Per Baok - i Books Adj Adj Retail Ratio “’;:I‘:"" Ratio Rate Cast

Common Equity 153,075,773 + 153,075,773 153,075,773 [18,069,041) & 135,006,732 40.55% 135,832,792 40.80% 10.19% 4.16%
Leng Term Debt 54,716,270 94,716,270 94,716,270 (11,180,294) - 83,535,975 25.09% 83,069,652 24.95%  4.38% 1.09%
Short Term Debt 73,067,106 73,067,106 73,067,106 {8,624,830) 64,442,276 19.35% 64,082,539 19.25%  2.86% 0.55%
Cust Dep Active 3,031,140 3,031,140 3,031,140 1357,795) - 2,673,345 0.80% 2,673,345 0.80%  2.66% 0.02%
Cust Dep InActive . - . - - 0.00% - 0.00%  0.00% 0.00%
Inwest Tax Cr - - - - . 0.00% . DO0%  0.00% 0.00%
Deferred Inc Tax 53,621,158 - 53,621,158 53,621,158 {6,329,433) 47,281,724 14.20% 47,291,724 14.20%  D.00%K 0.00%

Total 377,511,447 377,511,447 377,511,447 (44,561,395} 332,950,052  100.00% 332,950,062 100.00% 5.82%




2021 Interest Calculation

Florida City Gas

Attachment €, Schedule 3.3 - Caleulation of Interest Provision

January 2021 through December 2021

January February March Apil May June July AUBuSL September  October  November December Total

1. Beginning True-up Amount (82,915)  (109,054) (79,830) {68,820) (59,899) {17.121) 34,008 B7.500 162,967 246,875 335426 427,320 520,582
2. Ending True-up Amount Before Interest (109.048) {79.825) (68,817} {59.855) (17.120) 34,007 B7 504 162,962 246,867 335415 427,305 520,564 520,582
3. Total of Beglnning & Ending True-up (191,963) (188,880} [148,647) (128.718) (77.019) 16,8B6 121514 250,471 409,833 582,290 762,731 947,884 1,041 164
4, Average True-up Amount (50% of Line 3) 195,981) {94,440} (74.323) {64,358) (38,509} 8443 60,757 125,235 204,917 291,145 381,360 473,347 520,582
5. Interest Rate-First day of reporting business month 0.00% 0.07% 0.06% 0.04% 0.04% 0.03% 0.04% 0.0a% 0.04% 0.04% 0.04% 0.04%

6. Interest Rate-First day of subsequent business month 0.07% 0.06% 0.04% 0.045% 0.03% 0.04% 0.08% 0.05% 0.05% 0.05% 0.05% 0.05%

7. Total {Line 5 & 6} 0.16% 0.13% 0.10% 0.08% 0.07% 0074 0093 0.09% 0.05% 0.09% 0.08% 0.09% 0.00%
8. Average Interest Rate [50% ol Line 7} 0.08% 0.07% 0.05% 0.04% 0.04% 0.04% 0.05% 0.05% 0.05% 0.05% 0.05% 0.05% 0.00%
9. Monthly Average Interest Rate [Line 8/12) 0.007% 0.005% 0.004% 0.003% 0.003% 0.003% 0.004% 0.004% 0.004% 0.0043 0.004% 0.004% 0.000%
10. Interest Provision for the manth Line 4 *Line 9) ;ﬂ Eﬁ (3} lz_"l {1) o 2 5 ] 11 14 18

*Totals may not match Revenue Req due to rovnding®
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Florida City Gy
Attachment €, Schedube 5.1 - Cost of Capital and Ad Valorem Tas Rate tor 2022
lamuary 2077 thiough December 1077

Midpaint
WEIGHTED COST
Ling o AVERRGE RATIO (%) LOST RATE (%) Revenue Expantlon Factar Cost of Egully
1 EQUITY CAPTAL 41.08% 10.19% 41820% 136020 5 7054
r
1 LONG TERM DEBT 25.10% 4385 1098535
]
5 SHORT TENM DERT 19.36% 236% 05542% |
0 ]
i PREFERMED STOCK 0.00% 0.00% 0000
)
9 CUSTOMER DEPOSITS LETEY 166% H0215%
0
13 TAX CAEDITS - ZERC COSI 00 000K 00000
n
TAX CRERITS - WEIGHTED
13 €ost 0.00% 0.00% 0.0000%
14
ACC DEF INC TAXES-ZERD
15 €081 13.65% 0.00% CO000%
16 _TUTAL 10000 5.86%
Ad Valorem Tax Rate Caleulation
2020 Property Tus Expenie § 1.959.341
020 Property Value § 165,099,012
Apglicable Ad Vatorem Tan Bate: L7925%
2022 Clause Projection Fillng
T0L0VES [13-month 0} ™ ity atls
Sys Pe ook Retail Per Bood Pr Rata A Specitic Adi. A Retan Cap Rty Realiosatian to 48% Equity Ratio a"::::“' Cost Rate w:"':"’
0
gvmman Equay 153,095,771 153,075,773 (18,069,041) 135,006, 132 40 55% 135,332,997 40 80% 10.19% A 16%
Long Teim Debt 94.76.270 94,716,270 111,180,294} LERELR TR ER 83,009,652 14.85% 4.18% 1e9%
Short Term Debt 11067106 13,067,106 18,624,830} 64402276 19.35% £l 082,530 19 75% 286% 0.55%
Cust Dep Active 1031140 4031140 135,795} 1,673,145 0a0% 1673,345 080% 2.66% 0.00%
Cunt Dep InfActive . ] - . 0.00% ; 0.00% 0.00% 0.00%
st Tan € . . - - 0.00% . 0.00% 0.00% 0.00%
Defered inc Tax 53,621,158 53,621,158 1,329,433} 47,291,724 14.30% 47,291.72¢ 14.20% 0.00% 0.00%
T an, Ellilﬂ' 77511 447 {44,561, Nil miesoos: 100.00% H)w 10000 — S.ﬁ
pretas WACC PELEY
1020 YE lance with ADFIT Contls adjusted 1o 48% Equity Ratio
System Per Skt e Fetail Fet Pro Rata Spetific Adjusted Cap Realiocationte  Revaed Cap Cost Weightes
48% Equity ¢
Sys Per Bood Prsration Ad] Soks Add Bouks Adj L Retail Ratio Hiilo Ratio Hate Cost
Comman Equity 153,075,773 912,054 153,997.827 153,997,427 118,172 881) 135,819,047 A079% 136,650,983 41.04% 10.19% 4.18%
Long Teim Debt 94,716,270 5M.525 95,286,794 95,786,734 111,247,633) 4,039,155 5% BISI0023 25.10% 4185 1.10%
Shark Tevm Debt 13067106 440121 13,507,227 13,507,227 18,676,782) 8,230,425 19474 64,468,541 19.36% 1A6% 0.55%|
Cust Dep Acthve 4031140 18,754 1.049 359 1049, 199 1359,951) 2,689,448 osi% 2,639,448 081% LEE% 0o
Cust Dew InActive - J - . . L 0.00% 000 Lo o.nbA
Inwast Fax O - . . - .00 ¥ .00% 0.00% 0.00%
|Deterred tne Tar 53,601,158 (1.930.958) 51,670, 200 51,670,200 16,053, 143) 45,571,057 13.69% 45,571,057 13.69% 0.00% 000
Toual 377511447 | 317511447 377511447 144.561,395) 132,550,063 J00.00% 332,950,052 00 00F% 58EN
3 pretas WACC LS
Praratl d Ce to Reflect Prejectyd ADFIT Conslatent with Prajectien Year
Protated Piotmed
ADIT \ Deprec Retated Deprec-Retited Days 1o Fulute Days. Deprec-Refares Deptec-Related
Month tal \ ADFIT Hal * ADEI Activy Protate in Period ADFIT Acthity ADFIT Bal
eojected Doe-21 51,571,341 5157371 51571371
projected lan-i 518 51,598,094 6,723 i 115 14,516 51,555,857
piojected Feb-22 LB \ SLEZ21SE 24,064 L] o7 0,240 51.616,138
Mar-22 51,643,532 51,643,532 2131 3 7% 16,162 51,632,300
ojected Aps-12 51,662,376 51,662,376 15,844 o 46 L3700 51,645,000
rofected May-22 51.678,545 51,678,545 . 16,169 i1 215 9,524 51,654,524
paojected tun-32 51,691,885 51,691,286 13,341 o 185 6,762 51,661,286
pojected Jul-22 51,702,408 51,702,408 10,522 1 154 4433 51665726
projected Aug-22 51710391 51.710,391 7983 i1 23 2690 51668416
projected Sep 12 51.715.691 | SLTISE 5,300 EL 93 L3s0 51,659,766
pinjected Oet-32 s1am7 | synemr 2516 El 67 46 51,670,212
projected Hewed2 51.718.261 | 51718261 1550 10 n 51 51.620,207
projected Dee-22 51,7115.478 | 51715478 12,784} 1 1 8) 51,670,200
51672967 | 51.672.962 144,107 265 98879 S1.670.200
O VE Surw Bal (13 mo. Avg | 53,621,158 BLEILI%E 15 Mo dog Hal " 53621158
Coraitency/Proration Total Adjiment i 1 Provation Adj [1,950,958)




Florida City Gas
Attachment C, Schedule 5.2 - Cost of Capital and Ad Valorem Tax Rate for 2022
January 2022 through December 2022
2020 YE Surveillance with ADFIT Consistency and Proration Adjustments adjusted to 48% Equity Ratio

System Per Condstenio System Per Retail Per Pro Rata Specific Adjusted Cap Reallocationto Revised Cap  Cost Weighted
SyserBook | ionadi  BooksAdid Books Adj Adj Retail Ratio 489;;?::"" Ratio Rate  Cost
Common Equity 153,075,773 922,054 153,997,827 153,997,827  (18,177,881) - 135,819,947  40.79% 136,650,983 41.04% 10.19% 4.18%
Long Term Debt 94,716,270 570,525 95,286,794 95,286,794 (11,247,639) - 84,039,155 25.24% 83,570,023 25.10% 4.38% 1.10%
Short Term Debt 73,067,106 440,121 73,507,227 73,507,227 (8,676,782) - 64,830,445 19.47% 64,468,541 19.36% 2.86% 0.55%
Cust Dep Active 3,031,140 18,258 3,049,395 3,045,399 (359,951) - 2,689,448 0.81% 2,689,448 0.81% 2.66% 0.02%
Cust Dep InActive - - - £ - - - 0.00% - 0.00% 0.00% 0.00%
Invest Tax Cr - - - - - - - 0.00% - 0.00% 0.00% 0.00%
Deferred Inc Tax 53,621,158 (1,950,958) 51,670,200 51,670,200 (6,099,143) - 45,571,057  13.69% 45,571,057 13.69%  0.00% 0.00%

Total 377,511,447 - 377,511,447 377,511,447 (44,561,395) “ 332,950,052 100.00% 332,950,052 100.00% 5.86%




Florida City Gas
Attachment C, Schedule 6 - 2022 SAFE Program Rates
January 2022 through December 2022

Percentage Revenue to be Monthly
Allocationto  collected From  Total Annual Customer
Class Customer Class Rate Class Billing Units (1)  Surcharge
RS-1 29.08% S 1,357,720 427,802 S 3.17
RS-100 60.65% S 2,831,659 892,223 § 3.17
RS-600 0.99% S 46,085 14,521 S 3.17
GS-1 417% S 194,599 61,316 S 3.17
GS-6K 4.23% S 197,637 30,909 $ 6.39
GS-25K 0.69% S 32,252 5,044 § 6.39
GS-120K 0.17% S 7,890 1,234 § 6.39
GS-1250K 0.02% S 799 125 S 6.39
GS-11M 0.00% S 6 15 6.39
GS-25M 0.00% S 6 18 6.39
Gas Lighting 0.00% S 38.08 12 S 3.17
Total 100% S 4,668,694
2022 Revenue Requirement S 4,148,112
2021 Projected Over-Recovery S 520,582

Note:

(1) - billing units for 12 months ending December 2022



All Customers

Florida City Gas

Attachment C, Schedule 7 - Pipe Allocated to all Customers
January 2022 through December 2022

Material Mileage Footage Current Budget Cost per Foot Total Cost

2" 209.2 1,104,576| S 66.39 $73,332,801

Grand Total 254.5 1,343,760 $73,332,801

Larger Customers Only

Material Mileage Footage Incremental Cost per Foot Total Cost

4" 45.3 239,184| S 8.10 $1,937,390

Grand Total 45.3 239,184| $ 74.49 $1,937,390

Billing Unit Allocation Percentages

Class Annual Billing Units Minimum Size 2" Pipe Cost Incremental 4" Pipe Cost Total Percentage Allocation
RS-1 427,802 21,889,604.70 S 21,889,605 29.08%
RS-100 892,223 45,652,916.01 S 45,652,916 60.65%
RS-600 14,521 743,004.82 S 743,005 0.99%
GS-1 61,316 3,137,393.00 S 3,137,393 4.17%
GS-6K 30,909 1,581,539.57 $1,604,834.64 | S 3,186,374 4.23%
GS-25K 5,044 258,089.41 $261,890.90 | S 519,980 0.69%
GS-120K 1,234 63,140.83 $64,070.85 | S 127,212 0.17%
GS-1250K 125 6,395.95 $6,490.16 | S 12,886 0.02%
GS-11M 1 5137 $51.92 | $ 103 0.00%
GS-25M 1 51.17 $51.92 [ $ 103 0.00%
Gas Lighting 12 614.01 $ 614 0.00%
Total 1,433,188 73,332,801 $1,937,390 | S 75,270,191 100.0%




ATTACHMENT D

Revised SAFE Tariff
Volume No. 10, Fourth Revised Sheet No. 79
(Clean and Legislative Formats)



Florida City Gas
FPSC Natural Gas Tariff Fourth Revised Sheet No. 79
Volume No. 10 Cancels Third Revised Sheet No. 79

RIDER "D"

SAFETY, ACCESS AND FACILITY ENHANCEMENT (SAFE) PROGRAM
(Continued)

. all Customers regarding the implementation of the SAFE Program and the
approved surcharge factors;

i, the immediately affected Customers where the eligible infrastructure is being
replaced; and

i the general public through publications (newspapers) covering the geographic
areas of the eligible infrastructure replacement activities;

4.  Ad valorem taxes; and
5. Federal and state income taxes.

The Company is utilizing a surcharge mechanism in order to recover the costs associated with the
SAFE Program. The Company has developed the revenue requirement for the SAFE Program using the
same methodology approved in its most recent rate case. The SAFE revenue requirement will be allocated
to each Customer class (Rate Schedule) using allocation factors established by the Florida Public Service
Commission for the SAFE Program. The per Customer SAFE surcharge is calculated by dividing the revenue
requirement allocated to each Customer class by the number of Customers in the class.

The cost recovery factors including tax multiplier for the twelve-month period from January 1,
2022 through December 31, 2022 are:

Rate Class Rates Per Customer
Rate Schedule RS-1 $3.17
Rate Schedule RS-100 $3.17
Rate Schedule RS-600 $3.17
Rate Schedule GS-1 $3.17
Rate Schedule GS-6K $6.39
Rate Schedule GS-25K $6.39
Rate Schedule GS-120K $6.39
Rate Schedule GS-1,250K $6.39
Rate Schedule GS-11M $6.39
Rate Schedule GS-25M $6.39
Rate Schedule GL $3.17
Issued by: Kurt Howard Effective:

General Manager, Florida City Gas



Florida City Gas
FPSC Natural Gas Tariff
Volume No. 10

Fhird-Fourth Revised Sheet No. 79
Cancels ThirdSecond Revised Sheet No. 79

RIDER "D”

SAFETY, ACCESS AND FACILITY ENHANCEMENT (SAFE) PROGRAM
(Continued)

i, all Customers regarding the implementation of the SAFE Program and the
approved surcharge factors;

i, the immediately affected Customers where the eligible infrastructure is being
replaced; and

ii. the general  public through publications (newspapers) covering the
geographic areas of the eligible infrastructure replacement activities;

4.  Ad valorem taxes: and
5. Federal and state income taxes.

The Company is utilizing a surcharge mechanism in order to recover the costs associated with the
SAFE Program. The Company has developed the revenue requirement for the SAFE Program using the
same methodology approved in its most recent rate case. The SAFE revenue requirement will be allocated
to each Customer class (Rate Schedule) using allocation factors established by the Florida Public Service
Commission for the SAFE Program. The per Customer SAFE surcharge is calculated by dividing the revenue
requirement allocated to each Customer class by the number of Customers in the class.

The cost recovery factors including tax multiplier for the twelve-month period from January 1,
20214-2022 through December 31, 2024-2022 are:

Rate Class Rates Per Customer
Rate Schedule RS-1 $1-843.17
Rate Schedule RS-100 $1-843.17
Rate Schedule RS-600 $14-843.17
Rate Schedule GS-1 $4-843.17
Rate Schedule GS-6K $3-436.39
Rate Schedule GS-25K $3-436.39
Rate Schedule GS-120K $3-436.39
Rate Schedule GS-1,250K $3.436.39
Rate Schedule GS-11M $3-436.39
Rate Schedule GS-25M $3-436.39
Rate Schedule GL $1-843.17
Rate-Sehedule RSG NAA

Rate-Sehedule CSG NAA

Issued by: Kurt Howard
General Manager, Florida City Gas

Effective: Jandary1-2024



CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished by

Electronic Mail to the following this 1st day of September 2021:

Office of Public Counsel

Richard Gentry

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400
Gentry.richard@leg.state.fl.us

Christopher T. Wright

Fla. Auth. House Counsel No. 1007055
Florida Power & Light Company

700 Universe Boulevard (JB/LAW)
Juno Beach, Florida 33408
Christopher. Wright@fpl.com

Kurt Howard

Sr. Director and General Manager
Florida City Gas

700 Universe Boulevard

Juno Beach, FLL 33408
KURT.HOWARD@nexteraenergy.com

y 2 &<

Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 South Monroe St., Suite 601
Tallahassee, FL. 32301

(850) 521-1706






