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PROCEEDI NGS

2 CHAI RVAN FAY: Next, we will nove to a panel

3 item ItemNo. 8 for M. Hanpson to present the

4 item You're recognized M. Hanpson, when you're

5 r eady.

6 MR, HAMPSON: Good norni ng, Comm ssioners.

7 This is Corey Hanpson with the Division of

8 Economics. Item8 is Florida Public Uility

9 Conpany's petition for approval of interimrates.
10 Staff had an oral nodification to the

11 recommendat i on, which has provided -- has been

12 provided to the offices and filed in the docket

13 file. Mdification does not alter staff's

14 recommendations or calculations. Staff reconmends
15 that the Comm ssion should approve a total interim
16 rate increase of approximately 5.3 mllion for

17 FPUC, 2.3 million for Chesapeake, 31,000 for

18 I ndi antown and 35, 000 for Fort Meade.

19 CHAI RMAN FAY: Geat. Thank you, M. Hanpson.
20 Comm ssioners, we had a -- sort of a |ate request
21 for OPC to provide a coment on this item so |

22 didn't pull it off nove staff, but we'll allow them
23 to cooment. And then if it's sonething that the
24 petitioners would |Iike to respond to our comment,
25 we'll also wll allowthemto do that. So, M.
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1 Christensen, you're recogni zed.
2 M5. CHRI STENSEN. Good norni ng, Comm ssi oners.
3 Patty Christensen on behalf of the custoners of
4 Florida Public Uility. Normally OPC does not
5 comment on interimrates, but there's a departure
6 from past Conmmi ssion practice that we'd like to
7 bring to the Commi ssion's attention before the
8 vot e.
9 W woul d urge you, the Conm ssion, not to
10 increase the interimrates above what the conpany
11 requested, and the anmpunt they requested, because
12 custoners are already experiencing significant rate
13 increases in their cost of service, due to the
14 increases in the cost of the natural gas. An
15 exanple of that is the Comm ssion just approved a
16 m d- course correction in the electric side for 3.7
17 mllion to start in August '22.
18 We woul d urge the conm ssion to approve no
19 nore of a rate increase than what the conpany
20 requested in its petition. Staff, in the
21 recommendat i on, had nmade an adj ustnent upwards to
22 correct for end-of-year to adjust the
23 cost-of-service to the end of the year instead of
24 the average test year, which is what the conpany
25 had filed, and that is increasing the interimrate
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1 request. And we would urge you to just limt the
2 interimrate request to what was in the FPC
3 petition for interimrates. Thank you.
4 CHAI RMAN FAY: Okay. Ms. Keating, I'Il let
5 you respond. But | just want to make sure, M.
6 Christensen, I'mclear. So you're -- you are
7 arguing to reject part of staff's recomendati on
8 based on the end-of-year and to use the average for
9 the calculation? |Is that --
10 MS. CHRI STENSEN: Well, we agree that the
11 correct nethodol ogy woul d be used at the end of the
12 year, but we're saying that it's been Conm ssion
13 practice not to give the conpany nore than they
14 requested. So since the conpany used the average
15 year, and that was the anount that they requested
16 was | ess than what that adjustnent that end-of-year
17 test year would result in, we're urging the
18 Conmm ssion just give them what they asked for.
19 CHAI RMAN FAY: kay. Geat. M. Keating,
20 you' re recogni zed and then I'I|l probably have staff
21 wei gh in.
22 M5. KEATING  Good norning, M. Chairnman,
23 Conmm ssi oners, Beth Keating wth the Gunster Law
24 Firm here today on behalf of Florida Public
25 Utilities and Chesapeake.
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1 First off, | would just note that the interim
2 statute and your rule addressing interimrates is a
3 formula. So if you | ook back historically, the
4 Conmm ssi on has nmade adjustnents both ways. And in
5 this particular case, the staff has nmade the
6 appropriate adjustnents to neet the fornula. Al so,
7 custoners are protected. These interimrates are
8 going to be collected and hel d subject to refund.
9 So, at the end of the day, if the Commi ssion
10 determ nes that the conpany's over-collected, those
11 anounts will be refunded to ratepayers.
12 So, with that, Comm ssioners, we just say that
13 we support your staff's recommendati on.
14 CHAl RVAN FAY: Okay. Geat. And then if, M.
15 Hanpson, if you had anything to add or any staff --
16 okay. If you wanted to --
17 MR. ANDREWS:  Good norni ng, Conm ssi oners.
18 Dyl an Andrews with the Accounting and Fi nance.
19 Yes, the increase that staff nade to the initia
20 request was |l argely based on, as the petitioner
21 said, the fornmula that we use. So we adjusted the
22 bad debt rate for each of the utilities, and that
23 kind of had nore to play as far as the increase
24 goes, and that was sonmething that we felt we didn't
25 really -- once we determ ned the correct bad debt
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1 rate for each systemwthin this, we had to kind of

2 go with that, as far as the requested increase for
3 this. And, as | said, the custoners are protected
4 and can be refunded.
5 CHAI RMAN FAY: Okay. Geat. Thank you,
6 Conmmi ssioner Clark, you're recogni zed.
7 COW SSI ONER CLARK:  Thank you, M. Chairnman.
8 Just -- ny apologies. I'ma little bit confused as
9 to where we are in this discussion.
10 Ms. Christensen, Ms. Keating, could you point
11 to the table -- are we tal king about the increases
12 that are proposed in Table 5.1 in the
13 recommendati on? | think everybody just kind of
14 assuned we were all on the sane page here.
15 M5. CHRI STENSEN: Yes, | believe that's
16 correct. The Table 5.1 shows the interimrate
17 increases with the staff adjustnents that | was
18 tal ki ng about.
19 COMM SSI ONER CLARK:  And, Ms. Keating, can you
20 give ne a little bit nore detail as to why -- as to
21 what is inthis -- | realize staff's making the
22 adj ustnment, but |'m assum ng you understand the
23 conpany's perspective -- what is in the requested
24 adj ust nent, the basis?
25 M5. KEATING | believe that the Conmmi ssion
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1 staff made a determ nation that the anount and the
2 proj ected revenues that the conpany had included in
3 its request was an incorrect application of the
4 Comm ssion and statutory fornula, and therefore
5 t hey made adjustnents to nake those corrections.
6 COW SSI ONER CLARK: Can staff verify that for
7 us, M. Chairman?
8 M5. NORRIS: Yes, sir. This is Anber Norris
9 wi th Conmi ssion staff. And one other one thing I
10 wanted to add in there is that in water and
11 wast ewat er, you probably have heard where we have
12 limted to ask in final rate. W did do a thorough
13 search in the specific interimand in gas in terns
14 of looking at citing Conm ssion precedent in terns
15 of us limting, and that's sonething that we did
16 not find.
17 CHAI RMAN FAY: (kay. Great. And | just --
18 pardon. Did you have a followup? That was all.
19 And | recognize OPC s comments as to if one
20 thing is asked for they don't want the Comm ssion
21 provi ding sonmething else to it. This seens |ike a
22 fornmul a- based cal cul ation that can go both ways if
23 staff adjusts and then adjust in the final rates.
24 So | don't -- | don't take issue with what the
25 reconmendati on says here.
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1 M. Rehw nkel, | would ask you to pl ease be

2 brief. Now we've -- on this itemthat was not
3 pul led originally, we now have two speakers on it.
4 So if you could just --
5 MR, REHW NKEL: Just a few seconds, M.
6 Chairman. The only thing | would Iike to point out
7 per manent request is for consolidated rates, which
8 will take four systens and put themtogether. So
9 the opportunity to evaluate a refund at the end of
10 that, if that's what occurs, will not be as cl ean
11 as it nmay seem because you will have subsi dies
12 flowng. So that's our caution that we woul d put
13 forward as far as whether traditionally the refund
14 opportunity's there.
15 CHAI RMAN FAY: Okay. Geat. Thank you. And
16 then, Ms. Norris, | just want to nake sure you have
17 a chance to respond to that if you have anything
18 you want to add.
19 M5. NORRIS: And | can -- based on our
20 experience in looking at the U F and we | ooked at
21 the refund when we did consolidate rates there, we
22 do | ook at that refund posture froma separate
23 basis prior to -- when we | ook at revenue
24 requi renment, we | ook at a separate basis in terns
25 of evaluating if necessary, if there were to be
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1 refunds. So it's not so much tangl ed together,
2 post consolidation. W |ook at that refund
3 possibility prior to consolidating revenue.
4 CHAI RMAN FAY: (kay. Valid points.
5 Conmm ssi oner O ark.
6 COMM SSI ONER CLARK:  Coul d you share with us,
7 you know, what those cal cul ations |ook |ike? You
8 know, M. Rehw nkel's point is very valid, but it
9 seens to ne if you're tal king about a $475, 000
10 adj ust nent over that nmany customers over a year's
11 time, are we tal king about a significant potenti al
12 refund or is it $1 per custoner?
13 M5. NORRIS: | think at this juncture, it
14 would be -- it would be hard to give a ball park
15 ri ght now because really you're | ooking -- we | ook
16 at many different factors going into final. So |
17 woul dn't want to misquote in terns of the
18 possibility, but | can assure you that staff | ooks
19 at that very specifically for each of those
20 systenms -- or forner conpanies prior to
21 consol i dati on.
22 COW SSI ONER CLARK:  But woul d you
23 characterize it as a significant potential refund
24 or m nor?
25 M5. NORRIS: | don't knowthat I'd go so far
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Dana Reeves



10

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

to say significant. Yeah. |

CHAI RVAN FAY:

ot her questions or discussion?

Wth that, |

let's make sure it's the right one. Yeah. Item

No. 8.

COW SSI ONER

to the three of us.

CHAI RVAN FAY:

COWM SSI ONER

Chai rman, to approve staff

Thank you.

will take a

CLARK: It's limted, | believe,

Yes.

CLARK: 1"l

Itens as presented.

CHAI RVAN FAY:
COW SSI ONER

CHAI RVAN FAY:

to approve staff recommendation all itens. W wll
i nclude the oral nodification in that acceptance.
I will also be voting in confirmation of that item

Wth that, Item 8 passes as a panel unani nous.

Ckay. W
PASSI DOMO;

W have a

Al right. Thank you.

(Agenda item

concl uded.)

|s that correct?

reconmendati on on al

can say that.

Conmi ssi oners, any

motion on Item No. --

make the notion, M.

have a noti on.
Second.

noti on and a second
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