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Q. Please state your name and business address. 

A. My name is Todd M. Brown.  My business address is 2540 Shumard Oak Blvd., 

Tallahassee, Florida 32399. 

Q. By whom are you presently employed and in what capacity? 

A. I am employed by the Florida Public Service Commission (Commission) as Chief of 

Auditing in the Office of Auditing and Performance Analysis. I have been employed by the 

Commission since August 2001. 

Q. Briefly review your educational and professional background. 

A. In 1993, I received a Bachelor of Business Administration degree with a major in 

Marketing from East Tennessee State University.  In 2001, I received a Master of Business 

Administration degree from Union University.  

Q. Please describe your current responsibilities.  

A. Currently, I am Chief of Auditing with the responsibilities of directing, controlling, 

and supporting the audit staff in the Miami, Tallahassee, and Tampa field districts.  I am also 

responsible for establishing and supervising compliance with operational guidelines, 

administrative policies, and procedures for the conduct of field audits. 

Q. Have you previously presented testimony before this Commission? 

A. No.  

Q. What is the purpose of your testimony today? 
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A. The purpose of my testimony is to sponsor the staff auditor’s report of Florida Public 

Utilities Company (FPUC or Utility) which addresses the Utility’s filing in Docket No. 

20220067-GU, Petition for rate increase by Florida Public Utilities Company, Florida Division 

of Chesapeake Utilities Corporation, Florida Public Utilities Company - Fort Meade, and 

Florida Public Utilities Company - Indiantown Division.  We issued an auditor’s report in this 

docket on August 24, 2022.  This audit report is filed with my testimony and is identified as 

Exhibit TMB-1. 

Q. Was this audit prepared by you or under your direction? 

A. Yes, it was prepared under my direction. 

Q. Please describe the work you performed in this audit? 

A. The procedures that we performed in this audit are listed in the Objectives and 

Procedures section of the attached Exhibit TMB-1, pages 2 through 7. 

Q. Please review the audit findings in this audit report. 

A. There were no audit findings.  

Q. Does this conclude your testimony? 

A. Yes. 
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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report set forth by the Division 

of Accounting and Finance in its audit service request dated June 1, 2022. We have applied 

these procedures to the attached schedules prepared by Florida Public Utilities Company -

Consolidated in support of its filing for rate relief in Docket No. 20220067-GU. 

The report is intended only for internal Commission use. 
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General 

Definitions 

Objectives and Procedures 

FPUC refers to Florida Public Utilities Company. 

Chesapeake refers to the Florida Division of Chesapeake Utilities Corporation d/b/a Central 

Florida Gas. 

Indiantown refers to Florida Public Utilities Company - Indiantown Division. 

Fort Meade refers to Florida Public Utilities Company- Fort Meade Division. 

CUC/Parent refers to Chesapeake Utilities Corporation. 

FERC refers to the Federal Energy Regulatory Commission. 

USOA refers to the FERC Uniform System of Accounts as adopted by Commission Rule 25-

7.014 -Records and Reports in General, Florida Administrative Code. (F.A.C.) 

Background 

FPUC filed a petition for a rate increase on May 24, 2022. The Utility is engaged in business as 

a public utility providing gas service as defined in Section 366.02, Florida Statutes (F.S.), and is 

subject to our jurisdiction. 

FPUC's last petition for rate relief was granted in Docket No. 20080366-GU, in Order No. PSC-

2010-0455-PAA-GU. FPUC's Historical Rate Base was last established as of December 31, 

2007. Chesapeake's last petition for rate relief was granted in Docket No. 20090125-GU, in 

Order No. PSC-2010-0029-PAA-GU. Chesapeake's Historical Rate Base was last established as 

of December 31, 2008. Indiantown's last petition for rate relief was granted in Docket No: 

20030954-GU, in Order No. PSC-2004-0565-PAA-GU. Indiantown's Historical Rate Base was 

last established as of December 31, 2002. Fort Meade has never had a petition for rate relief. 

Rate Base 

Utility Plant in Service· 

Objectives: The objectives were to verify the 13-month average plant balances for historical 

year ended December 31, 2021. In addition, we were to verify the plant additions, retirements, 

and adjustments from the last rate case audits through December 31, 2021. 

Procedures: Audit staff obtained schedules of plant balances by detailed accounts from January 

1, 2010, through December 31, 2021. We judgmentally selected work orders and traced 

additions, retirements, and adjustments to journal entries. We obtained a list of cancelled or 

delayed projects for 2022 and 2023. In addition, we obtained the allocation of Common and 
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Corporate Plant support, tested a sample of plant additions, and reconciled amounts to the 

general ledger. We also verified the allocation percentage. No exceptions were noted. 

Land & Land Rights 

Objectives: The objective was to determine whether utility land is recorded at original cost, used 

for utility operation, and is owned or secured under a long-term lease for the historical year 

ended December 31, 2021. 

Procedures: We reviewed records of properties owned by the Utility from the appropriate 

County Property Appraiser's websites. We also confirmed when the land was purchased for the 

FPUC building in Yulee, Florida. No exceptions were noted. 

Construction Work in Progress 

Objectives: The objectives were to verify that Construction Work in Progress (CWIP) was 

properly stated and to determine whether the utility has included in rate base any CWIP projects 

that are eligible for AFUDC pursuant to Rule 25-7.0141, F.A.C. 

Procedures: We reviewed a list of all CWIP transactions for all divisions. A judgmental sample 

of vouchers were selected and reconciled to supporting documentation. Staff also reconciled the 

CWIP ending balances from 2010 through 2021 for each division .to the general ledger. No 

exceptions were noted. 

Accumulated Depreciation 

Objectives: The objectives were to determine whether accruals, retirements, and adjustments to 

accumulated depreciation are properly recorded in compliance with the USOA, and to 

recalculate the 13-month average balance for accumulated depreciation as of December 31, 

2021. 

Procedures: We reconciled the Utility's beginning and ending balances to the MFRs and trial 

balances. We reconciled Retirement of Work in Progress (RWIP) of all divisions to the general 

ledger and to the appropriate supporting documentation. In addition, we reconciled the allocation 

of common depreciation expense to the general ledger and recalculated the percentages of the 

allocation. No exceptions were noted. 

Working Capital 

Objectives: The objectives were to determine whether the Working Capital (WC) account 

balances were properly based on Commission:-ordered adjustments in the prior rate cases in 

Order Nos. PSC 2004-0565-PAA-GU andPSC-2010-0029-PAA~GU, and .the provisions of Rule 

25-7.0143, F.A.C. - Use of Accumulated Provision Accounts, and to recalculate the 13-month 

average balance for Working Capital as of December 31, 2021. 

Procedures: We verified, based on a sample of selected accounts, that the Working Capital 

balance was properly stated, utility in nature, non-interest bearing, and was consistent with the 

orders sited above. We recalculated a sample of 13-month average balances for selected Working 

Capital accounts included in the filing. No exceptions were noted. 
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Goodwill 

Objectives: The objective was. to determine whether Goodwill was recorded and removed as 

indicated in prior Commission rate cases for the historical year ended December 31, 2021. 

Procedures: We reconciled the Goodwill balances from the MFRs to the general ledger. No 

exceptions were noted. 

Acquisition Adjustment 

Objectives: The objectives were to determine whether acquisition adjustments were recorded 

and properly amortized for the historical test year ended December 31, 2021. 

Procedures: We reconciled the balances of the acquisition adjustments from the MFR schedules 

to Order Nos. PSC-2012-0010-PAA-GU, PSC-2004-1110-PAA-GU, and PSC-2014-0015-PAA­

GU. No exceptions were noted. 

Net Operating Income 

Operating Revenue 

Objectives: The objectives were to verify that the revenues filed by the Utility for the historical 

test year agreed to the general ledger. We were also to determine that the Utility charges are 

approved by the Commission in its authorized tariff. 

Procedures: We reconciled revenues reported on the FPSC Regulatory Assessment Fee (RAF) 

forms filed by the Utility to the general ledger. We also verified the tariff used by the Utility 

were the Commission approved tariff rates. A judgmental sample of customer bills for March, 

June, August, and October t tested. No exceptions were noted. 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether 2021 operation and maintenance (O&M) 

expenses were properly recorded in compliance with USOA. 

Procedures: We verified, based on a sample of utility transactions for select O&M expense 

accounts, that O&M expense balances were adequately supported by source documentation, 

utility in nature, did not include non-utility items, and were recorded consistent with the USOA. 

We reviewed samples of utility advertising expenses, legal fees, outside service expense, utilities 

- gas and telephone, customer service expense, property insurance, and administrative and 

general service expenses to ensure that amounts supporting non-utility operations were removed. 

We reviewed a sample of intercompany allocations and charges to determine if expenses were 

allocated. No exceptions were noted. · 

Depreciation and Amortization·Exoense 
. . . . . . . : 

Objectives: The objectives were to determine whether 2021 depreciation expense was properly 

recorded' in compliance with USOA and based on Commission-ordered adjustments in the prior 

rate case, in Order No. PSC-2019-0433-PAA-GU.· We were also to determine that depreciation 
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expense accruals were calculated using the depreciation rates establ1shed in the order sited 

above. 

Procedures: We reconciled depreciation to the filing and trial balance. We recalculated 

depreciation expense for the month of January for each division and reconciled the depreciation 

rate to Order No. PSC-2019-0433-PAA-GU. We also reconciled the amortization expense of all 

divisions to the general ledger and Utility-provided documentation. We reconciled the allocation 

of the common depreciation expense to the general ledger and recalculated the percentages of the 

allocations. 

Taxes Other than Income 

Objectives: The objective was to determine the appropriate costs for Taxes Other Than Income 

(TOTI), for the historical test year ended December 31, 2021. 

Procedures: We reconciled components of TOTI to the general ledger. We reviewed the FPSC 

Regulatory Assessment Fee (RAF) forms filed by the Utility and recalculated the RAF using the 

FPSC RAF rate. We reviewed the federal unemployment, state unemployment, and FICA taxes 

as reflected in the MFRs and reconciled them to the general ledger. We also recalculated the 

Gross Receipt Tax (GRT) paid by the Utility and reconciled them to the general ledger and 

supporting documentation. We verified real estate and tangible property taxes incurred by the 

Utility for the test year and ensured that all property tax expense reflects the maximum discount 

available. We also viewed the Company's Property Records (CPRs). No exceptions were noted. 

Income Taxes 

Objectives: The objective was to reconcile federal and state income taxes, gross receipt tax, and 

regulatory assessment fees to the MFR. 

Procedures: We reconciled current federal and state income taxes to the general ledger and the 

Utility provided Income Tax Sync schedules. The 2021 tax returns had not been filed at the time 

the report was written. No exceptions were noted. 

Capital Structure 

Equity 

Objectives: The objectives were to determine whether the equity account balances represent 

actual equity. We were to also determine the recalculated 13-month average balance for equity. 

Procedures: We reconciled the equity account balances to the Utility provided balance sheet. 

We also verified the amount recorded in the filing to the general ledger. No exceptions were 

noted. 

Long-Term Debt 

Objectives: The objective was to recalculate the 13-month average balance for Long-Term Debt 

(LTD) as of December 31, 2021. We were also to determine whether Long-Term Debt balances 

represented actual obligations of the Utility and are properly recorded. 
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Procedures: We recalculated the cost rate and the 13-month average balances. We also 

reconciled the outstanding long-term debt balances to supported documentation and identified all 

additions and extinguishments since the last rate proceeding. No exceptions were noted. 

Short-Term Debt 

Objectives: The objective was to recalculate the 13-month average for Short-Term Debt (STD) 

as of December 31, 2021. We were also to determine whether Short-Term debt balances 

represented actual obligations of the Utility. 

Procedures: We reconciled short-term debt obligations to Utility provided support. We also 

recalculated the average cost rate and 13-month average. No exceptions were noted. 

Customer Deposits 

Objectives: The objectives were to determine whether the Utility is collecting and accounting 

for customer deposits authorized in its Commission-approved tariff. In addition, we were to 

determine whether the Utility is calculating and remitting interest on customer deposits per 

Commission Rule 25-7.083, F.A.C. 

Procedures: We reconciled customer deposit to the general ledger and recalculated cost rate for 

outstanding deposits. We also reviewed Rule 25-7.083, F.A.C. to determine whether the Utility 

is calculating and remitting interest per the rule. We also recalculated the allocation methodology 

for customer deposits collected at 2% and 3% interest and reconciled to the general ledger. No 

exceptions were noted. 

Accumulated Deferred Income Taxes 

Objectives: The objective was to determine whether Accumulated Deferred Income Tax (ADIT) 

was properly stated. 

Procedures: We reconciled ADIT to the general ledger and recalculated the 13-month average. 

No exceptions were noted. 

Other 

Analytical Review 

Objectives: The objective was to perform an analytical review of the Utility's books and records 

to determine accounts to test for the historical test year ended December 31, 2021. 

Procedures: We reviewed the annual reports filed with this Commission for each division for 

years 2009 and 2021. We reviewed the percentage oftotal UPIS for Plant account for FPUC -

Consolidated. We also performed an analysis comparing plant accounts for years 2009 and 2021. 

No further audit work was done. 

Board of Director's Minutes 

Objectives: The objective was to review Board of Director's Minutes for issues that could affect 

the Utility in the current rate case proceeding. 
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Procedures: We reviewed FPUC and Chesapeake's Board Minutes froin February 2019 through 

May 2022. We also reviewed the Corporate Governance Committee Minutes from February 

2019 through May 2022. No further audit work was done. 

External Audits 

Objectives: The objective was to determine if there were any exceptions and disclosures noted 

in any external audits applicable to this case. 

Procedures: We reviewed the external audits from March 31, 2021, through August 15, 2022. 

No further work was done. · 

Addition or Loss of Firm/Large Customers 

Objectives: The objectives were to determine whether the Utility added or lost any firm or large 

use customers or transferred some from one rate schedule to another. We were also to determine 

if the Utility plans to add or lose any large customers through the project test year. 

Procedures: We obtained a listing of all firm or large use customers that were added or lost for 

the historical and projected test year. No further work was done. 

Investment Tax Credits 

Objectives: The objectives were to determine whether Investment Tax Credits (ITC) were 

properly stated and reflect realized tax credits, and to recalculate the 13-month average balances 

for ITC as of December 31 , 2021. 

Procedures: We reconciled the ITC balances to the general ledger. We recalculated the average 

cost rate and the 13-month average balance for ITC included in the filing. No exceptions were 

noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: Rate Base- Consolidated 

Schedule B-2 CONSOLIDATED Rate Base - t3 Month Average 

Florida Public Servioo;, CQmmission Explanation: Provide a sehedu!e 
calculating a 13-morrth 

Company· Florida Public u1;11t1es Co"14)ar,.y Consolldated Gas average ra.te base as 
adjus.lled for the historic 

Docket No.: 20220067-GU base year. 

Line No. Utility P1en1 

PLANT IN SERVICE $ 
COMMON PLANT ALLOCATED 
ACQUISITION A.DJUSTMEt,ff 
COMPLETEO NOT CLASSIFIED PlANT 

Aver.lge 

Per Books 

507,761 .437 
11,153,532 
36,202,069 

CONSTRUCTION WORK IN PROGRESS 8.082:. 163 
GOODWH-L 3,183,612 
COMMON CONSTRUCTlON WORK IN PROGRESS 363 

$ 

Page 1 of 1 

Type Of Data Shown: 
Historic Base Yea,. Data: 12/3112021 
Witne5$· M . Napier 

AdjUStmerit 

(4,874,002) $ 

(3,183.612) 

AdjUs1ed 

Average 

5.02,887 ,435 
1 t,153,532 
36,202;069 

8,082,163 

353 

1 
2 
3 
4 
5 
6 
7 

·a TOTAL PLANT S 566 383 176 S (8 ,057.614) S 558,325,562 

9 
10 
11 
12 
13 

OEDUCTlONS 

ACCtJM. DEPR. • UTILITY PLANT 
ACCUM. OEPR. - COMMON PLANT 
ACCUM. AMORT. -ACQ. ADJ. 
RETIREMENT WORK IN PROCESS 
CUSTOMER ADV. FOR CONST .. 

s 

$ 

(125,579,503) $ 
(1,887,633} 

(14.675,310) 
1,058,629 
{805,306} 

{141,as.9,123) S 

1,323.016 s 

1,323,016 $ 

(124,256,487) 
(1,887,633) 

{14,675,310) 
1,056.629 
(805,306) 

(140,566.107) 14 

15 

TOTAL DEDUCTIONS 

Pt.ANTNET S ~-- 424.494.053 S (6.734;598) $ 417.759.455 

16 
17 
18 

19 

20 

ALLOWANCE; FOR WORKlNG CAPITAL 

BALANCE SHEET METHOO 
COMMON WORKING CAPITAL 
TOTAL RATE BASE 

NET OPERATING INCOME. 

RATE OF RETURN 

$ 

s 

s 

Supporting Schedule.$: B-t, 8-3, B-4, B-5, B-6, 8-7, 8-8. B-9, B-10. B-11. B-12, S-13. C-1 

(134,704,916) $ 
2,937,629 

292,726.766 $ 

21,780,867 $ 

7.44% 

9 

134.045,885 $ (659,031) 
.2,937,629 

~27,3tt.287 ·$ 420,.038.053 

( 1,795,91_1). $ ---- _ 19-.984.956 

4.76% 

Rec:ap Sehedules: 



Exhibit 2: Rate Base - FPUC 

Sd'ledulio B-2 FPUC 

iF'lorida.Pubilc S~ Commrse1'0n 

Coms>en,-: Floricl'a Public Uuil! l@elli Comoa.-.y 

Oodtet No.,. 2022:0C67-GU 

Una No. IJIIUlly Plant 

-
1' PLANT IN SE!RVICE 
2 COMMON PLANT ALLOCATED 
3 ACQUISITION1 .AOJUISTMENT 
4 COMPLETED NOT ct..ASSIFlEO Pl.ANT 
5 CONSTRUCTION WORK IN PROGRESS 
El GOOOWILIL 

R!lt.$ S,,se - 13 Monlh AWIMg«, 

Expla.-.alion: Prcwide a sc:hadula 
ea1culall'ng a 13-rnQ nt,n 
.average r111a base a,; 
adjusted for the. hlsloric 
wgayear. 

A"'1!!rag_e 
Per eoo'l<s 

s 355.736.421 
7.,785,289 

35,456.269 

8,113.108 
2,469,682 

7 COMMON CONSTRUCTION WORK IN PROGRE:SS 253 
8 TOTAL PLANT s 407.561 ,002 

QEQ!.l~I!QNS 

9· ACCUM, OEPR. - UTLUTY PLANT .$ {1:15. 7~6. 123) 
10 ACCUM. OS:~. - COMMON Pl.ANT (1,321, 7'87) 
11 ACCVM. A.MORT - ACO. ADJ. (14.1:32,.563) 
12 RETIREMENT WORK IN PROCESS 318.132 
1,3 CUSTOMER ADV. FOR CONST. (805,308} 

14 TOTAA... DEDUCTJONS $ (1'01.3137,647) 

15 PLANT NET s 3(16.183,355 

-----ALLOW~CE FQR ~R!Sl!::Q &:aE:ITAL 

16 BALANCE SHEET· METHOD $ {98,404.,86:5) 
17 .COMMON WORKING ·CAPffAL 3544428 
1$ TOTAL RATE .BA.SE s · 211,302,997 

19 NET OPERATING INCOME s 15. 8417.700 

20 RATE OF RETURN 7 . .50% 

Supp0f1lng Sc:hedl<les: e-1. 6-3. .B-4. B-<!'J., s-a. a-7,. s-a. B-9. e-1·0 .,. e-u, B-12, B-13. c-1 

10 

P>.>g,etor1 

Type Of Dala Shown: 
t-fislodc Base Year ·Data: t2131l2021 
Witness: 

Adjusted 
Ad';ut<tmem Average 

--
S (4,474,H6) s 351.262,275 

7,785,269 
35,45$,2$9< 

s.113,1oa 
(2.469.682) 

253 
S 7'6.943.821)) s 400,617,174 

S 1,088,129 S · (84.667 .994) 
(1,321 ;787i 

( 1 4 ,, 13,2,563) 
6H!l,132 

(805. 31)6) 

s 1,088,129 s (100,309·.518) 

s (5,855.,599) $ 300.307 .656 -
$ 96.988.164 $ (1.416.721) 

3.$44,428 
s 91.132.465 $ 302,435,382 

$ (1.~7.809) s 14,189.891 

4 .69% 

~-P Schedules.: 



Exhibit 3: Rate Base - Central Florida Gas 

Sc:hcdula 8--2 CENTRAL t:LORlDA GAS Rate Base • 13 Month Average F'age 1 or 1 

Fl«ida Puhrne S~rvle,:, Com"'1illl$ion ~1ima1U0f11: Provide a sehecfule 
calcwatrngi a 13-fflontl't 

Cgmpany: Florida O.Vls1>0n of Coos:a~ke Utltibas Co1'J)oratlon average rau, base as 
adjul;;Ced for ltte hl!JIOrl(; 

Oocioot. No.: 20220:087-GU base year. 

L1.ne No. 

1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 

14 

15 

16 
17 
18 

19 

.20 

util ity Ptant 
AVlo!ra[l,8 

Per Bocks 

Pl.ANT IN, SERVICE S 147,926,567 
3,352:,940 COMMON PLANT ALLOCATED 

AC(:)UISlTIOi>II AOJUST~ 
COMPLETED NOT CLASSIAED Pt.ANT 
CONSTRUCTION WORK IN PROGRES·S 
GOOOW.11.L 

1.9$8.214 

COMMONCONSTRUCTION'WORKIN PROGR.E~ 111 
TOTAL PLANT $ 153,235,891 

OEOUCTIONS 

A.CCUM. OEPR. - UTILITY PLANT 
ACCUM. DE.PR •• COMMON PLANT 
ACCUM. AMORT. ·A.CO. ADJ. 
R:E.TIREMeNTWORK lN PROCESS 
CUSTOMER ADV. FOR OONST. 

TOTAL ,oeOUCTIONS 

Pl..A.NiNET 

ALLOWANCeFOR WOR!5Lf::i!g g.e.PITfl!. 

BALANCE SHEET METI-100 
COMMON WORKING CAPITAt.. 
TOTAL RATE SASE. 

N'ET OPERATING INCOME 

RATE OF RETUl'{N 

s 

s 

$ 

(38,414.216) 
(559,836) 

434,563 

{38.539,,489) 

114,006,402 

·-----·- - -~. ~ 

s 

$ 

s 

(32,734,214) 
(592.204} 

81,,369,984 

8,041,525 

7A2'% 

5tl;l]()Cl('llng $cheefule$; B-1, B-3. B-4, B-s:-e-6. B-7, B-8, 8-9, 8-10 , 8<11, e-12, 13-13, C-1 

11 

Typo or Data St.own: 
Histmto ease Year 0$Ia: 12131'2021 
\l\lrt;new!l: 

Adjustment 

s (399,856) 

s (399,856) 

s 234,,887 

s 234.8'81 

s (164.989) 

S 33, 137 .336 

S 32.972,387 ~ ~--
s (120,950) 

Recap Schedules: 

$ 

s 

s 

s 

$ 

s 

$ 

$ 

Adju.sted 
A.Veta.go!! 

1,i:7,s2.s.n1 
3,352,940 

1,9!j,;;274 

11.1 
152.,836,005 

(38,179,329) 
(559,836) 

434.563 

(38,304.002} 

1u-;-s:11.433 

403,122 
(5$2..204) 

114,3412,351 

S,920,676 

5.18% 



Exhibit 4: Rate Base- Indiantown 

Sc:Mdule 6-,2 I NOIANTOWN Rate Bu;e. 13 Momh Average 

Florida PU!bli<:. &lrvlce Commmlan Expi;llnatto,,'i: PrQ....:io l:l :seh$dule 
cafculaling a t3-mcmih 

Company: Florida Publie Ut:l.liliie$ Co!,npany lncl"ie.ni-, OMslon average rate base as 
adjust-0d fcu- t.'hc hiisl:orie 

Docta1_ No.: 20220001~00 bno year. 

Line No. 

1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 

14 

15 

1$ 
17 
18 

19 

20 

Ublll.yP.lanl 

PLANT IN SERVICE S 
COMMON Pl.ANT ALLOCATED 
ACQU~1TION AOJUSTMENT 
COMPLETED NOT ctASS1f,IED PLANT 
CONSTRUCTION WORX IN PROGRE$$ 
GoOOWlLL 

Avera,Je 
PerBoOkS 

2,805,422 
(17,702) 
745,800 

12,780 

COMMON CONSTRUCTION WORK IN PROGRE;S$ --_,...,~ 
TOTAL PLANT S 3,546,299 

~!.Q~ 

ACCUM. OEPR ~ UTILITY Pt.ANT 
ACCUM. DSPR • COMMON Pl.ANT 
ACCUM. AMORT' .. • ACQ. AOJ1• 

RcilRl:MC:N't WORK IN PROCESS 
CUSTOMER ADV. FOR CONST. 

TOTAL OECUCTIONS 

PL.ANT NET 

ALLOWANCE FOR WORKING CAPITP,.t. 

BALANCE SHEET METHOD 
COMMON WORKING CAPITAL 
T01'Al AAi"E BASE 

NET OPERATING INCOME 

RA.TE OF RETURN 

s 

s 

s 

s 

s 

$ 

(1,.189,807) 
{2,995} 

(542,747) 

{1,736,549) 

i,610,75Qt 

(1.709,700) 
!8,063} 
92,92:1 

(126.880) 

-136.33% 

Sl,!Jll)Orling Sdtedule$; B-1, 8-3, B-4. S..5, 8-6, S-7, 9;8, f:!-9, s-10. e..11. B-12, 8-13. C-1 

12 

Page 1 of 1 

Type Of Oat.ii Snown: 
Historic Base Year Cata: 12131!2021 
Wltncss: 

Ati;iusf ment 

s 

$ 

$ 

$ 

s 

$ 1.927,171 

S 1.927.171 

s (6,413) 

Re,;;.,rp Schedules; 

AdJust:etl 
Aveni,ge 

S 2.805,422 
(17,702) 

745,t,OO 

12.7,00 

m 
S 3.546,299 

s c1.rna-.001> 
(2,995} 

(54.2,747) 

S (1 ~735,549) 

S 1.&10,750 

S 217,405' 
(8 .0163) 

S 2.~.092 

S (133,093) 

·&.59% 

-~=. ...... .......... 



Exhibit 5: Rate Base- Ft. Meade 

Q:h~Ule 8·2 FORT M~OE Rate aa.s.e - 13 Mlonch Average 

Florida Public Se,vi= Cornm.issien Explanal1Dn: PrGvlde: a seh$!dule 
calt:1,1h;11ing ,11, 13-monlh 

Company: Florida Putlltc l.Jijlilies, Company fl. Meade Oivlsiion a'lllflnlge rate base as 
adjusted tor lhe hislto~ 

[)l)dtel No.: 20220~67-GU base year. 

Lr.ne No. 

1 
2 
3 .. 
5 
6 
7 
8 

9 
10 
'11 
12 
13 

14 

15 

16 
17 
18 

19 

20 

Ulilily Plant 

Pi.ANT IN .SE;R\flCE S 
COMMON PLAN, ALLOCATED 
ACQUISmON ADJUSTMENT 
COMPLETED NOT CLASSIF'tEO F' LANT 
CONSTRUCTION WORK IN PROGRESS 

A~e 
Pe:r Bo,oi,:,s 

1.293.028 
33,024 

GOOOWiLL 713.930 
COMMON CONSTRUCTION WORK IN PROGRESE 2 

TO·TAL Pt.ANT .. S 2,039,984 

Qfl!Y.~ 

AOCUM. OEPR • UTILITY PLANT 
ACCUM. OEPR. - COMMON PLANT 
ACCUM .. AMORT. ·ACQ. AOJ. 
RETIREMENT WOi;:'a( IN PROCESS 
CUSTOMl;R A{Ylf. FOR CONST. 

TOT,Af. DEDUCTIONS 

PLANT NET 

81,,LOWA.NCE FOR WORKING CAPlTAL 

BALANCE SHEET METHOD 
COMMON WORKtNG CAPITAL 
TOTAL RATE BASE 

NET OPl=RA.TING INCOME 

RATE OF RETI.JRN 

$ 

s 

s 

$ 

5 

s 

(219,357) 
{3.015) 

5.934 

(216AS8) 

1,823,646 

(1,65'li.O51) 
{6 ,532) 

(39,036) 

18,321 

-4~U33% 

--~--"'"'"'·==~™~ .... - -~- = ==== 

Supporting Schedufti$! B-1. B-3,, B-4, S-5.-B-6. B-7, 8-8. 8-9, B,,10. B--11. 8-12. 8--13. C-1 

13 

Pag,e1 d 1 

Type Of Data, Shown: 
His.tolic, Sau v-r Data: 12/31/2021 
Wltno:s.s: 

M;iu:stmen1 

$ 

{113,930) 

S (7t3.930} 

$ 

s .. 

s (713,930) 

s 1,993,214 

$ 1,279,284 

s (10..740) 

Recap Set:tedule-s~ 

s 

$ 

$ 

s 

$ 

= 

$ 

$ -
s 

Adjusted 
Awraoe 

t.293.028 
33,024 

2 
1,326,054 

(219,357) 
(3,015) 

5,,934 

(216,438) 

1,109,616 

137,i63 

~ 
1.2'40,246 

7.582 

0.61% 



Exhibit 6: Net Operating Income- Consolidated 

Schedule C-1 CONSOLIDATED Net Operating Income 

Ftorida Public SeNil:e Commission Explanation: Provide the c.alooiation of net operating 
inccme per books for tt\fll historic. ban year 

Company, Florida Public UUlitms Company Consolidated Gas and !he prl!X year. 

Ooeket No,: 20220007-GU 

Paget of1 

Type of Dala Shown: 
Histonc B.ui,e Year Oa~ 12/31/2021 
Hrstotic Bae Year -1: 12/31/2020 
Witness: M, Gallman 

Net Operating I rw:ome - Historic Base Year Ended 12/3112021 

Line 
No. 

OPERATING REVENUES 

2 OPERATING EXPENSES: 
3 COST OF GAS 
4 OPERATION & MAINTENANCE 
5 DEPRECIATION & AMORTIZATION 
6 TAXES OTHERTHAN INCOME TAXES 
7 INCOME TAXES: 
S • FEOERAI. 
9 -STATE 

10 DEFERRED INCOME TAXES 
11 -FEDERAL 
12 -STATE 
13 INVESTMENT TAX CREDIT - NET 

14 TOTAL OPERATING EXPENSES 

15 OPERATING INCOME 

(1) 

Prior Year 
Ended 

12131/2020 
Tolat CQmPany 

Per Books 

(2) 
current 

Historic Base 
YearEnded 
1213112021 

Totat Company 
PerBookS 

s 123,975,001 S 138,873,690 S 

s 37,371,506 S 44.898,884 s 
38,188,620 38,878,352 
14,$41,605 16.062.406 
10,556,743 11,8t7,559 

2,162,239 2,755,088 
23,258 6,849 

1,045,571 1,634.304 
884,013 1,1$9,382 

{3} 

Adjustments 

(57,094,3"6) $ 

(44,696,884) $ 
(3,965,990) 

{564,570) 
(4,976,451) 

(759,933) 
(152,608) 

(4) 

Company 
AdJ1.1sied 
(2). (3) 

avnt344 

34,9l2,362 
15,497.836 
6,841.108 

1,995,155 
(125,758) 

1,534,304 
1.139,382 

$ 104,873,455 - S 117,092,823 $- ( 55,298.435f $ 61,794,388 $ 

$ 19.101.546 S 21,780.867 $ (1,795,.911) $ 19,984,956 $ 

(5) 

Revenue 
Adjustment 

(6) 

Junr.dlciioMJ 
Amount 

Prop<JSed. Raills 

S 81,779,344 

s 
34,912,362 
15.497,836 

6,841,108 

·1.995,155 
(125,758} 

1,534,304 
1,139,362 

$ 61.794,388 

---
s 19,984,956 

..... ~ rn:.. a.~;;;, ,1,;-· ..., -..-........:.: 11;R;l!F---.,;r 

Supporting Scnedules: C.2 p. t. C.2 p.2, C-3. C-5, C-17, C.20, c.21 Rec;ap S<:hedu!Q: 
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Exhibit 7: Net Operating Income- FPUC 

Sdiedule C-1 FPUC 

fll)(lde Public Ser;:ce Commili5ion 

Company. Florida Pub1ic UhlitiiE!-S Ccmpany 

Docket No.: 20220067-GU 

Net Operating lnc:Qme 

SICPlanatlon: Provide the ca!culatl0t1 of net operating 
lnoome pi:tr books lor the hf<$tl)f,c base year 
and tile pr;oryaar. 

Page 1 of 1 

Type of Data: Shown: 
Historic Booe Year Data: 12/31/2021 
Historic Base Year· 1: 12/31/2020 
Witm1,s· M. Galtmen 

Net Operating Income· Historic 8358 Year Eoded 12131/2:021 

(1) (2) {3) (4) (S) (6) 
Curren! 

F>riorYear Histooc83$c 
Ended YoarEnded 

12/31/2020 1213112021 Company Jurlsdictiooal 
Lina Total Company Total Company Adjusted tlevenue Amount 
No. PerBoob Par Books Adjustments (2) - (3) Adjustment Propo$ed Rates 

OPERATING REVENUES s 92,96:?.,652 S 104,209,972 S (45,890.690) $ 58,319,282 $ 58,319,282 

2 OPERATING EXPENSES: 
3 COST Of GAS s 31,229,335 s 36,044,900 s (36,044,900) S s 
4 OPERATION & MAINTENANCE 26,786,297 27,105,814 (2,850,911) 24,254,903 24,254,903 
5 DePRECIA TION &-AMORTJZA TION 10,825,952 12,071,189 (544,701) 11,,526,488 11,526,488 
6 TAXES OTHER THAN tNCOME TAXES 8,131,698 9,t69.242 (4,009,029) 5,160,213 5,160,213 
7 INCOME TAXES: 
8 -FiEOERAL 1,342,986 1,993,458 {668,956) 1,32$,502 1,326,502 
9 -STATE (29,486) (12,875) (118,384) (129,259) (129,259} 

10 DEFERRED INCOME TAXES 
11 -FEOORAL 696,194 1,100,758 1,100,758 i,100;758 
12 ·STATE 699,067 889,785 839,785 88.9,785 
13 INVESTMEIIITTAX CReDIT - NET 

14 · TOTAL OPERATING EXPENSES s 79,682.033 s 88,362,272 S (44,232,881) S 44,129,391 $ $ 44, 129,3jl1 . 

1!> OPERATING INCOME s 13,280,619 s 15.847,700 S (1,657,809) S 14,189,891 s s 14,189,891 

Supporting Schedules: C'"2 p. 1, C~2 p.2, C-3--;--C:5, C-17, C:20, C-21 R&e.ap Sch!ldule11: 

15 



Exhibit 8: Net Operating Income - Central Florida Gas 

Sd'i«lv1e · · C-1 CfG 

Frorida Public Se!Vioe. Commiss.ion 

COfllpany: F~M.i DiVlsiOll of Chesapeake Utilities. COl'pQl'ation 

Docket No.: 20220067-GU 

Una. 
No. 

1 OPERATING REVENUES 

.2 OPERATING EXPENSES: 
3 COSTOFGAS 
4 OPERATION & MAINTENANCE 

.. 5 DEPRECIATION & AMORTIZATION 
6 TAXl;S Q;THER THAN INCOME TAXES 
7 INCOMI:= TAXES: 
8 •FEDERAL 
9 -STATE 

10 DEFERRED INCOME TAXES 
11 -FEDERAL 
12 -$,TATE 
13 INVESTMENT TAX CREDIT· NET 

14 . TOTALOPERATlNG EXPENSES 

15 OPERATING INCOME 

Suj:iport1ng Schedufes: C-2 p. 1, C-2 p.2, C-3, C-5, C-17, C-20, C·2i 

Nflri 0J>l)'l'allng lnc;ome 

Explana!lon: f>«Mde u,e cak:ulatioo of 11el operallng 
income fN)'t bookS- for the hlllloric base yesr 
~ · Ule pl'UX'ye.ir, 

Pagc1 of1 

Type or Dal.Ii .stiown: 
Hlstorle Bllile Year Data: 1213112021 
Historic Besa Year - 1: 12/31/2020 
Wllocss: M, Gallman 

Net Operating lnc:ame • Hrst0tic Base Year Ended 12/3'112021 

(1) (?) (3) (4) (5) (6} 
Curront 

Prior Year Historic Ba!!iO 
Ended Year Ended 

12/31/2:020 12/3112021 Company Jurisdictional 
Total Company TotalCompany A.djusi.ed Revenu.e Amounl 

Par Boob PerBooks AdJllSlments {2)-(3) Adjustment Pl'QJlOHORates 

$ l0,500,042 s 34,207, 156 S (11'.11E$,366) $ 23,090,790 s 23,090,790 

s $,125,432 $ 8,814,&SS S {8,814,896) S s 
t0,999,202 11,419.422 (t,091,927) 10,327,495 10,327,495 
3,&57,448 ·3,835,na (19,869) 3,815,910 3.815,910 
2,340,151 2,563,663 {942,864) 1.,620,999 1.620.999 

808,638 831,003 (1!07,331) 723,672 nJ,672 
6S,185 30;387 {18,729) 11,658 11,658 

298,274 427.271 427,271 427,271 
177,373 243,210 243,210 243,210 

$ :24,514,883 s 28,185.831 s c10,995,41ef s· 17.170,214 s s 17.170,214 

s 5,925,359 $ 6,041,525 s (120,950) S 5,920,576 s $ · 5,920.,576 

Recap Schedules: 

16 



Exhibit 9: Net Operating Income- Indiantown 

Schedula C-1 lNOlANTOWN Net Operating lnoon1e 

Florida Public Service Commiulon Eiqllanation: Provide lhe cat:culllllon or ne-1 operaling 
income per bOol(s for the historic ba~c year 

Company; Florida flublic utilities Company lndianlown Division and the poor year. 

Dociret No.: 20220067-GU 

Page 1 ol 1 

Type of Cleta Shown: 
Hrstol'le Base Year Dale: 12/31/2021 
Hlsll:ltle Basa Year· 1: 12/31/2020 
Witness: M. Gallman 

Net Operating ln!Xlme - Histooc 5ue Year Ended 1213H2021 

(1) (2) (3) (4) (5) (6) 
Cumml 

Prior Year Historic Base 
Ended Year El'!ideod 

12131/2020 12131/2021 COmpany Jurlsdlcilonal 
Line Total Ccmpany Total Company Adjusled Revenue Atnoont 
No. Per Book$ Per8oeb Adjmtmenls (2)-(3) Adjustment Proposed Raills 

1 OPERATlNG REVENUES $ 258,346 $ 171,370 s (31,295) $ 140,075 $ 140,075 

2 OPERATING EXPENS1;:;S; 
3 COST OF GAS s 11,745 S 20,796 S (20,796) S $ 
4 OPERATION&. MAINTENANCE 183,923 170,608 (9.,183) 161.426 161,426 
5 DEPRECIATION & AMORTIZAllON 128,066 124,578 124.578 124.578 
6 TAXES OTHER 'THAN INCOME TAXES 38,610 36,960 {1,017) 35,943 35.943 
7 INCOME TAXES: 
a • FEDER.At. (44,636) (44,n4) S,206 (39,518) (39,518) 
9 -STATE (8,158) (6,715) 908 (5.806) (5.806) 

10 DEFERRED INCOME TAXES 
11 • FEDERAi. 19,499 (4,Cl73) (4,013) (4,073) 
12 -STATE 2,596 619 619 619 
13 lNVESlMENT TAX CREDIT - NET 

14 lOTAL OPERATING EXPENSES s 331,645 S 298,QS(I $ -- - (2.4,882) $ 273,168 S s 273,158 

15 Of1:AAT1NG INCOME s (73,299) S (126,680) $ (6,413) S (133,093} S s (133.093) 

Supponlng $cheoules; c.2 p. 1, c -2 p.:?. C-3. c;:.. 5, C-17, C.20. C.21 Recap Scheduies; 

17 



Exhibit 10: Net Operating Income- Ft. Meade 

sc:neelule C.1 FT. MEADE 

Florida Public. Service Commiulcm 

Company: Flo!lrta Public UHl\'tros Company Fl. Meade DMlion 

Docket No.: 20220067-GU 

u,,e 
No. 

OPERATING REVENUES s 

2 OPERATING EXPENSES: 
3 COST OF GAS $ 
4 OPl':RATION & MAINTENANCE 
5 DEPRECIATION & AMORTIZATION 
6 TAXES,OTHER THAN INCOME'. TAXES 
7 INCOME TAXES: 
8 -FEDERAL 
9 -$TAT{; 

10 DEFERRED INCOME TAXES 
11 -FEDERAL 
12 ·STATE 
13 INVESTMENT TAX CREDlT • NET 

14 TOTAL OF'tAATING i;XPt;NSES $ 

15 OPERATING INCOME s 

Svppol1mg Schedules: C-2 p. 1. C-2 p.2. C-3, C-5, C-17. C-20, C-21 

~t Ope,ra~ng ineome 

E>q)lanatm Ptevilfe me celculatJon of net operal!ng 
.neomo per books for lhe hi&t<mc baae year 
and the plior year. 

Page 1 of1 

TypiJ of Pata Shown: 
Hl9.tor1C Base Year Oala: 1213112021 
HiS.tolie Bne Year - 1: 11131120:ao 
WMcu: M. Ga~an 

Net Opera1lng Income - HiS-toric SMe Ye11r Ended 12131/202\ 

(1) (Z) (3) (4) (5} (6) 
Currant 

Prior Year Hlslorlc Base 
Eno!l>d Year Ended 

12/31/2020 12/31/2.021 Company Juri$dicl,on;il 
Total Company Total Company Ad1ustei;1 Revenue Amount 

PM Books Pet Boolc:s Adjuslmenis (2) •(3) Adjuslmcn! Proriosed Rates 

253,981 S 285,192 S (55,995) S 229,197 s 229,197 

4,994 S 18,292 S (18.292) S $ 
219,198 1&2,507 (13,969} 168,536 168.538 

30,039 30,860 30,!!eO 30,860 
45,28'! 47,694 (23,740) 23.9$4 23.954 

(44,749) {24,650) 9.149' (15.$01) (15,501) 
(7,263) (3,948) 1,500 {2.352) ~.352) 

31,6')4 10.348 10,348 10.348 
4,987 5,767 5,767 5,767 

285.094 $ 266,an s (45,256) S 221,515 S s 221,615 

(31,133} $ 18,321 S (10,740} $ 7,532 S s 7,582 

ReeaiP Sehedu1ea: 
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Exhibit 11: Capital Structure - Consolidated 

Sdlcldute 0-1 ~ 

Fl411;1ol"Uolt-Comm'ffl .. 

C~¥: f-l>tl ... Pwl<-·-... Can-Gu 
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C:M~Capti:d~ 1~~rtA'fltnlQl!I 

~ PflW"'fl,~oo~•tS.mol'l!.A.,,,...._~ 
jw .. SGKtJOMI ca• Sir.aunt :1;M Drdl.ffll:I hlirnth. m .. 
a:ru;,tta11'efnm;h~.MliM)'ffl'lftht~m,....anli 
~tMnT;;:.,iiner,,arar111.:par·dthe,1HtrDc.aaa. 

I.ad RahtCHI • Test Vlilfllllfff:dcric-&IM V.tt (:.._ im,~ indll:ff!rMtl;, 1i2':11f.lO(R FA),. 1~VJ~:.,t;:f0.,. ~ ~-f-1 ~::M 
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Exhibit 12: Capital Structure - FPUC 

Seli~ !MFPUC 

·Ao<li.11! l'ubl!~ S\lM(lc, C,;,mmlflkir! 

CilrnJl!!!'l'f. .Florida Pvb.li: Wllllli5 Ccfflpimy 

Oodur: .~; 10220Cle7--GU 

.Oc&lc!C;!pllllf,. t:).MOfllfi.~ 

~~ ·~·~~J13'r-lllFlll1~~!,:4 
~~--~--for<1ai:hduo 
¢ ,;;;pflltl 1111' :no, l!lstcuicb1mt fQ1' Of Ule c;umm1 r;m;1> ar.d 
lh!t bllro>li<> basB- or !Qlil yq,lr of IJ,~ la•I "'"'-" 

~ R~CPi>- TmYl!'.OI Ern!nll IV.1~ 

IN (f) 
Ht,, c,,... orCl!pilai 

COMMON rourrv 

2 t.oi..:GTIHW O'!!llT 

3 SliOflT TERM OE81' 

4 PftEl'ERRED STOCK 

5, CUSTOMilR OEPOSITS 

8 TAX ORMS ,OO{)ST 

7 TX CRDTS. WTD CST 

8 ACCUM :OEfERRCO 
INCTAXES•O<COs:T 

.t OTHER 

10 JOTAI. 

$ 

(2) 
Dolllrs 

30)1117,571 

:ffi,687.Jl!1 

1~627 

3'18,,1«1 

11.lBMillS 

115,553 

U7~Jltll 

S-13.2\IUSS 

~ ~ 
(3) (4} (SI 16) (7) (31 

- Fhtqlll!IOl$rt ~ ~quetled Al>~ Alntluli·BC'*"' 

42.17% 11.7" tD,l!iS'l'. 4.116% 4.58'11 $ l!(l,900,:JOI! $ 

:15.04% 7,90't, 7.90',(, 2,17ll', 2,77"' !le,7$),$90 

t,98% 4.1~ H3 047'11, 0,;!MI, M,110,814 

Q.43')1. ~:tS':11,, ,us ... 0.02% 0,<12'11> 

8 . .W'l!. 6.13'1!, li.13'16 O.li2% 0Ji21)!, 8.766,1l2fi 

0,QO% 0:00111 o,Ol)'ll. 

0.16% 9,38!!, 8.72!!. OJll1ll'. 0,01% 

U9% 0,1»,. 0.00';6 0,QQ\(, O,®'» 4-4.1~<!,ffl 

(l;OO'll 0.00'4 o.~ o.Go'4 0~ 

;oo.oo,; 8,1$1(. 81114 $ 211,302,897 $ 

"The oost ma fer c:cmmoo ~Jyshan be 1M company~ raM!. 

suppo,11r.i Sdl.ilm : w. Np 1. 0-l, C-4, o-s. ~ 

20 

Pag~, au 

lyi;,i of 1)11118; sn-: 
His. e-YR Lu C...w; 1w1,2001 
HI&, l!aseYR CwremC-, 12131/202'1 
W1tr.e8S: M. Napier, l,t R""8!lfl 

Pl'e$0!1 Ra.w em, • H1510!1c9aso v-Endad 1m112021 

~ 
(9) (10} 

Spl!Clllc """""" 

(It) -
(2,469,ffl) $ 47 ,!jg).Ol)a s m1,42o.633 

33.68l311>4 110,4$3,Ull 

11,9211,.7!$ 32,1140.,630 

8,7111!~ 

4"'744,791 

(12) (13)' (fC) (IS) 
R8llo Coo.I'. Raio Wl!igl'ru!d CMI tfflflf@SI &poose 

41.llOOI. 'IO.Jl5'% 

29.9t!ll, MO% 

10.ffll> 1.4214 

o'°°"" OJIO'lli 

2.90% ;LJl1'll, 

o.ao,i, O.Cl0% 

0.00'l!,. 5;77% 

14.79'11, 000'!!, 

OOllAo 0~ 

4J;4% 

1.llft, 

O.t~ 

0-~""' 
0.111'1!, 

D.00% 

0.00% 

O.oo,t, 

0.GO'lli 

3,259.0ot 

454,861)• 

211,Stil 

(2.<GS,6'82) $ 93,002,147 S 302,435~ tt:,),00,, S,e3'4 s ~.-m 

~ ScredllHc J,,. ! , A-:!. (:42, 



Exhibit 13: Capital Structure - Central Florida Gas 
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Exhibit 14: Capital Structure - Indiantown 
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Exhibit 15: Capital Structure - Ft. Meade 
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