CORRESPONDENCE
9/14/2022
DOCUMENT NO. 06552-2022

Hong Wang

From: Veronica Washington

Sent: Wednesday, September 14, 2022 2:56 PM
To: Commissioner Correspondence

Subject: Docket No. 20220148

Attachments: Mr. Ricky Bell.pdf

Please place the attached letter in Docket Nof 20220148
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DOW 30
INDUSTRIALS

—17314
31,145.30

S&P 500 NASDAQ
~16.07 -85.96
3,908.19 11,544.91

‘RUSSELL TORONTC
2000 EXCHANGE
-17.42 -182.58
1,792.32 19,088.27

eow: -$970 $1,712.90  SUVER: +$0.03 $17.91

Ol —$0.01 $86.88  DOLLARVS.CANADA: -0.0007 07603

DOLLARYS. EURO: — 0.0027 0.9902

REG. GAS (TAMPA BAYARA AVE): ~$0.015 $3.480

Electric bills likely to rise

If the state Public Service Commission approves, the increases will take effect next year.

BY JIM SAUNDERS
News Service of Florida
" TALLAHASSEE — Florida res-
idents and businesses likely will
get hit with higher electric bills in
2023 as utilities continue to strug-
‘gle with increased costs of natuial
gas, ’

Florida Power & Light, Duke
Energy Florida and Tampa Electric
Co. filed petitions Friday at the state
Public Service Commission that
detailed expected costs in 2023. If
the commission approves the utili-
ties’ proposals, each would result in
higher monthly bills in 2023.

And that might not be all: The
utilities also could seek to pass
along higher-than-expected fuel
costs from this year, though they
are holding off on making such
requests.

‘While utility bills are made up
of a combination of costs, a key

driver in the petitions is the high
cost of natural gas, which Flor-
ida utilities rely on heavily to gen-
erate electricity. The three large,
privately owned utilities also
inereased customer bills earlier
this year because of gas prices.

“Both domestic conditions and
international events have sig-
nifieantly impacted the natu-
ral gas market,” Duke’s petition
said. “Sinee early this year, natu-
ral gas prices have more than dou-
bled due to increased domestic
demand, flat natural gas produc-
tion, strong LNG (liquefied nat-
ural gas) overseas exports, and
low natural gas storage invento-
ries. The natural gas market has
not stabilized and continues to be
extremely volatile”

As an example of the indus-
try’s heavy reliance on natural gas,
Tampa Electric expects in 2023 to

use gas to generate 84% of its elec-
tricity, with solar accounting for
11% and coal for 5%, John Heisey,
director of origination and trading
for the company, said in written
testimony included with Tampa
Electric’s petition.

Meanwhile, overall demand for
natural gas exceeded supply in
2022, he said.

“Higher gas demand is driven
by LNG exports, low coal inven-
tories, extreme summer weather,
and low storage inventories,”
Heisey said in the testimony. “Pro-
duction growth has been very slow
as producers exercise capital dis-
cipline despite rising gas prices.
In addition, the Ukraine invasion
continues to impact the energy
markets through inereased vol-
atility and uncertainty, which is
expected to continue into 2023.”

The Public Service Commission

is expected to consider the peti-
tions in November. As a bench-
mark, utilities typically cite bills
for residential eustomers who use
1.000 kilowatt-hours of electricity
amonth. i

Duke said in its petition that
Duke customers who use 1,000
kilowatt-hours are projected to
pay an average of $170.68 in 2023,
up from an average of $148.23 this
year. Tampa Electric said in a news
release that Tampa Electric cus-
tomers would pay $146.86 in 2023,
up from $132.66 this year.

Because of a merger with the
former Gulf Power, FPL has two
sets of rates, Its petition said
customers who use 1,000 kilo-
watt-hours a month in areas tradi-
tionally served by FPL would pay
$130.23 in 2023, up from $120.67
this year. In the Northwest Flor-
ida areas formerly served by Gulf

=

Power, customers would pay
$160.43 in 2023, up from $155.61
in2022.

Natural gas is not the only fae-
tor expected to lead to higher bills:
The utilities also are carrying owl
multiyear plans that include grad:
ually increasing base electric rates:

Utilities generally are allowed
to pass along fuel costs to custom!
ers and are not supposed to collect
profits on those costs, Each year
they file petitions that include pro-
jected costs for the coming year
The commission then decides
whether those projected costs cax
be baked into customers’ bills.

Also, the utilities in 2023 coul¢
seek to recoup higher-than-ex:
pected fuel costs in 2022. Each ha:
faced higher costs but said in thed
filings that they want to wait unti
late this year or early 2023 befort
addressing the issue.

B



Blzol2014

Lov. Ron DeSents - Servdac ’&4}1,7 @,De,r” “

O March 5, 4014 Heorols Poble Soviee  (messial

aeatéd Tmiapr adma Qom Is . ouML W R

noerse b QIS Iéwﬁ% 0 :mw - 3]208),
Ghe Coraswt | ga bomnd  Ond the

The mambers
Btwml # b mémvzd Y loers

Public Covesel
Lth P Mm-S ot ‘6’“’0’ Zwﬂuh’ Ond vﬁ& On

o Ind qersmahle  nele u\wff(sé : WWW{&ALY
Q}A\L MML’I"S 4\‘1, anUU:N(/ ?SQ N)Mw ()U\S‘(’ Kiss ASS
pobber shary LM onade) Ond ot moid bused vate
Woisker. Tw endh o Hhe st {m@ T60> nelg
egs ) W0 LBu on = Aeeomol PMU‘MS @@ddﬁ;
S(va((
heo (o o%wx shot | bk pslias fo mae maver Y

@M Mach 28, 2004, T UVLCLLWU av\\1 “Teto M bu/ ’ww}/l

MM b & Jatﬁ T wm“h’%a ’Psa/% é emé(b o 3(2an
i

Ongl s TTECO V\wsf 7r  weicEd wm;j
by TEW pug e
‘1

gp&)&)ﬂ\&d' Jhoa Rt)f\\a JJ’JL O M
DY /ﬂ\ui\é bollshat toeed 5 D2 S&P (ﬁﬂ MP pane Fhe
ovprsd P50 Boned A ‘&r a- modsd . toosomen - basedd onf

)
&devﬂ, pzmbins Ghaf- él.«é “-ﬁo’/’ Aw/ 13 %’4\;, 2[((,[/

u+Jat 1
= @na@ B \Ew ﬁwo;‘k;;%;‘m i}



00004056-0012817-Page 5 of 6

<opge

Fuel increase will raise electric bills.

The cost of natural gas, which is used to generate

electricity, is passed through from fuel suppliers to you

with no markup or profit to Tampa Electric. Dueto a
significant rise in global natural gas prices, the Florida
Public Service Commission (PSC) has approved an
increase to customer bills from September through

the end of the year. Even with this increase, the typical

residential bill would remain among the lowest in
Florida and significantly below the national average.

All Florida electric utilities adjust their fuel and capacity

costs annually, typically in January. However, when
costs are expected to change more than 10 percent,
utilities can request an additional adjustment. The
PSC's approval will increase the average residential
customer's monthly energy bill about 12 percent, or
$12.82 to $118.07 for 1,000 kilowatt-hours (kWh) of
use from $105.25. Tampa Eiectric’s fuel mix includes

natural gas, coal and sclar. Beginning in September, the

cost of fuel is one-third of a residential customer's bill.

We can help you manage your energy usage and
save money. Did you know Tampa Electric offers
more energy-saving programs than any other
electric company in the state? Check them out at
tampaelectric.com/save and get started saving.

More about your bili

If you are interested in more details about the
compoanents of your biil, please refer to the
Understanding Your Charges information page

on the back of your bill or view your biil online at
tecoaccount.com. We also offer a new bill tutorial
video at tampaelectric.com/aboutmybill.

We're here for you

Visit tampaelectric.com/ratecommunications for
more information, including resources and programs
available for customers in need. To speak with a
representative, call 888-223-0800 weekdays from
7:30 a.m. to 6:00 p.m.

Approved Rates for September 2021

Standard Residentiai Rate (RS)
Basic Service Charge:  $15.05 per month
Energy Charge:
Usage up 1o 1,000 kWh 5.830¢ per kWh
Usage over 1,000 kWh 6.830¢ per kWh
Fuel Charge:
Usage up to 1,000 kWh 3938¢ per kWh

. Usage over 1,000 kWh 4.938¢ per kWh
Storm Protection Charge:
Storm Protection Charge:  0.232 ¢ per kWh
Residential Service Variabie Pricing (RSVP-1)
Basic Service Charge:  515.0% per month
Energy Charge: 5.096¢ per kWh
Fuel Charge: 4.255 ¢ per kWh
Storm Protection Charge:  0.239 ¢ per kWh
Standard General Service, Non-Demand (GS)
Basic Service Charge:  $18.06 per month
Energy Charge: 6.076 ¢ per kWh
Fuel Charge: 4.225 ¢ per kWh
Storm Protection Charge:  0.251 ¢ per kWh
Time-of-Day General Service, Non-Demand (GST)
Basic Service Charge:  $20.07 per month

On-Peak Off-Peak
(¢ per kKWh} (€ per kWh)
Energy Charge: 13174 3.633
Fuel Charge: 4620 4,099

Storm Protection Charge:  0.251 ¢ per kWh

The rate schedules above are subject to gross receipts taxes, cily
and state taxes, and franchise fees, where applicable. A late payment
charge may be applied to any unpaid balance on your electric bill
that is not paid by the past-due date.

The energy charge includes 0.605 cents per kWh for rate schedule RS,
(0.443) cents per kWh for rate schedule RSVP- (based on P2 pricing -
rate can vary based on rate tier), 0.580 cents per kWh for rate schedules
GS and GST for the conservation, environmental and capacity cost
recovery charges.

TECOT72721

Page 5 of 5
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Important information for Residential
and Non-Demand Customers

Effective January 2022

Standard Residential Rate (RS) o

Basic Service Charge S0.70 per day

Energy Charge - |
| Usage up to 1,000 kWh B 6174 cents per kWh

Usage aver 1,000 kith ) 7174 cents per kih |

Fuei Charge - -

-.@Je-up to 1,000 kWh ) - 2745 cents perkWwh ]
| Usage over 1000 kWh - 3745 cents per kih =

Storm Protection Charge ) (0.329 cents per kWh

Clean Energy Transition Mechanism - - 0.441 cents per kWh

‘Residential Service Variable Pricing (RSVP-1)

Basic Service Charge $070perday

Energy Charge 5240 cents per kiWh

Fuel Charge 3057 cents per kith ]

Storm Protection Chatge 0.329 cents per kih

Clean Energy Transition Mechanism | OddicentsperkWh

Standard General Service, Non-Demand (6S) o

Basic Service Charge - ) $074perday
Energy Charge 704 cents per kWh )

Fuel Charge - * o 3.057 cents per kWh =
| Storm Protection Charge _ IR | (N ) 0.315 cents per kWh B |

Clean Ener&y Transition Mechanism B - 0.402 cents per kWh -
Time-of-Day General Service, Non-Demand (GST)

Basic Service Charge = | S04

On-Peak Off-Peak
(cents per kWh) (cents per kWh)

Energy Charge 10773 5723

Fuel Charge sl , 3318 2944

Storm Protection Charge 0.315 cents per kiWh '
| Clean Energy Transition Mechanism: 0402 centsperkWh

The rate schedules ahove are subject to gross receipts taves, city and state taxes, and franchise fees, where appiicable. A late payment charge may be
applied to any unpaid balance on your electric bill that is not paid by the past due date.

The energy charge includes 0,405 cents per kWh for rate schedule RS, (0.844) cents per kWh for rate schedule RSVP-1 (based on P2 pricing - rate can
vary based on rate tier), and 0.380 cents per kWh for rate schedules GS and GST for the conservation, environmental, and capacity cost recovery

charges.

Page 7 of 7
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Important Information for Residential
and Non-Demand Customers

The Florida Pubiic Service Commission (PSC) recently approved an
increase to Tampa Electric’s 2022 base rates and service charges.
The new rates are effective Jan.1, 2022.

The increase will address growth in rate base and associated
depreciation expenses; cost recovery for undepreciated net book
value of assets to be retired; modest increases to operations and
maintenance expenses to continue providing safe and reliable
service that meets customer expectations; and the addition of
more solar generationand a highty efficient clean-burning natural
gas unit.

Starting in January, you'll see a new lina item on your bill

called the Clean Energy Transition Mechanism. it wil coltect the
remaining unrecovered costs for certain assets being retired over
15 years. This is a levelized charge that benefits all customers
through increased rate certainty and supports the company’'s
efforts fo reduce emissions by replacing aging coal-fired
generation with clean-burning natural gas and zero-fuel solar
generation. It also allows for replacement of retired meters with
an Advanced Metering Infrastructure, which will provide customer
benefits, such as automated disconnection and reconnection
(without a service visit) and assaciated lower service charges, as
well as providing customers with greater access to their usage
data in the future.

Initial Service Connection

Service Charges
$112.00

Despite this cost increase, Tampa Electric’s rates will remain
among the lowest in the state and will be approximately 13% lower
than the national average.

Tampa Electric understands some cusfomers are experiencing
financial hardship, and we want to heip. We partner with many
community agencies to offer programs that support customers in
need and offer flexible payment arrangements. More information
on resources and programs can be found at tampaelectric.
com/updates. Tampa Electric also provides more gnergy-saving
programs than any other utility in the state to help customers
manage energy costs. Customers can learn more and sign up at
tampaelectric.comlsave. A variety of appliance calculators also
are available online to help customers pinpoint opportunities for
savings.

If you are interested in more details about the components of your
bill, please refer to the Understanding Your Charges on the back of
your bill. Visit tecoaccount.com to view your bill online.

Please visit us at tampaelectric.com or call to speak foa
representative at 813.228.1010.

ormal Reconnect SubsequentSupserber . WO
Same Day Reconnect * - $10.00

saturday/Sunday/Holiday Reconnect * ] . s00

Reconnect aftrﬂsc@_n_aitam__ete.r cforCayse* | $1200 _Ji
E&onnec’t‘afterbisconﬂettﬁ:r (ause a-t_‘Poin,t Distant fromMeter | i $185.00

Field Visit _ - - §25.00
Tampering Charge Without Investigation ) S o sse0 ]
| Temporary Service I $320.00

* For customers with optional Automated Metering Infrastructure Opt-Out, or others who do not have remote connect capability in their meter, service

is only available during normal working hours.

Page 6 of 7
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Fuel increase wil
raise electric bills.

The cost of natural gas, which is used fo generaté electricity,
is passed through from fuel suppliers to you with no markup
or profit to Tampa Eiectric. Due to a significant rise in globa
natural gas prices, the Florida Public Service Commission
(PSC) has approved an increase to customer bills from April
through the end of the year, Even with this increase, the
typical residential bilf would remain among the lowest in
Florida and below the national average.

All Florida electric utilities adjust their fuel and capacity
costs annualty, typically in January. However, when costs

are expected to change more than 10 percent, utilities can
request an additional adjustment. The PSC's approval will
increase the average residential customer’s monthly energy
bill will increase about 9 percent, or $10.96 to $131.87 for 1,000
kilowatt-hours (kWh) of use from $120.91. Tampa Electric's fue!
mix includes natural gas, coal and solar. The cost of fuel is
one-third of a residential customer’s bill.

We can help-you manage your energy usage and save money.
Did you know Tampa Electric offers more energy-saving
programs than any other electric company in the state? Check
them out at tampaelectric.com/save and get started saving.

More about your bili

If you are interested in more details about the components
of your bill, please refer to the Understanding Your Charges
information page on the back of your bill or view your bili
online at tecoaccount.com. We also offer a new bill futorial
video at tampaelectric.com/aboutmybill.

We're here for you

Visit tampaelectric.com/ratecommunications for more
information, including resources and programs

available for customers in need, To speak with a
representative, call 888-223-0800 weekdays from

7:30 a.m. to 6:00 p.m.

D §

Standard Residential Rate (RS)

Basic Service Charge $070 per day

Energy Charge

Usage up t0 1,000 kWh 6.196 cents per kWh

Usage over 1,000 kWh 7196 cents per kWh
| Fuel Charge o

Usage up ta 1,000 kWh 3791 cents ber kWh

Usage over 1,000 kWh 4791 cents per kWh
__Storm Protection Charge - 0.329 cents per kWh N

Clean Energy Trgisi_ti_(inFMe_chanism | 0.441 cents per kiwh

| Residential Service Variable Pricing (RSVP-1)

Basic Service Charge '30;70 pér- day

Energy Charge 5262 cents per kWh ——_

Fuel Charge 4126 cents per kWh l

Storm Protection Charge 0.329 cents per kiWh '
| Clean Energy Transition Mechanism 0,441 cents per kWh

Standard General Service, Non-Demand (GS)

Basic Service Charge $0.74 per day

Energy Charge 7035 cents per kWh

Fuel Charge 4126 cents per kWh

Storm Protection Charge 0.315 cents per kWh B

Clean Energy Transition Mechanism 0.402 cents per kWh

Time-of-Day General Service, Non-Demand (657)

Basic Service Charge [ s074 '
On-Peak |  Off-Peak |
e (cents per kWh) | (cents per kWh) |
EnergyCharge 10794 | 5744 |
FuelCharge | 4480 - | 391
iStomﬂotic_tion Charge © 0.315 cents per kWh- -
'_(iiggn'_EpjerQy Transition Mechanism | 0.402 cents per kWh |

The rate schedules above are subject to gross receipts taxes, city and state taxes,
and franchise fees, where applicable. A late payment charge may be applied {o any
unpaid balance on your electric bill that is.not paid by the past due date.

The energy charge includes 0.427 cents per kWh for rate schedule RS, (0.822) cents
per kWh for rate sehedule RSVP-1 {based onPZ pricing - rate can vary based on rate
tier), and 0.401 cents per kWh for rate schedules GS and GST for the conservation,
environmental, and capacity cost recovery charges.

TECO12522

Page 6 of 6
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Bills to increase
less than 1 percent

The Florida Public Service Commission approved an
increase in Tampa Electric's base rates and charges
effective with September bills.

As part of Tampa Electric’s base-rate settlement
agreement, the company may adjust bills if interest rates
reach certain levels. With rising interest rates, Tampa
Electric must pay more to borrow money, and those cosis
are shared by all customers.

For the average residential customer, who uses 1,000 kitowatt-
hours a month, the bill will increase by 79 cents, or 0.5
percent (one half of T percent). Despite this increase, Tampa
Electric’s rates will remain among the fowest in the state.

As costs for gas, food and other necessities rise, we want
to help. We partner with community agencies offering
programs that support customers in need and offer flexible
payment arrangements, More information on resources and
programs can be found at tampaelectric.com/updates.
We also offer more energy-saving programs than any other
utility in the state to help customers manage energy costs.
Learn more, access appliance calculators and sign up for
programs at tampaelectric.com/save.

More about your bill

[f-you are interested in more details about the components
of your bill, please refer to the Understanding Your Charges
information page on the back of your bill or view your bill
online at tecoaccount.com. We also offer a new bill tutorial
video at tampaelectric.com/aboutmybill.

We're here for you

Visit tampaelectric.com/ratecommunications for more
information. To speak with a representative, call 888-223-
(800 weekdays from 7:30 a.m. to 6:00 p.m.

l Standard Residential Rate (RS)

Approved Rates for September 2022

Basic Service Charge $0.71 per day

Energy Charge B

Usage up to 1,000 kWh o 6.243 cents per kWh

Usage over 1000 kWh Téﬁ?r;ents per kWh

Fuel Charge

Usage up to 1,000 kWh l‘ 3791 cents per kiWh

Usage over 1,000 kith 4791 cents per kiwh

Storm Protéztion Chart;e 0.329 cents per kWh

Clean Energy Transition Mechanism | 0.441 cents per kWh ]

Residential Service Variabie Pricing (RSVP-1) -

Basic Service Charge | - Som pér day

Energy Charge I 5.31 cents per kWh |

Fuel Charge 4126 cents per ki
' Storm Protection Charge _ 039 centsperkhh |

Clean Energy Transition Mechanism | 0.441 cents per kWh _‘

Standard General Service, Non-Demand (GS) B ‘
[ Basic Service Charge | S0.75 per day o

Energy Charge - 7)83 C_EI_'ltS per kWh

Fuel Charge 4126 cents per kWh

Storm Protection Charge 0.315 cents per kiwh B
LCIean Energy Tra_rx;ition Mechanigm 0.4_0—2;ents per kWh

'_T'Eme—bf-*DayGeneral Service, Non-Demand (GST)

| Basic Service Charge 8075

! B B O_Q*P;aic T Off-Peak

| (cents per kWh) | (cents per kWh)
EME'nergy, Charge ‘ 10.879 § 5]8:1
elCharge 4480 T
|§r}ﬁ;@d& Char_ge_ B | 0.315 centsp_er_k\;\(h_ ]
' Clean Epe’rgy Transition Mechanism 0.402 cents per kwh

The rate schedules above are subject to gross receipts taxes, city and state taxes,
and franchise fees, where applicable. A late payment charge may be appﬁed to any

unpaid halance on your electric bifl that is not paid

by the past due date.

The energy charge includes 0.427 cents per kWh for rate schedule RS, (0.822) cents
per kWh for rate schedule RSYP-] (hased on P2 pricing - rate can vary based on rate
tier), and 0.401 cents per kWh for rate schedules GS and GST for the conservation,

environmental, and capacity cost recovery charges

TECOTO522A

Page 5 of 6





