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1 PROCEEDI NGS

2 CHAI RVAN FAY: Al right. W wll let the

3 next fol ks get set up.

4 All right. W will make sure everybody gets

5 set up here, and then, M. Ward, whenever you are

6 set, you are recogni zed to present Item No. 5.

7 MR. WARD: Good norning, Conmm ssioners.

8 Item5 is a petition by Duke Energy Florida

9 for approval of nodifications to Tariff Sheet No.
10 4.122 in a determ nation under rule 256-6.115(12)
11 Fl ori da Adm nistrative Code, of the limted waiver
12 of certain costs as warranted. Tariff Sheet No.
13 4.1 22 sets out the process and charges required
14 for conversion of existing overhead el ectri cal

15 distribution facilities to underground.

16 Duke's proposed nodifications woul d excl ude
17 the cost of existing facilities fromthe

18 cal cul ation of the contribution in aid of

19 construction, or a ClAC, for custoners requesting
20 to underground overhead facilities that have not
21 been hardened under the utility's storm protection
22 pl an.

23 As required by Rule 25-6.115(12) Florida

24 Adm ni strative Code, Duke has provided an anal ysis
25 quantifying the benefits of waiving certain costs
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1 fromthe CI AC cal culation for custoners choosing to
2 under ground non- hardened overhead distribution
3 facilities.
4 Staff recomends approval of the tariff
5 proposal and is available to answer questions.
6 OPC and Duke are presented to address the
7 Conmi ssi on.
8 CHAI RMAN FAY: Geat. Thank you, M. Ward. |
9 appreciate the presentation on Item No. 5.
10 M. Rehwinkel, | will conme you to first to
11 addr ess the Conmm ssi on.
12 MR, REHW NKEL: Thank you, M. Chairman. And
13 good norning again. Charles Rehw nkel and Marshall
14 WIlllis are here on behalf of the Public Counsel.
15 The Public Counsel has not yet intervened in
16 this docket, but we are interested in it. | have
17 spoken to Duke and rel ayed sone theoretical
18 concerns about the interplay between this tariff
19 and the storm protection plan docket.
20 While we see differences between this
21 situation and the 2018 FPL tariff, that this
22 approach seens to be nodeled after, we believe that
23 there are sone benefits to this approach and the
24 materiality of this waiver of cost recovery
25 m nimzes the practical effect of our concerns.
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1 Wil e we have prepared a notice of
2 i ntervention, our conversations wth DEF have
3 allowed us to reach an understanding that | believe
4 will allowus to nonitor this situation in parallel
5 with the SPP process and the base rate recovery
6 stipulation that's in effect over the next three
7 years.
8 Thi s understanding, if agreed to by the
9 Conmmi ssion and nenorialized in the order approving
10 the tariff, wll obviate the need for us to
11 intervene and ask for a hearing on the tariff. W
12 wll be satisfied if the approval order is
13 acconpani ed by a commtnent by Duke to do two
14 t hi ngs:
15 First, to record any costs attributable to the
16 wai ver of the three elenments of the cal culation of
17 CIAC as incurred. |In other words, they will not
18 seek to defer or create a regulatory asset for any
19 net debits fromthe three elenments of the waived
20 costs. | believe they are willing to agree to
21 this.
22 Secondly, we have asked themto agree to take
23 reasonabl e steps to cost effectively maintain the
24 records to provide information on the nunber of and
25 dol l ar anmbunts related to these waivers so they can
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1 make their best efforts in the next SPP or rate
2 case determ nation to answer discovery on doll ar
3 amounts and waivers fromthe com-- that are served
4 by the Comm ssion or intervenors. They can, at
5 their discretion, their sole discretion, include it
6 in the SPP if they want. | believe they are
7 willing to agree to this.
8 We have prepared verbiage of this agreenent
9 and provided it to staff, and | can read it into
10 the record if that's okay with you.
11 If this is accepted, OPC does not object to
12 this tariff under these circunstances. And | want
13 to thank DEF for working quickly to allay our
14 concerns.
15 Thank you.
16 CHAI RMAN FAY: Geat. Thank you, M.
17 Rehwi nkel .
18 M. Bernier, | amgoing to cone to you next.
19 | just want to nake sure, staff, do you have a copy
20 of this language that M. Rehw nkel referenced?
21 kay, good. Geat.
22 Ckay, M. Bernier, if you have anything you
23 would |i ke to add, you are welcone to do so.
24 MR. BERNI ER  Thank you, M. Chairmn, and
25 good norning, Conm ssioners. Matt Bernier for Duke
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1 Ener gy.
2 Il wll confirmfor the record our agreenent to
3 the itens that M. Rehw nkel just nentioned. W
4 don't object to the | anguage being included in the
5 order, but ny one | awer comment for you,
6 Comm ssioner Clark, our |lack of objection to this
7 | anguage shoul d not be understood as an agreenent
8 or a concession that this information is rel evant,
9 or will be relevant to any future SPP proceedi ng.
10 But with that understanding, we don't have any
11 obj ecti on.
12 CHAl RVAN FAY: kay. Wth that caveat and
13 agreeance to this | anguage presented by OPC,
14 Conmm ssi oners, do we have any -- we have no ot her
15 parties -- Conm ssioners, do we have any coments
16 or questions for either of the parties or staff on
17 this?
18 Al right. Wth that, we have a
19 reconmendation with -- that OPC stated that
20 i ncl uded | anguage that has been agreed upon by the
21 utility's counsel. | will entertain a notion.
22 COW SSI ONER PASSIDOMO. M. Chair, | nove
23 approval of staff's recommendation with the
24 i nclusi on of OPC s | anguage.
25 CHAI RMAN FAY: Geat. W have a notion for
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1 the recomendation with the included | anguage. Do
2 we have a second?
3 COW SSI ONER GRAHAM  Second.
4 CHAI RMAN FAY: W have a notion and a second.
5 Al l that approve say aye.
6 (Chorus of ayes.)
7 CHAI RMVAN FAY: Any no?
8 (No response.)
9 CHAI RMAN FAY: None opposed.
10 Wth that, Item5 passes unani nously.
11 Thank you, M. Rehw nkel and M. Bernier.
12 Conmmi ssioners, wth that, Conm ssioner G aham
13 and | wll be exiting so Comm ssioner C ark can
14 take over for Item No. 8, which is a panel item
15 Comm ssi oner Clark, you are in charge.
16 COW SSI ONER CLARK: W will take a two-m nute
17 recess.
18 (Agenda item concl uded.)
19
20
21
22
23
24
25
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