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1 PROCEEDI NGS
2 COW SSI ONER GRAHAM | tem No. 6.
3 M5. KNOBLAUCH: Good norning, Comm ssioners.
4 Item6 is staff's recomendati on for Docket
5 No. 20220050-El, review of Duke Energy Florida,
6 LLC s, Storm Protection Plan.
7 DEF proposed plan covers the period 2023
8 t hrough 2032, and includes 10 prograns which are a
9 continuation of DEF s 2020 SPP that was | ast
10 approved by a settlenent agreenent.
11 Staff recommends that DEF's SPP is in the
12 public interest with the follow ng nodifications:
13 One, DEF should continue the | evel of spending
14 for the distribution |ateral hardening program at
15 the 2022 level, estimated to be approxi mately 187.3
16 mllion per year.
17 And, two, renoval of the transm ssion | oop
18 radially fed substation program
19 In addition, staff is recomrendi ng that DEF
20 file an anmended SPP within 30 days of the final
21 order for adm nistrative approval by Conm ssion
22 staff.
23 If staff's recomendation is approved, DEF' s
24 projected costs would be reduced by 175.4 mllion
25 over the three years.
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1 No custoner conmments were filed in the docket.
2 Staff is available for questions.
3 COMW SSI ONER GRAHAM  Thank you, staff.
4 Conmi ssi oner C ark.
5 COMM SSI ONER CLARK:  This -- this -- | guess
6 my question is how did you determ ne that the
7 self-optimzing grid was hardening in this
8 particul ar case, yet | think we left off SCADA in
9 the other one; am|l correct? And | am assuning,
10 when we are talking self-optimzing grid, we are
11 referring to SCADA or sonething simlar. Is it a
12 Tom questi on?
13 MR, BALLINGER: | will take this.
14 The -- for FPUC, the SCADA was the foundation,
15 if you wll, for self-optimzing grid, and they
16 weren't even sure what they would use it for. So
17 in our opinion, in FPUC, the SCADA was a nor nal
18 utility function that is used for other purposes in
19 addition to self-optimzing grid.
20 Duke has SCADA already in place in their base
21 rates. This is going on the hardening, the actual
22 self -- self-healing, | call it, grid, is a nore
23 hardening function. That's why the difference
24 bet ween t he two.
25 COW SSI ONER CLARK:  What conponent -- what
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1 conmponent of SCADA woul d this expense be goi ng
2 toward, Tonf? |Is this equipnment? 1Is this
3 operations or --
4 MR, BALLINGER: It's equipnent that uses SCADA
5 data to optimze the grid. In FPUC, they were
6 actually doing the software to inplore SCADA, to
7 gather the data, if you will, which is used for
8 ot her reasons of just actually operating the grid.
9 COMM SSI ONER CLARK: | amw lling to give them
10 a tradeoff, M. Chairman. | wll give them back
11 the lateral hardening and take the self-optim zing
12 grid.
13 In ny opinion, that's -- | see what you are
14 saying, though. | don't question the direction you
15 are going there. 1It's trying to nake sone rate
16 mtigation inpacts.
17 M. Chairman, | would elimnate
18 self-optimzing grid and the | ocal |oop radial
19 feeds, and | eave | ateral hardening per the storm
20 plan. That would be ny suggestion to the
21 Conmmi ssi on.
22 COW SSI ONER GRAHAM  Conmmi ssi oner Passi dono,
23 comments on thoughts?
24 COMM SSI ONER PASSIDOMO I'mgoing to -- | am
25 going to stick with ny earlier statenents about the
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1 nore neasured approach to | ateral undergroundi ng
2 investnent. So | would -- | amgoing to -- | would
3 ki nd of nove forward towards keeping it at the 2022
4 | evel as proposed by staff.
5 | had forgotten the last -- | think for --
6 this has simlar | anguage about the | oop
7 substati ons bei ng bl anket, not a storm hardening
8 nmeasure. And if possible, you know, | would -- |
9 would like to include, if, you know, on this to
10 renmove that bl anket statenment of saying that that's
11 not storm hardeni ng just because -- | agree in this
12 instance, | don't -- | don't see that it is, but I
13 am just hesitant to put such a, like, just to tie
14 our hands in the future is all. So, yeah, just
15 that would be just a sinple anmendnent, | think.
16 But, again, back to the |latera
17 undergrounding, | would stick at the 2022 | evel
18 investnent. So that's going to be different.
19 COW SSI ONER GRAHAM  Conmi ssi oner La Rosa.
20 COW SSI ONER LA ROSA:  Question for staff.
21 If the self-optimzing grid, you know, costs
22 were renoved, what options does the conpany have,
23 and does, | guess in your opinion, what does that
24 do to -- does that slow things down as far as what
25 el se they are proposing? | guess is there any
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1 affects by doing that?
2 MR, BALLINGER: There are. | don't know of
3 t hese nunbers, these are the capital and O&M of it,
4 but you have sone existing installations of these
5 devices, optimze the grid would continue and have
6 been approved and are goi ng through cost recovery.
7 So | think you woul d have an ongoi ng cost of
8 certain existing stuff, but it would stop, going
9 forward, putting themin.
10 COMM SSI ONER CLARK: Can | tag on to that
11 question --
12 COW SSI ONER LA RCSA:  Yeah.
13 COMW SSI ONER CLARK:  -- Conm ssi oner ?
14 And would it -- is the system operating now
15 stand-al one, or is the systembeing built based on
16 the plan we've already approved that they are
17 investing in? | amtrying to understand what
18 di srupti on we m ght cause, now that | have nade
19 these bold statenents, by disallowing this cost.
20 MR, BALLINGER: | believe that the
21 self-optimzing grid was in their [ast storm
22 protection plan. |Is that correct, Emly?
23 COW SSI ONER CLARK:  Yes.
24 M5. KNOBLAUCH. That is correct. And it was
25 al so part of, | believe, a 2017 settlenent. So it
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1 has been in place since 2017.
2 MR BALLINGER: Maybe this will help. |
3 think -- and, Emly, please correct ne if |I'm
4 wrong -- Duke's proposed stormprotection plan is
5 an extension of their existing stormprotection
6 pl an that was approved back in 2020, which is very
7 simlar to hardening plans that have been going on
8 for 10 years. So there is not a |ot of new stuff
9 in Duke's, except for the underground lateral is
10 the nost recent addition, am| correct?
11 M5. KNOBLAUCH. That is correct.
12 MR BALLINGER Ckay. And | wll let that
13 sink in, and then | have got one other coment
14 about the, Comm ssioner Passidono, what you said
15 about nentioning that it's redundant.
16 We don't nention that because our rul e says
17 enhance existing facilities, and we saw a | oopi ng
18 as a redundant, not enhancing an existing
19 structure. So it's -- it's not to tie our hands.
20 | understand what you are saying. You don't want
21 to forbid this, but that's why we did it, to
22 di stinguish it fromwhat the rule says of enhancing
23 exi sting structures, such as going froma wood pol e
24 to a concrete pole on that service. That was our
25 distinction is why we nention that. But |
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1 under stand your concern. You don't want to, you
2 know, tie your hands going forward.
3 M5. PASSI DOMO:  Yeah, and ny under st andi ng
4 with that technol ogy, or that looping, is really,
5 you know, if one -- you know, if we have a line, a
6 transm ssion |ine going dow, you have got anot her
7 one that -- | -- | under -- you mght have a
8 situation like this past storm where you are going
9 to have a lot nore water danage. And if one -- if
10 one of those -- the floods were really intense. |If
11 it takes out one line, it mght not necessarily
12 take out another one. And there is a potential, if
13 we have enough information to say that there is an
14 enhancenent to that existing infrastructure, to
15 have a backup situation.
16 | amnot seeing it when -- with the
17 information | was provided here. So | agree with
18 staff in this situation. But that's ny -- ny only
19 concern was just, you know, there is -- and there
20 could be other, sort of, looping. It's a pretty
21 broad sort of -- yeah, | think that we could use it
22 in different --
23 MR, BALLINGER: And to be clear, this is a
24 t ough one, because we recogni ze looping is a --
25 i nproves reliability. | think it's pretty common
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1 sense to, you know, you have anot her source of
2 power comng into a substation, or another
3 substation, that inproves overall reliability. But
4 we saw it nore of a day-to-day, that utilities do
5 it in design for day-to-day reliability, not as
6 storm hardening. And even in storm hardening, it
7 woul d be very project specific of where it's the
8 routing of the other |ine, those kinds of things,
9 so that's why we recommended to elimnate it for
10 now.
11 COW SSI ONER GRAHAM  Commi ssi oner La Rosa,
12 you have still have the fl oor.
13 COW SSI ONER LA RCSA: Great. Thank you,
14 Chai r man.
15 So alittle bit back to ny question, and |
16 t hi nk Comm ssioner Clark followed up. If we
17 renmoved the self-optimzing grid, as what started
18 t he di scussion, would we be affecting anything that
19 was previously agreed to, as far as -- as it
20 relates to that?
21 MR, BALLINGER: | don't think so. | think you
22 have approved those costs and they would go forward
23 as recovery. It's just alittle awkward as to why
24 to stop it. If it's for arate mtigation, if
25 that's what you -- that's -- that's a reason.
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10

1 COMW SSI ONER GRAHAM  Ckay. Let's take about
2 two or three mnutes. Let's get our thoughts
3 t oget her.
4 (Brief recess.)
5 COMW SSI ONER GRAHAM  Ckay. Let's all find a
6 seat .
7 Al right. So it is time for last-mnute
8 t houghts or sonebody to neke a noti on.
9 Conmi ssi oner La Rosa or Conm ssioner O ark?
10 Comm ssi oner Passi donp? La Rosa.
11 COW SSI ONER LA ROSA:  Am | on or off? |
12 think I am on.
13 Ckay. So | have dug through this, and good
14 di scussion with staff. So certainly thank you for
15 t he communi que back and forth in the [ast round of
16 this.
17 Here's where | amat: | don't see -- | don't
18 see a highlight of why to renove the
19 self-optimzing grid out of |ast suggestion, slash,
20 notion where we were. So ny notion is going to be
21 to accept staff's reconmendation with the exception
22 of the nodification that they have nade to the
23 | ateral hardeni ng and accept the conpany's spendi ng
24 limts.
25 COW SSI ONER GRAHAM  So you are going to
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11

1 accept everything as proposed by the conpany except
2 the | ateral hardeni ng?
3 COMM SSI ONER LA ROSA: No. | amgoing to
4 accept staff's recommendation, accept their
5 nodi fication on the | ateral hardening.
6 COW SSI ONER GRAHAM  And t hen you are goi ng
7 with the conpany's request?
8 COMWM SSI ONER LA ROCSA: W th the conpany's
9 qguestion of spending limts, yes.
10 COW SSI ONER GRAHAM  Ckay.
11 COMM SSI ONER CLARK: | will second that
12 not i on.
13 COMWM SSI ONER GRAHAM  There is a notion and
14 seconded.
15 Di scussi on? Conmm ssi oner Passi dono.
16 COW SSI ONER PASSIDOMO. | am-- | am-- | am
17 going to dissent. | just want to nake, just
18 specifically dissenting with while it cones to the
19 conpany' s proposed i nvestnent of the | ateral
20 undergrounding, | like | said before, I would Iike
21 to continue at the 2022 |level, so -- but other than
22 that, you know, agree with everything el se ny
23 col | eagues have said. But | wll dissent
24 specifically on that, again, with the senti nent
25 that the conpani es can cone back in within the year
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12

1 to denonstrate that |ateral hardening at that
2 I nvestnent |evel is appropriate, | want to put that
3 out there.
4 COMW SSI ONER GRAHAM  Ckay. We have the La
5 Rosa notion on the floor duly seconded.
6 Any ot her di scussion?
7 Seeing none, all in favor say aye.
8 (Chorus of ayes.)
9 COMW SSI ONER GRAHAM  Any of opposed?
10 ( Conmi ssi oner Passi donb opposed.)
11 COMWM SSI ONER GRAHAM By your action, it
12 passed three to one.
13 (Agenda i tem concl uded.)
14
15
16
17
18
19
20
21
22
23
24
25
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