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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Office of Industry Development & Market Analysis in its audit service request dated
January 9, 2023. We have applied these procedures to the attached schedules prepared by
Florida Power & Light Company in support of its filing for Storm Protection Plan Cost Recovery
in Docket No. 20230010-EL

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Utility refers to Florida Power & Light Company.
SPPCRC refers to the Storm Protection Plan Cost Recovery Clause.

SPP refers to Storm Protection Plan.

Background

On April 3, 2023, Florida Power & Light Company filed support for its actual Storm Protection
Plan Cost Recovery factor (true-up) for the period January 2022 through December 2022.

Objectives: The objectives were to reconcile the Implementation SPPCRC Overhead Hardening
Operation and Maintenance Expenses to the general ledger, and to review a statistical or
judgmental sample of expenses.

Procedures: We reconciled the operation and maintenance (O&M) expenses to the general
ledger. We statistically sampled Implementation SPPPCRC Overhead Hardening expenses. No
exceptions were noted.

Objectives: The objectives were to audit the following capital investments: Feeder Hardening
Program, Distribution Lateral Undergrounding Program, and Transmission Wooden Structure
Hardening. In addition, our objectives were to: 1) Verify the investment amounts are recorded in
the correct plant accounts; 2) Reconcile the corresponding plant-in-service/depreciation base; 3)
Verify the calculations of non-interest bearing construction work-in-progress (CWIP); 4) Verity
the most recent Commission-approved depreciation and amortization periods are used in
calculating depreciation expense; and 5) Reconcile depreciation savings for retired assets that
have depreciation recovered through base rates.

Procedure: We reconciled the capital investments to the Utility’s general ledger. We verified the
calculations of the non-interest bearing CWIP. We verified that the most recent Commission-
approved depreciation and amortization periods were used in calculating the depreciation
expenses. We requested support for depreciation savings for retired assets that have depreciation
recovered through base rates. We statistically sampled the Feeder Hardening Program, the
Distribution Lateral Undergrounding Program, the Transmission Wooden Structure Hardening
capital investments. No exceptions were noted.

Objective: The objective was to verify the SPPCRC program-related plant additions,
retirements, and adjustments for the period January 1, 2022, through December 31, 2022.

Procedures: We reconciled the SPPCRC program-related additions, retirements, and
adjustments to the general ledger. No exceptions were noted.



Objectives: The objectives were to reconcile operation and maintenance expenses to the general
ledger and review a statistical sample or judgmental sample of the projects listed on Form 5A.

Procedures: We reconciled the operation and maintenance expenses to the general ledger. We
statistically sampled projects from each of the O&M programs listed on Form 5A. No exceptions
were noted.

Other

Objectives: The objectives were to: 1) Substantiate if the Utility changed any of its accounting
practices, procedures, or guidelines for purposes of implementing cost recovery through the
Storm Cost Recovery Clause, and 2) Verify if the Utility changed any of its allocation practices,
procedures, or guidelines for purposes of implementing cost recovery through the Storm Cost

Recovery Clause.

Procedures: We requested and reviewed the accounting practices, procedures, or guidelines for
purposes of implementing cost recovery through the Storm Cost Recovery Clause. We reviewed
whether the Utility changed any of its allocation practices, procedures, or guidelines for purposes
of implementing cost recovery through the Storm Cost Recovery Clause. Audit staff determined
that the Utility has not made changes to its allocation method. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision, as filed, was
properly calculated.

Procedures: We verified the True-Up and Interest Provision amounts as of December 31, 2022,
using the Financial Commercial Paper rates and 2022 revenues and costs. No exceptions were
noted.



Audit Findings

None



Exhibits

Exhibit 1: True-Up Calculation
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Exhibit 2: Interest Provision for True-Up

POWER & UGHT COMPAMY
Rectwery

FLORDA
Stoom Protecton Plan
Fiat Truotp
Cnizdaton of intarant Srovign Sor Troe-Up Amsund.

Cinae [SPPCRCY

For the Period of, Janawy 2022 Through Decambes 2022

Line S-doy - 2023 AFel-2022 adiw - 2022 aApe - 2022 wMay - 223 a.iun 2022 ol - 2022 &Asg-2022  3Sep-JTW  a0o.-2 o222 sdec. A2
1. Baghutivg True-Up Aswund (SPPCRC Fart 24, Lve T+7av 10} S5,948.817 SE.007, 151 Haser6e 34,785, 647 4,053,064 £2.5% 607 $3,349.938 $5.837 331 508,015 55685799 nuise K537 512
2. Ending Yoruntlp Aot Bofers titeresy $6.008.670 $5.265.782 $4.782 528 54 45,880 $2,554,022 $3,585 £84 $5,829,342 $45,797.004 P 633 517 AZP 4B $2.522,022 (88,418,071}
3, Tt ol Boginring & Endng True-Up kimes 1 o ) 81 |.|§§l&? $2IT2 4T 1Y IS 136 36 E47. 207 $6.500.084 $5.80¢.191 $9.218,450 $12.634. 34 $13 488 T3 $13 le o4T $9.749 542 ) 8790551
A, Ayprage Trsodl Amount (Las 3 x 42} 5,576,743 6,096,487 $5.525.365 34420508 $3, 299563 $2.962,085 54509240 $5317,183 5,744,566 659214 JATETTE {$1,938.50%
S, {First Doy of [ Mortii 0.04% 4% $.24% 2.49% aTEw L% L% 4% 2.38% 3.20% 33 4n%
. intecent Koo (Finst Dy of Sub Bunness Montn} 0.44% 0.24% P e G.r6% 1.12% 118% 240% 238% 320% 3% 4% 43R
7. Tous of Begnning & Ending Intevest Rees Lines S ¢ ¢ 0% 0384 07¥% 3.25% 168% 248% 4.95% 4T8% 5.59% 6.5T% T.538% 8.33%
. Average intevest Rate flne ¥ x 102) - Annual 2.1%0% B.1%0% 0.3%5% 2825% 0.540% 1.640% 2080% 2.350% 2% J255% 3699% 4.150%
9. Monhly Average intecest imss (Line 8 x 112} DL% _l&lﬂ 3 230% £-082% G078% 2.920% $IT9% 3.190% 0™ L5 §.3066% 0.349%
10. oterest Prosisiors Sor B Mauh (Line 4 x Line 9 3511 $372 $1.68% $2.304 $2.535 £3.585 $7.989 $12.582 $15682 $1H O3 334,930 $6.712)






