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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 18, 2023. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Tampa Electric Company in support of its 2022 filing for the Energy Conservation
Cost Recovery Clause in Docket No. 20230002-EG.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition
Utility refers to Tampa Electric Company.

ECCR refers to the Energy Conservation Cost Recovery Clause.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR revenues
and expenses to determine if there were any material changes or inconsistencies from the prior

year.

Procedures: We compared 2022 to 2021 revenues and expenses. We requested explanations
from the Utility for any significant variances. The Utility-provided explanations were sufficient.
Further follow-up was not required.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify the Utility’s ECCR project related additions,
retirements, and adjustments for the period January 1, 2022, through December 31, 2022.

Procedure: We obtained the Utility’s subsidiary ledger of all ECCR plant balances as of
December 31, 2022. We reconciled each to the 2022 ECCR filing. We audited a statistical
sample from the following ECCR programs: Price Responsive Load Management, Integrated
Renewable Energy Systems, and Energy Education Awareness. We traced the transactions to the
respective invoice and support documentation. No exceptions were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2022, through December 31, 2022, and whether the Utility applied the
Commission-approved cost recovery factor to actual KWH sales for the ECCR.

Procedures: We traced the 2022 filing to the Utility’s monthly ECCR revenue reports. We
recalculated revenues for the months of January through December by multiplying KWH sales



by Commission-approved ECCR factors. A statistical sample of residential and commercial
customer bill tests were performed by rate class in Docket No. 20230001-El, Audit Control
Number 2023-010-2-3, to verify that the correct tariff rate was used. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether operation and maintenance (O&M)
expense listed on Schedule CT-3 of the filing was supported by adequate documentation and that
the expenses were appropriately recoverable through the ECCR.

Procedures: ‘We traced expenses in the filing to the general ledger detail. We selected a
statistical sample of O&M expenses for testing. The source documentation for selected items
were reviewed to ensure that the expenses were for the current period, charged to the correct
accounts, and appropriately recoverable through the ECCR. Advertising expenses were reviewed
for compliance with Rule 25-17.015(5), Florida Administrative Code. No exceptions were noted.

Depreciation and Amortization

Objective: The objective was to verify that the most recent Commission-approved depreciation
rates or amortization periods were used in calculating depreciation expense.

Procedures: We reconciled the depreciation expense to the general ledger. We recalculated
depreciation expense for the program assets using the approved depreciation rates. No exceptions
were noted.

Other Issues

Objective: The objective was to verify the number of program participants reported in the
Utility’s Florida Energy Efficiency and Conservation Act (FEECA) filing.

Procedures: We requested and verified the number of program participants reported in the
Utility’s FEECA filing for the following programs: Neighborhood Weatherization, Commercial
Cool Roof, LED Street and Outdoor Conversion Program, and Integrated Renewable Energy
System. We verified the type of the above-mentioned program participants, and whether the
participants had access to the programs through walk-through, computer-assisted, online, phone,
or other means. No exceptions were noted.

Objective: The objective was to verify that the revenue expansion factor applied to any capital
investment being recovered through the Energy Conservation Clause did not contain a
component for bad debt expense.

Procedures: We requested verification of whether the revenue expansion factor applied to any
capital investment recovered through the Energy Conservation Clause contained a component for
bad debt expense. According to the Utility, the revenue expansion factor being recovered
through the Energy Conservation Clause does contain a component for bad debt expense.
Multiple accounts had this component for bad debt. See Finding 1.



True-up

Objective: The objective was to determine if the True-Up and Interest Provision, as filed on
schedule CT-3, was properly calculated.

Procedures: We traced the December 31, 2021, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2022, using the
Commission-approved beginning balance as of December 31, 2021, the Financial Commercial
Paper rates, and the 2022 ECCR revenues and costs. No exceptions were noted.



Audit Findings

Finding 1: Revenue Expansion Factor

Audit Analysis: Audit staff determined that the Utility's revenue expansion factor applied to
capital investment projects, inappropriately includes a component for uncollectible accounts or
bad debt expense. The appropriate recovery mechanism for uncollectible accounts is base rates
and not the ECCR clause. In an informal meeting with Commission technical staff on June 28,
2023, TECO agreed to remove bad debt expense from the calculation for its Return on
Investment (ROI) rate moving forward for all clauses where the factor had been used on capital
investments. The Utility also agreed to file an updated ECCR projection with adjustments to the
calculation of its ROI rate in mid-July 2023 for 2024.

This finding is for informational purposes only



Exhibit 1: True Up

Descrigton

1 Resilenda. Conservaton Audit Fees 1A)
2 Consarvajon Agjusiment Revenues ”

3 Taoll Revenias

4 PrieT Periad True-up

5 Conservation Revenue Agplisasie to Period

6 Crmearvalion Expenses

B Regula'ty Adjusments

7 True-ua This Pevind (iina § - Line B}
B In‘erest Provision This Pertod

1D True-uz & interes) Pravtson
Begimirg ¢ Pariod

11 Prio? Period True-up Colected (Rended)

12 End of Peifod Tata Net True-up

° Net o Revenue Taxes

(A} Inchded I Line 6

Exhibit

TAMPA ELECTRIC COMPANY
Energy Cor senvation A€ustment
Caicl atica of Trie-L3 3nd Iresest Frovisica

FarMorths Jaruary 2002 trough. Decemaer 2092

wanuay Februaty March At May June July August Septemuer Ocbabar Novembar Deceminar Total
£ £ 0 3 14 &0 $0 so 0 1 & %a 50
3,078,233 3,156,442 agraLTy 3,152,747 3,598,183 4,018,354 4,216,852 4295841  AMTITI 3,549,503 3244334 3213514 42,923,537
378,239 3.156,412 3072077 3,152,747 351E,783 401,354 4.216,862 4295541  4MTITH 3,541,503 3244334 3213514 42,923,937
338883 238,685 JB6.885 2BEEES 86,835 A8E.E36 JBEERG ABEEAE 208885 258,565 J88.EES JBEERS 4868631
3.467,125 3,545,288 3,460,563 3,547,633 3,907,089 4,205,240 4,605,748 4584427 4706657 4,030,789 3,632,220 3,502,399 47,590,588
2430933 252931 4469059 agpzag 2943221 4806230 £2486270 4425247 4passl 1324088 228388 4231488 48,985457
a a [ a [\ [ [ o a [ [ a q
6,185 [207,633) (508,085) [460,677) {36,°72) (191.E59) 118,578 {138,620) 694,264 2,185,820 (1522,623) (1.135857) {1,384,839)
o054 1622 2803 4380 8,076 8752 14,897 12,516 14,883 20435 22,703 18,635 127,058
0,818,285 0,436,542 9,841,645 8,847 456 8,002,233 7,583,201 7,017,508 6754897 6230307 5,555,578 8,376,847 6,388,341 0,818,286
(338,888} G33384) L368.3831 GSEEESL (SSE.E98) 288,286 RN GSEE86T  [248.88%) 288.8E8) S862E LRE.EESL JER-LXESA0
LL3554 gg436a5 aaaTscs 2d022as 7 583 37 7212 = 5254537 G23p07  G352=78 AalSET 5.355.041 2 2R3 R3s EX- 1R





