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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 

forth by the Division of Economics in its audit service request dated January 18, 2023. We have 

applied these procedures to the attached summary exhibit and to several related schedules 

prepared by Peoples Gas System, Inc. in support of its 2022 filing for the Purchased Gas Cost 

Recovery Clause in Docket No. 20230003-GU. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to Peoples Gas System, Inc. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2022 to 2021 revenues and expenses. We requested explanations 
from the Utility for any significant variances. The explanations provided by the utility were 
sufficient. Further follow-up was not required. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January I, 
2022, through December 31, 2022, and whether the Utility applied the Commission-approved 
cost recovery factor to actual therm sales for the PGA. 

Procedures: We recalculated the 2022 Utility's revenues and reconciled them to the Utility's 
filing. A sample of residential and commercial customer bill tests were performed by rate class in 
Docket No. 20230004-GU, Audit Control Number 2023-018-2-4, to verify that the correct tariff 
rate was used. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expenses 
listed on the Utility's filing are supported by adequate documentation and that the expenses are 
appropriately recoverable through the PGA. 

Procedures: We traced expenses reported in the filing to the general ledger. We statistically 
selected a sample of O&M Expenses for testing for 2022. The. source documentation for selected 
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items was reviewed to ensure the expense was related to the PGA, was of the proper amount, in 
the proper period, and was supported by adequate documentation. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision, as filed on 
Form 42-2A, was properly calculated. 

Procedures: We traced the December 31, 2021, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2022, using the 
Commission-approved beginning balance as of December 31, 2021, the Financial Commercial 
Paper rates, and the 2022 PGA revenues and costs. No exceptions were noted. 
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Audit Findings 

None 
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Exhibit 1: True Up 

COMPANY: PEOPLES GAS SYSTEM 

.FOR THE PERIOD OF: 

TRUE-UP CALCULATION 
i . PURCHASED GAS COST (A-1, LINES 4-13) 

TRANSPORTATION COST (A-1, LINES 1+2+3+5+6-7-8-9) 
3 TOTAL ......................... . 

4 FUEL REVENUES 
(NET ·of REVENUE TAX) 

5 ;TRUE-UP REFUND/(COLl.ECTION) 
.... s FUEL REVENUE APP1..icii.si.E TO PERIOD • 

jLiNE4 (+ iir-i LiNE sj 
7 TRUE:l.lP PROVISiON • THIS PERIOD 

(LINE 6. LINE 31 
INTERESTPROVISION-THIS PERIOD (211 -
BEGi1iit.f1ffo- OF PERIOD TRUE-UP AND -· 

· INTEREST . 

10 TRUE-UP COLl.ECTED OR (REFUNDED) 
_(REVERSE OF LINE 5) 

10a OVER EARNINGS REFUND 
11 ,TOTAL EST/ACT TRUE-UP (7+8+9+10+10a) 
11. REi=@os FFio M PIPELINE____ - -- --

12 ADJTOtiii. ESTiAcr TRl.lE:.Uiif i1+iiaj ----·--- - . 

INTEREST PROVISION 

13 iBEGINNING TRUE-UP AND 
······ iNTEREsr·PRov1sioliiisf 

;ENDING TRUE-l.lP BEFORE 
,INTEREST "i1:i+7-5+10a+iiaj 

15 TOTAL (13+14) 
16 .AVERAGE (50% OF 151 

17 INTEREST RATE· FIRST 
DAY OF MONTH 

Exhibit 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 

JANUARY 22 through DECEMBER 22 

CURRENT MONTH : DECEMBER 2022 

DIFFERENCE ACTUAL 

AMOUNT I % 

$1ii;'i50,01s 

$6,259,625 
$25,009,640 
$19,525,407 

-$644,365 
$18,881,042 

-$6,128,598 

$;~:i!i:i~~l·---- ::i!:i:i.iii:' 
$12,756,797 ($6,768,610) 

-$644,365 
$12,112,432 

. -$6~~._36~ 

$0 
($6,768,610) 

$3;4:ti;{I ,s:m:~!! 
.. $5,4~~.~~3 

$17;'142 
$2,339:142 

$644,365 $644,365 $0 

($2.64366J ~ -3~&,254 

$0:11154 $68,573,117 
,s·o:ilifoso1 $252,089,370 

($0.530591 $257,031 ,672 

$0.00000 I ($7,732,336) 
1sii:ssils2j .. s249,2!i!i ;m 

$71 ,539,040 
$82,992,227 

$154,531,267 
$154,531,267 

($7,732,336) 
. $146;798,931 

1s11:si1011 

io:aa538 
so::.io151 

1s2. rso,ifasf" 

sas,off' - ····· 
$12,070,554 

$0.00000 $7,73.2,336 

--~~:~~1~---:::::::~I----:~::~:: :~1 l·::~~=~ ij1~1i~1.~~·:;:~:i~* ($3,746,079) .................... $0 

1s:i/4s;oisi • - ··· 

0.40757 1· W lino 5 is a refund add.to iine-4 

SCHEDULE A-2 

Pago 1 of1 

DIFFERENCE 

AMOUNT % 

($111,977,214) 
- $14,419,111 ' -

. ($97,558,1031 

($102,500,404) 

$0 

j$1112,so1>,41>4I 

. --···· ($4,~42,30111 · 

.(1 .56526) 

0.17374 
(0.63132) 
(0.66330) 

0.00000 

J o:&.s824J 

0.63917 

ti10:oil1J I ,o.134571 

1s1s,e9i ,s2..-1 · -----" :isass· 

$0 

iii 

0.00000 

0.00000 

s:sG•22 
0.00000 
s:iis:iss 

3,400,043 

(2,084,190) 

1,315,854 

6,739,185 

5,739,18~ 

2,339,142 

7,823,375 

10,162,516 
5,081,258 

1.36315 

0.88536 

If line 5 15 a c~.\.1_8~~~i, t'_ J S~b1raCt froin line 4 

657,927 
4.01 0 

iii ,INTEREST RATE; FiRs'( 

DAY OF SUBSEQUENT MONTI-I 
. __ l _ j _____ ._ 4.37 

19 TOTAL j17+18J 
20 AVERAGE (50% OF 19) 

--21 i.io1frkTY AVERAGE 120112 i.loiitiisi 
22 INTEREST PROVISION (16x21J 

8.380 
4.190 

· o.34917 

$2,297 

8:3ao 
4.190" 

0.34917 
$20,039 

·· ---··u.r .... ·········0.00000 

<i ......... 
(OJ 

$17,742 

5 

..., 

0.00000 
--10:oooofi 

0.88538 




