
('J ~~~~GY. 
FLORIDA 

VIA ELECTRONIC FILING 

Adam J. Teitzman, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Teitzman: 

May 16, 2024 

FILED 5/16/2024 
DOCUMENT NO. 03246-2024 
FPSC - COMMISSION CLERK 

Matthew R. Bernier 
Associate General Counsel 

Pursuant to Rule 25-17.0825(l)(b), F.A.C., Duke Energy Florida, LLC ("DEF") hereby submits 
notice of a recently signed As-Available Energy Contract entered into with Pasco County, Florida 
("QF") in Pasco County, FL. 

This As-Available contract will provide DEF with up to 26.4 MW of as available energy from the 
QF' s generating facility beginning January 1, 2025. DEF does not have any ownership interest 
in the generating facility. 

Thank you for your attention to this matter. Should you have any questions, please feel free to 

contact me at (850) 521-1428. 

MRB/clg 
cc: Jenny Camp 

Sincerely, 

Isl Matthew R. Bernier 

Matthew R. Bernier 

106 East College Avenue, Suite 800 • Tallahassee, Florida 32301 
Phone: 850.521.1428 • Email: matt.bemier@duke-energy.com 
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AGREEMENT 

This Agreement ("Agreement") is made and entered by and between 
Pasco County) Florida II political subdivision . 
____ ______ _ _ • a 0C1bc s1i\Jc ofFl2icda havmg its principal place of business at 
3719 Meridian Avenue 

_D_ad_c_c __ ;iy_·, F_·L_3_3s_2_s _____ (hereinafter refeJTed to as the "QF"), and Flmida Power Corporation 

d.b.a. Duke Energy Florida. a private utility corporation organized under the laws of the State of 

Florida. having its principal place of business at St. Petersburg, Florida (hereinafter refe1Ted to as the 

"Company"). The QF and the Company may be hereinafter referred to individually as a "Pa1ty1
i and 

collectively as the i'Pru1ies." 

WITNESSETH: 

WHEREAS. the QF desires Paral!el Operation with the Company and t11e Company 

desires ro purchase any as available energy to be generated by the Facility and made available for 

sale to the Company. consistent with FPS(" Rules 25-17 .080. 25-17 .082. 25-1 7 .0825, 25-17 .084. 

26-17.086. 25-17.087. 25-17.0883 c1nd 25-1 7.0889. as such rules may be amended from time to 

time: and 

WHEREAS, the QF has acquired or will acquire an interconnection/trnnsmission 

service agreement wirh the utility in whose ser\'ice territory the Facility is to be located. pursuant 

to which the QF assumes contrnctual responsibility to make any and all transmission-related 

arrangements (including ancillary services) between the QF and the Transmission Service Utility 

for delivery of the Facility's firm capacity and energy to the Company. The Parties recognize that 

the Transmission Service Utility may be the Company and. io such event. that the transmission 

service will be provided under a separate agreement: 

NOW, THEREFORE. for mutual consideratio11. the Patties covenant and agree as 

follows: 

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL 
EFFECTIVE: October 2. 2014 



,, 

(-, DUKE 
ENERGYe 

SECTION No. IX 
FIFTH REVISED SHEET No. 9.105 
CANCELS FOURTH REVISED SHEET No. 9.105 

ARTICLE I: DEFII\fJTIONS 

As used in this Agreement and in the Appendices hereto, the following capitalized 

terms shall have the following meanings: 

1.1 Appendices means the schedi1les, exhibits and attachments which are 

appended hereto and are hereby incorporated by reference and made a part 

of this Agreement. 

1. 1. l Appendix A sets fo1th the Company's Rates for Ptu·chase of As­

Available Energy. 

1.2 Company's Interconnection Facilities means all equipment located on 

the Company's side of the Point of Delivery. (including without 

limirarion). equipment for connection. switching. transmission. 

distribution. protective relaying and safety prov1s1ons which in the 

Company's judgment is required to be installed for the delive1y and 

measurement of electric energy into the Company's system on behalf of 

the QF. including all metering and telemetering equipment installed for 

the measurement of such energy regardless of its location in relation to the 

Point of D~live1y. 

1.3 As-Available Energy means energy produced and sold by a QF on an 

hour-by-hour basis for wllich contractual commitments as to quantity. 

time, or reliability of delivery are not required. 

1 .4 Dish·ibuted Resource means a faci lity that is defined as a Distributed 

Resource in the Institute of Electrical and Electronics Engineers ("IEEE'") 

Standard 154 7 for Interconnecting Distributed Resources with Electric 

Power Systems. 

1.5 Execution Date means the date on which the Company executes this 

Agreement. 

ISSUED BY: Javier Portuondo, Direetot, Rates & Regulatory Strategy- FL 
EFFECTIVE: October 2, 2014 
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Faclllty means all equipment, as described in this Agreement. used to 

produce electric energy and. for a cogeneration facility. used to produce 

useful thermal energy through the sequential use of energy. 

1.7 FERC means the Federal Energy Regulatory Commission and any 

successor. 

1.8 FPSC means the Florida Public Service Commission and any successor. 

1.9 Force Majeut·e Event means an event or occtmence that is not 

reasonably foreseeable by a Party, is beyond its reasonable control, and is 

not caused by its negligence or lack of due diligence. including. but not 

limited to, natural disasters, fire, lightning. wind, perils of the sea. flood, 

explosions. acts of God or The public enemy. strikes. lockouts. vandalism, 

blockages. insmTections. riots, war. sabotage, actjon of a cou1i or public 

authority. or accidents to or failure of equipment or machinery, including. 

if applicable, equipment of the Transmission Service Utility. 

1. 10 KW means one ( l ) kilowatt of electric capacity. 

1.11 K\VH means one ( l ) kilowatt-ham of electric energy. 

1.12 Parallel Operation means the QF 1,,vill engage in interconnected operation 

of the QF·s generating: facility with the Company. 

1. 13 Point of Delivery means the point(s) where electric energy delivered to 

the Company pursuant to this Agreement enters the Company' s system. 

1.14 Point of Metering means the point(s) where electric energy made 

available for delivery to the Company. subject to adjustment for losses. is 

measured. 

l. 15 Point of Ownership means the interconnection point(s) between the 

Facility and the interconnected utility. 

1.16 Qualifying [Small Power Production or Cogeneration] Facility 

("QF") mei:m.s a facility that meets the requirements defined in FPSC' Rule 

25-1 7.080. 

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL 
EFFECTIVE: October 2, 2014 
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ARTICLE II: 

2.4 

ARTICLE III 

FACILITY 

2.1 The Facility shall be located in __ S_E_l_/4 ______ of Section 

___ 2_5 _ ________ Township __ 2_4_s _______ _ 

Range __ 1_7E _____ _ The Facility shall meet all other 

specifications identified in the Appendices hereto in all material respects 

and no change in the designated location of the Facility shall be made by 

the QF. The Facility shall be designed and constrncted by the QF or its 

agents at the QF's sole expense. 

2.2 Tlu·oughout the Tenn of this Agreement, the Facility shall be a Qualifying 

f('-eg..."'fl~t:i-ea---ei'---Small Power Productionj Facility. In the event the 

Facility does not maintain its stan1s as a Qualifying Facili ty. this 

Agreement shall be immediately deemed null and void as of said date and 

of no further effect. 

2.3 Unless the QF is already interconnected to a transmission or distribution 

system, no later than sixty (60) days after the Execution Date, the QF shall 

apply to its Transmission Service Utility for transmission service including a 

system impact study, if required. The QF shall continue the interconnection 

process in a timely manner so as to maintain its position in the 

interconnection queue. 

The QF intends to begin deliveries to the Company by January l; 2025 . 

TERM 

The Term of this agreement shall begin on the Execution Date and shall continue 

until terminated by the Company for good cause or by the QF. Upon termination 

or expiration of this Agreement, the Parties shall be relieved of their obligations 

tmder this Agreement except for the obligation to pay each other all monies under 

this Agreement, which obligation shall su1vive termination or expiration. 

ISSUED BV: Javier Portuondo, Director, Rates & Regulatory Strategy - FL 
EFFECTIVE: October 2, 2014 
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ARTICLE IV: PURCHASE OF AS-AVAILABLE ENERGY 

4.1 The QF shall sell and arrange for delivery of the As-Available Energy to 

the Company and the Company agrees ro purchase. accept and pay for the 

As-Available Energy made available to the Company and which the 

Company is able to receive at the Point of Delivery in accordance with the 

tenns c1nd conditions of this Agreement. or a separately negotiated 

contract. 

4.2 The QF shall not commence initial deliveries of energy to tbe Point of 

Delivery without the prior written consent of the Company. ,vhich consent 

shall not unreasonably be withheld. 

4.3 The RF/QF shall retain any and all rights to own and to sell any and all 

Environmental Attributes associated with the electric generation of the 

Facility. 

4.4 During milumum load conditions on the Company's system the QF shall 

comply with the Company's Minimum Load Emergency Curtailment 

Procedures as approved by the FPSC and as updated from time to time. 

4.5 In the event that the Company has not received any deliveries of energy 

from the QF by the date in Section 3.5 or for a period of rwo years or more 

then the Company will contact the QF in writing using the information in 

Section 15 requesting the QFs future plans. The Company shall have the 

right to tenninate this Agreement unless the QF replies in writing within a 

reasonable timeframe that it would like this Agreement to continue. 

-L6 Deliveries of As-Available Energy to rhe Company slrnll be made in 

accordance to the following one-time-only option. 

( ) All deheries of As-Available Energy from this Facility will be made 

to the Company. 

(X) As-Available Energy deliYeries from this Facility will be made to the 

Company and to other parties. 

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL 
EFFECTIVE: July 21, 2016 
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ARTICLEV: 

ARTICLE VI: 

ARTICLE VII: 

INTERCONNECTION 

5.1 The QF's interconnection scheduling and cost responsibilities r1nd parallel 

operating procedures shall be those specified in a separate interconnection 

agreement. 

5.2 The location and voltage of the Point of Interconnection and the Point of 

Metering will be specified by the interconnection/transmission service 

agreement. 

ENERGY PAYMENTS 

6.1 For that electric energy received by tl1e Company at the Point of Delivery 

each month, the Company will pay the QF an amount as compmed in 

Appendix A 

6.2 Energy payments pursuant to sections 9.1.1 and 9.1.2 hereof shall be 

subject to the delivery voltage adjustment value applicable to the Facility 

and approved from time to time by the FPSC pursuant to Appendix A. 

6.3 Upon agreement by the Company and the QF and subject to approval by 

the FPSC, an alternative rate for the purchase of As-Available Energy may 

be negotiated in a separate agreement. 

CHARGES TO THE QF 

The Company shall bill and the QF shall pay all charges applicable under 

Appendix A 

ARTICLE VIII: :\'lETERING 

8.1 All electric energy shall be capable of being measured as described in 

Appendix A, Detennination of Payment, at the Point of Metering. All 

electric energy delivered to the Company shall be adjusted for losses from 

the Point of Metering to the Point of Delivery. Any additional required 

metering equipment to measure electric energy and the telemetering 

equipment necessary to transmit such measurements to a location 

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL. 
EFFECTIVE: July 21, 2016 
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ARTICLE IX: 

specified by the Company shall be installed, calibrated and maintained by 

the Company and oll related costs shall be charged to the QF. pursuant to 

Appendix A, as pa11 of the Company's Interconnection Facilities. 

8.2 A ll meter testing and related billing corrections, for electricity sold and 

purchased by the Company. shall conform to the metering and billing 

g11idelines contained in FPSC Rules 25-6.052 tlu-ough 25-6.060 and FPSC 

Rule 25-6.103. as they may be amended from time to time. 

notwithstanding that such guidelines apply to the utility as the seller of 

electricity. 

PAYMENT PROCEDURE 

9. l Bills shall be issued and payments shall be made monthly to the QF and 

by the QF in accordance with the following procedures: 

9 .1.1 The electric energy payment calculated for a given month shall be 

tendered. ,,:,,ith cost tabulations showing the basis for payment. by 

the Company to the QF as a single payment. Such payments to the 

QF shall be due and payable twenty (20) business days following 

the date the meters are read. 

9. 1.2 When any amount is owing from tile QF. the Company shall issue 

a monthly bill to the QF with cost tabulations showing the basis for 

the charges. All amounts owing to the Company from the QF shall 

be due mid payable twenty (20) business days after the date of the 

CompAny's billiug stAtement. All.1otmts owing to the Company for 

retail electric service shall be payable i.J:1 accordance with the 

provisions of the applicable rate schedule. 

9.1.3 At the option of the QF, the Company will provide a net payment 

or net bill. whichever is applicable, that consolidates amounts 

owing to the QF with amounts owing to the Company. 

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy- FL 
EFFECTIVE: July 21, 2016 
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Except for charges for retail electric service, any amount due and 

payable from either Party to the other pursuant to this Agreement 

that is not received by the due date shall accrne interest from the 

due date at the rate equal to the thirty (30) day highest grade 

commercial paper a5 published in tl1e Wall Street Journal on the 

first business day of each month. Such interest shall re 
compounded monthly. 

9.1.S 'Tile Cf m.ay elect net-sale-er simultaneous purchase and sale in 

accordance v\~th the provisions of FPSC Rule 25-1 7.082, such 

election not to be changed more otlen than every twelve (12) 

months. 

9 .1.6 Payments to be made under this Contract shall, for a period of not 

longer than two (2) years, remain subject to adjustment based on 

billing adjustments due to enor or omission by either Party. 

INSURANCE 

1he provTslons of this Article do not apply to a (f whose Facility ls not directly 

interconnected with the Company's system. 

10.1 The QF shall deliver to tl1e Company, at least fifteen (15) days prior to the 

commencement of any work on the Company's Interconnection Facilities, 

a celtificate of insurance certifying the QF's coverage under a liability 

insurance policy issued by a reputable instu·ance company authorized to cb 

business in the State of Florida naming the CJ< a;; a named insured and the 

Company as an additional named insured. which policy shall contai11 a 

broad fonn contractual endorsement specifically covering liabilities 

arising out of the interconnection with the Facility, or cat1sed by the 

operation of the Facility or by the QF's failure to maintain the Facility in 

satisfactory and sate operating condition. 

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy- Fl 
EFFECTIVE: October 2, 2014 
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ARTICLE XI: 

10.2 The insurance policy providing such coverage shall provide public 

liability insurance. including property damage, in an amount not less than 

Sl.000,000 for each occtmence. The required insurance policy shall be 

endorsed with a provision requiring the insurance company to notify the 

Company flt least thirty (30) days prior the effective date of any 

cancellation or material change in the policy. 

10.3 The QF shall pay all premiums and other charges due on said insurance 

policy and shall keep said policy in force during the entire period of 

interconnection with the Company. 

REGl LA TORY CHANGES 

The Pa1ties agree that the Company·s payment obligations m1der this Agreement 

are expressly conditioned upon the mutual commitments set forth in this 

Agreement. Payments for as-available energy made to QF's pmsuant to this 

Agreement shall be recovered by rhe Company rlu·ongh the Conunission · s 

periodic review of fuel and purchased power. 

ARTICLE XII: FACILITY RESPONSffilLITY AND ACCESS 

12. l Representatives of the Company shall at all reasonable times have access 

to the Facility and to property owned or controlled by the QF and having 

relationship to the interconnection for the purpose of inspecting. testing. 

and obtaining other technical infom1ation deemed necessary by the 

Company in connection with this Agreement. Any inspections or testing 

by the Company shall not relieve the QF of its obligation to maintain the 

Facility. 

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy . FL 
EFFECTIVE: October 2, 2014 
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12.2 In no event shall any Company statement. representation. or lack thereof, 

either express or implied, relieve the QF of its exclusive responsibility for 

the Facility and its exclusive obligations. if applicable. with the 

Transmission Service Utility. Any Company inspection of property or 

equipment owned or controlled by the QF or the Transmission Service 

Utility, or auy Company review of or consent to the QF's or the 

Transmission Service Utility· s pl;ins. shall not be constmed as endorsing 

the design. fitness or operation of the Facility or the Transmission Service 

Utility's equipment nor !'IS a warranty or guarantee. 

12 .3 The Compauy shall reactivate the Company' s Interconnection Facilities at 

its owu expense ff the same are rendered inoperable due to actions of the 

Company or its agents, or a Force Majeure Event. 

ARTICLE XIII: INDEMNIFICATION 

The QF agrees to indemnify and save harmless the Company and its employees, 

officers. and directors against any and all liability. loss. damage, costs or expense 

which the Company, its employees, officers and directors may hereafter incur, 

suffer or be required to pay by rMson of negligence on the part of the QF in 

performing its obligations pursuant to this Agreement or the QF's failure to abide 

by the provisions of this Agreement. The Company agrees to indemnify and save 

harmless the QF and its employees. officers, and directors against any and all 

liability. loss. damage. cost or expense which the QF. its employees. of1icers. and 

directors may hereafter incur. suffer. or be required to pay by reason of 

negligence on the part of the Company in pe1forming its obligations pursuant to 

this Agreement or the Companfs failure to abide by the provisions of this 

Agreement. The QF agrees to include the Company as an additional insured in 

flllY lir1bility insurance policy or policies the QF obtains to protect the QF ·s 

interests with re peer to the QF's indemnity and hold hannless assurance to the 

Company contained in this Article. 

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy • FL 
EFFECTIVE: October 2, 2014 
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ARTICLE XIV: EXCLUSION OF INCIDENTAL 

CONSEQUENTIAL AND INDIRECT DAl\ilAGES 

Neither Party shall be liable to the other for incidental. consequential or indirect 

damages. including. but not limired to. the cost of replacement power. whether 

arising in conh·act. tort. or otherwise. 

ARTICLE XV: COMMUNICATIONS 

15 .1 Any non-emergency or operational notice. request, consent. payment or 

other commuuication made pursuant to this Agreement to be given by one 

Parry to the other Party shall be lu writing, either personally delivered or 

mailed to the representative of said other Party designated in this section, 

aud shall be deemed to be given when received. Notices and other 

communications by the Company to the QF shall be addressed to: 

Pasco County Solid Waste Director 
14855 Softwind Lane 
Spring Hill, FL 34610 
727-857-2780 

Notices to the Company shall be addressed to: 

Manager-Cogeneration Contracts & Administration 
Duke Energy Florida 
P.O. Box 14042 
St. Petersburg. FL 33733 

15.2 Conununications made for emergency or operational reasons may be made 

to the following persons and shall thereafter be confirmed promptly in 

writing. 

To The Company: System Dispatcher on Duty 
Title: System Dispatcher 
Telephone: (727) 866-5888 
Telecopier: (727) 384-7865 

To The QF: Name: Pasco County Solid Waste Resource & Recovery Facility 

Title: Solid Waste Director 
Telephone: (m ) _11s_7_-2_711_0 _ _ ________ _ 
Telecopier: (m ) _H6_1-_31_199 __________ _ 

ISSUED BY; Javier Portuondo, Director, Rates & Regulatory Strategy · FL 
EFFECTIVE: October 2, 2014 
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15.3 

15.4 

Either Pa11y may change its representatives names in this section by prior 

written notice to the other Pa11y. 

The Parties' representatives designated above shall have full fl\lthority to 

act for their respective principals in all technical matters relating to the 

performance of this Agreement. However, they shall not have the 

authority to amend. modify. or waive any provision of this Agreement. 

ARTICLE XVI: SECTION HEADl!~GS FOR CONVENIENCE 

Article or section beadings appeanng m this Agreement are inserted for 

convenience only and shall not be construed as interpretations of text. 

ARTICLE "-.YU: GOVERl'HNG LAW 

The interpretation and performance of tllis Agreement and each of its provisions 

shall be governed by the laws of the State of Florida. 

ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy - FL 
EFFECTIVE: October 2, 2014 



f.."-> DUKE 
ENERGY. 

SECTION No. IX 
ORIGINAL SHEET No 9 116 

IN WITNESS "'HEREOF, the QF has caused this Agreement to be executed by its 

duly authorized representatives on the day and year below. 

Title: :Bee, C~fO:lo:<) 

Agreement. 

;;~fl~ 
Title: W Vl O I e Sa Le ,e.e., n C VII Pl /,:?Le_ M0 Ill~ 

Da~:- ~- ~~ -~-l ~_z_+_· _ 

ISSUED BY: Javier Portuondo, Director, Rate& & Regulatory Strategy. FL 
EFFECTIVE: October 2, 2014 
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ISSUED BY: Javier Portuondo, Director, Rate11 & Regulatory Strategy • FL 
EFFECTIVE: October 2, 2014 
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ISSUED BY: Javier Portuondo, Director, Rates & Regulatory Strategy • FL 
EFFECTIVE: October 2, 2014 
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ISSUED BY: Javier Portuondo, Oirector, Rates & Regulatory Strategy. FL 
EFFECTIVE: October 2, 2014 
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PAY.\IE:\'TS FOR AS-A\ 'AILABLE E).'ERGY 
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As-Available Energy is purchased at A unit cost, in cents per kilowart·hour. based on the Compauts actunl hourly iwoided energy 
costs which are calc\llated by the CompMy in accord1111ce with the methodology described iu Schedule :l of this AppeudLx. 
Customer charges directly mtribumble to the purchase of As-Available Energy from rhe Qualifying Fat'ility are deducted from the 
Qualifying Fncility's total monthly enel'!!Y payment. Avoided energy costs include incrementAI fuel nnd identifiable vnriable 
openltion Md rnaintemmce expenses, and identifiabk variable utility power pmchases. An adj\1s1me11t for line losses retkctiug 
delivery volrage shnll also be inducted. When interchange tmnsactious take place. the increruemal costs are calculated after the 
pim:hase or before the sale of the iuterchange energy. All sales sb11IJ be adjusted for losses from the point of metering to the point 
of iutercollllection. 

Estimated As-Available Energy Cost: 

Upon request by n qu11lifyiug facility or any interested person, eacl1 urility shnll provide within 30 days irs most ct1rl'em projecrions 
of its genmtiou mix. fuel price by type of ft1eL ruid at least a five year projection of fuel forecasts to estimate ftin1re as-available 
energy prices as well as illlY other information reasonably 1·equired by the qualifyi11g facility to project fiinire 11\'0ided cost prices 
iucludiug. bur not limited to. a ::'4 hour advance forecast of hour-by-hour avoided energy cosis. The Company may charge an 
nppropl'i('lte fee. nor to exceed tl1e ncn1nl cost of production t'lnd copying, for providing such infon11ation. 
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P11ge I of2 

A unit commirment compurer progrnm is utilized to derermine die hourly nw,ided energy cost as the basis for purchase of as­
:m1ilable energy from qualifying fncilities. All ecouomk. tinit constraillt. rui.el system requfrements data necessary fol' 
program execution is bnsed ou real time darn ncc11m11h1tect during !he hour thm ener~y wns receiYed. 

Detenuloatlon of Energy Block Size: 

Tile energy receired from all as-available QFs is deumuiued by the Company's Meter Department for met.m~d energy and d11~ 
Company's Ener~y c·ontrol Departmem for telemetered energy. The Energy Comrol Departmem combines rhese inputs to 
determine the total euergy receiwd by the Company from QFs for the pel'iod. The energy block size \\'ill be the equi\'a)ent of 
this total di\'ided by tile nurubel' of hours iu the period, rounded to the nearest five MW. The eue1·gy price payable to the QFs 
will be based on this energy block size. A time aligned oiau-ix of e11ergy received from eai;,h QF excluding 11011-time-of-day 
QFs ( less than I 00 KW) is produl.'ed from this data (Energy Recei\'ed :-.1a1rix). 

Unit Commitment Program Encutlon: 

The Unit C'onunitmem Program is execmed with the following hourly inpllt data for the desired period: 

I. Unit r:011strau1t data to sim11l11te 11ciual unit opernting conditions and availability. 

2. Resource economic dam ronsisteut with the datn used in the actual dispatch of energy teso11rces. This includes 
a replacement i:oi.t of foe! bas.-d on au average forerast price from the Company's suppliers for oil. the price 
for imemiptible gas. and the spot mark<!! price of conl. 

3. System load and operntiug spuming reserve requiremeuts arn1ally experienced. 

-l. Imi.'rcbauge purchases in tl1e magnitude and at the n\'erage vnrlnbie cost ncmnlly inc-urred. The cost of 
emergency purchases shall be MS\lmed equnl to rhnt of the n,·ernge unit cost of emergency pmd.rnses ma(te 
during tJ1e prior twelve months' period for which emergency purchase information is a,'l'ti111ble. 

The unit com.mitmMt progrom is executed a second time for the same period with au increase in the hourly system load equal 
to the energy block size. All other data remain the same. 

Determination ofE11e1-gy Price: 

A r:omparison of ihe unit conui1iunent program executions described abon? produres tl1e elll'rgy prices. The hourly cos! of 
the second execmion minus the com:sponding hourly cost of the fim execution equals the hourly energy cost m·oided by the 
Company as a result of rhe energy supplied by the QFs. These hourly avoided energy cosrs will be 11rrru1~ed into ~ time 
aligned mntrix of energy prices (Energy Price ~Imrix1. 

ISSUED BY: 
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METHODOLOGY FOR CALCVI.ATll'iG AVOIDED ENERGY COSTS 

Determln11tton ofldentlfiable Yulable Operation & l\Ialntenance Cost: 
Pagel orz 

The C'ompauy's Fossil Plant Performance Depanme.ut ex.-i1nilies for n fi\'e yenr llisroric period all rhe Company's production 
operation mid nmi.utennnce expenses excl11dil1j fuel costs and identifies the variable c-ompooent. A ratio of variable costs to torn! 
O&M cos1s excluding fuel is derived for nu'ious fossil generating types. The appro1niate rntio is applied to each fossil geueratiilg 
type's uuJt cost (on a KWH b11sis) for the most current twelve months' period to establisll the CUL'l"ent variable O&M uuir cost for 
each generating type. These unit costs Me th,rn weighted according to the ctin-ent twel\'e months' generAtion output of each 
genernting t)'pe to determint: the avenige current vnriabl~ O,~M unit cos1. 

Determination of Line Loss (Delivery Yoltage) Adjustment: 

The Company's a,·erage system line losses are analyzed Rm11mlly for the prior calendar )'eRr, and delh·ery effiriencies are 
developed for the transmission. distribution prinuuy. and distribution seco11dn1y ,·oltnge le\'els. This nnalysis is provided in 
the Comp~ny's fhel cost recovery filing with the FPSC and 'or the Company's filing of its Open Access Transmission Tariff 
witb FERC. An adjustJlWUt factor. calculated as tile reciprornl of the appropriate delive1y efficiency factor. is applicable To 
rhe al>o,·e determined ,woided costs to reflect the deJi\·ery vohage level 31 which QF energy is received by the C'ompany. 

Detennluatlon or Pl\ymeul: 

The actual payment to each QF for the period is determiued by one of the foUO\\'ing 1uethods: 

1. For QFs (less than 100 KW) Tlmt-of-Da)· ::\Ieiered 

A\·erage On-Peak and Off·Peak energy prices deri'lted from tile '"Energy Price ~ :mix" :11·e Applied 10 the QF's 
coffesponding On-Peak and Off-Peak energy contained in the "Energy ReceiYed Mnt.rLx." Added to this :i111011ut is i\!I 

nmount representillg nrnided varinble O&.M cost wbil:h is c:akulmed by applying the Company's ,·nri:1ble OS:hl cost per 
K\\'H to the torn! enl'rgy !'t'cei,·ed by the Company from the QF. The totAl nmount de1ived is then adjusted by tl1e 
delivery YOltage adjllstruem. 

i. For QF (less than 100 KW) :\"on-Time-of-Day :\lctcred 

The average Off-Peak energy prke de!'ived from rile "Energy Price ~iatrix" is applied 10 the QF's energy contained in the 
''Ene1·g:,1 Received .MatrL.._," Added to this amount is nu amoum representing 11,·oided \"('ll"iRble O&M cost which is 
calculated by applying the Cowpauy's variable O&.M cost per KWH ro the totnl energy recei\'ed by rhe Company from 
the QF. The total amotmt derived is then adjusted by the ctelivery ,·011age actjustment. 

3. For QFs (100 KW or Greater) Hourlt l\leterecl 

The ''Euerg)' Price l\lairix'' is npplied to co!"l'esponding elements of the QF's "Energy Receh·ed t.·fatrix ," Added to this 
amount is an .imount represeu1iug a\'Oicled vtu·inble 0&~1 cosr wbk h is calculated by applying rhe Company's variable 
O&.M cost per KWH to the torn! eoergy received by the Compan)' from the QF. Th.- total amount derh·ed is then 
~djusted by the deliver:,- voltage adjustment. 
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CHARGES TO Ql" ALIFYING F ACll.lTY 
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The Qualifying Facility shall be responsible for all FPSC approved charges for any remit service that may be provided by the 
company. The QunJifyi11g Fnciliry shall be billed at the custome1· charge rate stated in DEF's applicable standby tariff 
monthly for the costs of mete!' rending, billing. n.ud other npproprinte administrnti\'e costs. 

Operation, ),Jalntenance, and Rep all· Charges: 

The Qualifying Facility shall pay for opem1io11. mnintenance and i·epair chaiges in accordance with its 
iuterco11nec1ion trnnsmissiou ser.1ice Agret>ment. 

Taxes and ASsessments; 

The Qunlifying FAcility shall be billed or eredired momhly an nmoum equal m the taxes. assessmenrs. or other imposirions. if 
filly, for which tile Company is liable as a result of its installation of facilities in com1t'ction with this Agreement. its purchase 
of As-Avaifol>le Energy prod\1ced l>y the Qu.1lifying Fncilit)'. or any oilier activiry u11de1taken pursuimt to this Agreement 
Such amoum billed slrnll not include any amounts I i1 for wl1ich the Compnuy would hnve been liable had it g:enen1ed or 
purchAsed from other sources nn ecp1ivalem amoum of elecn'ic energy: or (ii) which nre reco,·ered by the Company. 

ISSUED BY: Javier Portuondo, Director, Rates & Reguh1tory Strategy • FL 
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