FILED 6/28/2024
DOCUMENT NO. 07037-2024
FPSC - COMMISSION CLERK

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Application for increase in water and

wastewater rates in Charlotte, Highlands, DOCKET NO. 20240068-WS
Lake, Lee, Marion, Orange, Pasco, Pinellas,

Polk, and Seminole Counties by Sunshine

Water Services Company

SUNSHINE WATER SERVICES COMPANY’S
REQUEST FOR CONFIDENTIAL CLASSIFICATION

Sunshine Water Services Company (“Utility” or “Sunshine”) by and through its
undersigned counsel, and pursuant to Rule 25-22.006(4), Florida Administrative Code, files this
Request for Confidential Classification with regard to Exhibit DMD-1 to the Pre-Filed Direct
Testimony of Dante M. DeStefano on behalf of Sunshine, which consists of the Cost Allocation
Manual (“Confidential Information™).

1. In order to ensure that a utility’s ratepayers do not subsidize nonutility activities,
the Commission has reasonable access to records of a utility’s parent company regarding
transactions and cost allocations between the utility and its parent company. Corix Infrastructure
Inc. (CII), the ultimate parent company of Sunshine at the end of the Test Year approved in this
Docket, developed a Cost Allocation Manual which provides an explanation of services provided
to Sunshine and the methods used to allocate costs to the operating businesses. The Confidential
Information 1s proprietary confidential business information, and has been consistently treated as
such by the CII affiliates and has not been publicly disclosed. The Confidential Information has
been treated as confidential in other jurisdictions in which it has been submitted. Under Section

367.156, Florida Statutes, this Commission has the authority to classify certain material as



proprietary confidential business information thereby exempting the material from public
disclosure under Section 119.07(1), Florida Statutes.
2. A Justification Matrix is attached as Exhibit “A”.
WHEREFORE, Sunshine Water Services Company requests this Commission issue an
Order against public disclosure of the Confidential Information provided by the Utility as Exhibit
DMD-1, and that pursuant to Rule 25-22.006(8), F.A.C., the Commission take reasonable
precautions to segregate the Confidential Information in the record and otherwise protect its
integrity at the final hearing.
Respectfully submitted this 28" day of June, 2024.
DEAN MEAD
420 S. Orange Avenue, Suite 700
Orlando, FL 32801
Telephone: (407) 310-2077
Fax: (407) 423-1831
/s/ Martin S. Friedman

Martin S. Friedman, Esquire
mifriedman@deanmead.com



mailto:mfriedman@deanmead.com

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished by
E-mail to the following parties this 28th day of June, 2024:

Jennifer Crawford, Esquire

Ryan Sandy, Esquire

Office of General Counsel

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850
jcrawfor@psc.state.fl.us
rsandy@psc.state.fl.us

/s/ Martin S. Friedman
Martin S. Friedman
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Exhibit “A”
JUSTIFICATION MATRIX

Location
(Document name and location of information)

Justification

Corix Cost Allocation Manual

§367.156(3)(a): The Confidential Information was
prepared at substantial costs to reflect the allocation
of costs among the Corix group of companies, and
its disclosure would provide an economic value to
others. The Confidential meets the definition of trade
secret under Section 688.002(4), Florida Statutes.

§367.156(3)(e): Allowing competing businesses to
have access to the Confidential Information would
impair the competitive interest of the Corix group of
companies, generally and Sunshine specifically by
allowing them to evaluate the various business
entities to which applies for competitive purposes.

5069576.v1
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Corix Group of Companies

Cost Allocation Manual

For Fiscal Year: 2023

Approved by:
Corix Executive Leadership Team
on February 27, 2024 via email
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AGREEMENT

This Agreernent dated November 20, 2019, is between Water Service Corporation, a Delaware
carporation {hereinafter called the “Service Company”) and Coammunity Utilities of Pennsylvania Inc., a
Pennsylvania corporation (hereinafter called the “Operating Company”).

WHEREAS, both the Service Company and the Operating Company are subsidiaries of or affiliated
with Corix Regulated Utilities (US) Inc. {formerly known as Utilities, Inc.), an lilinois corporation
(hereinafter called the “Parent”); and,

WHEREAS, the Service Company maintains an organization which includes among its officers and
employees, persons who are familiar with the development, business and property of the Operating
Company and are experienced in the conduct, management, financing, construction, accounting and
operation of water and sewer systemns and are qualified to be of great aid and assistance {o the Operating
Company through the services to be performed under this Agreement; and

WHEREAS, the Service Company has or proposes to enter into agreements similar to this
Agreement with certain affiliate water and/or sewer companies (herainafter referred to collectively as
the “Operating Companies”); and

WHEREAS, the services to be rendered under this Agreement are to be rendered by the Service

Company {directly or through use of support services as needed) at cost and without markup to the
Operating Company;

NOW, THEREFORE, in consideration of the promises and mutual agreements herein contained,
the parties hereto agree as follows:

The Service Company will furnish to the Operating Company, upon the terms and conditions
hereinafter set forth, the following services:

A. EXECUTIVE: The Service Company shall provide executive officer and director assistance,
including but not limited to that of Presidents, Vice Presidents, Treasurers and Chief Financial
and other Chief Officers who will assist and advise the Operating Company in respect to
corporate, financial, risk management, strategy, cperating, engineering, organization, tax,
audit, governance, regulatory and other issues. They will keep themselves informed with
respect to the operations, maintenance and financial condition of, and other matters selating
to, the Operating Company through contacts with the officers, directors and other
representatives of the Operating Company. Such executive assistance will include visiting the
property of the Operating Company when necessary to the proper furnishing of the services
provided forin this Agreement. They will also supervise the personnel of the Service Company
to the end that services under this Agreement shall be performed efficiently, economically
and satisfactorily to the Operating Company.

B. ENGINEERING: The Service Company may supply engineering services as requested by the
Operating Company in areas including design, construction and management of the Operating
Company.

C. OPERATING: The Service Company will furnish competent personnel to perform and/or
control all usual operating functions, including pumping, treatment, and distribution as well



Docket No. 20240068-WS
Cost Allocation Manual
Exhibit #DMD-1

Page 26 of 32

as maintenance of equipment and facilities. These responsibilities will include testing and
record keeping for compliance with all state and local regulatary agency requirements.

. ACCOUNTING: The Service Company will provide total accounting service, including
bookkeeping, payroll, tax determination, financial statement preparation, budgets, credit,
agency annual reparts and similar agency support and filings. Periodic analysis will be made
for purposes of planning and measurement of efficiency.

CENTRALIZED CASH MANAGEMENT SERVICES: The Service Company may provide a
centralized cash management system whereby cash receipts and payments are managed by
ong single central body, WSC, on behalf of all of the Operating Companies. Under this
Centralized Cash Management Service bank accounts could be in the name of, and maintained
by, the Service Company. Cash transactions would be recorded on the Service Company's
books with a correspanding offset on the Operating Company’s boaks. Balancing entries
would be recorded in the intercompany accounts of each entity. The Service Company's
provision of centralized cash management would offer more efficiently handled cash,
increased visibility and control, simplified bank account structure, and reduced overall bank
transaction casts and may provide access to financing or funds for capitat projects as well as
acgquisitions.

LEGAL: The Service Company will employ general counsel and supporting in house counsel as
necessary to advise and assist in the performance of the services herein provided for and to
aid the Operating Company in all matters where such assistance may be necessary and/or
desired.

. BILLING AND CUSTOMER RELATIONS: The Service Company will handle all billing and
collections. It will serve as the link between the customer and the Operating Company in all
areas such as new accounts, deposits, meter reading, inquiries, and complaints.

. CONSTRUCTION: The Service Company may perform directly or may provide supervising
services in construction including customer connections, meter instzllations, main extensicns,
plant expansions, or capital additions of any nature as required by the Operating Company.
CONTINUING IMPROVEMENT: The Service Company shall provide for continuing
improvement of services to the Operating Company which shall include but not be limited to
business transformation services including but not limited to software maintenance and
upgrades, and other activities related to and that may improve upon efficiency, reliability, or
general provision of service te the Operating Company and ultimately improvement of service
to the customers of the Operating Company.

IT: The Service Company shall provide day-to-day IT services such as general system
operations and maintenance, software maintenance, workstation acquisition support and
certain network administration, as well as design, implementation, and replacement of
enterprise resource planning, oversight of cybersecurity programs, data storage and
management, communication networks and development of IT equipment strategies. The
Service Company shall provide services to Operating Company to prepare and properly
implement enterprise policies relevant to IT. The Service Company shall provide services to
the Operating Company to conduct security analyses, monitor and investigate security alerts,
conduct security awareness training, and continuously work to improve security in the
environment including identifying and imptementing best practices to prevent incidents.
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K. HUMAN RESOURCES: The Service Company shall provide the Operating Company human
resource services for day-to-day personnel matters {such as recruiting, background checks,
onboarding training, payroll, human resource complaints, investigations, reviews, assisting
employees with varsicus benefit questions and elections, etc.), the creation, update, and
compliance framework for personnel policies, support for executives’ and employees’
compensation plan design, retirement savings, and benefits management. The Service
Company shall provide the Operating Company with services for employee and labor relations
issues.

L. HEALTH SAFETY AND ENVIRONMENTAL: The Service Company shall provide services to the
Operating Company to ensure compliance and familiarity with local requirements, permits,
and regulators. The Service Company shall provide services of Health Safety and Envirocnment
planning including the review for compliance with all federal government mandates;
development and deployment of company-wide HSE policies, procedures, training manuals,
forms, and tools for standardized programs to be used across the operating companies;
compliance programs; assessment programs; industry research; and incident investigation
and audits.

M. BUSINESS DEVELOPMENT: The Service Company shall provide business development services
to Operating Company in order to identify, evaluate and execute on opportunities for
acquisition of water and sewer systems.

N. ALLOTHER SERVICES AS PROVIDED FOR tN APPENDIX A: In addition to items [A) through (M),
the Service Company will employ or provide personnel to perform the attached services, or
in the instance of assets, liabilities and associated non-cash items, has incurred costs
associated with providing service to the corporate headquarters, regional areas, or to all
Operating Companies as a whole. The zliocated costs from these services will be for costs
attributable to all Operating Companies, costs attributable to the Service Company, or for
costs that cannot, without excessive effort and expense, be directly identified and related to
services rendered to a particular operating company.

In consideration for the services to be rendered by the Service Company hersunder, the Operating
Company agrees to pay to the Service Company the cost of said services. That cost shall not
include any markup. In addition, the Operating Company agrees to pay the Service Company its
share of the cost of the investment in the Service Company rate base, including depreciation,
amortization, interest on debt and a reasanable raturn on the equity invested.

All costs of the Service Company, including salaries and other expenses, incurred in
connection with services rendered by the Service Company for the Operating Companies which
can, without excessive effort or expense, be identified and related to services rendered to a
particular operating company, shall be charged directly to such company. Examples of such costs
to be directly charged include salary and other expenses incurred far specific projects such as
construction projects, legal proceedings, etc. Similarly, all such costs which may be identified and
related to services rendered to a particular group of the Operating Companies shall be charged
directly to such group of the Operating Companies.

All such costs which, because of their nature, cannot, without excessive effort or expense,
be identified and related to services rendered to a particular aperating company, shall be
allocated among all of the Operating Companies, in the manner hereinafter set forth.
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First, the allocatable costs shall be distributed on a monthly basis, unless the Parent
should elect to make a supplementary analysis for 2 special purpose.

Second, these costs will be prorated on the basis of the proportion of active Equivalent
Residential Customers (“ERCs") served by the Operating Company to the total number of active
ERCs served by the Parent and its affiliates (including, without limitation, the Operating
Company), determined as of the end of each month. For purposes of this Agreement, the number
of ERCs attributable to each water and sewer connection maintained by the Parent and its
subsidiaries {including, without limitation, the Operating Company} will be determined by
applying the formulae set forth in Appendix B.

The Service Company will also at any time, upon request of the Operating Company,
furnish to it any and all information required by the Operating Company or by any governmental
authorities having jurisdiction over the Operating Company with respect to the services rendered
by the Service Company hereunder, the cost thereof and the allocation of such cost among the
Operating Companies. In the case of services in connection with construction, the Service
Company will, to the extent practicable, furnish to Operating Company such information as shall
be necessary to permit the allecation of charges for such services to particular work orders.

This Agreement (a) is conditioned upon approval by the Pennsylvania Public Utility
Commission (PA PUC) of the acguisition of PA Utility Company by Community Utilities of
Pennsylvania, Inc. that was subject to a Joint Application filed by Community Utilities of
Pennsylvania, Inc. and PA Utility Company filed October 1, 2018 at PA PUC Docket Nos. A-2018-

3005430 and A-2018-3005432 and (b} shall be effective as of the date of such approval by the PA
PUC.

This Agreement shall remain in effect until termination by either of the parties hereto
upon 90 days’ written notice.

IN WITNESS WHEREQF, the Service Company and the Operating Company have signed in
their respective corporate names by their respective Presidents or Vice Presidents, and attest by
their respective Secretaries or Assistant Secretaries, all as of the day and year first above written.

WATER SERVICE CORPORATION

Attest M ﬂs-.._./

COMMUNITY UTILITIES OF PENNSYLVANIA INC,

o5 i ot

Attest /-/7;/;4\;7 '//Z %

/
"\—/v
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177 00408 Wip » tnieaeyt During Conyr
nn g0t Wip - Eagineming
e oot Wip « Laber/inpallauen
1 b0} Wip » Equspment
N 00404 Wip - Equpmen
n» o4 Wipr + Equipmeant
o ool ‘Wip - Matena
it o0 Wip - Muerial
1750 0040) Wip « Material
1w [+ 121 Wip « Matertal
1140 ooand W
1730 ON306 Wip ~ Muterial
17130 bo4u? Wip - Material
1780 o403 Wip - Maeris)
"7y ooIpt Wip - Setg Werk
e 00401 Wip - Contracint/Labor
1752 Do4al Wi » Contractor,Lahor
i M 1)) Wip « ContracwrLabor
172 00405 Wip - Contracior/Labor
13 [T Wip - Contracir/Labor
1m 00404 Wip - Grouing/Sealing
17 oodo4 Wip » Jet Cleaning
(k1] oodat Wip - Pump & M Sludge
1786 DO Wip - RenulMiachune
1724 o413 Wig » RentalMachine
17 00402 Wip - Repais
514 oo4a) Wip - Repair
135, vEUE Wip « Traraler To Fined Auseu
179 004493 Wig - Tranifer To Frnad Atteu
e 00403 Wip « Trantfer T Fiand Assens
1w oHH Wip - Transler To Fiamd Adicy
Lkl 80404 Wip « Transler To Flaed Anseu
1™ GMDE Wip - Tesnsler To Fraed Anien
1 oi07 Wip - Trensler To Fined Assets
1”9 00an1 Wip « Townaler To Fised Assets
197G Act Depr-Office Structare
[134] Acz Depr-Oities FumEgp
[311] Acc Dept-Toal Shep & Mirc Eqpt
1000 Acs Depr-Carununicasien Eqpl
P} ) Atz Depr-Offics Strucnee
20 Ace Oepr-Difice FumEqm
330 Ace Dept=Took Shop & Misc Eqpe
8 Ace Depr-Lommunicaton Eqpt
b1 Acz Depr-Deaaltap Computer Wir
2120 Ace Depr-Munframs Comp Wi
2023 Aze Depr-hhini Comp Wir
pibl] Comp Sys Amortizsuon Wi
18 Micta Sys Amortizsion Wit
2343 Asz Depr-Deskiop Computer Swe
piLl] Azt Drpt-Manframe Comp Sur
133 Acs Depr-Mini Comp Sur
il Camp Sy1 Amertization §us
2341 Micrm 5y1 Amortization Swr
v Def Chpy:-Landscaging
il Def Chp-Cutiamet Complunu
O Def ChpTank Maint&Rep Wir
944 Def Ch-Rdotation Expenia
90 Def Chpa-Atomey Fee
b5} Def Chps-HurticmeSorma Cost
2980 Del Chgn-Emp Frey
s Def Ohp3-Othat
3000 Def Chps-Other Wir £ Sur
1093 Do ChpaVoe Taung
020 Del Chpy-Sludge Hauling
1028 Del Ches Pr Wul/iet Sur Mum
1034 Def Chps-Ty Sewsr Mants
1040 Def Chgy-Tank MainlkRep Smr
Jota Amor « Lindscaging
Jove
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The fallawing list inciudcs Laset ind hability scooints sl tve Waler Service Corporation level which
hav g dotars booked to thern 3nd allocatad o a2t Lhlitles, Ine. opersting companies

DE Ot Syl .
1030 Land & Land Rights Pump
Hio Amon - Tenk Mantk Rep Wi
Jizo Amon - Relocation Exp
plVi] Amon - Anomey Fex
330 Amon « HumicanoSiworms
pIbY] Amon - Employ e Froy
340 Amort - Other
Hu Aman - Other Wer & Snt
Ied Amart - Voe Testing
bi3] Amar - Sludge Huding
nse Amart - Pr Waalvlet Swr Mant
s Amart - Tv Sewet Mging
3y Amon - Tenk MaintkRep Swr
4367 Acrem Def Income Tax-Fed
My Daf Fud Tax - Claz Pre 1987
amn D¢f Fed Tax - Tap Fes Post 7000
4373 Def Fed Tax - Jéc
4173 Def Fed Tex « Rate Crse
an Def Fed Tax » Del Maint
B33y Def Fed Tan - Qther Operaiicn
438 Del Fed Tax = Jold Lo
F3 1] Def Fed Tas - O Evp
11 Def Fed Taa « Bad Dett
4t Def Fed Tax « Deprecistion
(3 1 Def Fed Tas - Nal
% Def Fed T - Cont Prop
4193 Deel Fed Tax - Amtt
4198 Def Fod Tax - Fre Azrs
%7 Def Fed Tx - Rcd Cap Fem
AT Aczum Bel Income Tax - 51
41y Def 5t Tan - Coac Pre 1987
442) Def 51 Tax « Tap Fee Posi 2000
41 Dol 51 Tax « lde
i Def 51 Tas - Rale Case
“r Def 51 Tat « Def Maws
439 Dhef 51 Tax « that Operation
L23]] Def 51 Tax - Sold Ca
1) Del 51 Tus - Oipn Exp
4514 Dl St Tax - Bad Dbt
M7 Dl 5¢ Tax - Deprocistion
343y Def 5t Tax - Mol
Hat Del 51 Tax - Cont Prop
4413 Def 5L Tax - Amit
4443 D 5t Tan + Rz Cap Fee
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AFFILIATE AGREEMENT
APPENDIX B

The formula used to calculate all allocations is as follows:

Expenses:

Active ERC count for business unit/Active ERC count for all UI operating business units

Asseis/Liabilities:

Aclive ERC count for company/Active ERC count for all Ul operating companies
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