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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Engineering in its audit service request dated January 31, 2024. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Duke Energy Florida, LLC in support of its 2023 filing for the Environmental Cost 
Recovery Clause in Docket No. 20240007-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Duke Energy Florida, LLC. 
ECRC refers to the Environmental Cost Recovery Clause. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECRC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2023 revenues and expenses to 2022. We requested explanations 
from the Utility for any significant variances. The explanations provided by the Utility were 
sufficient. Further follow-up was not required. 

Ca pita I Investments 

Utility Plant in Service 

Objectives: The objective was to verify all ECRC project-related plant additions, retirements 
and adjustments for the period January 1, 2023, through December 31, 2023, and to verify that 
any project involving the replacement or retirement of an existing plant asset is retired at the 
book cost in accordance with Rule 25-6.0142(4)(b), Florida Administrative Code (F.A.C.). 

Procedure: We reconciled Plant in Service to the general ledger for each capital project listed 
on the 2023 Form 42-8A. The Utility does not provide project-level break outs of accumulated 
depreciation in the general ledger. We statistically selected a sample of the additions to the 
capital projects. We verified that additions had appropriate supporting documentation and were 
recorded to the correct project and account. The Utility does not have a Project 19 Reclaimed 
Water Interconnection in their filing or general ledger. No exceptions were noted. 

Construction Work in Progress 

Objective: The objectives were to verify net investments associated with the following capital 
projects: 

1) Project 6 Phase II Cooling Water Intake 316(b)- Base 

2) Project 6.1 Phase II Cooling Water Intake 316(b) - Base- Bartow 

3) Project 19 Reclaimed Water Interconnection - Peaking 
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Procedures: We reconciled Construction Work in Progress (CWIP) Non-Interest Bearing 
amounts to the general ledger. We verified that additions had appropriate supporting 
documentation and were recorded to the correct project and account. No exceptions were noted. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January I, 2023, through December 31, 2023, and determine whether the Utility applied 
the Commission-approved cost recovery factor to actual KWH sales for the ECRC. 

Procedures: We reconciled the 2023 filing to the Utility's monthly Environmental Revenue 
Reports. We computed the factors by rate code and compared them to Commission Order No. 
PSC-2022-0424-FOF-EL We statistically selected and tested a sample of residential and 
commercial bills. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on the Utility's Form 42-SA filing was supported by adequate documentation and that the 
expenses were appropriately recoverable through the ECRC. 

Procedures: We traced expenses in the filing to the general ledger. We statistically selected a 
sample of O&M Expenses for testing. The source documentation for selected items was 
reviewed to ensure the expenses were for the current period, charged to the correct accounts, and 
appropriately recoverable through the ECRC. No exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to verify that the most recent Commission-approved depreciation 
rates or amortization periods were used in calculating Depreciation Expense. 

Procedures: We recalculated depreciation expense and traced it to the Utility's Depreciation 
Schedule. We traced total year depreciation expense for each capital project listed on Form 42-
8A to the depreciation rates from the Commission Order for the last Depreciation Study, Order 
No. PSC-2021-0202-AS-EI, to the Utility's Depreciation and Amortization Schedule. The Utility 
does not provide project-level break outs of depreciation and amortization to the general ledger 
or the filing. No exceptions were noted. 

Other Issues 

SO2 Allowances 

Objectives: The objectives were to verify investments, inventory, expensed amounts, allowance 
auction proceeds and to verify amounts included in Working Capital, Form 42-8A. 
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Procedures: We traced 2023 consumption for SOi Allowances from the Utility's detailed 
Allowances Reports to the Total Emissions Schedule on Form 42-SE. We verified the single sale 
of NOx Allowance to Reedy Creek Improvement District. We traced the jurisdictional factors to 
Order No. PSC PSC-2022-0424-FOF-EI. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 

Procedures: We traced the December 31, 2022, True-Up Provision to Commission Order No. 
PSC-2022-0424-FOF-EI. We recalculated the True-Up and Interest Provision amounts as of 
December 31, 2023, using the Commission-approved beginning balance as of December 31, 
2022, the Financial Commercial Paper rates, and the 2023 ECRC revenues and costs. No 
exceptions were noted. 
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Audit Findings 

Finding 1: None 
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Exhibit 

Exhibit 1: True Up 

DUil( ENERGY JlORIDA, UC Form42·2A 
(m,lroamental Cod R«oftry O.uw 

FIIIIIIT,w.Up -----· Jenaary 2023. Demftllff 202' -ra.n-_o_, __ 
End-of.hriod Tiw-Up Amoanl DII.No IGI0-11 

linDollenl PapJol.u, 

Endo! 
kNII Anulll Actual Actual Aclual Aftual Actual Aclual AcNII Aclu&I Amal - PfflOCI 

...!!!!... ~ lan-23 Feb-23 Mu·23 ~-23 M-,.23 hn-JJ l.1~23 9:23 ~23 Oct-JS lbr-23 Del:·23 Toal 

lCRC llftenUH (11ft 1:11 Rcwenue Tuesl $649,956 S543.425 S62U44 5650,637 $665,437 5802,272 SSS,,737 S9ll,09S 5900,427 S736.234 ~.425 S587.1199 8,SC0,790 
T,-Up Prowtslcn 1,6911.006 14UOI 141.501 141.501 141,501 141,501 141,501 141.501 HI.SOI 141.501 141,501 141,501 14UOI 1,693,006 
(Order No. PSC·l022-G42.WOF.£Q 
ECRC Revenues Applable co Period (Uncs I • 2J S791.456 6114,926 770,745 792,1'7 806,938 943,773 1.011.237 1,052.596 1.041.927 an:ns 735,92!, 729,399 10.238.796 

4 .lumdktiDnal ECRC Com 
a. 0 & M AaidiH (f«m 42-sA, Unr 9) (S36.J741 S154..256 Sl,"2,207 51,lSB,103 S8a,J24 S717,839 su~n $153,929 S746.733 ($29,81111 5669,9M SSCU36 57.219,1176 
ti. Cli:,ihl lrMstmcfll PrOjeCIS (form 42-7A_ lSle 9) 379,154 978,,773 ~542 373,1&1 374,2.,g 373,407 S7Lll4 371,449 573,"'9 977.llS 375,421 977,710 4)02,&n 
C. Orllef(Aj 0 0 0 0 0 0 0 0 0 0 0 0 0 
d. Tonlltedlctlcnal fCRC Com S942.780 S539,029 51,758,.549 51,511,987 5452,573 Sl,09U45 S1.517.325 Sl.22U78 s1.120.w S347.549 Sl.045,415 S725.2f6 Sll,'19U53 

Ovcr/lUnderl llecCMtY lllM 3 • line 4dl $4C8,676 S15L897 1$1197,8041 1$719,IC9) 5344.365 (S147,4741 IS~.o&71 1S172.7821 1S78.7551 S5SO.S91 15309,4191 SJ.153 1S1.55,.7571 

6 Interest Prooision (Form 42-SA, UM 10) 8,1182 8,936 7.019 s..zm 1.917 1.~ 14561 l'-11361 (4.0SJI IJ.6751 13.1211 15,lt61 10.99() 

~ Bllrnce True-Up & lllttre:t Pnlwlslon USS.1106 2,013.lM 2,032,647 900.361 42,213 246,!w.» (CO.ZXI) (738.2641 llll&.3831 11.929.&Sll (9C4.C691 11.399.2741 1,698.006 
a. Deferred TI\INJ;I • i-ary 2022 • Dftrrn!ler 2022 

12022 runinc dmd Marth SL 202SJ 509,443 509,443 509,443 309,44, !I09,44l 509,443 509,449 309,449 509,443 509,+u 509,449 309,443 909,443 

True-Up Coll!cttd/(Relunded) (see Uni! 21 1141.5011 1141.5011 1141.5011 jl41,50ll 1141.5011 1m,s011 114!,!!!ll cm,501! 1141.5011 1141.5011 11415011 1141.5011 !1~0061 

fnd of Period ToUI Tn.te-Up 11.ns 54-&o-7•7•.aJ S2.ll2.707 52.942.090 5UO!UI04 5351,~7 SSSi,438 S269,213 IS478.8211 1$795,9401 ISl.020.2371 !5695.moJ 15~9,8'1! !Sl.l!M24J 1s1~s,.m1 

10 AdjlAtmffltS 10 Penocl Toal True-Up lrdldtrlC lntltfffl 0 0 0 0 0 0 0 0 0 0 0 0 

ll fnd of Period Total True-Up Ovcr/(Undefl (I.Sles 9 • 101 52.322.707 52.942.090 Sl.20U04 5351.657 SSS6,438 S269,223 1478.8211 1$795.9401 ISl.020..2371 15695,020) ISl.089.8911 ISl,259,3241 ISl.239,9241 

.!lmL 
CAIN/A 
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Exhibit 2: Interest Provision 

DUii! ENERGY FLORIDA. UC form42-3A 
fmironmffltal Cost Ren,vnyOauw 

Final True-Up DoctnND • .lll.l&II007•El 

Jenuery 2023. Dcmnber 20ZJ -Ul'IJ-
-.-.:G.•.-

lnlernl PRMSlon Dll.-(QO-l) 

(lnDollanJ Papeofu 

Endof 
Amal Actual Aclual AcnAI Actual Actual Actull Aclual Actual ActUII Actual AcnAI PtrlOCI 

line Oesaiptlon , .... 2, Feb·2:S Mar-23 Al)f•23 May-23 lun-23 ~23 ACC-23 Scp-2' Oct·2J Now-23 Dcc•23 Tat.al 

BectnninC TruHJp Amoun1 !form 42-2,\ line 7 • 7• • 10) S2.007.449 52,)22.707 S2.J42,090 SJ,209,804 5351,657 S556.4!18 S269,223 15478.821) ($795.9(0) 151.020.237) ($635,020) 1S1,089.8311 

EndlftC True-up Amount Defore !lllercst (line 1 • form 42·2.A, l.nK 5 • SJ 2.514.6:ZS 2,.333,104 1,202,785 348,455 554.521 267,464 1478,3M) 1793.104) u.o11r..191iJ (631.345) 11..086.010) (1.228..118) 

Total of Becinnlnli & lncfinl True-Up (Uncs 1 • 2) 4,522.07!, 4,655,811 3,544.875 J,558,259 906.ln 823.901 1209,145) (1.271,925) 11.812,156) (1.651.582) u.n1.030) 12.'111.00!J) 

Averaa;e True-Up AmCUlt (Unc 5 1 1/21 2.161.038 2.327,905 1.n2,css n9,UO 45Ul89 4U,951 1104.sn, (635,963) (906.068) (82S,791J (860,515) 11.159,0051 

1n1ercst Rate (flm Business Day of Cllrrell'I Monti!) 4.57% 4.61" 4,6691, ··'"' 5.~ 5.14" 5.U9' 5.Jffi us" S.S&,r, 5.32" 5.3ffi 

6 lritercst Rae (Flm Business Day of Slbsequent Momhl 4.61" 4.~ ·~ 5.~ 5.1~ 5.11"' 5.~ 5.3!>"- 5.S&,r, 5.32" 5.33% 5.32" 

Tout of BeciM1n1 & fndlna lntereS'I Ratts (lines 5 • 6) 8.~ 9.27Yo 9.51" 9.lmlo 10.15" 10.25"' 10."'-" 10.70"- 10.71" 10.~ 10.65" 10.6!>"-

8 Aftflle lnlCf'CU Rate (Unc 7 I 1/2) 4.491m 4.655" 4.755"' 4.9S~ 5.080"- 5.125" 5.230% 5.S5'"' 5.S55"' 5.~ 5.325" 5.325% 

MontNy Avenae 1nteres1 Rate (line e • 1/121 0.:174" 0.386" O.:IW,,i. 0.411" 0.423'1. 0.427% 0.4S6" 0.44~ 0.44W. 0.445" 0.444" 0.444" 

10 lll'!erffl Provtslon for tlle Monti! Cline 4 • Unc !I) $8,082 $8.986 S7,019 53.202 S1.917 Sl.759 CS456) (Sl.8361 1$4.041) 1S3.675) CS3.8211 tSS,146) S10,990 
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