


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition by Florida Power & Light Company ) Docket No.

for Approval of Renewable Energy Tariff and )

Standard Offer Contract ) Dated: April 1, 2025
)

PETITION BY FLORIDA POWER & LIGHT COMPANY FOR APPROVAL OF
RENEWABLE ENERGY TARIFF AND STANDARD OFFER CONTRACT

Pursuant to Sections 366.04 and 366.91, Florida Statutes (“F.S.”), and Rule 25-17.250,
Florida Administrative Code (“F.A.C.”), Florida Power & Light Company (“FPL” or the
“Company”) petitions this Commission for approval of FPL’s revised standard offer contract and
a revised accompanying Rate Schedule QS-2 (“Rate Schedule QS-2”), prepared in compliance
with Rule 25-17.0832 and Rules 25-17.200 through 25-17.310, F.A.C.

In support of this Petition, FPL states as follows:

1. FPL is a public utility subject to the jurisdiction of the Commission pursuant to
Chapter 366, F.S. FPL’s corporate offices are located at 700 Universe Boulevard, Juno Beach,
Florida 33408. The Commission has jurisdiction pursuant to Section 366.91, F.S., to establish
rates at which a public utility shall purchase capacity and/or energy from specified renewable
energy facilities, and FPL invokes that jurisdiction in filing this petition. FPL has a substantial
interest in the rates it pays renewable energy facilities for capacity and energy.

2. The names and addresses of FPL’s representatives to receive communications

regarding this docket are:

Joel T. Baker Kenneth A. Hoffman

Senior Attorney Vice President, Regulatory Affairs
Florida Power & Light Company Florida Power & Light Company
700 Universe Boulevard 134 W. Jefferson Street

Juno Beach, Florida 33408 Tallahassee, Florida 32301
Joel.Baker@fpl.com Ken.Hoffman@fpl.com
561-691-7255 850-521-3919

561-691-7135 (fax) 850-521-3939 (fax)




3. During 2005, the State of Florida enacted Section 366.91, F.S., which states in

pertinent part that:

(3) On or before January 1, 2006, each public utility must continuously offer a
purchase contract to producers of renewable energy. The commission shall
establish requirements relating to the purchase of capacity and energy by public
utilities from renewable energy producers and may adopt rules to administer
this section. The contract shall contain payment provisions for energy and
capacity which are based upon the utility’s full avoided costs, as defined in s.
366.051; however, capacity payments are not required if, due to the operational
characteristics of the renewable energy generator or the anticipated peak and
off-peak availability and capacity factor of the utility’s avoided unit, the
producer is unlikely to provide any capacity value to the utility or the electric
grid during the contract term. Each contract must provide a contract term of at
least 10 years. Prudent and reasonable costs associated with a renewable energy
contract shall be recovered from the ratepayers of the contracting utility,
without differentiation among customer classes, through the appropriate cost-
recovery clause mechanism administered by the commission.

4. Rule 25-17.250(1), F.A.C., requires that a separate standard offer contract be based
on the next avoidable fossil fueled generating unit of each technology type identified in the utility’s
Ten-Year Site Plan filed pursuant to Rule 25-22.071, F.A.C. Pursuant to Rule 25-17.250(2),
F.A.C., a standard offer contract for each such technology type shall remain open until, among
other bases, the utility files a petition for a need determination or commences construction for the
utility’s planned generating unit.

5. On April 1,2024, FPL filed for Commission approval of its then proposed standard
offer contract and associated rate schedules in Docket No. 20240055-EQ based on a planned 2034
combined cycle (“CC”) unit. On July 8, 2024, the Commission issued Order No. PSC-2024-0231-
PAA-EQ approving same. A consummating order, Order No. PSC-2024-0281-CO-EQ, was

subsequently issued on July 31, 2024.




6. FPL’s Ten-Year Site Plan was filed on April 1, 2025, in accordance with the
requirements of Rule 25-22.071, F.A.C. The current generation plan projects that the next
potentially avoidable fossil fueled generating unit within the meaning of Rule 25-17.250, F.A.C.,
would be a 469-megawatt combustion turbine (“CT”) unit with an expected in-service date of June
1, 2032. Accordingly, the existing standard offer contract has been updated to reflect the June 1,
2032 CT unit.

7. Because Section 366.91, F.S., requires that a utility continuously offer a purchase
contract to producers of renewable energy, FPL will close its current standard offer contract upon
the Commission’s approval of the proposed standard offer contract.

8. A copy of the revised pages of the proposed standard offer contract is attached in
proposed format as Attachment A and in legislative format as Attachment B. FPL’s proposed
revised tariff pages of Rate Schedule QS-2 are attached in proposed format as Attachment C and
in legislative format as Attachment D. In further support of the Petition, FPL also submits
Attachment E showing the detailed economic assumptions used in determining the full avoided
costs that are reflected in FPL’s proposed Rate Schedule QS-2.

9. The revised tariff sheets for the standard offer contract for which FPL seeks
Commission approval are Eighteenth Revised Sheet No. 9.030 and Twentieth Revised Sheet No.
9.032.

10. The revised tariff sheets for the Rate Schedule QS-2 for which FPL seeks
Commission approval are Twentieth Revised Sheet No. 10.311 and Thirteenth Revised Sheet No.

10.311.1.

11. The detailed formula for computing FPL’s full avoided costs is contained in the

tariff sheets that have been submitted for approval, and is the same formula used for determining




avoided costs as set forth in the Commission’s rules.

12.  FPL’s proposed standard offer contract and associated rate schedules are
substantially similar to those for the June 1, 2034 CC unit, which were approved by the
Commission in Docket No. 20240055-EQ, with the requisite changes to the in-service date and

cost of the “potentially avoidable unit.”

WHEREFORE, for the foregoing reasons, FPL respectfully requests that the Commission
grant FPL’s Petition and approve FPL’s revised standard offer contract and Appendix A thereto,
including the revised pages attached hereto as Attachments A and C, and the statement of economic
and financial assumptions associated with the standard offer contract attached hereto as

Attachment E.

Respectfully submitted,

By:__ /s/ Joel T. Baker

Joel T. Baker

Senior Attorney

Florida Bar No. 108202

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, Florida 33408-0420
(561) 691-7255

(561) 691-7135 (fax)




ATTACHMENT A
Proposed Changes to Standard Offer Contract

in Proposed Format










ATTACHMENT B
Proposed Changes to Standard Offer Contract in

Legislative Format










ATTACHMENT C
Proposed Changes to Tariff Pages of
Rate Schedule QS-2 in Proposed Format










ATTACHMENT D
Proposed Changes to Tariff Pages of

Rate Schedule QS-2 in Legislative Format










ATTACHMENT E
Economic Assumptions for

Proposed Rate Schedule QS-2




Florida Power & Light Company
Standard Offer Contract

Economic Assumptions

CAPITALIZATION RATIOS DISCOUNT RATE

Debt: 40.4% 8.15%

Preferred: 0%

Equity: 59.6%

RATE OF RETURN BOOK DEPRECIATION LIFE

Debt: 5 68% 40 years for Combustion Turbine Unit
Preferred: N/A 44 years for Transmission Facilities
Equity: 10.80%

INCOME TAX RATE TAX DEPRECIATION LIFE

State: 5 50, 15 years for Combustion Turbine Unit
Federal: 21.0%

Effective: 25.35%

15 years for Transmission Facilities

OTHER TAXES AND INSURANCE

1.63%




Florida Power & Light Company
Standard Offer Contract

Economic Escalation Assumptions

Plant Construction Cost Percentage: 2.0%
O&M and Capital Cost Replacement Percentage: 2.5%
Fixed Variable O&M Cost Percentage: 2.5%




Florida Power & Light Company
Standard Offer Contract

Unit Information

Plant Name (Type): Combustion Turbine
Net Capacity (MW): 469 MW
Book Life (Years): 40

Installed Cost (In-Service Year 2032)

Total Installed Cost ($/kW):

Direct Construction Cost ($/kW):

AFUDC Amount ($/kW):

Fixed O&M ($/kW-Yr) (In-Service Year):

Capital Replacement ($/kW-Yr) (In-Service Year):
Variable O&M ($/MWh) (In-Service Year):

K Factor:

1,224.90
1181.82
43.08
7.25
3.55
0.03
1.3786




ATTACHMENT F
Complete Proposed Standard Offer Contract and

Rate Schedule QS-2 in Legislative Format
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