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[bookmark: RecToC][bookmark: CaseBackground][bookmark: _Toc94516455] Case Background	
On March 31, 2025, Peoples Gas System, Inc. (PGS or Utility) filed its petition for a permanent rate increase. PGS provides natural gas service to approximately 508,000 customers across 43 Florida counties.

PGS has requested a $103.6 million annual increase in its general base rates and charges effective January 2026. This amount includes approximately $6.7 million of revenue currently being recovered through PGS’s Cast Iron/Bare Steel Replacement Rider, which results in a net annual incremental revenue increase request of approximately $96.9 million in 2026. In addition, the Utility has requested an incremental rate increase of approximately $26.7 million effective January 2027. PGS also requested that it be allowed a return on common equity of 11.10 percent.
PGS based its request on a projected test year period of January 1, 2026, through December 31, 2026.  The Utility did not request interim rate relief.

PGS’s last general rate case was in 2023. In that case, the Commission approved a net annual revenue increase of approximately $106.7 million.[footnoteRef:1]  [1:  Order No. PSC-2023-0388-FOF-GU, issued December 27, 2023, in Docket No. 20230023-GU, In re: Petition for rate increase by Peoples Gas System, Inc.] 


On February 3, 2025, the Commission acknowledged the Office of Public Counsel’s Notice of Intervention in this proceeding.[footnoteRef:2] Additionally, on February 10, 2025, the Florida Industrial Power Users Group petitioned the Commission to intervene in this proceeding.[footnoteRef:3] This recommendation addresses the suspension of the requested permanent rate increase and all associated tariff revisions. The Commission has jurisdiction over this matter pursuant to Section 366.06, Florida Statutes (F.S.). [2:  Order No. PSC-2025-0036-PCO-GU, issued February 3, 2025, in Docket No. 20250029-GU, In re: Petition for rate increase by Peoples Gas System, Inc.]  [3:  Document No. 00903-2025, filed February 10, 2025, in Docket No. 20250029-GU, In re: Petition for rate increase by Peoples Gas System, Inc.] 
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Issue 1:	 
 Should Peoples Gas System, Inc.’s proposed tariffs to implement the request for a permanent increase in rates and charges be suspended?
Recommendation: 
  Yes. Staff recommends that PGS’s proposed tariffs be suspended to allow staff and the parties time to analyze the request and for the Commission to conduct an administrative hearing. (Hampson, T. Thompson)
Staff Analysis: 
 Pursuant to Section 366.06(3), F.S., the Commission may withhold consent to the operation of all or any portion of a new rate schedule, delivering to the utility requesting such a change, a reason, or written statement of good cause for doing so within 60 days. Staff recommends that allowing staff and the parties time to analyze the request and for the Commission to conduct an administrative hearing is a good cause, consistent with the requirement of Section 366.06(3), F.S. Accordingly, PGS’s proposed tariffs should be suspended.

Issue 2:	 
 Should this docket be closed?
Recommendation: 
 No. This docket should remain open to process PGS’s revenue increase request. (M. Thompson, Imig, Bloom) 
Staff Analysis: 
 This docket should remain open pending the Commission’s final resolution of the Utility’s requested permanent base rate increase.
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