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this time. The Companies stated that it is their goal in a future filing to request Commission-
approval for a single consolidated tariff, including consolidated rates.

The Commission has previously approved for FPUC, FPUC - Indiantown Division (Indiantown),
FPUC - Fort Meade (Ft. Meade), and the Florida Division of Chesapeake Utilities Corporation
(Chesapeake) a similar consolidation of the utilities’ four different Commission-approved tariffs
to align terms and conditions.!

By Order No. PSC-2025-0030-PCO-GU, issued January 27, 2025, the Commission suspended
the proposed tariffs to allow staff sufficient time to analyze the utility’s filing, pursuant to
Section 366.06(3), Florida Statutes (F.S.).? Commission staff issued its first data request to the
Parties on March 17, 2025, which the Companies provided their responses on March 31, 2025.

FCG’s revised tariff sheets are shown in Attachment A to the recommendation. FPUC’s revised
tariff sheets are shown in Attachment B to the recommendation. The Commission has
jurisdiction over this matter pursuant to Sections 366.03, 366.04, 366.05, and 366.06, F.S.

! Order No. PSC-2021-0148-TRF-GU, issued April 22, 2021, in Docket No. 20200214-GU, In re: Joint petition cf
Florida Public Utilities Company, Florida Public Utilities Company-Indiantown Division, Florida Public Utilities
Company-Fort Meade, and the Florida Division cf Chesapeake Ultilities Corporation for approval cf consolidation
cf tari;fs, for mod.fications to retail choice fransportation service programs, and to change the MACC for Florida
Public Utilities Company.

2 Order No. PSC-2025-0030-PCO-GU, issued January 27, 2025, in Docket No. 20240159-GU, In re: Joint petition
by Florida Public Utilities Company and Florida City Gas for approval cf tari;f changes to standardize and align
Florida Public Utilities Company and Florida City Gas's transportation service tar.jfs and to implement a flexible
gas service tar,jf for Florida City Gas.
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Discussion of Issues

Issue 1: Should the Commission approve the Companies' proposed tariff changes to
standardize and align the transportation service programs and to implement a flexible gas service
for FCG?

Recommendation: Yes. The Commission should approve the Companies’ proposed tariff
changes to standardize and align the transportation service programs and to implement a flexible
gas service for FCG. After reviewing the Companies’ filings and supporting documentation, the
changes appear to align the Companies’ tariffs and are reasonable. For the proposed tariff
changes to FCG’s tariff (Attachment A to the recommendation) the Companies are requesting
the Commission give staff administrative authority to approve the tariffs, which would be no
earlier than September 1, 2025. The proposed changes to FPUC’s tariff (Attachment B to the
recommendation) should go into effect 30 days from the date of the Commission vote. (P.
Kelley)

Staff Analysis:

Revisions to FCG’s Tariffs

The Companies are proposing FCG adopt FPUC’s transportation service programs that have
been approved by Order No. PSC-2023-0103-FOF-GU.? Transportation service applies to
customers that purchase their natural gas supplies from shippers, or pool managers. Both FCG
and FPUC offer two transportation programs: aggregated pool service and individual
transportation service. Key transportation tariff provisions are discussed below.

First, the Companies seek implementation of consistent tariff provisions regarding contact
persons available to receive communications from the Companies on operating matters at any
time, maintaining proper system pressure, operational flow order notices,* alert day notices,
pipeline balancing charges, and disposition of penalties.

Second, the Companies seek implementation of a consistent daily demand requirement (DDR)
calculation and allocation process across the Parties’ platforms. The DDR represents at any given
day the total demand requirement of all customers participating in a transportation pool. This
would align their DDR calculation and quantity capacity release methodology for each month
after adequate capacity is allocated to the Parties’ regulated sales service pool (sales service
applies to customers who purchase their natural gas from the Companies). The Parties would
then determine the aggregated DDR to be sent to each transportation service pool manager.

The Companies also seek to standardize the Companies’ interstate pipeline capacity release
calculations through their service agreements with Transportation Service Providers (TSP). The
TSPs are defined as the interstate, intrastate, or local distribution companies that transport natural
gas. The Companies’ would retain adequate quantities of capacity on the TSP’s systems to serve

3 Order No. PSC-2023-0103-FOF-GU, issued March 15, 2023, in Docket No 20220067-GU, In re: Petition for
approval cf rate acjustment, depreciation study, consolidated rates and rate structure under FPUC, and request for
interim rate relief.

4 An operational flow order is defined as any day where Companies notify the transportation customer or pool
manager of conditions that could threaten the safe operation or the system integrity.
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their regulated sales service customers pool prior to the allocation of capacity to pool managers
or individual transportation service customers.

Finally, FCG is proposing to adopt the existing FPUC Off System Sales Service-1 (OSSS-1) rate
schedule and associated form. Off system sales are interruptible sales the Companies can make
to a customer that is not connected to the Company’s distribution system. Fifty percent of the net
revenues of such sales are retained by the utility and the remaining 50 percent are credited to the
Purchased Gas Adjustment Clause.

Other changes to the tariffs would modify FCG’s technical terms and abbreviations to include
the terms and abbreviations that apply under the proposed standardized tariff. Any unused terms
or abbreviations in the proposed tariffs have been deleted. Changes to rules and regulations
section of the transportation tariffs have been made for the classification of customers, pool
managers, and services and have all been added and lists all applicable customer classifications.

The Companies stated that to implement the standardized gas management system for FCG, it
would take six months or longer to ensure that the customer data for FCG’s transportation
customers are correctly set up. Therefore, the Companies requested that they will notify staff of
the final implementation date, for administrative approval of the changes to the FCG tariffs, no
earlier than September 1, 2025.

Revisions to FPUC’s Tariffs

The Companies explained that FPUC reviewed its existing tariff to ensure it is correct and
reflects actual and best industry practices. The changes to FPUC’s tariffs focus on updating and
clarifying changes and include adopting FCG language for determining an imbalance and
assessing appropriate penalties, correcting sheet numbers, and removing duplicative wording.

Changes to the FPUC tariff include adopting FCG’s tariff language regarding the Companies’
interruption and curtailment rights when the customer will use a greater volume of gas to which
customer is entitled, or the Company is notified by the delivering pipeline to interrupt or curtail
deliveries, or when necessary to maintain operational reliability of the Company’s system. The
tariff provides that the Companies will endeavor to give as much notice as possible to the
transportation customer in the event of interruption or curtailment.

Changes to the FPUC tariff also include the adoption of FCG’s tariff language regarding daily
balancing provisions. The Companies are required to balance the gas requirements of
transportation service and actual gas deliveries on a daily basis. Pool managers are assessed per
therm charges for imbalances (which can be over- or under-deliveries of natural gas) over five
percent.

Flexible Gas Service Tariff for FCG

FCG is asking for Commission approval to adopt FPUC’s Flexible Gas Service (FGS) option in
its tariff. The FGS tariff applies to customers, especially large industrial customers that have
multiple fuel options available to them. These options include the ability to bypass the
Companies’ distribution system and connect directly to interstate or intrastate pipelines, or
replace natural gas with fuel oil or electricity.
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The FGS tariff is available at the Companies’ option to current and new customers who meet two
applicability standards. First, the customer must provide verifiable documentation of a viable
economic energy alternative. Second, the Company must demonstrate that the new customer will
not cause any additional cost to the Company’s general body of ratepayers. The negotiated terms
of service under the FGS tariff will be set forth in individual agreements between the Company
and the customer. The negotiated FGS rates will not be set lower than the incremental cost of
providing service to the customer. The individual agreements will not require Commission
approval.

The Commission has previously approved similar FGS tariffs for natural gas utilities in Florida
in Order Nos. PSC-98-1485-FOF-GU” and PSC-2014-0710-TRF-GU.® Furthermore, FCG used
to have a Commission-approved FGS tariff, which was approved in 1996.” However, the
Companies explained that FCG later cancelled the FGS tariff in its 2017 rate case because, at the
time, it was not being utilized.® In response to staff’s data request, the Companies explained that
they have received now inquiries from large users that currently have alternate energy options.

The FGS tariff provides that the shareholders are at risk of any investments made to serve an
FGS customer, not the general body of ratepayers. The proposed tariffs incorporate accounting
measures which are designed to protect the Companies’ general body of ratepayers by placing all
capital costs, expenses, and revenues associated with this tariff below-the-line in earnings
surveillance reports and future rate cases.

FPUC Convergence Gas Transportation System

The Parties are currently operating under two different software systems, with FCG using the
Gas Star system to manage gas transportation. FCG is switching to provide the Parties with a gas
management portal that can easily accommodate changes in the industry and with gas delivery,
make day to day operations easier for suppliers and business partners, and consolidate
administrative and business procedures which would reduce errors.

Conclusion

The Companies state that they have informed the pool managers through letters and follow-up
phone calls of the proposed tariff revisions to implement a standardized transportation program
and if the Commission approved the requested tariff revisions, the Companies plan to further
meet with the pool managers to discuss the transition.

Staff recommends that the Commission should approve the Parties’ proposed tariff changes to
standardize and align the transportation service programs and flexible gas service for FCG. After
reviewing the Parties’ filings and supporting documentation, the changes appear to align the
Parties’ tariffs and are reasonable. For the proposed tariff changes to FCG’s tariff (Attachment A

5 Order No. PSC-98-1485-FOF-GU, issued November 5, 1998, in Docket No. 19980895-GU, In re: Petition for
authority to implement proposed flexible gas service rate tar.,f and revise certain tar,f sheets.

% Order No. PSC-2014-0710-TRF-GU, issued December 30, 2014, in Docket No. 20140204-GU, In re: Joint
petition for approval cf flexible gas service tar,f.

7 Order No. PSC-96-1218-FOF-GU, issued September 24, 1996, in Docket No. 960920-GU, In re: Petition for
approval of flexible service tar,f by City Gas Company cf Florida.

8 Order No. PSC-2018-0190-FOF-GU, issued April 20, 2018, in Docket No. 20170179-GU, In re: Petition for rate
increase by Florida City Gas.
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to the recommendation) the Companies are requesting the Commission give staff administrative
authority to approve the tariffs, which would be no earlier than September 1, 2025. The proposed
changes to FPUC’s tariff (Attachment B to the recommendation) should go into effect 30 days
from the date of the Commission vote.
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Issue 2: Should this docket be closed?

Recommendation: No. If a protest is filed within 21 days of the issuance of the Order, the
tariff should remain in effect and held subject to refund pending resolution of the protest. If no
timely protest is filed, a Consummating Order should be issued. This docket should remain open
for staff’s verification that FCG’s tariffs have been filed and implemented. Once staff has
verified that FCG’s tariffs have been filed and implemented, the docket should be closed
administratively. (Sandy)

Staff Analysis: 1f a protest is filed within 21 days of the issuance of the Order, the tariff
should remain in effect and held subject to refund pending resolution of the protest. If no timely
protest is filed, a Consummating Order should be issued. This docket should remain open for
staff’s verification that FCG’s tariffs have been filed and implemented. Once staff has verified
that FCG’s tariffs have been filed and implemented, the docket should be closed
administratively.
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Date: April 24, 2025 Page 47 of 106
Florida City Gas |
FPSC Natural Gas Tariff Second-Third Revised Sheet No. 36 :
Volume No. 11 Cancels Eirst-Second Revised Sheet No.36

GENERAL SERVICE - 25K (GS-25K) :

APPLICABILITY

Service is available to Non-Residential Customers using between 25,000 and 119,999
therms per year as determined by the Company.

CHARACTER OF SERVICE

A firm delivery service of gas, including RNG delivered into the Company'’s system by any
customer, delivered by the Company or Customers’ Pool Manager (“FRSPM") with
a heating valueon the order of 1,100 British Thermal Units per cubic foot.

*MONTHLY RATE
Gas Supply from PGA Gas Supply fromTBSPM
Customer Charge $188.00 $188.00 :
Distribution Charge, per therm $0.44046 $0.44046
‘ Commodity Charge Per Rider “A” Per FRSPM
Agreement A

*The charges set forth in this Rate Schedule will be adjusted for all other applicable Riders of this ;
Tariff and any additional taxes, assessments or similar charges that are lawfully imposed by the i
Company. A Customer that receives gas supply from a TRSPM will be charged by the TRSPM
for commodity according to any agreement between the Customer and the TRSPM. Only Non- :
Residential Customers are eligible to receive gas supply from aTRSPM. ]

MINIMUM BILL ‘
The minimum monthly bill shall be the Customer Charge.

TERMS OF PAYMENT

Bills are due upon receipt by the Customer and become delinquent if unpaid after
expiration of twenty days from date of mailing or other defivery thereof by the Company.

SPECIAL CONDITIONS OF SERVICE

1. Application of this rate is subject to the general Rules and Regulations of the
Company as they may be in effect from time to time and as filed with the regulatory authorities.

2. Each year the Company shall re-determine each Customer’s eligibility based on
their annual usage. If reclassification to another schedule is appropriate such reclassification shall
be prospective only and shall not be retroactive.

| Issued by: Jeffrey Sylvester, Chief Operating Officer Effective:
Florida City Gas
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Florida City Gas
FPSC Natural Gas Tariff TFhird-Fourth Revised Sheet No. 40
Volume No. 11 Cancels Second-Third Revised Sheet No.40

Attachment A

Page 51 of 106

GENERAL SERVICE - 1,250K (GS -1,250K)

APPLICABILITY

Service is available to Non-Residential Customers using between 1,250,000 and
10,999,999 therms per year as determined by the Company.

CHARACTER OF SERVICE

A firm delivery service of gas, including RNG delivered into the Company's system by any
customer, delivered by the Company or Customers’ Pool Manager (“FRSPM")
with a heatingvalue on the order of 1,100 British Thermal Units per cubic foot.

*MONTHLY RATE

Gas Supply from PGA Gas Supply from
Customer Charge $625.00 o :$625.00
Demand Charge, per DCBQ $0.719 $0.719
Distribution Charge, pertherm $0.14073 $0,14073
Commodity Charge Per Rider “A” l?er FRSPM

*The charges set forth in this Rate Schedule will be adjusted for all other applicable Riders of this !

Tariff and any additional taxes, assessments or similar charges that are lawfully imposed by the
Company. A Customer that receives gas supply from a TRSPM will be charged by the TRSPM
for commodity according to any agreement between the Customer and the FRSPM. Only Non-

Residential Customers are eligible to receive gas supply from a FTRSPM.

DETERMINATION OF THE DEMAND CHARGE BILLING QUANTITY(DCBQ)

The Customer’s Billing-DCBQ will be determined by
the Customer’s maximum daily requirements in terms of therm units per day based on readings

taken from an Automatic Meter Reading (AMR) device installed at the premise. The B&Q-quantity ;
used in setting the Billing-DCBQ shall be those from the Customer's daily metered therm i
consumption recorded for a period of up to three (3) years ending each March 31st. If historical
consumption information of at least fwelve (12) months is not available, then the Billing-DCBQ
level shall be based upon the rating and expected usage of the Customer's gas equipment as

determined by the Company.

The Billing—DCBQ will be determined annually by the Company based on the BCQ

consumption _history, as determined above. The Customer’s Billing-DCbQ shall be adjusted

to

reflect the maximum recorded DChQ. Adjustments will be made in April except the Company
shall not increase such a Customer’s Billing-DCbQ unless the Customer has had at least three

(3) occurrences of DCBQ's in excess of their current Billing DCBQ.

Issued by: Jeffrey Sylvester, Chief Operating Officer Effective: Bece
Florida City Gas
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Florida City Gas
FPSC Natural Gas Tariff Sesend-Third Revised Sheet No. 42
Volume No. 11 Cancels SecondEirst Revised Sheet No.42 :

GENERAL SERVICE — 11M (GS - 11M)

APPLICABILITY

Setvice is available to Non-Residential Customers using between 11,000,000 and
24,999,999 therms per year as determined by the Company.

CHARACTER OF SERVICE '

A firm delivery service of gas, including RNG delivered into the Company's system by any
customer, detivered by the Company or Customers’- plierPool Manager (“TRSPM")
with a heatingvalue on the order of 1,100 British Thermal Units per cubic foot.

*MONTHLY RATE
Gas Supply from PGA Gas Supply from
| Customer Charge $1,250.00 "777$1,250.00
[ Demand Charge, per DCBQ $0.719 $0.719
Distribution Charge, pertherm $0.10320 $0.10320
| Commodity Charge Per Rider “A” Per 1PSPM

*The charges set forth in this Rate Schedule will be adjusted for all other applicable Riders of this
Tariff and any additional taxes, assessments or similar charges that are lawfully imposed by the
Company. A Customer that receives gas supply from a FRSPM will be charged by the TRSPM
for commadity according to any agreement between the Customer and the ¥RSPM. Only Non-
Residential Customers are eligible to receive gas supply from aFRSPM.

| DETERMINATION OF THE DEMAND CHARGE BILLING QUANTITY(DCBQ)

| The Customer's Biing-DCBQ will be determined
by the Customer's maximum daily requirements in terms of therm units per day based on readings

’ taken from an Automatic Meter Reading (AMR) device installed at the premise. The uants
used in setting the Billing—DCBQ shall be those from the Customer’s daily metered therm
consumption recorded for a period of up to three (3) years ending each March 31st. if historical

| consumption information of at least twelve (12) months is not available, then the Billirng-DCBQ
level shall be based upon the rating and expected usage of the Customer's gas equipment as
determined by the Company.

’ The Billing-DCBQ will be determined annually by the Company based on the BEQ-consumption

history, as determined above. The Customer’s Billing-DCBQ shall be adjusted to reflect the

maximum recorded DCQ. Adjustments will be made in April except the Company shall not

| increase such a Customer's Billing-DCBQ unless the Customer has had at least three (3)
occurrences of DCBQ's in excess of their current Billing DCBQ.

| Issued by: Jeffrey Sylvester, Chief Operating Officer Effective: Becember-014,2023
Florida City Gas
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Florida City Gas .
FPSC Natural Gas Tariff Secend-Third Revised Sheet No. 44 :
Volume No. 11 Cancels Eirst-Second Revised Sheet No.44 '

GENERAL SERVICE — 25M (GS -25M)

APPLICABILITY

Service is available to Non-Residential Customers using 25,000,000 or more therms per :
year as determined by the Company. |

CHARACTER OF SERVICE

A firm delivery service of gas, including RNG delivered into the Company’s system by any
customer, delivered by the Company or Customers' Pool Manager (‘“FRSPM")
with a heatingvalue on the order of 1,100 British Thermal Units per cubic foot.

*MONTHLY RATE
Gas Supply from PGA Gas Supply from
| Customer Charge $2,500.00 T $2,500.00
| Demand Charge, per DCBQ $0.719 $0.719
Distribution Charge, pertherm $0.05160 $0.05160
| Commodity Charge Per Rider "A" lf’er TPSPM

*The charges set forth in this Rate Schedule will be adjusted for all other applicable Riders of this
Tariff and any additional taxes, assessments or similar charges that are lawfully imposed by the
Company. A Customer that receives gas supply from a FRSPM will be charged by the FRSPM
for commodity according to any agreement between the Customer and the TRSPM. Only Non-
Residential Customers are eligible to receive gas supply from aFRSPM.

| DETERMINATION OF THE DEMAND CHARGE BILLING QUANTITY (DCBQ})

l The Customer's Billing-DCBQ will be determined by
the Customer’'s maximum daily requirements in terms of therm units per day based on readings ‘
’ taken from an Automatic Meter Reading (AMRY) device installed at the premise. The BEQ-quantity f
used in setting the Billing-DCBQ shall be those from the Customer’s daily metered therm :
consumption recorded for a period of up to three (3) years ending each March 31st. If historical
| consumption information of at least twelve (12) months is not available, then the Billing-DCBQ
level shall be based upon the rating and expected usage of the Customer’s gas equipment as
determined by the Company.

The Billing—DCBQ will be determined annually by the Company based on the BGQ
consumption_history, as determined above. The Customer’s Billing-DCBQ shall be adjusted to
reflect the maximum recorded DCBQ. Adjustments will be made in April except the Company shali
not increase such a Customer’s Billing-DCBQ unless the Customer has had at least three (3)
occurrences of DCBQ's in excess of their current Billing-DCBQ.

l Issued by: Jeffrey Sylvester, Chief Operating Officer Effective:
Florida City Gas

- 60 -

































































































































































































Docket No. 20240159-GU
Date: April 24, 2025

Docket NQ. 20240159

Tlerads Pobiv: Unlibes Campany
VRO TamatT
it Yolnme Mo 2 et Biel N, 5527

AT e S gnt FWPN IR A e

-

ULV REGHTATICN SICONTNILCD.

9. Ft. Meade and FPUC Service Area Non-Residential Customecs Cusrently Receiving

1 Manager:

Non-Residential Customers receiving service from a CI Pool Manager may select to be
assigned to Company's Regulated Sales Service, $aid Non-Residential Customer shall
execute a Reguest to Retun to Regulated Sales Service Forn no later than tea (10)
Working Days prior to the end of the Month. Customer who elects to xetum to
Company's Regulated Sales Service Pool witl be required to remain on Regulated Sales
Service for a period of not less than twelve (12) Months,

10.

C1 Pool Manaeer;
If Company tetminates o, CI Pool hanager, CI Pool Manager's Indiantoan and CFG

Service Area Customers shall b assigned by Company to a TTS Pool Manager or €T
Pool Manager Ft. Mesde and FPUC Secvice Area Customers shall be assigned by
Company to Company”s Regulated Sales Service Poot.

TTS Pool Manager - Indianiown a i Service Areas:

¥f Company texminates p TTS Pool Manager, TTS Pool Manager’s Customers shall
revert to the reruaining TTS Pool Manager(s) until a replacement TTS Pool Manager
is approved. Upon selaction of a replncement TTS Peod Maaager, such Custoniers
shall be transferred back: to the replacement TTS Pool Manager, i all TTS Pool
Managers’ rights are termiinated, Company shali serve Custoruers in the TTS program
under its SOLR Service, until a replacement TTS Poot Masiager is approved of any
Non.Residential Customers select a CI Pool Manager in accordance with Section 3
above.

11. Asvizpaent oc Selection of Shipper y Custoniers:

a.

eas
Reaidential Customers assigied to a TTS Pool Manager shall receive the standard
pricing option us identified in Company’s TTS Pool Manager Agrecatent with each
TTS Pool Manager, Residential Customers transferring service from an existing
prentise to anciher premise shall, upon request by Custonier, setain the standard
pricing option with the same TTS Pool Manager at the eriginal premise. Residential
Customers sliall, request to change their selection of TTS Pool Manager ouce within a
twelve-Month pesicd, Company does not assone any ligbility related to the
selections nyade by each Residential Customer and does not warrant that eacit
Residential Customer will select the TTS Pool Manager that is most advantzgeons.

M octivar Meach | 207
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Florida Public Utilities Company

FPSC Tariff - First Revised Sheet No. 6.576
Original Volume No. 2 Replaces Original Sheet No. 6.576

RULES AND REGULATIONS - CONTINUED

Daily Demand Requirement Calculation and Quantity of Capacity for Release Continued

b. Lach Month, the Company shall detcrminc the total aggregated DDR for each
Customer Pool, in accordance with the methodology described hercin.
Adjustments to Pool Manager’s aggregated DDR will occur from time to time 1o
reflect changes in the Company’s weighted average cost of capacity and Peel

as a result of the enrollment and transfer of Customers to
and between Customer Pools.

For each existing and new Individual Transportation Service Customer, Company
will relinquish capacity based on Customer MDTQ as provided in the Capacity
Release Agreement (if any) between Customer and Company. Customer must
clect a MDTQ of sufficient quantity to satisfy the Customer’s Monthly natural gas
requirements, Company will provide Customer a twelve-Month consumption
history to assist in making its initial election.

¢. Remaining capacity, if any, may be allocaled to the Company’s Regulated Sales
Service Pool and TTS Pool(s) on a pro-rata basis based on the prior Month’s
actual throughput for each of the Regulated Sales Service and TTS Pool(s).

4. Scope of Capacity Relcasc:

Pool Manager Service Agreements with Transportation Scrvice Providers:
Pool Manager shall entet into all required agreements with each Transportation
Service Provider so that Pool Manager has all necessary rights to accept and
acquire the relinquished capacity from Company hereundcer, Capacity releases
shall be made on a temporary basis, in accordance with applicable FERC rules
and regulations, as they may change from time to time. Pool Manager shall have
sole responsibility for complying with all provisions of such agreements and all
applicable provisions of Transportation Service Providers’ FERC Tariffs,

b. Relinquishment Notices:
Each Month, Company shall provide to Transportation Service Providers the
notice of capacily release required under the rules and regulations of the
respective Transportation Service Provider’s FERC Tariff. Such notices shall
offer to relinquish, on a temporary basis, that portion of the Pool Manager’s
aggregated DCQ to be relinquished by Company by Customer Pool. Company
shall diligently and in a time sufficient for Poo! Manager to commence use of the
released capacity, take all other actions required under the rules and regulations of
the respective ‘Iransportation Scrvice Provider’s FERC Tariff to relinquish
capacity to Pool Manager. Capacily rclcascs will be released to Customers, Pool
Managers, and Shipper’s Designee(s) pursuant to Company’s state-approved

| Issued by: Jeffrey Sylvester, Chiel Operating Officer Effective:
Florida Public Utilities Company
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Florida Public Utilities Company

FPSC Tariff - First Revised Sheet No. 6.579 ‘
Original Volume No. 2 Replaces Original Sheet No. 6.579 »

RULES AND REGULATIONS - CONTINUED

| Retaincd Right of First Refusal ContinucdPeriodic-Open-Seasens-Continued

option to extinguish such right, applicable to the relinquished capacity; provided,
however, that Company may not ¢xcrcise any such right in a manner which would impair :
Pool Manager’s right to use the relinquished capacity during the term of any release. ;

10. Periodic Open Scasons:
Company may hold an open season for incremental capacity releases not less than once
per year. The open season may be held from April 1 through April 15™ of each
calendar year or other such period that Company may elect. Primary firm capacity from

the Company’s interstate capacity portfolio will be made availablc o on-system
Customers and Pool Managers on an as-available basis,

Releases by the Company will be for a period of not less than one year. Incremental
quantities when aggregated with existing capacity release quantitics madc by Company
to a Customer or Pool Manager will be not greater than the monthly historical demand
quantity of the Customer or Customer Pool.

Releases requested during the applicable open season period will be awarded on a pro-
rata basis and the awarded rcleases will be implemented not later than June 1% of the
same calendar year or the first calendar Day of the month following the first full month
after capacity has been awarded to the acquiring Customer or Pool Manager. Capacity
awarded, if available, will be made on a not unduly discriminatory basis by the Company.

11. Capacity Acquisition:
a. Customer Pools:

Company shall provide to Pool Managers cach Month, at least four (4) Days prior
to Transportation Service Provider’s deadline for posting capacity rcleases for the
first day of the following Month, (i) a list of the accounts comprising Pool
Manager’s Customer Pool and the associated Non-Residential Customer DDRs,
ii) the estimaled total (Gas requirements to meet the needs of cach of Pool
Manager’s Customer Pools for such following Month i.e., Pool Manager’s
aggregated DDR and, (iii) the aggregated DCQ that Company proposes to
relinquish to Pool Manager for each Customer Pool. Pool Manager shall confirm
the accuracy of the list of accounts comprising Pool Manager’s Customer Pool
with Company within one (1) Business Day after delivery of the Customer list to
Pool Manager. If Pool Manager [ails to confirm the accuracy of said list,
Company shall proceed with the release to Pool Manager based on the
information provided.

Issued by: Jeffrey Sylvester, Chief Operating Ofticer Effective:
Florida Public Utilities Company
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I'lorida Public Utilitics Company

FPSC Tariff First Revised Sheet No. 6.650
Original Volume No. 2 S . Replaces Original Sheet No. 6.650

] RULES AND REGULATIONS - CONTINUED
YY. IMBALANCE RESOLUTION
1. Monthly Imbalances:
The balancing of the quantity of Gas scheduled and nominated for each Customer or
Customer
Pool at all Company Receipt Points for which Company, or Company’s agent, is the DPO,
and the actual usage by the sum of all Individual Transportation Service Customers and
Customer Pools served by each Customer, Shipper Designee, or Pool Manager shall be
calculated on a Monthly basis. Long or short Monthly Imbalance Quantities for each
individual Customer Pool will be netted against Customer Pools administered by the same
Pool Manager provided however, Customer Pools with an Imbalance Level (long or short)
greater than 20% will not be eligible to be netted. The Company and Customer, Shipper’s
Designee or Pool Manager shall resolve all remaining Monthly Imbalance Quantities at the
end of each Month, as follows:

+a.If the Monthly Imbalance Quantity is long (amount of Gas scheduled is greater than
aggregated acfual usage by Customer Pool(s)), the Company shall purchase from
Customer or Pool Manager such Monthly Imbalance Quantity at a price per Therm
(the “Unit Price”) calculated by taking: (i) the lowest weekly average (weeks where
Triday is within the calendar Month) of the “Daily price survey™ for Gas under the
“Midpoint” column for “Florida Gas, zone 17, “Florida Gas, zone 2” or “Ilorida Gas,
zone 37, as reported in Platt’s Gas Daily, for the Month in which the positive (long)
Monthly Imbalance Quantity was incurred, multiplied by the applicable factor set forth

below:

Imbalance Level Factor
0% to 5% 1.00
Greater than 5% to 20% 0.90
Greater than 20% 0.80

The total amount due Customer, Shipper Designee, or Pool Manager shall be the
product of the Unit Price and the positive (long) monthly imbalance.

2Zb.If the Monthly Imbalance Quantity is short (amount of Gas scheduled is less than

aggregated actual usage by Customer Pool(s)), the Company shall sell to Customer or
Pool Manager such Monthly Imbalance Quantity at a price per Therm (the “Unit
Price”) calculated by taking the (i) the highest weekly average (weeks where Friday is
within the calendar Month) of the “Daily price survey” for (Gas posted under the
“Midpoint” column for “Florida Gas, zone 17, “Ilorida Gas, zonc 2” or “Florida Gas,
zone 37, as reported in Platts Gas Daily, for the Month in which the negative (short)
Monthly Imbalance Quantity was incurred, multiplied by the applicable factor sct forth
below:

Issued by: Jeffrey Sylvester, Chief Operating Officer Lffective:

Florida Public Utilities Company
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