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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting & Finance in its audit service request dated January 2, 2025.
We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Tampa Electric Company in support of its 2024 filing for the Capacity
Cost Recovery Clause in Docket No. 20250001-EI.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Company refers to the Tampa Electric Company.
CCRC refers to the Capacity Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (kWh) sold for the
period January 1, 2024, through December 31, 2024, and whether Tampa Electric Company
applied the Commission- approved cost recovery factor to actual kWh sales for the CCRC.

Procedures: We reconciled the 2024 filing to the Company’s monthly revenue reports and the
general ledger. We computed the factors by rate code and compared them to Commission Order
No. PSC-2023-0343-FOF-EI, issued November 16, 2023, in Docket No. 20230001-El. No

exceptions were noted

Transmission Revenues

Objectives: The objective was to determine whether Transmission Revenues derived from the
non-separated, non-energy broker network, wholesale energy sales were credited to the CCRC
per Commission Order No. PSC-1999-2512-FOF-EI, issued December 22, 1999.

Procedures: We verified that Transmission Revenues were a net component of capacity costs
recorded in the CCRC by reconciling the Utility’s Capacity Purchases and Capacity Sales Detail
Schedules for the months of April and September 2024 to the invoices and other supporting
documentation and to Schedule A12. No exceptions were noted.

Expense

Purchased Power Contracts

Objectives: The objectives were to determine whether the capacity charges listed on the
Company’s filing were supported by adequate documentation and that the capaity charges were
appropriately recoverable through the CCRC.

Procedures: We traced expenses in the filing to the general ledger. We judgementally selected
a sample of capacity charges for testing. The source documentation for selected items was
reviewed to ensure the expense was related to the CCRC and that the expense was charged to the
correct accounts. No exceptions were noted.



Incremental Security Cost

Objectives: The objective was to verify that there were no incremental security or cyber
security costs recovered through the CCRC.

Procedures: We requested the Company show that no incremental or cyber security costs were
recovered through the CCRC. We determined that the Company did not have any incremental
security or cyber security costs and no exceptions were noted.

Other

Objectives: The objective was to verify that the revenue expansion factor applied to any capital
investment being recovered through the CCRC did not contain a component for bad debt
expense.

Procedures: We obtained a written statement from the Company to verify that the revenue
expansion factor applied to any capital investment being recovered through the clause does not
contain a component for bad debt expense.

True-up

Objectives: The objective was to determine if the True-Up and Interest Provision, as filed, was
properly calculated

Procedures: We traced the December 31, 2023, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2024, using the
Commission-approved beginning balance as of December 31, 2023, the Financial Commercial
Paper rates, and the 2024 CCRC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Company’s CCRC
Revenues and Expenses to determine if there were any material changes or inconsistencies from
the prior year.

Procedures: We compared 2024 revenues and expenses to 2023. We requested explanations
from the Company for any significant changes to revenues and expenses. The Company-
provided explanations provided were sufficient and further follow-up was not required.






Exhibit1: True Up

Exhibit

TAMPA ELECTRIC COMPANY
CAPACITY COST RECOYERY CLAUSE
CALCULATION OF FINAL TRUE-UP AMOUNT
FOR THE PERIOD JANUARY 2024 THROUGH DECEMBER 2024

1 UNST POWER CAPACITY CHARGES

2 CAPACITY PAYMENTS TO COGENERATORS

3 SCHEDIRE J.0, & EMERG CAPACITY CHARGES
4 INCREMENTAL SECURITY Q&M COSTS

§ (CAPACITY REVENUES)

6 TOYAL CAPACITY DOLLARS

7 JURISDICTIONAL PERCENTAGE

8 JURISDICTIONAL CAPACTTY DOLLARS

9 CAPACITY COST RECOVERY REVENUES
{Nat of Revenue Tares)

10 PRIOR PERIOD TRUE-UP PROVISION

11 CAPACITY COST RECOVERY REVENUES APPLICABLE
TO CURRENT PERIOD (Net of Revenue Taros)

12 TRUE-UP PROVISION FOR PERIOD
OVER/(UNDER) RECOVERY (Une 11 - Line 8)

13 INTEREST PROVISION FOR PERIOD
140 OTHER ADJUSTMENT-
140 OTHER ADJUSTMENT

18 TRUE-UP AND INT. PROVISION BEGINNING
OF PERDD - OVERA{UNDER) RECOVERY

17 PRIOR PERIOD TRUE-UP PROVISION
COLLECTED{REFUNDED) THIS PERIOD

18 END OF PERIOD TRUE-UP - OVER/(UNDER)
RECOVERY { SUM OF LINES 12-17)
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Exhibit 2: Interest Provision

TAMPA ELECTRIC COMPANY
CAPACTTY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP AMOUNT
FOR THE PERIOD JANUARY 2024 THROUGH DECEMBER 2024

m ::::; r:;:z'l Aca A Ach) A Azt Achal Achsl . Actd ‘Actisl
b-24. Apr-24 Moy.24 Sur24 Re24 Augr24 Sop24 Oct2e Nov-24 Doc-24 Tota!

1 BEGINNING TRUE.UP AMOUNT (0307569) (1D,515241) (11208863) (11,300696) (10930622) (13378807) (H203421) {15227,943) (15,754980) (18540,645) (17.288222) (18,328 380) (9,307 569)
2 ENDING TRUE-UP AMOUNT BEFORE INTEREST 10491,180)  (11,789.414) (19257 10,890220) (13325028) (W.741275) {1S.161,720) (15,657.276) (16AT2.648) (17220,134) (18.259211) (126784 19,477,622
3 tglr:en. ?eslg‘oé?? & ENDING TRUE-UP AMT (19.798758) (22704655) (23006400) (22,168925) (28264.650) (D.120.172) (29865.141) {0915218) (RL.227629) (33,760,643) (35,547 433) (3B.4SS.134) (28,788,191)
4 AVERAGE TRUG -UP AMOUNT { 50% OF LINE 3 ) @899370)  (31,162328) (11,548200) (11.099.463) (12,032.325) (14060086) (14062571) (15457.610) (16,413815) (16849, 7773717} (49237567 14,302 $08
S INTEREST RATE % - 15T DAY OF MONTH 5340 5340 s 0 230 s340 3310 3300 8310 5210 4910 ars0 4530 NA

6 INTEREST RATE % - 15T DAY OF NEXT MONTH 5340 5200 $330 5340 $30 5300 5310 5200 4910 4750 4580 4360 N

7 TOTAL [LINE § + LING 8 ) 10 680 10630 10620 108670 10650 10,610 10610 10520 10.120 0660 9330 BB NA

8 AVERAGE INTEREST RATE % { 50% OF LINE 7} 5340 55 5310 5395 5325 5305 5305 520 5060 4830 4685 4470 NA

9 MONTHLY AVERAGE INTEREST RATE % 0448 0443 0443 0443 044 0442 0442 043 0422 0403 030 0373 NA
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