
GUNSTE R 

FLORIDA'S l"'\ 'I F IRM FOR BUSINESS 

Writer's Direct Dial Number: (850) 521-1706 
Writer's E-Mail Address:bkeating@gunster.com 

-" 

CJ.'I ..:-)December 13,2011 

W 
HAND DELIVERY r ' • 

7' 

Mr. Marshall Willis, Director i 
1'-.:1 

~ 
Division of Economic Regulation rv ,­--, 

Florida Public Service Commission (... 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Florida Public Utilities Company - 3rd Quarter Earnings Surveillance Reports 

Dear Mr. Willis: 

Enclosed, please find the 3rd Quarter Earnings Surveillance reports for Florida Public Utilities 
Company's Electric and Natural Gas divisions. Two copies of Schedule 1 for both divisions 
have been enclosed - one being the signed copy and the second being a print from the Excel file 
in order to obtain a clearer copy. One additional hard copy of each report is also included. In 
addition, we are including a copy of the Excel files on a CD for ease of reference. 

As always, please do not hesitate to give me a call if you have any questions or concerns 
whatsoever. 

Sincerely, 

Gunster, Yoakley, & Stewart, P.A. 
215 S. Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 
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flORIDA PUBLIC UTILITIES COMPANY 

ElECT RIC 

RATE OF RETURN REPORT SUMMARY 

September 30,2011 

I. AVERAGE RATE OF RETURN 

(JURISDI CT IONALI 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

(I) 

ACTUAL 

PER BOOKS 

2,513,245 

535,447,686 

7.09% 

(2) 

FPSC 

ADJUSTMENTS 

15 414,4741. 

55,027,093 

(3) 

FPSC 

ADJUSTED 

52,098,771 

$40,474,779 

5.19% 

(4) 

PRO FORMA 

ADJUSTMENTS 

So 

$0 

SCHEDULE 1 

(5) 

PRO FORMA 

ADJUSTED 

52,098,771---­

540.474,779 

5.19% 

II. YEAR-END RATE OF RETURN 

(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR·END RATE BASE 

YEAR-END RATE OF RETuRN 

52,513,245 

536,464 ,927 

6.89% 

($413.524 ) 

55,403,288 

52,099,721 

541,&68,2 16 

5.0 2% 

$0 

so 

52,099,721 

541,868,216 

5.02% 

IV. FINANCIAl INTEG RID' INDICATORS 

III . REQUIRED RATES OF RETURN 

AVERAGE CAPITAL STRUCTURE A. TIE WrrH AFUDC 2.53 

(FPSC ADJU.sTED BASIS) 

B. TIE WITHOUT AFUDC 2.53 

lOW 6 .65% 

C. AFUDC TO NET INCOME 0.00 

MIDPOINT 7.q9% 

D. INTERNAllY GENERATED FUNDS 179.09 

HIGH 7.53% 

E. lTD TO TOTAL INVESTOR FUNDS 29.33 

F. 5TDTO TOTAL INVESTOR FUNDS 6.15 

G. RETURN ON COMMON EQUITY 7.19 

I am ........are that Seaion 837 .06, Florida Slatutc~. provides 

Whoever kno......ingly makes ~ hllse s1alemenl in writing with the 

intcnt 10 mi~lead a public serv~nt in the pertormanc(.' of his official 

duty !>hall be guilty of a misdemeanor of the second degree punishable 

as provided in s. 775 .082. s. 775.083. Of s. 775 .084. 

Cheryl M. Martin 

Director- Regulatory Affairs 

Signature Datc 



flORIDA PUBLI C UTIlITIES COMPANY 

ELECTRIC 

AVERAGE RATE OF RETURN 

For Ihe 12 Months Endmg S.:optl'mber 30, 2011 

RATE BASE 

PER BOOKS 

FPSC ADJUSTMENTS: 

EW.1INA TtONS TO WORKIN(j CAPITAL 

EliM. NON UTILITY PLANT 

ELIMINATE ACQUISITION ADJUSTMENT 

TOTAL fPSC ADJUS TMENTS 

FPSC ADJUSTED 

II) 

PLANT IN 


SERVICE 


587,380,497 

15110,985 ) 

S487,OS9 

5376~ 

$87,756,571 

(2) 

ACCUMULATED 


DEPRECIA TlON & 


AMORTIZA TION 


(544.724,903) 

573,801 

SO 

$7 3.801 

(544,651.102) 

SC HEDULE 2 

PAGE 1 OF 2 

(3) 

PLANT IN 

5ERVICE 

$42, 655,594 

So 

(537,1841 

5487,059 

14) 

NET PROPERTY 

HElD FOR 

FUTURE USE 

SO 

(5) 

CO NSTRUCTION 

WORK IN 

PROGRESS 

$425,913 

(6) 

NET 
UTILITY 

PLANT 

543,081,507 

SO 

1$37,184) 

5487,059 

(7) 

WORKING 

CAPITAL 

__(57,633,821) 

54,577,2 18 

18) 

TOTAL 

~E 

535,447,686 

54,S77, 7.l8 

(537 ,18-4) 

$487,059 

$449,875 

$43,105,469 

SO 

SO 

SO 

$425,913 

$449,875 

$43,531,382 

$4,S 77,218 

($3,056,603) 

$5.027,093 

$40,474,779 

FLEX RATE REVENUES SO SO SO SO So SO SO SO 

ADJUSTE D FOR FLE x RATE REVENUES 587,756,571 ($44,651,102) 543,105,469 SO $425,913 $43,531, 382 (53,056,603) $40,474,779 

PROFORMA ADJ USTMENTS 

TOTAL PRO FORMA ADJUSTMEN TS SO SO SO SO So SO SO 

SO 

SO 

SO 

PRO FORMA ADJUSTED $87,756,571 ($44,651,102) 543,105,469 SO $425,913 $43,$31.382 (53,056,603) $40,474 ,779 



FLORIOA PUBLIC UTILITIES COMPANY 

ElECTRIC 

AVERAGE RATE OF RETURN 

For the 17 Months Endinr. Se ptember 30, 2011 

INCOME STATEMENT 

SCHEDULE 2 

PAGE 1. OF 2 

PER BOOKS 

FPSC ADJUSTMENTS: 

IjlNCOME TAX SYNCH ADJUSTMENT 

2) E LIM INA TE FUEL REVENUES AND EXPENSES 

3) ELIMINATE CONSERVATION 

4)NON-UTIUlY DEPRECIATION EXPENSE 

TOTAL FP5C ADJUSTMENTS 

(I) 

OPE RATING 

REVENUES 

591,930,854 

(73,117,502) 

(5765,940) 

($73,883,442) 

(2) 

0& M FUEl 

EXPE NSE 

13,835.220 

(73,071,063) 

(5764,1 57) 

(573 ,835,220) 

(3) 

0& M 

OTHER 

511.258,551 

$0 

(4) 

DEPREe. & 

AMORTllAnON 

52,9%, 890 

($890) 

($890) 

(5) 

TAXES OTHER 

THAN INCOME 

51,008,491 

(SS3,447 ) 

5551 

($ 52,896) 

(6) 

INCOME TAXES 

CURRENT 

5318,457 

$417,8 92 

52,703 

(5900) 

5343 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

SO 

$0 

$0 

$0 

$0 

$420,038 

(7) 

D.U. 

INET) 

$0 

(8) 

I.T .C. 

(NET) 

$0 

(9) 

GAIN/ lOSS 

ON 

DISPOSITION 

$0 

(10) 

TOTAL 

OPERATING 

EXPENSES 

$89,4 17,609 

$417,892 

(573,121,807) 

[$7&4,5(6) 

(5547) 

SO 

$0 

SO 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

(SH,468,968) 

(II) 

NET 
OPERATING 

INCO ME 

52, 513,1.45 

(5417,892) 

$4,305 

($1,434) 

$547 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

SO 

$0 

$0 

$0 

SO 

SO 

(5414,474) 

FPSC ADJUSTED 518,047,411. $0 $11,258,551 $2,996,000 5955,595 $73B ,49$ $0 $0 $0 515,94B,641 52,098,771 

PRO FORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 

PRO FORMA ADJUSTED 518,()II7,412 $0 $11,258,55 1 52,996,000 $95$,595 5738,495 $0 $0 $0 515,948,641 52,098,771 



FlORI DA fU euc UT!Ll'TtlS COM PAf.JY 

£lE CnUC 

YEAR EN O U TE OF flETlJRN 

For the 12 ~hs Endq S..p(~ 30. 201 1 

"ATf BASE 

PER BOO~ 

fPSC ADJUS TM ENT5: 

EL IM INAT IONS TO WOfl.~NG CAPITAL 

HIM . NON UTIlITY PLANT 

EUM'N:..TE AC QUlSI"fION ADJI.1STM[m 

(1) 

PLANT I.N 

SERV1CE. 

$88,950,804 

(5 117.022) 

Sol87,OS9 

(' ) 
ACC UMULA TED 

O! ~I\:!CATlON& 

A~.OR~ 

(S46 .205. 179) 

S77.160 

SO 

(3) 

PLANl IN 

'S[~VKE 

54 2,14 5,625 

SO 

153~.7621 

5 48 ) ,059 

(0) 

M l PROP E. "TY 

HELDFOfI 

fUT uR E U5 E 

SO 

i5, 
CONS lA UCT ION 

WORK-IN 

PROGRESS 

$ 463,8S1 

'" Nfl 

UT"l/IY 
H.AN'T 

54 3.209. 476 

SO 

!SJ 'il.1fi2j 

S47,059 

(7' 

W OR'UNG 

""'flAt 

tS i,1"",sc" 

54.9S).~ 1 

SCH£bU Lt 3 

P....aE I Cf 2 

(81 

l OlAL 

~ilA.5E 

536.':64,927 

54,9SS,'il 91 

!S39.7S2j 

S4!7,OS9 

TO TAL FP SC ADJUST M ENTS 

FP5C ADJUSTEO 

S370,037 

$89.320.841 

$77.260 

(5 46, 127.91 9 ) 

$447,297 

543,192,922 

SO 

So 

SO 

$46 3,85 1 

544 7,297 

5 .n ,6 56. 71 3 

54.tS~.991 

(Sl.11t.5!1.8 ) 

5S.403.2U 

541,86.3,21 6 

CQM P RATE ADJ RE ',IE"'IJ E5 SO SO SO SO SO SO SO SO 

ADJU SlED FOR COMP RA TE ADJ RE'J f f\ UE 539,32 0 .84 1 (546. 127,9 19 ) 543.19 2,922 SO 5"6~,851 S4~.~56,773 IS U Sl.SS8) 541 .8f.S,:!16 

PROfOR MA ADJ USTME Nl5 

TOT Al PRO f OR MA ADJUSTMENTS SO SO __SO_ So SO SO SO 

SO 

SO 

SO 

PRO FORMA ADJUSTE D $89,320,84 1 !5.15,127,o;;19) 54 3. 192.922 SO S463.8 5 1 S43,6S6,n J [51. 788.5 58J 5 4 1.3f8,216 



H~ I DA FulLIC lII'llm~ COMPANY SCl-iEOULf ! 
fl£CTRIC PAG[ 2Of :2 

n.AR EN D RATE OF ROURH 

For t .... 1:1 Montm [oadn" Sep1embef ~, 2011 

INCOM E ST ATEMf rll 

(1) (2) I') 1'1 1'1 (6) (7) (8) I') (10) (ll) 
GA"II/tOSS TOTAL NfT 

Of'£J!AT ING O & M rUEI 0&,.. OEI'IiI£C,& TA.X ES OTH ER INCOME TAX ES O,I.T. I.T, C ON OPERAlIt.lG OPOIAlINCj 
RfiV(tf'...I tS O'£:NS'E OTI'HII: AM OlnaATlON rl-lAH I~(CM E CU~RENT (Nfl) INET) DiSPOSIT IO N [ XPE NS(s ~ 

PER BOOJ;5 5<JU30,8S4 '1 !! ,!]S.liD 511.2$8,551 Sl~U90 S1,OO£,49 1 5318,457 S89.417,eD9 52,5 11,24$ 

FPSC ADJUSTMENTS 

1) INCOM f l AY. $TNCt-! A.DltlSTMiNl S416,942 S416,942 (S4 16,9 42) 
2) El lMI NAn FUel R[V[NUrs ~""D [XFENSES (1],117.502) 173.07 1,06]) (S5] ,~4 7J 52,101 (573,12U07) S4-lOS 
~J ELIM IN.;t,T( COP,'SUIV.4.TlOu (5765.9 40) j57«,151 ) 5!.'il 'S!KlO) (S 1&4,~:>~) (S L']") 
~INON-lill.LtTY OlPMOAT1ON E)l:P1iPCoE ($890) S).4.3 (S54 7) S547 

SO'0 '0'0 '0 '0'0 '0 '0 
'0 '0 

SO'0 '0 
'0 
SO'0 '0

'0 '0 '0 
SO SO'0
'0 '0 '0 '0 '0 '0 
SO '0 '0 
SO $0'0 '0 
SO '0 

SO'0 '0 
SO '0 '0 

TOTAL FPSC AOJUSTt.-\ f.NTS !S13,B83,442) [S l~,E35 . 2201 ISlJto~ (552,896) S4 19.OU fS73,<l69,918} (S413,52"'1'0 '0 '0 '0 
f PSC AOJUSTED 513,047,.0:12 Sl t.258,551 52.99 6,ClCO SSSS,S9 S S'17,5':5 SO 51S.947,691 '52,099,72 1'0 '0 '0 
PRO FORMA AOJUSfMtN1$ 

TOT AL PRO fORM A AOJUSlM[NiS SO SO SO'0 '0 '0 '0 '0 '0 '0 '0 

PRO FORMA,IJ.}JUS"HO S18,047,412 S l 1.2~8,5 S1 52,996,00:> 595S.595 S73 7 ,~"S SO S15.947,691 52,099, 721 '0 '0 '0 



rtoRIO A. PU&UC tmLlTlES COMPANY 

E1ECTlI:IC 
CApn Al STRUCTIJRf, 

SnMmbet 30, 2011 

FPSCADJUSTED BASIS 

AV[ RAGE 

COM MONEQUt"TY 

LONG TIRM D[BT 

SHORT TIRM DEBT 

S1'D REFINANCED l TD 

CUSTOM.: R O£f"OS lTS 

DU FERE D INCOM[ TAXES 

TAX CREDITS· WEIGHl.::o COST 

TOTAL AVER A.GE 

YEAR·[ND 

COMMON EQuITY 

LONG TERM DEeT 

SHOR T TERM DEBT 

STD REFINANCEO LTD 

CUSTOM ER DEPOSITS 

DEFFERE D INCOME TAXES 

TAX CItEMS . WEIGHTEO COST 

TOTAL YEAR·EM> 

SC t-'~DULI!.': 

LOWPOINT MIDPOINT HIGH POINT 

ADJUSTMENTS CO'" WE IGHTED CosT WOG!'fiED COST W£ IGHTfD 

ADJUST[O RATIO AATf COST RAn: COST RATE COST 

PER BeoKS NON· unliT'!' BOOJ::$ PRO· RATA SPECIFIC 8ALAN CE (%) (%) (%) 1%) (%1 l"l (%) 

514,631.694 15H,ISo'l l 

56,652, 175 

51,3SG,819 

51.2 61,080 

53.844,895 

57,6 39, 803 

$22,2 20 

5 14,595,510 

56,652,175 

51,3S4,S19 

51,261 ,OSO 

53,844 ,89 5 

57,6 39,603 

522,220 

52, 62Ve5 $487,059 

1,396,827 

292 ,88 S 

264,801 

517.105,274 

58,049,002 

51,687,7D4 

$i.S25,88~ 

53,844,895 

$ 7,639,803 

5n,no 

43 ,74% 

19.89% 

.un;. 

377'!. 


9,50" .. 


] 8 ,88'% 


0,D6'1~ 

10,OO',{, 4,37% 

6.95% Us-..;, 

1,42% 0,06'1. 

6.38'40 0.2"~G 

6.32% 0.&0% 

0.00% 0,00% 

6.05% O.OO"fo 

4.81% 
11 """ 

695% 1.38% 

1,42" 0 ,06% .,... 0.24% 

6,32% 0._ 

0 .00% 0.00% 

6Am O.OO~, 

12,00"10 ~ 75 J. 

6.95% 1,38% 

1.42% 0,06% 

6.38% 0.24% 

6,32"'. 0,60'.4 

0.00% 0.00% 

6.93% 0.00% 

535,447,686 ($37,184) 535,"10,502 S4,:;77,21 8 5487,059 S-40.474,779 ]ooo...~ 1 6.65% ! 7.09%! 7.53% 

lOW POINT M IDPOINT HIGH FOI NT 

ADJUSTMENTS 

PER BOOJ(S NON·UTILITY 

5]5,242,034 (539,762) 

57,975,12 1 

5 1,706,1 77 

$0 


53,830,281 


57,695,768 


515,547 

OOST WE IGHTED COS T w £JGHTED COSl W~ I GHT[D 

ADJUSno "~TI O RATE COST RAIT COS, RA TE COST 

B~OKS PRO·RATA SPECIFIC BALAI'';[f I" 1%1 I") 1" 1 (" (%1 1%) 

515,202,272 

57,9 7S,l 21 

51, 706,177 

SO 

53,830,281 

57,695,768 

515, 547 

52,857,121 5487,059 

51,728,977 

5369,893 

$0 

518,54 6,"52 

59,704,098 

52,076,070 

SO 

S3,,!;jO,Z8 1 

57,695,7 68 

SIS, SI07 

...."'" 
13.18% .,." 

0.00% 

9.15% 

18.3S% 

0.()4~ 

]O.OO"JO 4.43% 

6.86% 1.59% 

0.88% 0.04% 

0.00% 0."'" 

6.32'" 0. 58-";' 

0.00% O.rox 

6,06% O.OO'Y.o 

11,~ 4.87% ....,. IS"'" 

o ,Ill< 0.04 % 

0",", 0 .""" 

6.3 2% 0,58"­

.""" O.()()¥. 

6.SO% O.OO"A, 

12 .00% 5.32% 

6.8-6" 1.59'% 

0.88% 0.0<1% 

000% 000. 

6.32 % 0. _ 

0.00% 0.""" 

6.950% 0.00% 

$36,4E4,92S (539,762) 536,"25, 166 54,955,991 5487,059 S41 ,36S,21~ 100.00;':\ 6.64% 7.53% '0811 
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