Robert L. McGee, Jr.
Regulatory & Pricing Manager

GULF A=
September 15, 2016 POWER

A SOUTHERN COMPANY

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Retumn Report

Dear Mr. Fletcher:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the month of
July, 2016. In compliance with the Commission’s decision in Docket 160134-El on
September 13, 2016, Gulf's Jurisdictional Rate of Return Report reflects Scherer Unit 3
as a retail resource rededicated to serving Gulf’'s native load customers to the extent it
is not committed to off-system sales. Furthermore, in compliance with that same
decision, Gulf is including a second Jurisdictional Rate of Return Report which removes
Scherer’s related investment and expenses from the retail jurisdictional rate base.

Sincerely,

AR

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



July 2016

Earnings Surveillance

Report
(Rate of Return)

Note: In compliance with the Florida Public Service
Commission’s decision in Docket 160134-El on
September 13, 2016, this Jurisdictional Rate of
Return Report reflects Scherer Unit 3 as a retail
resource rededicated to serving Gulf Power's native
load customers to the extent it is not committed to
off-system sales.
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Schedule 1

GULF POWER COMPANY
Eamings Surveillance Report Summary, Including Scherer 3*
July, 2016
(1 {2 {3) (4) (5}
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
|. Average Rate of Return
{Jurisdictional)
(@) (b)
Net Operating Income 181,288,420 (67,798,152} 113,480,268 0 113,490,268
Average Rate Base 3,487,620,110  (1,407,687,050) 2,079,933,061 0 2,079,933,061
Average Rate of Return 5.20% 5.46% 5.46%
Il. Year End Rate of Return
(Jurisdictional)
(a) (b)
Net Operating Income 181,290,683 291,666 112,933,426 0 112,933,426
Year End Rate Base 3,604,602,261  (1,396,369,993) 2,208,232,269 0 2,208,232,269
Year End Rate of Return 5.08% 5.11% 5.11%
(a) Includes AFUDC Earnings
(b) Includes Reversal of AFUDC Earnings
lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.14%
Midpoint 5.50%
High 5.87%
IV. Financial Integrity Indicators
A. Tie With AFUDC 5.18 x (System per Books Basis)
B. Tie Without AFUDC 5.09 x (System per Books Basis)
C. AFUDC To Net Income 3.49% (System per Books Basis)
D. Internally Generated Funds 207.03% ({System per Books Basis)
E. LTD To Total Investor Funds 44.08% (FPSC Adjusted Basis)
f. STD To Total Investor Funds 3.45% (FPSC Adjusted Basis)
G. Retum on Common Equity 10.12% (FPSC Adjusted Basis)
H. Return on Common Equity 10.12% (Proforma Basis)
| am aware that Section 837.06, Florida Statutes, provides:
Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.
Name and Title i Signature Date

) P
Susan D. Ritenour o ||'
] =T 7% r
Corporate Planning Manager, Corporate Treasurer & Secredary éﬁ'*’]ﬁ Loy f&' L ."‘f_: e "-:} E { II S //Q

*In compliance with the Florida Public Service Commission's decision in Docket 160134-El on September 13, 2016, this Jurisdictional
Rate of Return Report reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers to the extent
it Is not committed to off-system sales.
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFLU - NORTH ESCAMBIA

WORIING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STiP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 142 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA AEGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN, INCLUDING SCHERER 3°

SYSTEM ADJUSTMENTS
July, 2018
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIG FUEL REVENUES AND ECONOMY PROFITS
(1,295563,606)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
213,317,897 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(19,282,778)  ENERGY GONSERVATION GOST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{13,533,031) PURCHASED POWER CAPACITY COST EXPENSE
(7484.970)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
3,002 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECCVERY EXPENSE
(177,011,027y  FRANCHISE FEE REVENUES
(88,777,504)  FRANCHISE FEE
(106,042,749}  GROSS REGEIPTS TAX REVENUES
(12,042,699)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(6,334,035}  INSTITUTIONAL ADVERTISING EXPENSE
{1,439,093} ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
{6,568,013} DIRECTORS' & OFFICERS' INSURANCE
(3} INDUSTRY ASSOCIATION DUES
(50,930)  TALLAHASSEE LIAISON EXPENSE
{22,352}  GRT/FPSC FEES ON GLAUSE REV ADJ & FRAN FEES
(4,551,588)  COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REPN, ESC REV
{1,310,283)  GAINLLOSS ON DISPOSITION OF PROPERTY
{4,197.478)  INTEREST SYNCHRONIZATION
{11,689)
0
103,186,569
{152,525,886)
152,525,886
{161,245,048)
161,245,048
{87,420,563)
87,420,563

AMOUNT

(472,323,221)
{167,476,526)
(86,011,208}
{14,451,856)
(468,286,913}
(88,544,114}
(12,284,409)
(324,877)
(76,267,456}
{42,787 851)
(41,609,326)
(32,121,791)
(31,740,061)
{144,322)
{348,321)
(294,948)
{o4,720)
{13,625)
(45,347}
{1.321)
(459,166)
(1,478,151)
{953,393)
(21,842)
7,876,273

SCHEDULE 2
PAGE 30F3

TAX EFFECT

(182,198,683)
{64,604,070)
{33,178,823)

{5.574,803)
180,641,877
34,155,802
4,738,711
125,321
29,420,171
{16.505,413}
16,050,797
(12,390,981}
12,243,728
55,872
134,365
113,776
21,108
5,256
17.493
510
177,123
670,197
{367,771)
a348
7,876,273

*In compliance with the Florida Public Service Commisslon's daclsion in Docket 160134-El on September 13, 2018, this Jursdictional Rate of Return Report reflacts Scherer Unit 3 as a retail resource
redledicaled 1o serving Guif Power's native load cusiomers to the extent it is not committed to off-system sales.
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATICN
CWIP

TRANSMISSICN PURSUANT TO STIP. & SETT,
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTCRY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS CN FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN, INCLUDING SCHERER 3°
SYSTEM ADJUSTMENTS
July, 2018
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIc FUEL REVENUES AND ECONOMY PROFITS
(1,388,376,663) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
215,819,029 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(18,180,730  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(13,967,737)  PURCHASED POWER CAPACITY CCST EXPENSE
{7.581,076) CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATIOM EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
[177,583,464)  FRANCHISE FEE REVENUES
(91,261,311} FRANCHISE FEE
0 GROSS RECEIPTS TAX REVENUES
{13042,899)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
{6334,035)  INSTITUTIONAL ADVERTISING EXPENSE
[1.439,083) ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(6568,013)  DIRECTORS' & OFFICERS' INSURANGE
(3)  INDUSTRY ASSOCIATION DUES
(50,080)  TALLAHASSEE LIAISON EXPENSE
(22,352)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4,551,588)  COMP SALESiTRANS REVIG/L SALE GASWPROV RT REFWN. ESC REV
{1310,283)  GAIN\LOSS ON DISPOSITION OF PROPERTY
{4,197,478) INTEREST SYNCHRONIZATION
(11,669)
0
103,186,569
(152,525,886}
152,525,886
(161,245,046}
161,245,046
(87,420,563}
87,420,563

AMOUNT

(472,323,221)
(167.476,526)
{86,011,208)
{14,451 ,855)
(468,286,013}
(88,544,114}
(12,284,409)
(324,877)
{76,267 456)
{42,787 851)
{41,609,326)
(32,121,791}
(31,740,061}
{144,322}
(348,321}
(204,948}
(54,720}
{13,625}

(1,478,151)
(953,383)
(21.642)
9,182,428

SCHEDULE 3
PAGE 30OF 3

TAX EFFECT

(182,188,683)
{64,604,070)
(33,178,823)

(5,574,803)
180,641,677
34,155,802
4,738,711
125,321
26,420,171
(16,505,413)
16,050,797
(12,390,981)
12,243,728
55,672
134,365
113,778
21,108
5,256
17.493
510
177,123
570,197
(367,771)
8,348
9,182,428

“in compliance with the Florida Public Service Commission's deciskan [n Docket 160134-E! on September 13, 2016, this Jurisdictional Rate of Retum Report reilacts Scherer Unit 3 as a retall resource rededicated to
sonving Gull Power's natlve load customers to the extent it |s nat committed o off-system sales.
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Scheduls 5

GULF POWER COMPANY
Financial Integrity Indicators, INCLUDING SCHERER 3*
July, 2016
A. Times Interest Earned with AFUDC E. Long Term Debt as Percent of Total
investor Capital
Earnings Before Interest 205,007,265 (See calculation in item F. below)
AFUDC - Debt 1,719,444
Income Taxes 92,965,728
F. Short Term Debt as Percent of Total Investor Capital
Total 300,592,437 Reconciled Average Retail Amounts
Interest Charges (Before 57,980,333
Deducting AFUDGC - Debt)
T.LE. With AFUDC 5.18 x Long Term Debt 701,784,536
Short Term Debt 54,858,567
B. Times interest Earned without AFUDC Preference Stock 81,343,935
Common Equity 753,981,742
Earnings Before Interest 205,907,265
AFUDC - Cther (3,848,181) Total 1,591,969,780
Income Taxes 92,965,728
% Long Term Debt To Total 44.08%
Total 295,024,812
Interest Charges {Before 57,980,333 % Short Term Debt To Total 3.45%
Deducting AFUDC - Debt) 291,666
T.1.E. Without AFUDC 509 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 1,719,444 Rate of Return 5.46% 5.46%
X (1 - Income Tax Rate) 0.61425
Less: Reconciled Average Retail Weighted
Subtotal 1,056,168 Cost Rates For:
AFUDC - Other 3,848,181
Long Term Debt {1.51) (1.51)
Total 4,904,349 Short Term Debt {0.01) {0.01)
Preference Stock (0.24) (0.24)
Net Income Available for Customer Deposits (0.02) (0.02)
Common Stockholders 140,643,876 Tax Credits - Weighted Cost
Percent AFUDC to Available {Comman Equity at Midpoint) (0.00) (0.00)
Net Income 3.49%
Subtotal (1.79) {1.79)
D. Percent Internally Generated Funds
Total 367 3.67
Net Income 149,646,376 Divided by Common Equity Ratio 36.25 36.25
Preference Dividends (9,002,500)
Commeoen Dividends (122,591,000) Jurisdictional Return on Common Equity 10.12% 10.12%
AFUDC (Debt & Other) (5,567,624)
Depreciation & Amortization 171,922,636
Deferred Income Taxes 64,643,227
Investment Tax Credits 0
Other 59,444 387
Total 308,495,501
Construction Expenditures
(Excluding AFUDC Other & Debt) 149,009,688
Percent Internally Generated Funds 207.03%

*In compliance with the Florida Public Service Commission's decision in Docket 160134-El on September 13, 2018, this Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers to the extent it is not committed to off-system sales.



GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

July, 2016
Month Year $

August 2015 291,666
September 2015 291,666
October 2015 291,667
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,667

12 - M-T-D 3,500,000
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Schedule 1
GULF POWER COMPANY
Eamings Surveillance Report Summary

July, 20186
(1) (2) (3) 4 {5
Actua FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
I. Average Rate of Retumn
(Jurisdictional)
a {b)
Net Operating Income 184,398,752 (67,725,708) 116,673,046 0 116,673,046
Average Rate Base 3,400,405,793  (1,407,687,050) 1,992,718,744 0 1,982,718,744
Average Rate of Return 5.42% 5.85% 5.85%
Il. Year End Rate of Return
{Jurisdictional}
(a) (b)
Net Operating Income 184,399,728 (68,920,135) 115,479,593 0 115,479,593
Year End Rate Base 3.396,782,396  (1,396,369,993) 2,000,412,404 0 2.000,412,404
Year End Rate of Return 5.43% 577% 5.77%
{a) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Earnings
Ill. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.13%
Midpoint 5.49%
High 5.86%
IV. Financial Integrity Indicators
A. Tie With AFUDC 5,18 x (System per Books Basis)
B. Tie Without AFUDC 5.09 x (System per Books Basis)
C. AFUDC To Net Income 3.49% (System per Books Basis)
D. Internally Generated Funds 207.03% (System per Books Basis)
E. LTD To Tota!l Investor Funds 44.16% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 3.43% (FPSC Adjusted Basis)
G. Return on Common Equity 11.25% (FPSC Adjusted Basis)
H. Return on Common Equity 11.256% (Proforma Basis)
| am aware that Section 837.06, Florida Statutes, provides:
Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in 8. 775.082, 5. 775.083, or 5. 775.084.
Name and Title Signature Date

Susan D. Ritenour @
Gorporate Planning Manager, Comporate Treasurer & Secratary q / 5 / A

Va
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TE B TMENT:

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFL) - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
NTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
AGCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 168 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
July, 2016
AMOUNT NET OPERATING INGO STMENT!
FUEL & liC FUEL REVENUES AND ECONGMY PROFITS
(1.295,563,506)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
213,317,897  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(19,282778)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(13,533,031}  PURCHASED POWER CAPACITY COST EXPENSE
(7.464,970)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
3,002  CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177,011,027}  FRANCHISE FEE REVENUES
(88,777,504}  FRANCHISE FEE
(106,042,749}  GROSS RECEIPTS TAX REVENUES
{(13.042899)  GROSS AECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(6.334,035)  INSTITUTIONAL ADVERTISING EXPENSE
{1,439,093)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
{8,568,013)  DIRECTORS'& OFFICERS' INSURANCE
(3  INDUSTRY ASSOCIATION DUES
(50.930)  TALLAHASSEE LIAISON EXPENSE
(22.362)  GRI/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
{4,551,586)  COMP SALES\TRANS REVIG/L SALE GASWPROV RT RERN. ESC REV
{1,310.283)  GAINWLOSS ON DISPOSITION OF PROPERTY
{4,197,478)  INTEREST SYNCHRONIZATION
{11,669
o
103,186,569
{152,525,806)
152,525,886
{161,245,046)
161,245,048
(87.420,563)
87,420 563

AMOUN

(472,323,221}
(167,476,526}
(86,011,208}
{14,451,855)
(468,286,913}
(88,544,114}
{12,284,400)
(324,877)
{76,267,456)
(42,787,851)
{41,609,326)
(32,121,791}
(31,740,061}
{144,322}
(348,321)
(204,948}
(54,720}
{13,625)
{45,347}
(1,321}
{459,166}
(1,478,151}
(953,383)
(21,642}
7.876,273

SCHEDULE 2
PAGE30QF 3

TAX EFFECT

(182,796,683)
(64,604,070)
(33,178,823)

(5.574,803)
180,641,677
34,155,892
4,738,711
125,321
29,420,171
(16,505,413}
16,050,797
(12,390,981}
12,243,728
55,672
134,365
113,778
21,108
5,256
17,493
510
177123
570,197
(367,771
8,348
7,876,273
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATICN
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TC STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIASRITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
July, 2016
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & I FUEL REVENUES AND ECONOMY PROFITS
(1,388,376,663)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
215819020  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{(18,180.730)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(13,967.737)  PURCHASED POWER CAPACITY COST EXPENSE
(7.581,076)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177,583,464)  FRANCHISE FEE REVENUES
(81,261,311  FRANCHISE FEE
0  GROSS RECEIPTS TAX REVENUES
(13,042,899)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(6.334,035)  INSTITUTIONAL ADVERTISING EXPENSE
(1439,083)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANGIAL PLANNING SERVICES
(6,568,013)  DIRECTORS' & OFFICERS' INSURANCE
@  INDUSTRY ASSOCIATION DUES
(50,930)  TALLAHASSEE LIAISON EXPENSE
(22,352)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4,551,586)  COMP SALES\TRANS REV\GA SALE GAS\PROV RT REFWN. ESG REV
(1.310,283)  GAINMLOSS ON DISPCSITION OF PROPERTY
(4,197,478)  INTEREST SYNCHRONIZATION
(11,669)
0
103,186,569
(152,525,886)
152,525,886
{161,245,048)
161,245,045
(87,420,563)
B7 420,563

AMOUNT

(472,323 221)
(167,476,526)
(86,011,208}
{14,451,855)
(468,286,913)
(88,544,114)
{12,284,409)
{324877)
{76,267 456)
(42,787 851)
(41,609,326)
(32,121,791)
(31,740,061}

(1,478,151)

{853,393}

(21,642
9,182,428

SCHEDULE 3
PAGE 3OQF 3

TAX EFFECT

(182,198,683)
(64,604,070)
(33,178,823)

{5.574,803)
180,641,677
34,155,892
4738711
125,321
20,420,171
(16.,505,413)
16,050,767
(12,380,981}
12,243,728
55,672
134,365
113,776
21,108
5,256
17,493

510
177,128
570,197
(367,771)

9,182,428
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A. Times interest Earned with AFUDC

GULF POWER COMPANY
Financial Integrity Indicators
July, 2016

E. Long Term Debt as Percent of Total
Investor Capital

Schedule 5

Earnings Before Interest 205,907 265 (See calculation in item F. below)
AFUDC - Debt 1,719,444
Income Taxes 92,965,728
F. Short Term Debt as Percent of Total Investor Capital
Total 300,592,437 Reconciled Average Retail Amounts
interest Charges (Before 57,980,333
Deducting AFUDC - Debt)
T.LE. With AFUDC 518 x Long Term Debt 672,340,361
Short Term Debt 52,257,060
BE. Times Interest Earned without AFUDC Preference Stock 77,859,996
Common Equity 720,150,873
Earnings Before Interest 205,907,265
AFUDGC - Other (3,848,181} Total 1,522,608,290
Income Taxes 92,065,728 ”
% Long Term Debt To Total 44.16%
Total 205,024,812
Intarest Charges (Before 57,980,333 % Short Term Debt To Total 3.43%
Deducting AFUDC - Debt)
T.1.E. Without AFUDC 509 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Incoms Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDG - Debt 1,719,444 Rate of Return 5.85% 5.85%
X (1 - Income Tax Rata) 0.61425
Less: Reconciled Average Retail Weighted
Subtotal 1,056,168 Cost Rates For:
AFUDCG - Other 3,848,181
Long Term Debt {1.51) (1.51)
Total 4,904,349 Short Term Debt (0.01) (0.01)
Preference Stock (0.24) {0.24)
Net Income Available for Customer Deposits (0.03) (0.03)
Common Stockholders 140,643,876 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity at Midpoint) (0.00) {0.00)
Net Income 3.49%
Subtotal (1.79) {1.79)
D. Percent Internally Generated Funds
Total 4.07 4.07
Net Income 149,846,376 Divided by Common Equity Ratio 36.14 36.14
Preference Dividends {9,002,500)
Commeon Dividends {122,591,000) Jurisdictional Return on Common Equity 11.25% 11.25%
AFUDC (Debt & Other) {5,567,624)
Depreciation & Amortization 171,922,636
Deferred Income Taxes 64,643,227
Investrent Tax Credits 0
Other 59,444 387
Total 308,495,501
Construction Expenditures
(Excluding AFUDC Other & Dabt) 149,009,688
Parcent Internally Generated Funds 207.03%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

July, 2016
Month Year $

August 2015 291,666
September 2015 291,666
October 2015 291,667
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,667

12 - M-T-D 3,500,000



