ﬁé'_. GUIf POWEI’ Robert L. McGee, Jr.

January 17, 2017

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of November, 2016. In compliance with the Commission’s decision in Docket
160134-El on September 13, 2016, Gulf's Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf's native load
customers to the extent it is not committed to off-system sales. Furthermore, in
compliance with that same decision, Gulf is including a second Jurisdictional Rate of
Return Report which removes Scherer’s related investment and expenses from the
retail jurisdictional rate base.

Sincerely,

ey d £

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Bm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



November 2016

Earnings Surveillance

Report
(Rate of Return)

Note: In compliance with the Florida Public Service
Commission’s decision in Docket 160134-El on
September 13, 2016, this Jurisdictional Rate of
Return Report reflects Scherer Unit 3 as a retail
resource rededicated to serving Gulf Power's native
load customers to the extent it is not committed to

off-system sales.
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GULF POWER COMPANY
Eamings Surveillance Report Summary, Including Scherer 3*
November, 2016

(1} (2) (3)

Actua FPSC FPSC
Per Books Adjustments Adjusted
I. Average Rate of Return
(Jurisdictional)
{a) (b)
Net Operating Income 175,880,321 (71,664,122) 104,216,200
Average Rate Base 3,534,467,807  (1,492,860,545) 2,041,607,262
Average Rate of Return 4.98% 5.10%
Il. Year End Rate of Return
(Jurisdictional}
a {b)
Net Operating Income 175,884,538 (72,375,568) 103,508,971
Year End Rate Base 3,582,592,919  (1,512,697,562) 2,069,895357
Year End Rate of Return 4.91% 5.00%
(a) Includes AFUDC Earnings
{b} Includes Reversa! of AFUDC Earnings
lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.12%
Midpoint 5.48%
High 5.85%
IV. Financial Integrity Indicators
A. Tie With AFUDC 5.12 x (System per Books Basis)
B. Tie Without AFUDC 5.12 x (System per Books Basis)
C. AFUDC To Net Income -0.01% (System per Books Basis)
C. Internally Generated Funds 107.80% (System per Books Basis)
E. LTD To Total Investor Funds 42.85% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 3.76% (FPSC Adjusted Basis)
G. Return on Common Equity 9.22% {FPSC Adjusted Basis)
H. Return on Common Equity 9.22% (Proforma Basis)

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.

Name and Title Signature

Susan D. Ritenour 0 y
Corporate Planning Manager, Corporate Treasurer & Secrelary

Pro Forma
Adjustments

[ N w]

(=N =]

Schedule 1

(5)
Pro Forma
Adjusted

104,216,200
2,041,607,262
5.10%

103,508,971
2,069,895,357
5.00%

Date

[z t7

*In compliance with the Florida Public Service Commission's decision in Docket 160134-El on September 13, 20186, this
Jurisdictional Rate of Return Report reflects Scherer Unit 3 as a retail resource rededicated to serving Guif Power's native load

customers to the extent it is not committed lo off-system sales.
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwiP

TRANSMISSION PURSUANT TO STIP, & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATIONAEM INVENTORY
CAPITALIZED DEF, EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3*

November, 2016
AMOLUINT NET CPERATING INCOME STAT] NT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
1,505,486 708) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
230,896,100 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
114,544,737) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
113,908,337} PURCHASED POWER CAPACITY COST EXPENSE
(7.703.899) CONSERVATION EXPENSES - DEPRECIATION AND O & M
3.002 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
{177,371,029)} FRANCHISE FEE REVENUES
{76,883,817) FRANCHISE FEE
149,657) GROSS RECEIPTS TAX REVENUES
(13,042,899 GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(11,357 848} INSTITUTIONAL ADVERTISING EXPENSE
1,082,199} ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(9,444,413) DIRECTORS' & OFFICERS' INSURANCE
2 INDUSTRY ASSOCIATION DUES
(47.608) TALLAHASSEE LIAISON EXPENSE
(4,618) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
{4,582.069) COMP SALES\TRANS REVWG/L SALE GASWAOV RT RERN. ESC REV
{1.038,308) GAIN\LOSS ON DISPOSITION OF PROPERTY
(2,665,282) INTEREST SYNCHRONIZATION
(92.099)
i)
90,658,328
{152,956 061}
152,956,081
(153,915,725)
183,915,725
(74,183,678}
74,183,678

AMOUNT

(480,172,262}
(195,022,185}
(85,285,895}
(12,078,580}
(476,252,052}
(87.783,528)
(9,908,859)
(327.808)
(89.462.122)
(42.933,726)
(42,454 574)
{32,046,358)
{31.649,812)
(89,745}
(388,063}
(287,759}
(56,221}
(5.993)
(42.862)
1.472)
{477,956)
{1,463,184)
(2,271,033

o

2,900,879

SCHEDULE 2
PAGE3OQF3

TAX EFFECT

(185,226,458)
(75.229,808)
{32,899,034)

{4,650,312)
183,714,229
33,962,406
3,822,342
126,452
34,510,013
(16,561,685)
16,376,852
(12,361,883}
12,208.015
38477
149,695
111,008
21,687
2312
16,457
568
184,372
564,423
(876,051)
0

8,900,876

“In compliance wilh the Florida Public Service Commission’s decision in Docket 160134-El on Septembar 13, 2016, this Jurisdictional Rate of Return Repert reflects Scherer Unit 3 as a retall resource
rededicated 1o serving Gulf Power's native load customers to the extent it is not committed 1o off-system sales
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RATE BASE ADJUSTMENTS

ENYIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF, EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3~
Novembaer, 2016

SCHEDULE 3

AMOUNT

NET OPERATING i E STATEMENT ADJUS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS

(1,545470,353)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
249,406,196  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(7.870,814)  ENERGY CONSERVATION COST REGOVERY CLAUSE REVENUES
FUEL EXPENSE
{(14702,220)  PURCHASED POWER CAPAGITY COST EXPENSE
(8,051,484)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177.547,200)  FRANCHISE FEE REVENUES
(47,894,227  FRANCHISE FEE
0 GROSS RECEIPTS TAX REVENUES
(13042,899)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT AGTIVITIES
WHOLESALE EXPENSES
(11,357,848)  INSTITUTIONAL ADVERTISING EXPENSE
(1,082,199}  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(8,444,413}  DIRECTORS' & OFFICERS' INSURANGE
2 INDUSTRY ASSOCIATION DUES
(47,609)  TALLAHASSEE LIAISON EXPENSE
{4618)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4582,069)  COMP SALES\TRANS REV\G/L SALE GAS\PROV AT REFWN. ESC REV
{1,038,308)  GAINLLOSS ON DISPOSITION OF PROPERTY
(2,665,282)  INTEREST SYNCHRONIZATION
(92,008)
0
90,658,328
(152,956,061)
152,956,081
{153,915,725)
153,515,725
(74,183,678)
74,183,678

PAGE 3 OF 3

AMOUNT  TAX EFFECT
(480,172,282) {185,226,458)
{195,022,186) (75,225,808}
(85,285,898) (32,899,034}
(12,079,580) (4,659,312}
{478,252,052) 183,714,220
(87.783,528)  33,862.496
(9,508,859) 3822342
(327,808) 126,452
(89,462,122) 34,510,013
(42,933,726}  (16,561,685)
(42,454,574} 16,376,852
(32,046,358)  (12,361,883)
(31,649,812) 12,208,915
(99,745} 38,477
(388,063} 148,695
(287,750} 111,003
(56,221) 21,687
{5,993) 2,312
(42.662) 16,457
(1.472) 568
(477,956) 184,372
{1,463,184) 564,423
{2,271,033) {876,051}
o 0

9,924,904 9,924,904

*In compllance with the Florida Public Service Commisston’s decision in Docket 160134-El on Septembaer 13, 2016, this Jurisdictional Rate of Aetum Report reflects Scherer Unlt 3 as a retail resource rededicated 1o
serving Guif Power's native Joad customers to the extent it is not committed 1o off-system salas.
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators, INCLUDING SCHERER 3*
November, 2016

A. Times Interest Earned with AFUDC E. Long Term Debt as Percent of Total

Investor Capital

Earnings Before Interest 195,168,862 (See calculation in item F. below)
AFUDC - Dabt {(2,857)
Income Taxes 90,405,138
F. Short Term Debt as Percent of Total Investor Capital
Total 285,571,143 Reconciled Average Retail Amounts
Interest Charges (Before 55,739,148
Deducting AFUDC - Debt)
T.I.E. With AFUDC 5.12 Long Term Debt 665,561,519
Short Term Debt 58,436,899
. Times Interest Earned without AFUDC Preference Stock 80,171,513
Common Equity 749,134,889
Earnings Before Interest 195,168,862
AFUDC - Other 5,099 Total 1,5653,304,820
Income Taxes 90,405,138
% Long Term Debt To Total 42.85%
Total 285,579,100
Interest Charges {Before 55,739,148 % Short Term Debt To Total 3.76%
Deducting AFUDC - Debt)
T.L.E. Without AFUDC 5.12
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt (2.857) Rate of Return 5.10% 5.10%
X (1 - Income Tax Rate) 0.61425
Less: Reconciled Average Retail Weighted
Subtotal {1,755) Cost Rates For:
AFUDG - Other {5,099)
Long Term Debt (1.44) (1.44)
Total (6,854) Short Term Debt (0.01) {0.01)
Preference Stock {0.24) (0.24)
Net Income Available for Customer Deposits (0.02) {0.02)
Common Stockholders 130,424,357 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity ai Midpoint) (0.00} (0.00)
Net Income -0.01%
Subtotal (1.72) (1.72)
. Percent Internally Generated Funds
Total 3.38 3.38
Net Income 139,426,857 Divided by Common Equity Ratio 36.69 36.69
Preference Dividends (8.,002,500)
Common Dividends (120,068,000} Jurisdictional Return on Common Equity 9.22% 9.22%
AFUDC (Debt & Other) 7.956
Depreciation & Amortization 181,817,506
Deferred Income Taxes 48,703,107
Investment Tax Credits 0
Other (31,318,645)
Total 209,566,282
Construction Expenditures
(Excluding AFUDC Other & Debt) 194,396,550
Percent Internally Generated Funds 107.80%

*In compliance with the Florida Public Service Commission’s decision in Docket 160134-E| on Septermber 13, 2018, this Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers to the extent it is not committed to off-system sales.



GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
November, 2016

Month Year $
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,666
August 2016 291,667
September 2016 291,666
October 2016 291,667
November 2016 291,667

12 - M-T-D 3,500,000




November 2016

Earnings Surveillance

Report
(Rate of Return)

GUI.FA

POWER

A SOUTHERN COMPANY




I. Average Rate of Return
(Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(a) Includes AFUDC Earnings
(b) Includes Reversal of AFUDC Earnings

l1l. Required Rates of Return
Average Capital Structure
{FPSC Adjusted Basis)

Low
Midpoint
High

V. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds

. LTD To Total Investor Funds
STD To Total Investor Funds

. Return on Commeon Equity

. Return on Common Equity

ITOMMOOCm>»

GULF POWER COMPANY
Earnings Surveillance Report Summary
November, 2016

(1)
Actual
Per Books

(@)
179,945,607
3,472,125,304
5.18%

{a)
179,951,003
3,496,895,003
5.15%

511%
5.48%
5.84%

(2 (3)
FPSC FPSC
Adjustments Adjusted
(b)
(71,630,523) 108,315,085
{1,492,860,545) 1,979,264,759
5.47%
(b)
(72,434,352) 107,516,652
(1,512,697,562) 1,984,197,531
5.42%

5.12 x (System per Books Basis)
5.12 x (System per Books Basis)

-0.01%
107.80%
42.81%
3.77%
10.24%
10.24%

| am aware that Section 837.06, Florida Statutes, provides:

{System per Books Basis)
{System per Books Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis}
(Proforma Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, 5. 775.083, or 5. 775.084.

Name and Title

Susan D, Ritenour

Corporate Planning Manager, Comporate Treasurer & Secretary

Signature

MDW

4
Pro Forma
Adjustments

o O

oo

Schedule 1

{5)
Pro Forma
Adjusted

108,315,085
1,979,264,759
5.47%

107,516,652
1,984,167,531
5.42%

Date

[er/l’?



Q31isnNray Yingod Oxd
LSNrav vWHOd Odd T¥10L

SINIWLSNIraY NOLLYZITYNNNY
ANV INNIATH YIWHOL Odd

aaisnrav 3sdd

SINIALSNraY DSdd Tv.IOL

SHYDIVY 40 39S

SISNIDNI ISV JLvH A3ZILHOWYNN
QNN43Y YOS NOISIAOYHG a3anNBJ0v

ONIHLOTD INYLSISIY JNYS

S11830 3443430 a31v13y 13nd

"ANI H3HLO # VISWVYIS3 "N *S3d dOYd G3aNnd
319v¥AIZISH SONZAIAIQ ONY LSIHILNI
S33HILIY / SITA0TdNA OL SNYOT

1138 % diLS OL LINYNSHNd WSNYHL NO SDNINYYIE 430 0321V LUdYD

652'PO2'646'L  B9R'RLYVOZ  L6E'SBL'PLLL O 0Ll'gk2'sy 0£0'299°1 169°228°22L'L  00E'88E'1SE'L 166'G92'646'2
0 0 [} 0 0 0 0 0 0
0 0 ) 0 0 0 0 0 0
6G2'v92'626'L  BOB'BLFTOZ  I68'SBLPLLL O oL1'ave'st 0£0'299's 169'418'48L't  00E'88E’1SE L 166'992'646'2

(sys'ong'ger' L} {92v'eso'sz)  (BLL'BOZ'EOY'L) O (218'591'p1) (1ee199°21) (696°08E'0EY'L)  (06G'vSH'QLE) (655'5£8'259'L)
0 0

0¥8'+66) {ove'v66)

0 0
0 0

{282'589°2) {282'c99'2)

(£85'050°21) (ozz'eet'y)  (1ee'199'21) (1e€'199'z1)

(szv'v) {(s2v'p)

{819'5H) {819'sH)

{1t ¥i+6) {€1¥'yir's)

(620 LLE°LLL) O (620128221} (620° 128" 221} (82012824 1)

(ver'169'22) (661'280'1)  (¥£2'609'12) 200'€ (9cz'z19'12) 669°60L°L (££€'806'E1)

{cos'sy) 0 (£05"8Y) (e0s'sr)

{ret'ppszog’t) {g2v'92011)  (120'816°152'1) (£1€'021 1) {pos/266'282'1) (68851 vEe) (£61'955°19¢'L)
YOE'SEL'ZIV'E  PETLEL'PEZ  OLO'VBE'LEZE O 886'LLY'65 19E'E2E VL 099'BSZ'POL'E  068'2¥8°L0¥'| 056'101°268'y
206'208'12L'C  G6SLP0'EAl  J08'1Z8'BSSE O 961'965'E9 LHO'SSZ'PL ¥BO'0LY IBF'E  OBL'EPELLYL vI8'€18°860'S

asvd 2lvd WLEYD  LNvId ALNILN [TET] $83590Hd  ISN IYNLND HOS ANAHIS NOLLVZI LHOWY ERITES
WLOL DNINHOM 13N T3N4 YYITONN NI MHOM @713H ALH3dOHd NIANVId % NOILVID3HGIO NI LNvd
NOLLONHASNOD 13N g3aLvINNNSoY
9102 JBQUIBAON
A5V 2UvY

€40 1 3ovd NHNL13Y 40 J1vH IDvHIAY

23Na3Hos ANYANGD HIMOd 41N

"113S 7 °dILS Ol INVNSHNd LNINLISIANI NOISSINSNYHL
ISNVID NOILYAHIASNOD ADHINI

dIMI DNIHY3E INI

ISNYTO AHIAOOIYH TWINIWNOHIANT

51N d3

SMHOQE H3d TYNOILDIgSIUNe:

SMN004 4H3d WALSAS



"ONIONNOCH O1 3Na J0¥ LON A¥W STWLOL

SHOO0B H3d TYNCALIIOSIHNT HINOW LNIHHND
SHOOH H3d W3LSAS HINOW LN3HHND

Af ION W3LSAS 3HL ASVIHONI QINOM 20NJY WOHL SDNINGYI 40 NOILIOGY JHL ()

Z90'0L0'FL 62L'CET'Z6 v 12} ZE6'006'8 (251°06+'2) 8L LoLe EBKELS'EL ¥ee'6Lo 1E 000'6PY'ZE 191°€0€'90L
ELL'196'EL 9E6L°125'86 {1zo'2r} S526°2E5'8 (862'6K2'2) 020'822'8 wosLe'rL 658°100'vE 6E1L689'6E LIS'EBPZLL
(zeL'e) AH ION TYNCILOIOSIHNG FHL ONY  {956°2)
SBO'SLE'S0} 2U6'r51'69p (942'692) LEITEO0 PY SEE'900'9 9950k ' 28 0z9'88Z' 1)1 02+'586'022 [ L20'0LYLLS
o 0 0 0 0 [ 0 0 [ 0
580'51LE'R01 ZPE'PG1'60F (9:2'692) LIZ'E00'¥F SEC'900'D 995'0p L' LE 029'89Z"LLL 021'S6'0LE 0 L2004V LIS
{562'8€9'12) {¥29't69°'205) o o [ELINELT Y (Zor's2e'0a) {B26'226'15) {6$E'E92'LY) (060'869'20¢) (61.6'SEE'65L)
{902'069'6) 90L'0€9'8 90.'069°8
[ 0
192'869 (192'068) EEV P95 (bRL'eat 1)
662282 {sc2'L8E} 18€'081 Be1'12) (8ev'ory)
88 (288) 255 (bt L)
6£9'52 (s£9'52) 204'9L [Le2'Lp)
200' [209°E) 292T (¥oR's)
PES'vE (reES'rE) 18912 (122'98)
LPE'ELL (evE'SLL) 658801 {00z'z82)
649162 {spe’1£2} SIP'SPL (egt'2Le)
B92°19 {s02'19) Liv'ee (5v2'66)
{85'evz) {0927208' 1€} (896'251) (z18'6+9' LE} (85€'9rP0'ZE}
(616'v62} {L0¥'6E9°2P) (ee8'v81) [riS'vsr'er) (924'ce6'2v}
(258'¥26'29) {L60°2Fp'OZL} (E16'915°6E) (9£5'506'%) (0E0'PeS'15) (2L9°2EH'0E) (ave'o9c'saL)
{56E"1ELY) {s84'2¥6°0L) (ai1s'01) (gog'£2€) {gsg'eac) {196'615'6) (08s'8L0'21)
£02'29 (a89'cL1'58) ¥90°6E (252°212'58) (SBP'LEL'58)
{95261} {652°309'L6E) {1e6°021) (B2E's8Y L6E) (e20'a6L L6E)
(8) 6.£'256'6L1 995'268'954'L (942'602) LLTR00' v 005 vrE'9e 829'596'LLL 8vS'LeT'E9l [ KT AT 000'889'28Y SP6'SOB'9EE’ |
(8) 166'662'¥61 ZZE'PB9'ZLEL (92e' 225} 8.E°88G'BY 022'220°6€ 605'952'61 1 $99'808'2LL S68°286'828 OELLF0'FO5 651 vEE'0OV'L
INOINI FEETEELE] (L3N) {13N) 1NIHHND INCININVHL  NOILVZILHOWY HIHLO JONVHOHILNI SINNIAIY
ONILYHAdO ONILYHIED FULCE Cle] SIXVL INOINI  SIXVL INOODNI HIHLO SAXVL B NOILVIOAMAIA W30 L3N ®73nd ONILYHIdO
13N WLOL XV1 ININLSIAN 034Y3430 W30
9102 JoquIsAoN
LNIWILYLS INOONI
€302 39vd NHNLIY 40 ILvH TOVHIAY
2 3IN03HDS ANYANOD HIMOd 41N

Q3LSNMOY ¥INHOL OHd

SINIWLSNMaY YWHOL Odd TWi0L

SINFNLSHINAY
NOILYZITWNNNY 3NN3ATY YWHOS OHd

0318Nrgy Jsd4

SLINIWLSNMQY 35dd Tv101L

NOLLYZINCHONAS 15353 INt

ALH3dQtd JO NOILISOdSIO NO 501/ (NIVD)

$334 ¥ SISNVID NO 8334 O5dd "LHD

S3SN3dX3 NCSIVIT IISEYRVITVL

$3NA NOLLYISOSSY AHLSNANI

FONVHNSNI SHIDNIIH0 §.SHOLDTHI0

SIDIAHIS ONINNY 1D TVIONYNIA LWDW

ASNIJXT IN3WJOI3ATA DINONODI

JSNIdXI DNISILHIAAY TYNOILNLILENI

SISNIDXI IIVSIT0HM

SALIAILIY 1HODdNS ONLLIALYW

ANTFWLSNrOY % 3NNIAIH XYL S1dI303H SSOHD
3SNI4XT ¥ INNTAIY 334 ASIHONYHS

3SNVYI0 AY3A003R LSOO TWANIWNOHIANT

S3IENAXT ¥ SANNIATY LS00 NOILYAHISNOD ADHINI
SIASNIJXI ® SINNBAIY ALIDVAYD HIMOd 03SYHOUND
S3SNIAXI ¥ S3INNIAIH 13nd TivL13d

‘SINIWLSNray 08dd €831

SHOCE H3d TWNOLLOIgSIHNr

SX3008 U3 WIISAS



BRATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CwIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWiP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TC STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
November, 2016

AMOUNT

{1,505,486,709)
230,896,100
(14,544,737)

(12,808,337)
(7.703,899)
3,002

(177.371,029)
(76.983.817)
(49,857)
{13,042,899)

(11,357,848
{1,082,199)

{9,444,413)
2

{47,609)
(4.618)
(4,682,069)

90,658,328
152,956,061}
152,866,061
153,915,725}
153,815,726
{74,183,678)
74,183,678

NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSES

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTORS' & OFFICERS' INSURANCE

INDUSTRY ASSOQCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
COMP SALES\TRANS REV\G/L SALE GAS\PRCV RT RERN. ESC REV
GAIN\LOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

AMOUNT

{480,172,282)
{195,022,185)
(85,285.895)
{12,078,580)
(478,252,052)
(87,783,528)
{9,908,850)
{327,808)
{89,462,122)
{42,933,726)
(42,454,574)
{32,046,358)
(31,649,812)
(99.745)
(388,063)
(267,759)

{477.956)
{1,463,184)
(2.271,033)

¢

8,900,879

SCHEDULE 2
PAGE30OF 3

TJAX EFFECT

{185,226,458)
(75,229,808}
(32,899,034}

(4,859,312)
183,714,229
33,862,496
3,822,342
126,452
34,510,013
(16,561,885}
18,376,852
(12,361,883}
12,208,915
28,477
149,685
111,003
21,887
2312
16,457
568
184,372
564,423
(876.051)
0

8,900,879
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RATE NTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED PEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP, & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROY. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
November, 2016

AMOUNT ~ NET OPERATING INCOME STATEMENT ABJUSTMENTS

FUEL & [IC FUEL REVENUES AND ECONOMY PROFITS
(1,545,470,383)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
249,406,196 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(7.870814)  ENERGY CONSERVATION COST AECOVERY CLAUSE REVENUES
FUEL EXPENSE
(14,702,220}  PURCHASED POWER CAPACITY COST EXPENSE
(8.051,484)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177,547,200)  FRANCHISE FEE REVENVUES
{47,894,227)  FRANCHISE FEE
0  GROSS RECEIPTS TAX REVENUES
(13,042,800)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
{11,357,848)  INSTITUTIONAL ADVERTISING EXPENSE
{1,082,190)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(9.444,413)  DIRECTORS' & OFFICERS' INSURANCE
2 INDUSTRY ASSOCIATION DUES
(47,600)  TALLAHASSEE LIAISON EXPENSE
4,618) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4,562,060)  COMP SALES\TRANS REVWG/L SALE GAS\PROV AT REFWN. ESC REV
{1,038,308)  GAINLOSS ON DISPOSITION OF PROPERTY
(2,665,282)  INTEREST SYNCHRONIZATION
(92,099)
(1]
90,658,328
(152,956,061}
152,956,081
(153,515,725}
153,915,725
(74,183,678)
74,183,678

SCHEDULE 3
PAGE3OF 3

AMOUNT TAX EFFEC

(480,172,282) (185,226,458)
(195,022,185}  (75,229,808)
(85,285,805}  (32,899,034)
(12078580}  (4,650.312)
(478,252,052) 183,714,229
(87,783,528) 33,862,496
(9,908,859 3,822,342
(327,808} 126,452
(89,462,122} 34,510,013
(42,933,726}  (16,561,685)
(42,454,574} 16,376,852
(32,046,358)  (12,361,883)
(31,649812) 12,208,015

(99,748) 38,477
(388,062) 149,695
(287,756) 111,003

(56,221) 21,687

{6,993) 2,312
(42,662) 16,457
(1,472) 568
(477,956) 184,372
{1,463,184) 564,423
{2,271,033) (876,051}
0 a

9,924,904 9,924,904
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A. Times Interest Earned with AFUDC

Earnings Before Interest 195,168,862

AFUDC - Debt {2.857)

Incorme Taxes 80,405,138
Total 285,571,143

Interest Charges (Before 55,739,148
Deducting AFUDC - Debt)

T.LE. With AFUDC 512

B. Times Interest Earnad without AFUDGC

Earnings Before Interest
AFUDC - Other
Income Taxes

195,168,862
5,099
90,405,138

Total
Interast Charges (Before

285,579,100
55,739,148

Deducting AFUDC - Debt)
T.L.E. Without AFUDC

512

C. Percent AFUDC To Net Income Available
for Common Stockholders

AFUDC - Debt (2,857)
X (1 - Income Tax Raie) 0.61425
Subtotal (1,755)
AFUDC - Other (5,089)
Total (6,854)
Net Income Available for
Common Stockholders 130,424,357
Percent AFUDC to Available
Net Income -0.01%
D. Percent Internally Generated Funds
Net Income 139,426,857
Preference Dividends {9,002,500)
Commeon Dividends {120,068,000)
AFUDC (Debt & Other} 7,956
Depreciation & Amortization 181,817,508
Deferred Income Taxes 48,703,107
Investment Tax Credits 0
Other (31,318,645)
Total 209,566,282
Construction Expenditures
{Excluding AFUDC Other & Debt) 194,396,550
Percent Internally Generated Funds 107.80%

GULF POWER COMPANY
Financial Integrity Indicators
November, 2016

E. Long Term Debt as Percent of Total

investor Capitai
(See calculation in item F. below)

Short Term Debt as Parcent of Total Investor Capital
Reconciled Average Retail Amounts

Long Term Debt 643,616,926
Short Term Debt 56,678,494
Preference Stock 77,503,512

Common Equity

Total 1,503,586,295
% Long Term Debt To Totat 42.81%
% Short Term Debt To Total 3.77%

G. FPSC Adjusted Average Jurisdictional Return

On Common Equity

725,787,363

Schedule 5

G. .
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rate of Return 5.47% 5.47%
Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt (1.44) (1.44)
Short Term Debt (0.01) (0.01)
Preference Stock {0.24) (0.24)
Customer Deposits (0.02) (0.02)
Tax Credits - Weighted Cost
{Common Equity at Midpoint) {0.00} (0.00}
Subtotal {1.72) (1.72)
Total 3.76 3.76
Divided by Commeon Equity Ratio 36.67 36.67
Jurigdictional Return on Common Equity 10.24% 10.24%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
November, 2016

Month Year $
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,666
August 2016 291,667
September 2016 291,666
October 2016 291,667
November 2016 291,667

12 - M-T-D 3,500,000



