_.2_. GUIf Power Robert L. McGee, Jr.

February 13, 2017

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of December, 2016. In compliance with the Commission’s decision in Docket
160134-El on September 13, 2016, Gulf's Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf's native load
customers to the extent it is not committed to off-system sales. Furthermore, in
compliance with that same decision, Gulf is including a second Jurisdictional Rate of
Return Report which removes Scherer’s related investment and expenses from the
retail jurisdictional rate base.

Sincerely,

oL % |

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL. 32399-1400

GOV 2-1-5-3



December 2016

Earnings Surveillance

Report
(Rate of Return)

Note: In compliance with the Florida Public Service
Commission’s decision in Docket 160134-El on
September 13, 2016, this Jurisdictional Rate of
Return Report reflects Scherer Unit 3 as a retail
resource rededicated to serving Gulf Power's native
load customers to the extent it is not committed to
off-system sales.
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Schedule 1
GULF POWER COMPANY
Earnings Surveillance Report Summary, including Scherer 3*
December, 2016

1) {2) (3) (4 ()

Actual FPSC FPSC Pro Forma Pro Forma
Par Books Adjustments Adjusted Adjustments Adjusted
I. Average Rate of Return
{Jurisdictional)
(a) {b)
Net Operating Income 178,371,601 {71,887,747) 106,483,854 0 106,483,854
Average Rate Base 3,557,171,618  (1,499,534,683) 2,057,636,935 0 2,057,636,935
Average Rate of Return 5.01% 5.18% 5.18%
Il. Year End Rate of Return
{Jurisdictional}
(a) (b)
Net Operating Income 178,377,879 (73,872,950) 104,504,929 0 104,504,929
Year End Rate Base 3,601,655,704  (1,495,794,502) 2,105,861,202 0 2,105,861,202
Year End Rate of Return 4.95% 4.968% 4.96%
{a) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Earnings
II1. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.08%
Midpoint 5.45%
High 5.81%

IV. Financial Integrity Indicators

A. Tie With AFUDC 5.21 x (System per Books Basis)
B. Tie Without AFUDC 5.21 x{System per Books Basis)
C. AFUDC To Net Income -0.01% (System per Books Basis)
D. Internally Generated Funds 142.32% (System per Books Basis)
E. LTD To Total Investor Funds 42.20% (FPSC Adjusted Basis)

F. STD To Total Investor Funds 4.38% (FPSC Adjusted Basis)

G. Return on Common Equity 9.51% (FPSC Adjusted Basis)

H. Return on Common Equity 9.51% (Proforma Basis)

| am aware that Section 837.08, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degres, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.

Date

imjﬂﬂm 21211

*In compiiance with the Florida Public Service Commission’s decision in Docket 160134-El on September 13, 2016, this
Jurisdictional Rate of Retum Report reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load
customers to the extent it is not committed to off-system sales.

Name and Title

Susan D. Ritenour
Corporate Pianning Manager, Comorale Treasurer & Secretary
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RATE BASE ADJUSTMENTS

ENVIRCNMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATIONWAEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSIGN

PURSUANT TO STIP, & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGUL ATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3"

SCHEDULE 2

December, 2016
AMOUN NET OPERATING INCOME STATEMENT ADJUSTMENTS

(1,516,350,158)
237,135,937
{13,913.920)

(14,005,332)
{7.762,163)
3,002

(177.422,706)
(73,706,699}
{46,442}
(13,042,899}

(13,006,712
(1,018,331

(10,173,680
0

{45,754)

o

(4.599,680)
{1,078,768)
{2,957,373)
{160,748)
0

87,189,230
(154,684,287}
154,684,267
(152,083,395}
152,083,395
(68,589,070}
68,589,070

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION ANDO & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANGHISE FEE AEVENUES

FRANCHISE FEE

BROSS RECEIPTS TAX REVENLUES

GROSS AECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSES

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTORS' & OFFICERS' INSURANCE

INDUSTRY ASSOCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALES\TRANS REW\G/L SALE GAS\PROV RT RERN, ESC REV
GAINLOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

PAGE 3 OF 3

AMOUNT  TAX EFFECT
(498,381,284) (191,479,080}
{190,694,538)  (77,032,168)
(85,405,030)  (32,829,265)
(11.918.864)  (4.597,702)
(492,314.977) 189,910,502
{87,595,488) 33,789,960
(9.745.441) 3,759,304
(328,182) 126,506
(63,654,021) 36,127,038
(42,809,229)  (16.548.378)
(42,431,824} 16,368,076
(31.967.914)  (12,331,629)
(31,571,847) 12,178,840
{102.495) 39,537
(387.871) 149,821
(289,857) 111,828
{50,331) 19,415
(3.943) 1,521
(41,837 16139
{1,317) 508

(483 032) 186,230
{1.450,508) 563,006
(91.408) (35,260)

0 0

8,841,642 8,841,642

“In compliance with the Florida Public Service Commisslon’s declsion in Docket 160134-E| on September 13, 2018, this Jurisdictional Rate of Return Report reflects Schaerar Unit 3 as a relall regource
rededicated 1o serving Gulf Power's natlve load customers 1o the extent It Is not committied to off-system sales,
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
AGCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST AECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. 8 SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEVABLE
NORTH ESCAMEIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATQRY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3°
Decamber, 2016
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & I'C FUEL REVENUES AND ECONOMY PROFITS

(1545852,841)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
274,400,069  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(12.266,166)  ENERGY CONSERVATION COST AEGOVERY CLAUSE REVENUES
FUEL EXPENSE
(14857.577)  PURCHASED POWER CAPACITY COST EXPENSE
(8.038.828)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATION EXPENSES - GTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177,547,233)  FRANCHISE FEE REVENUES
(47,.372,604)  FRANCHISE FEE
0  GROSS RECEIPTS TAX REVENUES
(13.042899)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(13,006712)  INSTITUTIONAL ADVERTISING EXPENSE
(1.016,331)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANGIAL PLANNING SERVICES
(10.173,688)  DIRECTORS' & OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATION DUES
(45754)  TALLAHASSEE LIAISON EXPENSE
©  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4599,660)  COMP SALESWRANS REWG/L SALE GAS\PROV RT REFWN. ESC REV
(1,078,768)  GAINWLOSS ON DISPOSITION OF PROPEATY
{2.857,373)  INTEREST SYNCHRONIZATION
(160,748)
0
87,188,250
(154,684,287}
154,684,287
(152,083,395)
152,083,395
(68,589,070
68,589,070

SCHEDULE 3
PAGE 30F 3

AMOUNT  TAX EFFECT

(496,351,284}  (191,479,080)
(199,694,538)  (77.032,168)
(86,105,030)  (32,829,265)
(11.018,864)  {4,507.702)
(492,314,977) 180,910,502
(87,595,438) 33,789,850
(9,745,441) 3,759,304
(328,182) 126,596
(63,654,021) 36,127,028
(42,899.220)  (16,548,379)
(42.431.,824) 16,368,076
(31,967.914)  {12,331,623)
(1,571,847} 12,178,840

(102,495) 39,537
(387,871) 149,621
(269,897) 111,828
{50,331) 18,415
(3,843) 1,521
(41,837) 16,139
(1,317 508
{483,082) 186,330
(1.459,509) 583,006
(91,406) {35,260)

[} 0
11,176,024 11,176,024

*In compHance with tha Florida Public Service Commission’s decision in Docket 160134-El on September 13, 2016, this Jurisdictional Rate of Retum Report reflects Scherer Unit 3 as a relall rescurce redadicated to
sarving Guil Powar's native load customens to the exiant it is not committed to off-system sales,
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Schedule &
GULF POWER COMPANY
Financial Integrity Indicators, INCLUDING SCHERER 3"
December, 2016

A. Times Interest Earned with AFUDC E. Long Term Debt as Percent of Total
Investor Capital
Earnings Before Interest 194,395,563 (See calculation in item F. below)
AFUDC - Debt {2,940}
Income Taxes 91,209,881
F. Short Term Debt as Percent of Total Investor Capital
Total 285,602,505 Reconciled Average Retail Amounts
Interest Charges (Before 54,861,843
Deducting AFUDC - Debt)
T.LE. With AFUDC 521 x Leng Term Debt 659,695,392
Short Term Debt 68,516,393
B. Times Interest Earned without AFUDC Preference Stock 80,629,291
Common Equity 754,311,557
Earnings Before Interest 194,395,563
AFUDC - Other 5,284 Total 1,563,152,633
Income Taxes 91,209,881
% Long Term Debt To Total 42 20%
Total 285,610,729
Interast Charges (Before 54,861,843 % Short Term Debt To Total 4.38%
Deducting AFUDG - Debt)
T.L.E. Without AFUDC 521 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt (2,940) Rate of Return 5.18% 5.18%
X (1 - Income Tax Rats} 0.61425
Less: Reconciled Average Retail Weighted
Subtotal {1,806) Cost Rates For:
AFUDC - Other (5,284)
Long Term Debt (1.41) {1.41)
Total (7.,080) Short Term Debt (0.01) (0.01)
Preference Stock {0.24) (0.24)
Nat Income Available for Customer Deposits {0.02) (0.02)
Common Stockholders 130,528,280 Tax Credits - Weighted Cost
Percent AFUDC to Available (Commaon Equity at Midpoint) (0.00) {0.00)
Net Income -0.01%
Subtotal (1.69) {1.69)
D. Percent internally Generated Funds
Total 3.48 348
Net Income 139,530,781 Divided by Common Equity Ratio 36.66 36.66
Preference Dividends {9,002,500)
Common Dividends {120,068,000) Jurisdictional Return on Common Equity 9.51% 9.51%
AFUDC (Debt & Other) 8,224
Depreciation & Amortization 181,879,683
Deferred income Taxes 56,755,316
Investment Tax Credits 0
QOther 34,275,076
Total 283,378,579
Construction Expenditures
(Excluding AFUDC Other & Debt) 109,111,564
Percent Internally Generated Funds 142.32%

*In compliance with the Florida Public Service Commission’s decision in Docket 160134-El on September 13, 20186, this Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers fo the extent it is not committed to off-system sales.



GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
December, 2016

Month Year $
January 2016 291,667
February 2016 291,667
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,667
August 2016 291,667
September 2016 291,667
October 2016 291,667
November 2016 291,667
December 2016 291,663

12 - M-T-D 3,500,000
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GULF POWER COMPANY
DOCKET NO. 990315-El
RTP QUARTERLY REPORT

Sixty-Ninth Quarterly Report

Report Period: Fourth Guarter, 2016

12-Month
Third Quarter Third Quarter Third Quarter Rolling Average
Rate Class Total Revenue Total KWH Sales ¢/KWH ¢/KWH
RTP $34,474,394.47 404,725,863 8.518 8.213
PX/PXT - - - -
LP/LPT $18,854,168.96 204,885,801 9.202 9.137

Notes to Quarterly
Real Time Pricing Report

1. There were no changes made to the "M" multipliers during this period.

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.



GULF POWER COMPANY

CALCULATION OF AFUDC RATE, INCLUDING SCHERER 3°

December, 2016

SCHEDULE A

JURISDICTIONAL
CAPITAL WEIGHTED
CLASS OF CAPITAL STRUCTURE RATIC COST RATE COST BATE
LONG TERM DEBT 659,695,392 32.06% 4.08 1.31
SHORT-TERM DEBT 68,516,393 3.33% 0.40 0.01
PREFERENCE STOCK 80,629,291 3.92% 6.14 0.24
CUSTOMER DEPOSITS 20,764,087 1.01% 217 0.02
COMMON EQUITY 754,311,557 36.66% 10.25 3.76
ITC 716,492 0.03%
FASB 109 DIT (30,272,850) -1.47%
DEFERRED TAXES 503,276,573 24.46%
TOTAL 2,057,636,935 100.00% 5.34 %
AFUDC Rate Currently Authorized per order: PSC-14-0175-PAA-E! 6573 %

*In compliance with the Florida Public Service Commission’s decision in Docket 160134-El on
September 13, 2016, this Jurisdictional Rate of Return Report reflects Scherer Unit 3 as a retail
resource rededicated to serving Gulf Power's native load customers to the extent it is not committed

1o off-system sales.
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December 2016

Earnings Surveillance

Report
(Rate of Refurn)

GI.II.FA

A SOUTHERN COMPANY




I. Average Rate of Return
{Jurisdictional}

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

{a) Includes AFUDC Earnings
(b) includes Reversal of AFUDC Earnings

Ili. Required Rates of Return
Average Capital Structure
{FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

A. Tie With AFUDC

B. Tie Without AFUDC

C. AFUDC To Net Income

D. Internally Generated Funds
E. LTD To Total Investor Funds
F. STD To Total Investor Funds
G. Return on Common Equity
H. Return on Common Equity

GULF POWER COMPANY
Eamings Surveillance Report Summary
December, 2016

{1) (@) (3)

{4

Actual FPSC FPSC Pro Forma
Per Books Adjustments Adjusted Adjustments
(a) (1)
182,980,190 (71,844,839) 111,135,351 0
3,488,179,547  (1,499,534,683] 1,988,644,864 0
5.25% 5.59%
{a) (b)
182,983,015 (73,826,432) 109,156,583 0
3,515,211,320  (1,495,794,502) 2,019,416,818 0
5.21% 5.41%
5.07%
5.44%
5.81%

5.21 x (System per Books Basis)
5.21 x (System per Books Basis)
-0.01% (System per Books Basis)
142,32% (System per Books Basis)
42.16% (FPSC Adjusted Basis)
4.39% (FPSC Adjusted Basis)
10.66% (FPSC Adjusted Basis)
10.66% {Proforma Basis)

| am aware that Section 837.08, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, 5. 775.083, or s, 775.084.

Name and Title

Susan D. Ritenour

Cortporate Planning Manager, Corporate Treasurer & Secratary

Signature

TR0

Schedule 1

()

Pro Forma
Adjusted

111,135,351
1,988,644,864

5.59%

109,156,583
2,019,416,818

5.41%

Date

el

{7
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TE Al TMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE

NVESTMENT

ACCUMULATED DEPRECIATION

CWiP
ENERGY CONSERVATION COST RECOVERY

INVESTMENT

ACCUMULATED DEPREGIATION

CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

NTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
December, 2016

AMOU

{1.516,350,158)
237,135,937
(13,913,920

(14.005,332)
(7.762,163)
3,002

{177,422,708)
(73,708,699)
(46,442}
(13,042,809}

(13,006,712)
{1.016,331)

(10.173,688)
0

(45,754)

0

{4.599,680)
(1,078,786}
(2,957,373}
(160,748}

0

87,189,230
(154,684,287
154,684,287
{162,083,395)
152,083,395
(68,589,070)
68,588,070

NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS AECEIPTS TAX REVENUES

GROSS RAECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSES

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTORS' & OFFICERS' INSURANCE

INDUSTRY ASSOCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
COMP SALES\TRANS REWV\G/L SALE GAS\PROV RT RERN. ESC REV
GAINILOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

AMOUNT

(496,381,284}
(199,694,536}
{85.105,030)
(11.918,864)
(492,314.977)
(87,505,488)
(9.745.441)
(320,162)
(93,654,021)
(42,899,229)
(42,431,824)
(31,967,914}
(31,571,847}
(102,495}
(397,871}
(289,897)
(50,331}
(3.943)
(41,837

{1,459,508)
{91,408)
]

8.841,642

SCHEDULE 2
PAGE 30F 3

TAX EFFECT

(191,479,080
(77.032,168)
(32,829,265)

(4.597.702)
189,910,502
33,789,960
3,759,304
126,596
36,127,038
(16,548,378)
18,368,076
(12,331,623)
12,178,840
39,537
149,621
111,828
19,415
1,621
18,138
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BATE BASE ADJUSTMENTS

ENVIRCNMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwip

EMNERGY CONSERVATION COST RECOVERY
INVESTMENT
AGCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP, & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NGATH ESCAMB1A

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATIONJAEM INVENTORY
CAPTALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNCED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
LUNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LWWBILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
December, 2018

AMCUNT

(1,545,852,841)
274,409,069
(12,258,166)

(14,857,577}
8,038,928}
0

(177.547,233)
(47.372.604)

¢
{13,042,898)

(13,006,712)
(1,016,331)

(10,173,689}
0

{45,754)
0

{4.599,680)

(1,078,768)

(2,957,373)

(160,748)
o

87,189,230
{154,684,287)
154,684,287
{152,083,365)
182,083,395
(68,589,070}
58,589,070

N ERATING STA NT ADJUSTME

FUEL & IiC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLALUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSES

INSTITUTIONAL ADVERTISING EXPENSE

ECONQMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTORS' & OFFICERS' INSURANCE

INDUSTAY ASSOCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALESVTRANS REV\G/L SALE GASWPROV RT REFWN. ESC REV
GAINLOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

AMQUNT

{496,381,284)
{199,694,538)
(85,106,030)
(11,918,864)
(492,314,977}
(87,595,488)
(9.745,441)
(328,182)
{03,654,021)
{42,899,229)
(42,431,824)
{31,967,914)
{31,571,847)
(102,495)
(387.871)
{289,897)

11,176,024

SCHEDULE 3
PAGE 3 OF 3

TAX EFFECT

(191,479,080
(77,032,168}
(32,829,265}

(4,507,702)
189,910,502
3,780,960
3,759,304
126,506
36,127,038
(16,548,378)
16,368,076
(12,381,623)
12,178,840
39,537
149,621
111,828
19,415
1,521
16,139
508
186,330
563,006
(35.260)
o

11,176,024
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A. Times Interest Earned with AFUDGC

GULF POWER COMPANY
Financial Integrity Indicators

Earnings Before Interest 194,395,563
AFUDC - Debt (2,940
Income Taxes 91,209,881
Total 286,602,505
Interest Charges {Before 54,861,843
Deducting AFUDC - Debt)
T.I.E. With AFUDC 521 x
. Times Interest Earned without AFUDC
Earnings Before Interest 194,395,563
AFUDC - Other 5,284
Income Taxes 91,209,881
Total 285,610,729
Interest Charges {Before 54,861,843
Deducting AFUDC - Debt)
T.).E. Without AFUDC 521 x
C. Percent AFUDC To Net Income Available
for Common Stockholders
AFUDC - Debt (2,940)
X (1 - Income Tax Rate) 0.61425
Subtotal {1,806)
AFUDCG - Cther {5,284)
Total (7,080}
Net Income Available for
Common Stockholders 130,528,280
Percent AFUDC to Available
Net Income -0.01%
. Percent Internally Generated Funds
Net income 139,530,781
Preference Dividends {9,002,500)
Common Dividends (120,068,000)
AFUDC {Debt & Other) 8,224
Depreciation & Amortization 181,879,683
Deferred Income Taxes 56,755,316
Investment Tax Credits 0
Other 34,275,076
Total 283,378,579
Construction Expenditures
(Excluding AFUDC QOther & Debt) 199,111,564
Percent Internally Generated Funds 142.32%

December, 2016

E. Long Term Debt as Percent of Total

Investor Capital
{See calculation in itetn F. below)

Reconciled Average Retail Amounts

Long Term Debt
Short Term Debt
Preference Stock
Common Equity

Total
% Long Term Debt To Total

% Short Term Debt To Total

On Common Equity

FPSC Adjusted Average Eamed
Rate of Return

Less: Reconciled Average Retail Weighted
Cost Rates For:

Long Term Debt

Short Term Debt

Preference Stock

Customer Deposits

Tax Credits - Weighted Cost
{Common Equity at Midpoint)

Subtotal

Total
Divided by Common Equity Ratio

Jurisdictional Return on Common Equity

F. Short Term Debt as Percent of Total Investor Capital

636,083,320
66,272,518
77,724,122

728,537,691

1,508,617,651

42.16%

4.39%

G. FPSC Adjusted Average Jurisdictional Return

Schedule 5

G. .
FPSC ADJ. PROFORMA
5.59% 5.59%

(1.41) (1.41)

{0.01) (0.0%)

(0.24) (0.24)

(0.02) (0.02)

(0.00) (0.00)

{1.68) (1.68)

3.90 3.90

36,63 36.63
10.66% 10.66%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
December, 2016

Month Year $
January 2016 291,667
February 2016 291,667
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,667
August 2016 291,667
September 2016 291,667
October 2016 291,667
November 2016 291,667
December 2016 291,663

12 - M-T-D 3,500,000
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GULF POWER COMPANY
DOCKET NO. 990315-E
RTP QUARTERLY REPORT

Sixty-Ninth Quarterly Report

Report Period: Fourth Quarter, 2016

12-Month
Third Quarter Third Quarter Third Quarter Rolling Average
Rate Clags Total Revenue Total KWH Sales ¢/KWH ¢/KWH
RTP $34,474,394.47 404,725,863 8.518 8.213
PX/PXT - - - -
LP/LPT $18,854,168.96 204,885,801 9.202 9.137
Notes to Quarterly

Real Time Pricing Report

1. There were no changes made to the "M" multipliers during this period.

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
BTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.



SCHEDULE A

GULF POWER COMPANY
CALCULATION OF AFUDC RATE
December, 2016
JURISDICTIONAL
CAPITAL WEIGHTED
CLASS OF CAPITAL STRUCTURE RATIO COST RATE COST RATE
LONG TERM DEBT 636,083,320 31.99% 4.08 1.30
SHORT-TERM DEBT 66,272,518 3.33% 0.40 0.01
PREFERENCE STOCK 77.724122 3.91% 6.14 0.24
CUSTOMER DEPOSITS 20,464,354 1.03% 217 0.02
COMMON EQUITY 728,537,691 36.63% 10.25 3.75
ITC 233,940 0.01%
FASB 108 DIT (29,397,645) -1.48%
DEFERRED TAXES 488,726,564 24.58%
TOTAL 1,988,644,864  100.00% 532 %

AFUDC Rate Currently Authorized per order: PSC-14-0175-PAA-EI 5.73 %
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