A GUIf POWEI’ Rhonda J. Alexander

August 14, 2017

Mr. Bart Fleicher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard QOak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of June, 2017. In compliance with the Commission’s decision in Docket No.
20160134-El on September 13, 2016, Gulf’s Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf's native load
customers to the extent it is not committed to off-system sales. Furthermore, in
compliance with that same decision, Gulf is including a second Jurisdictional Rate of
Return Report which removes Scherer's related investment and expenses from the
retail jurisdictional rate base.

Sincerely,

Rhonda J. Alexander
Regulatory, Forecasting and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL. 32399-1400

GOV 2-1-5-3



June 2017

Earnings Surveillance

Report
(Rate of Return)

Note: In compliance with the Florida Public Service
Commission’s decision in Docket 160134-El on
September 13, 20186, this Jurisdictional Rate of
Return Report reflects Scherer Unit 3 as a retail
resource rededicated to serving Gulf Power's native
load customers to the extent it is not committed to
off-system sales.
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1. Average Rate of Return
{Jurisdictional)

GULF POWER COMPANY
Earnings Surveillance Report Summary, Including Scherer 3*

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

{a) Includes AFUDC Earnings

{b) Includes Reversal of AFLUDC Earmnings

Il. Required Rates of Return
Average Capital Structure

(FPSC Adjusted Basis}

Low
Midpoint
High

. Financial Integrity Indicators

. Tie With AFLDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
STD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

IOMMOUO®>

June, 2017
(0 (2) (3)
Actual FPSC FPSC
Per Books Adjustments Adjusted
{a) (D)
188,962,341 (73,001,248 115,061,091
3,655,805,619  (1,326,920,128) 2,328,885,491
517% 4.94%
(a) {b)
188,967,769 (72,878,607) 116,089,161
3,651,979,901  (1,305,802,640) 2,346,177,260
5.17% 4.95%
5.10%
5.49%
5.88%

5.27 x (System per Books Basis)
5.27 x (System per Books Basis}

0.03%
77.74%
39.97%

4.04%

8.82%

8.82%

| am aware that Section 837.06, Florida Statutes, provides:

(System per Books Basis)
{System per Books Basis)
(FPSC Adjusted Basis)
{FPSC Adjusted Basis}
(FPSC Adjusted Basis)
(Proforma Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided In s. 775.082, s. 775.083, or 5. 775.084.

Name and Title

Josh J. Mason
Assistant Treasurer, Financial Planning & Budgeting Manager

Signature

{4)
Pro Forma
Adjustments

oo

oo

Schedule 1

(5)
Pro Forma
Adjusted

115,061,091
2,328,885,491
4.94%

116,089,161
2,346,177,260
4.95%

Date

3|14/

—
“In compliance with the Florida Public Service Commission’s decision in Docket 160134-E! on September 13, 2016, this
Jurisdictional Rate of Return Report reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load
customers to the extent it is not committed to off-system sales.
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RA Al TMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
AGCCUMULATED DEPRECIATION
CWiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwiP

FAS 143 NET PLANT

INTEREST BEARING CWIF

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
EGRC WORKING CAPITAL
CONSERVATIONAEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF FOWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3*
June, 2017

AMOLIN T QPERATING | TATEM USTMENT.

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1.545.488,084)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
263,393,822  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(9,001,067  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(14,720,803}  PURCHASED POWER CAPACITY COST EXPENSE
(7,947,445}  CONSERVATION EXPENSES - DEPRECIATION AND G & M
0 CONSERVATION EXPENSES - OTHER TAXES
(54,565,269}  ENVIRONMENTAL COST RECOVERY EXPENSE
(928,788}  FRANCHISE FEE REVENUES
(13,042,889)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(22,852,640}  MARKETING SUPPORT ACTIVITIES
(654,492}  WHOLESALE EXPENSES
0 INSTITUTIONAL ACVERTISING EXPENSE
{40,595}  ECONOMIC DEVELOPMENT EXPENSE
0 MGMT FINANCIAL PLANNING SERVICES
(4720632}  DIRECTORS' & OFFICERS' INSURANCE
(3,389,744}  INDUSTRY ASSOCIATION DUES
{5.825632)  TALLAHASSEE LIAISON EXPENSE
(207.420)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0 COMP SALESITRANS REV\G/L SALE GAS\PROV AT REFN. ESC REV
66,110,101 GAINWLOSS ON DISPOSITION OF PROPERTY
(168,002,227}  INTEREST SYNCHRONIZATION
168,092,227
(141,089,415}
141,089,415
(41,006,284)
41,006,284

SCHEDULE 2
PAGE30OF3

AMOUNT ~ TAXEFFEGT

(502,499,837) (193,839,312
(210,359,999)  (81,146,370)
(84,177,169)  (32,471,343)
11,185,320  (4,314.737)
(499.743,841) 192,776,187
(86,521,871) 33375812
(8,955.276) 3,454,408
(332,941) 128,432
(99.184,514) 38,260,426
(42,324,424}  (16,326,847)
(42,058,231} 16,223,963
(31,252,128)  (12,055,508)
(30,849,612} 11,900,238

(112,781} 43,509
(236,147} 91,004
(114,475} 44,159

(57,428) 22,153
{20,746) 8,003
{37,501} 14,486
(1,837) 708
{491,826) 189,722
(1,423,781} 549,224
(90,138} (34,774)

0 Q

7,299,493 7,299,493

*In compliance with the Florida Public Service Commission's decislon in Docket 180134-E| on Septembar 13, 20186, this Jurisdictional Rate of Retumn Report reflects Scherer Unit 3 as a retak rasource
rededicated 1o serving Gulf Power's nalive load customars to the extent it is not committed to off-system sales.
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RA ADJUS NTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION

CWIP
ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP
FAS 143 NET PLANT
INTEREST BEARING CWIP
PHFU - NORTH ESCAMBLA

WORKING CAPITAL:
ECAC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM, PRCV. FCR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 AEGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAA END RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3~
June, 2017
AMOUNT NET OFERATING INCOME STATEMENT ADJUSTMENTS
FUEL & |G FUEL REVENUES AND ECONOMY PROFITS
{1.550,282,281) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
264,990,602 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
£11,018,954) ENERGY CONSERVATION COST RECOVERY GLAUSE REVENUES
FUEL EXPENSE
{15465,079) PURCHASED POWER CAPACITY COST EXPENSE
(7.884,833) CONSERVATION EXPENSES - DEPRECIATICN AND O & M
Q CONSERVATION EXPENSES - OTHER TAXES
{46,880,981) ENVIRONMENTAL COST RECOVERY EXPENSE
(2,1585,316) FRANCHISE FEE REVENUES
{13,042,89%) FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
{22,852,640) MARKETING SUPPORT ACTIVITIES
(654,492) WHOLESALE EXPENSES
/] INSTITUTIONAL ADVERTISING EXPENSE
(40,595) ECONOMIC DEVELOPMENT EXPENSE
L) MGMT FINANCIAL PLANNING SERVICES
4,729,632) DIRECTORS' & OFFICERS' INSURANCE
{3,369,744) INDUSTRY ASSOCIATION DUES
(5.825,632) TALLAHASSEE LIAISON EXPENSE
{207,420) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
1] COMP SALES\TRANS REVWG/L SALE GAS\PROV RT REFRN. ESC REV
66,110,101 GAIN\LOSS ON DISPOSITION OF PROPERTY
{158,992,227) INTEREST SYNCHRONIZATION
158,992,227
(141,089,415)
141,089,415
(41,006,284)
41,006,284

AMOUNT

(502,499,837)
{E1D,359,999)
(84,177,169)
(11,188 320)
(499,743 841)
(86,521,871)
(8,955,276)
(332 941)
(99.184,514)
(42,324,424)
142,058,231)
(31,252,128)
(30,849,612)
{112,791}
{236.147)
{114,476}
(57.428)
(20,746)
(37,501)
[1.837}
[491,826)
(1,423,781)
(90,138)

Q
6,291,653

SCHEDULE 3
PAGE30OF 3

TAX EFFECT

{183,839,312)
181,146,370)
(32,471,343}

(4,314,737
192,776,187
33375812
3,454,498
128,432
38,260,426
(16,326,647}
16,223,963
{12,055 508)
11,900,238
43,509
91,004
44,189
22,183
8,003
14,466

709
189,722
549,224
{34,771)

o

6,291,653

*In compliance with the Florida Public Servies Commission’s decision In Docket 160134-El on September 13, 2016, this Jurisdictional Rate of Rgtum Report refiects Scherer Unit 3 as a retall resource rededicaled to
sarving Guif Power's native load customers to the extent it is not committed 1o off-system sales.



‘sgles .._._O_wam.to O] peliW Wod 10U S| ) Jueixs Byl 0} SISLIISND
pEO| 0ATRU 518M0d NS Buiias 0} pejeaPepe) BIINDSE) IBJE) B SE € NUM JBIOYIS SI00NS! HodeY WINBY JO 8JBY [BUORDIPSUNG SIV) ‘G102 ‘EH 10qWSIdes Lo |3-FELOOL 18%000 U) LOISIDOP SUDISSILIWY SDIASS JIIaNg BP0 By Liw sousydwod U],

% €6'G % £5g % 2BLL'G % 00001 Q92'LLL'OVE'Z 0 (0¥9'208'S0E°1)  106'626°1S0'E $29'962'158'E
000 208 000 e 12000 26'9 £0°0 BLF'ELO 0 (819°2.8) 960'950°L BYO'ELE'L
000 0 0 ] 0 0
(ze1)  (gsz'ecoze) 0 [29'8929°L1 (068" 198°6¥) (zo6'2p'2q)
S1'62  (066'E8L'68S 0 (ES2'EST82E) ETHLUEDBIG £69°041'996
£SF ST 14 SZ0L 18218 526 LE'0P  558'LBL'GPE 0 (EBO'0BE'92S)  8E6'LLL'TLY'L +S0'088'FSS'
€00 65°E €00 65 IEE0°0 65 ¥6'0 0r6'221L'22 0 (egeiezL) 818'SEF'PE £62'622'SE
000 oo 000 000 00000 00'0 00'0 0 0 0 0 0
10:0 #9°0 10'0 $9'0 6LL0°0 30 pi- g 268'2S8'Er 0 (600" 0P} 198'652'89 LI6'2E6'LL
se'L 60°% SE'L &80t BISE'L 60y LOEE  8OP'0B6'SLL 0 (926688 1EF)  EC'08B'L02') SES'6VE VL b
G} (%) (%) (2%} (%) %) (=) RITTED 24103dS Y.Ly Obd SMOOE HId SHO08 Had
AS00 QAIHOIAM 3LYH 4SO LSOO 0UHDIEAM FLYH 1S0D 150D AILHDIAM ALVH LSOD  Ollvd g3Lsnray HY.L3H WALSAS
SIN3WISNPaY
LNIOd HEH ANIQdaIN ANIOd MOT
% 68'G % 6FS % OLG % 0000} 6F'G88'82E'C 0 (821°026'92€'L)  619'S08'SSY'E BRG'GOE'SLLE
000 50'8 00’0 6L 00°0 669 £0°0 Z80'008 0 {098°s5%) THE'SSE' L Z28'68S')
000 0 0 0 0 0
{er1)  (seg'oLr'ee) 0 05+'608'81 (51£'926°16) £8z'099'e%)
£abZ  £6£'9L2'BLS 0 (9L£'280'628) 60652106 8E6'891L'266
oY SZ'Hh 6E s20l 65€ 526 988 £90'v09'Z06 0 {SPeLE'VIS)  BOE'LL8'SLP'L OV6'L20'ESY' |
200 58 200 158 Z00 fixd 160 SEG'8YG 2 0 (26€°L¥B'21) 126'GBE'GE £62'615'SE
Ze0 PL'g 220 P9 20 r19 i5€ £25'860'e8 0 (822°9¥E " L¥) S52'SPY'OEL L5LVER'SEL
100 620 00 620 W00 620 SOE BEETYO'LL 0 (099'8L 0%} 666'225°LLL PLLELS1EL
%1 8Ly 9zt By a2 8Lty WZOE ZLYPE9'E0) 0 (LLE106°00F)  ¥BL'GESPOL'L LVE'SOE' YL L
(&) (%0} (%) (35) (%) (%) (%} v13y 21410348 Y1¥H OHd SHO08 Bad 3008 Had
1800 GILHDIZM 3lvd LSOO 1S0J GILHDIIM 3lvd 150D LSOO ILHDIIM 3LvH LS00 Ollvd gaisnray qv.L3Y WILSAS
SLNINLSNraY
ANIOd HBIH LNIOEQIN LINIOd MOT
£102 "sunp
SISvE g3L1SNray 08dd
L€ HIUIHOS ONIGNTONI 'SUNLONYLS W LIdYD
¥ 3INQIHIS ANYJIROD HIMOd J1ND

R ATeNN

1500 QALHHIM - SLIJILD XL
LS00 OHIZ - SHO3HD XV
$3IXVL 03443430 60} GSVS
SIVL IWOIN! 3dH3430
ALIND3 NCWWOD

SUS0d3Iq BINOLSND

HJ0LS ONTH3ITL

1830 WH3L IHOHS

1830 W31 ©NOT

ANS-HYIA

WIOL

LS00 QALHDIIM - SLIQTHD XL
1800 0H3IZ - SLUQ3HI XL
$3IXVL 034H343G 601 ASVL
$3xX¥L AWOONI Q3543430
ALINDI NOWWOD

SLUS0d30 HIN0LSND

NO0LS IONIYIITHI

1830 WH34 LHOHS

1830 WH3L©NO

FOVUHIAVY



A. Times Interest Earned with AFUDC

GULF POWER COMPANY

Financial Integrity Indicators, Including Scherer 3*

Earnings Before Interest 180,031,063
AFUDC - Debt 11,932
Income Taxes 85,514,870
Total 265,557,865
Interest Charges {Before 50,407 476
Deducting AFUDC - Debt)
T.LE. With AFUDC 5.27
. Times Interest Earned without AFUDC
Earnings Before interest 180,031,063
AFUDC - Other (27,989)
Income Taxes 85,514,870
Total 265,517,944
Interest Charges (Before 50,407,476
Deducting AFUDC - Debt)
T.LE. Without AFUDC 5.27
C. Percent AFUDC To Net Income Available
for Common Stockholders
AFUDC - Dabt 11,932
X (1 - Income Tax Rate) 0.61425
Subtotal 7,329
AFUDC - Other 27,989
Tota 35,318
Net Income Available for
Common Stockholders 120,833,101
Percent AFUDC to Available
Net Income 0.03%
. Percent Internally Generated Funds
Net Income 129,635,519
Preference Dividends (8,702,418)
Common Dividends {122,534,000)
AFUDC (Debt & Other) {(39,921)
Depreciation & Amortization 155,641,717
Deferred Income Taxes 60,371,435
Investment Tax Credits 0
Other (38,295,772)
Total 176,076,560
Construction Expenditures
{Excluding AFUDC Other & Debt) 226,491,846
Percent Internally Generated Funds 77.74%

June, 2017

E. Long Term Debt as Percent of Total
Investor Capital
{See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital
Reconciled Average Retail Amounts

Long Term Debt 703,624,417
Short Term Debt 71,044,339
Preference Stock 83,098,527
Common Equity 902,604,063

Schedule 5

Total 1,760,371,346
% Long Term Debt To Total 39.97%
% Short Term Debt To Total 4.04%

G. FPSC Adjusted Average Jurisdictional Return
On Commen Equity
G. H.
FPSC ADJ. PROFCRMA

FPSC Adjusted Average Earned

Rate of Return 4.94% 4.94%
Less: Reconciled Average Retail Weighted

Cost Rates For:

Long Term Debt (1.26) {1.26)

Short Term Debt (0.01) {0.01)

Preference Stock (0.22) {0.22)

Customer Deposits (0.02} (0.02)

Tax Credits - Weighted Cost

{Common Equity at Midpoint) {0.00} (0.00)

Subtotal {1.52) (1.52)

Total 342 342
Divided by Common Equity Ratio 38.76 38.76
Jurisdictional Return on Common Equity 8.82% 8.82%

*In compliance with the Flgrida Public Service Commission's decision in Docket 160134-El on September 13, 20186, this Jurisdictional Rate of Return Report
reflects Scheraer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers to the extent it is not committed to off-system sales.



GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

June, 2017
Month Year $

July 2016 291,667
August 2016 291,667
September 2016 291,667
QOctober 2016 291,667
November 2016 291,667
December 2016 291,663
January 2017 291,667
February 2017 291,667
March 2017 291,667
April 2017 0
May 2017 0
June 2017 0

12 - M-T-D 2,624,999



GULF POWER COMPANY
DOCKET NO. 990315-El

RTP QUARTERLY REPORT

W0 e WA

Seventy First Quarterly Report

10 Report Period: Second Quarter, 2017

12 12-Month
13 Second Quarter Second Quarter Second Quarter Rolling Average
14 Rate Class Total Revenue Total KWH Sales ¢/KWH ¢/KWH

16 RTP $29,508,482.33 392,074,482 7.526 8.263

18 PX/PXT - - - -

20 LP/LPT $17,926,820.79 204,158,247 8.781 8.948

25 Notes to Quarterly
26 Real Time Pricing Report

28 1. There were no changes made to the “M" multipliers during this period.

31 2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT

32 and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
33 RTP and the cther rate classes are meaningful only on an annual basis or a 12-month rolling

34 average basis.
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GULF POWER COMPANY
Earnings Surveillance Report Summary

June, 2017
(1 {2 (3)
Actual FPSC FPSC
Per Books Adjustments Adjusted
I. Average Rate of Return
{Jurisdictional)
{a) ()
Net Operating Income 195,537,602 (73,851,717) 121,685,884
Average Rate Base 3,575,796,286  (1,326,920,128) 2,248,876,158
Average Rate of Return 5.47% 5.41%
Il. Year End Rate of Return
{Jurisdictional}
(@) (b)
Net Operating Income 195,432,830 (72,779,943) 122,652,886
Year End Rate Base 3,586,022,086  (1,305,802,640) 2,280,220,345
Year End Rate of Return 5.45% 5.38%
{a) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Earnings
Ill. Required Rates of Return
Average Capital Structure
{FPSC Adjusted Basis)
Low 5.09%
Midpoint 5.48%
High 5.87%

IV. Financial Integrity Indicators

A, Tie With AFUDC 5.27 x (System per Bocks Basis)
B. Tie Without AFUDC 5.27 x (System per Books Basis)
C. AFUDC To Net Income 0.03% (System per Books Basis)
D. Internally Generated Funds 77.74% [System per Books Basis)
E. LTD To Total Investor Funds 39.96% (FPSC Adjusted Basis)

F. STD To Total Investor Funds 4.04% (FPSC Adjusted Basis)

G. Return on Common Equity 10.08% (FPSC Adjusted Basis)

H. Return on Common Equity 10.08% (Proforma Basis)

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in . 775.082, 5. 775.083, or s. 775.084.

Name and Title S_ignature
Josh J. Mason

1
Assistant Treasurer, Financial Planning & Budgeting Manager # f,"--

{4)
Pro Forma
Adjustments

oo

oo

Schedule 1

(5)
Pro Forma
Adjusted

121,685,884
2,248,876,158
5.41%

122,652,886
2,280,220,345
5.38%
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RATE USTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DWVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWO CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
June, 2017
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
{1.545.488,094) ENVIRONMENTAL COST RECOVERY CLAUSE REVENLUES
263,393,822 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(9,001,067) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{14,720,603) PURCHASED POWER CAPACITY COST EXPENSE
(7,947,445) CONSERVATION EXPENSES - DEPRECIATION AND O & M
) CONSERVATION EXPENSES - OTHER TAXES
(54,565,269) ENVIRONMENTAL COST RECOVERY EXPENSE
{928,788) FRANCHISE FEE REVENUES
{13,042,899) FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
{22,852,640) MARKETING SUPPORT ACTIVITIES
(654,492 WHOLESALE EXPENSES
) INSTITUTIONAL ADVERTISING EXPENSE
(40.595) ECONOMIC DEVELOPMENT EXPENSE
1] MGMT FINANCIAL PLANNING SERVICES
{4.729.632) DIRECTORS' & OFFICERS' INSURANCE
(3.369,744) INDUSTRY ASSOCIATION DUES
(5.825,632) TALLAHASSEE LIAISON EXPENSE
(207,420 GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
o COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REFN. ESC REV
66,110,101 GAIN\LOSS ON DISPOSITION OF PRCPERTY
(158,992,227) INTEREST SYNCHRONIZATION
158,992,227
(141,089,415)
141,089,415
{41,006,284)
41,006,284

AMOUNT

{502.499,837)
{210,359,999)
(84.177.169)
(11,185,320}
(499,743,841}
(86,521,871)
{8,955,276)
(332,941}
(99,184,514)
(42,324 424)
(42,058,231)
(31,252,128}
(30,848,612}
(12,791}
(236,147
(114,475)
{67.428)
{20,746)
(37.501)
(1.837)
(491,826)
{1,423,761)
{90,130}

0

7,299,483

SCHEDULE 2
PAGE3QF 3

TAX EFFECT

{193.839,312)
(81,146,370)
{32.471,343)

(4,314,737
192,778,187
33,375,812
3,454,498
128,432
38,260,426
(18,328,847)
18,223,963
{12,055,508)
11,900,238
43,500
91,084
44,150
22152

7,299,493
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
AGCUMULATED DEPRECIATION

CWIP
ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP
FAS 143 NET PLANT
INTEREST BEARING CWIP
PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSLIRANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
AGCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
June, 2017

AMOUNT HNET OPERATING INCOME STA ENT ADJUSTMENT

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1,550,282,281)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
294,990,602  PURCHASED POWER GAPAGITY COST CLAUSE REVENUES
{11,018,954)  ENERGY GONSERVATION GOST REGOVERY GLAUSE HEVENUES
FUEL EXPENSE
{15465078)  PURCHASED POWER CAPACITY COST EXPENSE
(7884,858)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATION EXPENSES - OTHER TAXES
(46,880,981  ENVIRONMENTAL COST RECOVERY EXPENSE
(2,195316)  FRANGCHISE FEE REVENUES
(13.042.899)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(22852,640)  MARKETING SUPPORT ACTIVITIES
(654,492)  WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
{40,5951  ECONOMIC DEVELOPMENT EXPENSE
0 MEMT FINANGCIAL PLANNING SERVICES
#4729,632)  DIRECTORS' & OFFICERS' INSURANCE
(3369,744)  INDUSTRY ASSOCIATION DUES
(5825632  TALLAHASSEE LIAISON EXPENSE
(207,420)  GAT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0 COMP SALESITRANS REV\GA SALE GAS\PROV RT RERN. ESC REV
66,110,101 GAINLOSS ON DISPOSITION OF PROPERTY
{158,992,227)  INTEREST SYNCHRONIZATION
158,992,227
{141,089,415)
141,089,415
(41,006,284
41,006,284

SCHERULE 3
PAGE3 OF 2

AMOUNT TAX EFFECT

(502,490,837) (183,838,12)
(210,350.599)  (81,146,370)
(84,177,169)  |32,471,343}
[11,185,320)  (4,314,737)
1499,743,841) 192,778,187
(86,521 871) 33375812
(8,955,276) 3,454,498
(332.941) 128,432
(99,184814) 38,260,426
[42,324,424)  116,326,647)
[42,058,231) 16,223,963
[31,252,128)  [12,055,508)
(30,849,612) 11,900,228

112,791} 43,509
(236,147) 91,084
{114,475} 44,159

157,428) 22,153
{20,746} 8003
{37,501} 14,466
(1,837) 709
{491,826) 189,722
(1,423,781} 549,224
{90,139) (34,771}

o o
8,291,653 8,291,653
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A. Times Interest Earned with AFUDC

GULF POWER COMPANY

Financial Integrity Indicators

Earnings Before Interest 180,031,063
AFUDG - Debt 11,832
Income Taxes 85,514,870
Total 265,557,865
interest Charges {Before 50,407,476
Deducting AFUDC - Debt)
T.L.E. With AFUDC 5.27 x
B. Times Interest Earned without AFUDC
Earnings Before Interest 180,031,063
AFUDG - Other {27,989)
Incorme Taxes 85,514,870
Total 265,517,944
Intarest Charges (Before 50,407,476
Deducting AFUDC - Debt)
T.LE. Without AFUDC 527 x
C. Percent AFUDC To Net Income Available
for Common Stockholders
AFUDC - Debt 11,832
X {1 - Income Tax Rate} 0.61425
Subtotal 7,328
AFUDCG - Other 27,989
Total 35,318
Net Income Available for
Common Stockholders 120,933,101
Percent AFUDC to Available
Net Income 0.03%
D. Pergent Internally Generated Funds
Net Incomne 128,635,519
Preference Dividends (8,702,418)
Common Dividends (122,534,000}
AFUDC (Debt & Other) (39,921)
Depreciation & Amortization 155,641,717
Deferred Income Taxes 60,371,435
Investment Tax Credits 0
Other (38,295,772)
Total 176,076,560
Construction Expenditures
{Excluding AFUDC Other & Dabt) 226,491,846
Percent Internally Generated Funds 77.74%

June, 2017

E. Long Term Debt as Percent of Total
Investor Capital
(See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital

Reconciled Average Retail Amounts

Long Term Debt
Short Term Debt
Preference Stock
Common Equity
Total
% Long Term Debt To Total

% Short Term Debt To Total

678,183,069
68,647,464
80,083,357

870,221,643

1,697,105,533

G. FPSC Adjusted Average Jurisdictional Return

On Common Equity

FPSC Adjusted Average Earnad
Rate of Return

Less: Reconciled Average Retail Weighted
Cost Rates For:

Long Term Debt

Short Term Debt

Preference Stock

Customer Deposits

Tax Credits - Weighted Cost
(Common Equity at Midpoint)

Subtotal

Total
Divided by Common Equity Ratio

Jurisdictional Return on Common Equity

Scheduie 5

39.06%
4.04%
G. H.

FPSC ADJ. PROFORMA
5.41% 5.41%
(1.26) {1.26)
(0.01) (0.01)
(0.22) {0.22)
(0.02) {0.02)
(0.00) {0.00)
(1.51) {(1.51)
390 3.90
38.70 38.70
10.08% 10,08%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

June, 2017
Month Year $

July 2016 291,667
August 2016 291,667
September 2016 291,667
October 2016 291,667
November 2016 291,667
December 2016 291,663
January 2017 291,667
February 2017 291,667
March 2017 291,667
April 2017 0
May 2017 0
June 2017 0

12 - M-T-D 2,624,999



GULF POWER COMPANY
DOCKET NO. 990315-El

RTP QUARTERLY REPORT

W~ v N W

Seventy First Quarterly Report
10 Report Period: Second Quarter, 2017

12 12-Month
13 Second Quarter Second Quarter Second Quarter Rolling Average
14 Rate Class Total Revenue Total KWH Sales ¢/KWH ¢/KWH

16 RTP $29,508,482.33 392,074,482 7.526 8.263
18 PX/PXT - - - -

20 LP/LPT $17,926,820.79 204,158,247 8.781 8.948

25 Notes to Quarterly
26 Real Time Pricing Report

28 1. There were no changes made to the "M" multipliers during this period.

31 2, RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
32 and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
33 RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
34 average basis.
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