n“ GU'f Power Rhonda J. Alexander

February 15, 2018

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of December, 2017.

Sincerely,

Rhonda J. Alexander
Regulatory, Forecasting and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature

111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



December 2017

Earnings Surveillance

Report
(Rate of Return)

GUI.FA

POWER

A SOUTHERN COMPANY




l. Average Rate of Return
(Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

ll. Year End Rate of Return
(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

{a) Includes AFUDC Earnings
(b} Includes Reversal of AFUDC Earnings

Ill. Required Rates of Return
Average Capital Structure
{FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
. §TD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

IGTMmMOODP

Schedule 1

GULF POWER COMPANY
Earnings Surveillance Report Summary
December, 2017

(1) (2) 3) (4) (5)

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084,

Name and Title

Josh J. Mason

Assistant Treasurer, Financial Planning & Budgeting Manager A

Actual FPSC FPSC Pro Forma Pro Ferma
Per Books Adjustments Adjusted Adjustments Adjusted
(& (b}
202,441,932 {66,202,285) 136,239,646 o 136,239,646
3,740,317,981  (1,340,428,963) 2,399,889,019 0 2,399,889,019
5.41% 5.68% 5.68%
(a) )
202,444,877 (64,884,553} 137,560,323 0 137,560,323
3,830,615,346  (1,343,740,511) 2,486,874,836 0 2,486,874,836
5.28% 5.53% 5.53%
5.08%
5.47%
5.87%
5.56 x (System per Books Basis)
5.55 x (System per Books Basis)
0.07% (System per Books Basis)
90.11% (System per Books Basis}
43.22% (FPSC Adjustied Basis)
1.86% (FPSC Adjusted Basis)
10.77% (FPSC Adjusted Basis)
10.77% (Proforma Basis)
Signature Date

215
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ASE Al NT!

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
AGCUMUNLATED DEPRECIATION
CwiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
Cwir

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERATY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 156 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
December, 2017
AMOUNT T OPERATING INCOME STATEMENT A TMENT:
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
{1.574,343,903) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
297,717,076 PURCHASED POWER CAPACITY GOST CLAUSE REVENUES
(12,269,025} ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{15.500,980) PURCHASED POWER CAPACITY COST EXPENSE
(7,901,224 CONSERVATION EXPENSES - DEPRECIATION AND QO & M
0 CONSERVATION EXPENSES - OTHER TAXES
(46,809,369) ENVIRONMENTAL COST ARECOVERY EXPENSE
(1,952,426) FRANCHISE FEE REVENUES
{12,854,525) FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
{27,769,483) MARKETING SUPPORT ACTIVITIES
(595,487) WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
(34,779) ECONOMIC DEVELOPMENT EXPENSE
{312,594} MGMT FINANCGIAL PLANNING SERVICES
(4,556,469) DIRECTORS' & OFFICERS' INSURANCE
(4,369,209) INDUSTRY ASSOCIATION DUES
{13,159,405) TALLAHASSEE LIAISON EXPENSE
{119,566} GRT/FPSC FEES ON CLAUSE REV ADJ & FAAN FEES
0 COMP SALES\TRANS REWV\G/L SALE GAS\PROV RT REFN. ESC REV
57,364,101 GAIMLOSS ON DISPOSITION OF PROPERTY
{164,857,569) INTEREST SYNCHRONIZATION
164,857,559
(130,095,434}
130,095,434
(28,762,381}
28,762,381

AMOUNT

(503,351,240}
{204,521,651)
{80,002,398)
(11,380,339)
{505,303.906)
(86,491,075)
{9,054,154)
(335,884)
(97.422,257)
(42,316,036)
(41.922,473)
(30.941,106)
(30.517.023)
(110,495}
(231,705}
{181,974
(63,522)
{41,703)
(36,381}
(1,481}
(490,549}
(1,401,537)
(77.771)
{17,600)
7,175,468

SCHEDULE 2
PAGE 3 OF 3

TAX EFFECT

{184,167,741)
{78,894,227)
{30,860,925)

(4,389,966)
194,920,882
33,363,932
3,492,640
129,567
37,580,636
(16,323,411)
16,171,594
(41,835,532}
1,771,942
42,624
89,380
70,197
24,503
16,087
14,034
571
189,229
540,643
(30,000
6,789
7.175.468
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwiP

ENERGY GONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPREGIATION
CWIP

FAS 143 NET PLANT

NTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
GONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL AELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGLULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE QF RETURN

SYSTEM ADJUSTMENTS
December, 2017
AMOUNT NET ME STATEMENT A TMENT
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1,596,622,159)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
325,737,829 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(21,182,868)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{16,214,256)  PURCHASED POWER CAPACITY COST EXPENSE
(7.743,276)  GONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
{45,174,283)  ENVIRONMENTAL COST RECOVERY EXPENSE
(2,283,390)  FRANCHISE FEE REVENUES
{12,399.945)  FRANCHISE FEE
GROSS REGEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
{27.759,483)  MARKETING SUPPORT ACTIVITIES
{595,487)  WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
(34,779)  ECONOMIC DEVELOPMENT EXPENSE
(312,594)  MGMT FINANCIAL PLANNING SERVICES
(4.556,469)  DIRECTORS' & OFFICERS' INSURANCE
(4,369,209)  INDUSTAY ASSOCIATION DUES
{13,159,405)  TALLAHASSEE LYAISON EXPENSE
(119,566)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0 COMP SALES\TRANS REVIG/L SALE GAS\PROV RT RERN. ESC REV
57,364,101 GAIMILOSS ON DISPOSITION OF PROPERTY
(164,857.559)  INTEREST SYNCHRONIZATION
164,857,559
(130,095,434)
130,085,434
{28,762,381)
28,762,381

SCHEDULE 3
PAGE 30F 3

AMOUNT  IAXEFFECT

(503,351,240)  {494,1567,741)
(204,521.,651)  (78,894,227)
{80,002,398)  (30,860,925)
{15.380,339)  (4,389,966)
(505.303,906) 194,920,982
(86.491075) 33,363,932
{9,054,154) 3,492,640
(335.,884) 529,567
(97.422.257) 37,580,636
(42,316,036)  {16,323,411)
(41,922,473) 15,171,504
(30,821,106) (11,935,532}
(30.517.023) 11,771,942

{110,495} 42,624
{231,705) 9,380
{181,974) 70,197
(63,522) 24,503
(41,703} 16,087
(36,381) 14,004
{1,481} 571
(490.549) 189,229
(1,401,537) 540,643
F7.771) {30,000)
(17.600) 6,789

6,102,567 6,102,167
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A. Times Interest Earned with AFUDC

GULF POWER COMPANY
Financial Integrity Indicators
December, 2017

Eamings Before Interest 188,921,296

AFUDC - Debt 34,697

Income Taxes 90,105,528
Total 279,061,521

Interest Charges (Before 50,235,429
Deducting AFUDC - Debt)

T.LE. With AFUDC 5.56

B. Times Interest Earmned without AFUDC

Eamings Before Interest 188,921,296

AFUDC - Other (77,628)

income Taxes 90,105,528
Total 278,949,196

Interest Charges {Before 50,235,429
Deducting AFUDC - Debt)

T.LE. Without AFUDC 5.55

C. Percent AFUDC To Net Incorme Available
for Common Stockholders

AFUDC - Debt 34,697
X (1 - Income Tax Rate} 0.61425
Subtotal 21,313
AFUDC - Other 77,628
Total 98,941
Net Income Available for
Common Stockholders 134,519,396
Percent AFUDC to Available
Net Income 0.07%
D. Percent Internally Generated Funds
Net Income 138,720,564
Preference Dividends (4,201,168)
Common Dividends (125,000,000)
AFUDC (Debt & Other) (112,325)
Depreciation & Amortization 147,382,491
Deferred Income Taxes 71,556,966
Investment Tax Credits 0
Other (44,614,522)
Total 183,732,006
Construction Expenditures
{Excluding AFUDC Other & Debt) 203,901,759
Percent Internally Generated Funds 90.11%

E. Long Term Debt as Percent of Total
Investor Capital
{See calculation in item F. below)

F. Shor Term Debt as Percent of Total Investor Capital
Reconciled Average Retail Amounts

Schedule 5

Long Term Debt 777,862,508
Short Term Debt 33,513,846
Preference Stock 43,527,168
Common Equity 944,971,626
Total 1,799,875,148
% Long Term Debt To Total 43.22%
% Short Term Debt To Total 1.86%
G. FPSC Adjusted Average Jurisdictional Return
On Common Equity
G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rate of Return 5.68% 5.68%
Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt (1.28) (1.28)
Short Term Debt (0.02) (0.02)
Preference Stock (0.11) (0.11)
Custorner Deposits (0.02) {0.02)
Tax Credits - Weighted Cost
{Common Eguity at Midpoint) {0.00) (0.00)
Subtotal {1.44) (1.44)
Total 4.24 4.24
Divided by Common Equity Ratio 39.38 39.38
Jurisdictional Retum on Common Equity 10.77% 10.77%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
December, 2017

Month Year $
January 2017 291,667
February 2017 291,667
March 2017 291,667
April 2017 0
May 2017 0
June 2017 0
July 2017 0
August 2017 0
September 2017 0
October 2017 0
November 2017 0
December 2017 2,624,999

12 - M-T-D 3,500,000
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GULF POWER COMPANY
DOCKET NO. 990315-El

RTP QUARTERLY REPORT

Seventy Third Quarterly Report

Report Period: Fourth Quarter, 2017

12-Month
Third Quarter Third Quarter Third Quarter Rolling Average
Rate Class Total Revenue Total KWH Sales ¢/KWH ¢/KWH
RTP $27,221,524.56 342,373,828 7.951 7.927
PX/PXT $2,323,166.66 30,515,074 7.613 7.602
LP/LPT $18,396,751.85 199,625,356 9.216 8,931

Notes to Quarterly
Real Time Pricing Report

1. There were no changes made to the "M" multipliers during this period.

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.



GULF POWER COMPANY

CALCULATION OF AFUDC RATE

December, 2017

SCHEDULE A

JURISDICTIONAL
CAPITAL WEIGHTED
CLASS OF CAPITAL STRUCTURE RATIO COST RATE COST RATE
LONG TERM DEBT 777,862,508 32.41% 3.94 1.28
SHORT-TERM DEBT 33,613,846 1.40% 1.30 0.02
PREFERENCE STOCK 43,527,168 1.81% 0.00 0.00
CUSTOMER DEPOSITS 22,514,431 0.94% 2.32 0.02
COMMON EQUITY 944,971,626 39.38% 10.25 4.04
ITC 767,649 0.03%
FASB 109 DIT (13,196,597) -0.55%
DEFERRED TAXES 589,928,388 24.58%
TOTAL 2,399,889,019  100.00% 5.36
AFUDC Rate Currently Authorized per order: PSC-14-0175-PAA-EI 5.73

%

%
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Supplemental 2

GULF POWER COMPANY
SUPPLEMENTAL SURVEILLANCE REPORT INFORMATION
COMMERCIAL/INDUSTRIAL SERVICE RIDER
DECEMBER 2017

CONFIDENTIAL

The information below is presented to comply with FPSC Order No. PSC-96-1219-FOF-El, FPSC Order No.
PSC-01-0390-TRF-El and FPSC Order No. PSC-14-0197-PAA-EL. This supplemental information is to be
treated as confidential. For CSA-3, it is estimated that the contract execution-to-date revenues,
excluding tax and franchise fees, that would have been produced by the application of Gulf Power’s
otherwise applicable standard tariff rates to the pre-contract load would have been—
_ than the revenues actually received by Gulf Power pursuant to the executed CSA. For
C5A-4, it is estimated that the contract execution-to-date revenues, excluding tax and franchise fees,
that would have been produced by the application of Gulf Power’s otherwise applicable standard tariff
rates to the pre-contract load would have been— than the revenues actually
received by Gulf Power pursuant to the executed CSA. For CSA-S, it is estimated that the contract
execution-to-date revenues, excluding tax and franchise fees, that would have been produced by the
application of Gulf Power's otherwise applicable standard tariff rates to the pre-contract load would

have been— than the revenues actually received by Guif Power pursuant to

the executed CSA.



