A Gulf Power Rhonda ). Alexander

July 13, 2018

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company's Jurisdictional Rate of Return Report for the
month of May, 2018.

Sincerely,

Rhouda. Q- Aluauol

Rhonda J. Alexander
Regulatory, Forecasting and Pricing Manager

md
Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



May 2018

Earnings Surveillance

Report
(Rate of Return)




I. Average Rate of Return
(Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(a} Includes AFUDC Eamings
{b) Includes Reversal of AFUDC Eamings

IIl. Required Rates of Return
Average Capilal Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds

. LTD To Total Investor Funds
. STD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

ITOMTmMOOm>

Schedule 1

| am aware that Section 837.08, Florida Statutes, provides:;

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in 5. 775.082, s. 775.083, or . 775.084.

Name and Title

Robin B, Boren
Chief Financial Officer & Treasurer

GULF POWER COMPANY
Earnings Surveillance Report Summary
May, 2018
n (2) (3) 4 {5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
(@) ()
192,530,362 (48,874,806) 143,655,556 0 143,655,556
3,758,064,193  (1,345,115,361) 2,412,948,832 0 2,412,948,832
5.12% 5.95% 5.95%
(a) (b)
192,595,429 (48,496,427) 144,090,002 0 144,099,002
3,836,900,690  (1,342,375,796) 2,494,524,893 0 2,494,524,893
5.02% 5.78% 5.78%
5.15%
5.57%
5.98%
5.45 x (System per Books Basis)
5.45 x (System per Books Basis)
0.07% (System per Books Basis)
162.82% (System per Books Basis)
44.44% (FPSC Adjusted Basis)
0.51% (FPSC Adjusted Basis)
11.20% (FPSC Adjusted Basis)
11.20% (Proforma Basis)
Signature Date
bbby pvis-e
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BATE DASE AQJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwip

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU « NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED OEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM, PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 123 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY

AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
May, 2018
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & HC FUEL REVENUES AND ECONOMY PROFITS
(1,594,604,567)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
320,626,043  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{21,724,270)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(16,061,877)  PURCHASED POWER CAPACITY COST EXPENSE
(7.885,181)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATION EXPENSES - OTHER TAXES
{45.480,607)  ENVIRONMENTAL COST RECOVERY EXPENSE
(2.256,591)  FRANCHISE FEE REVENUES
(12,647,235)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIFTS TAX EXPENSE
(27,603,544}  MARKETING SUPPORT ACTIVITIES
(685,971)  WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
{20,198)  ECONOMIC DEVELOPMENT EXPENSE
{456,441)  MGMT FINANCIAL PLANNING SERVICES
{3,078421)  DIRECTORS' & OFFICERS' INSURANCE
(2.659,478)  INDUSTRY ASSOCIATION DUES
(13,013,136)  TALLAHASSEE LIAISON EXPENSE
(6.950)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0  COMP SALESITRANS REVVG/L SALE GAS\PROV RT REFN. ESG REV
55805034  GAINLOSS ON DISPOSITION OF PROPERTY
{165400,581)  INTEREST SYNCHRONIZATION
165,490,501
(120,932,784}
120,833,784
(21,869,869}

21,869,869

AMOUNT

{457,381,294)
{201,355.866)
{75.538,155)
{11.380.241)
(493,353,500)
{85,529,108)
{9,101,785)
{328.168)
{100.568,262)
(44,175 674)
(43.769,422)
(32,392,708}
(31,937,894)
{109,410}
{233,327)
{181,738)
(60,858)
{47,826}
{36,155}
{1,309)
{499,847)
(1,460,392}
{7.531)
(47,016}
6,382,186

SCHEDULE 2
PAGEJOF 3

JAXEFFECT

(157,755,471}
(67,963,759)
(25.496,436)

{3,841,179)
166,521,912
285,866,588
3,072,131
114,142
13,944,862
(14,910,640)
14,773,518
{10,933,529)
10,780,015
36,020
7B,755
61,42
20,575
16177
12,203
440
168,714
492,927
{2.542)
15,860
6,382,186
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLALSE
INVESTMENT
ACCUMULATED DEPREGIATION
cwiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL
ECRAC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PAOPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM, PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA AEGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
May, 2018
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1,604,806,002)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
345,308,411 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(33,341,428)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{16,652,052)  PURCHASED POWER CAPACITY COST EXPENSE
(7.244862)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATION EXPENSES - OTHER TAXES
{43752,010)  ENVIRONMENTAL COST AECOVERY EXPENSE
{2338,013)  FRANCHISE FEE REVENUES
{12,399.045)  FRANCHISE FEE
GROSS RECEIPTS TAX AEVENUES
GROSS RECEIPTS TAX EXPENSE
(27.603544)  MARKETING SUPPORT ACTIVITIES
(685,871)  WHOLESALE EXPENSES
o NSTITUTIONAL ADVERTISING EXPENSE
(29,198)  ECOMOMIC DEVELOPMENT EXPENSE
{456,441)  MGMT FINANCIAL PLANNING SERVICES
(0078421}  DIRECTORS & OFFICERS' INSURANCE
(2,650,478)  INOUSTRY ASSOCIATION DUES
(19,913,138}  TALLAHASSEE LIAISON EXPENSE
{6850}  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0 COMP SALES\TRANS REV\G/L SALE GAS\PROV AT REFN, ESC REV
55805034  GAINILOSS ON DISPOSITION OF PROPEATY
{165,490,561}  INTEREST SYNCHRONIZATION
165,400,581
(120,933,784}
120,932,784
{21,869,869)
21,669,869

AMOUNT

(467,381,204}
(201,355,866}
(75,538,155}
(11,380,241)
(492,353,580)
{85,529,108)
{9,101,786)
{338,168)
(100,568,262}
(44,175,674)
(42,769.422)
{32,392,708)
(31,937,894)
{109,410
{233,227
{181,738)
(60,958)
(47,826)
(36,155)
{1,303)
(499,847)
{1,460,392)
{7.531)
{47,016)
6,030,153

SCHEDULE 3
PAGE30FJ

TAXEFFECT

(157.755,471)
(67,962,750)
(25.496,436)

{3,841,179)
166,521,912
28,868,680
3072,131
114,142
33,944,862
{14,910,640)
14,773,518
{10,933,529)
10,780,015
36,929
78,755
81,042
20575
16,177
12,203
440
168,714
492,927
{2,542)
15,860
6,030,153
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators
May, 2018

A. Times Interest Earned with AFUDC E. Long Term Debt as Parcent of Total

Investor Capital

Eamings Belore Interast 216,754,185 {See calculation in itern F. balow)
AFUDC - Debt 38,892
Income Taxes 67,960,258
F. Short Term Deht as Percent of Total Investor Capital
Total 284,753,335 Reconciled Average Retail Amounis
Interest Charges (Before 52,207,795
Deducting AFUDC - Debt)
T.LE. With AFUDC 545 Long Term Debt 805,744,400
Shor Term Debt 9,317,335
. Times Interast Eamed without AFUDC Preference Stock 7,010,412
Common Equity 990,928,894
Eamings Before Interest 216,754,185
AFUDC - Other (87,013) Total 1,813,001,041
Income Taxes 67,960,258
% Long Term Debt To Total 44.44%
Total 284,627,430
Interest Charges (Befora 52,207,795 % Short Term Debt To Total 0.51%
Deducting AFUDC - Debt)
T.L.E. Without AFUDC 5.45
G. FPSC Adjusted Average Jurisdictional Relum
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 38,892 Rate of Retum 5.95% 5.95%
X (1 - Income Tax Rate) 0.66938
Less: Reconciled Average Retail Weighted
Subtotal 26,033 Cost Rates For:
AFUDC - Other 87,013
Long Term Debt (1.30) {1.30)
Total 113,046 Short Term Debt (0.02) {0.02)
Preferance Stock (0.02) {0.02)
Net Income Available for Customer Deposits (0.02) {0.02)
Common Stockholders 164,135,156 Tax Credils - Weighted Cost
Percent AFUDC 1o Avallable {Commaon Equity at Midpoint) (0.00} {0.00)
Net Incoma 0.07%
Subtotal (1.36} {1.36)
. Percent Intemally Generated Funds
Total 4.60 4.60
Net [ncome 164,585,282 Divided by Common Equity Ratio 41.07 41.07
Preference Dividends (450,126}
Common Dividends (139,468,000} Jurisdictional Return on Common Equity 11.20% 11.20%
AFUDC (Debt & Other) (125,804)
Depreciation & Amorifzation 187,639,230
Deferred Income Taxes 43,358,222
Investment Tax Credits 0
Other 143,360,449
Total 398,899,152
Constructicn Expenditures
({Excluding AFUDC Other & Dabt) 244,986,734
Percant Intemally Generated Funds 162.82%



GULF POWER COMPANY
Storm Accrual - Twelve Month to Date

May, 2018

Month

June

July
August
September
October
November
December
January
February
March
April

May

12 - M-T-D

2017
2017
2017
2017
2017
2017
2017
2018
2018
2018
2018
2018

$
0
0
0
0
0
0
2,624,999
0
0
0
0
4,200,000
6,824,999
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