a‘n‘ GUIf power Rhonda J. Alexander

August 15, 2018

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard QOak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of June, 2018.

Sincerely,

Rhonda J. Alexander
Regulatory, Forecasting and Pricing Manager

md
Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 323939-1400

GOV 2-1-5-3



June 2018

Earnings Surveillance

Report
(Rate of Return)

>

Gulf Power




l. Average Rate of Return
{Jurisdictional)

Nst Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Relurn
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

{a) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Eamings

lll. Required Rales of Return
Average Capital Structure
{FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tle Without AFUDC

. AFUDC To Net Income

. Intemally Generated Funds

. LTD To Total Investor Funds
STD To Total Inveslor Funds

. Returm on Common Equity

. Return an Common Equity

IGMMOO@D>

GULF POWER COMPANY
Earnings Surveillance Repert Summary
June 2018
4] (2 {3)
Actual FPSC FPSC
Per Books Adjustments Adjusted
{a) (b)
186,061,305 (46,549,667) 139,511,637
3,750,269,463  (1,345,567,247) 2,404,702,215
4.96% 5.80%
(a) {b)
186,104,867 (45,920,051) 140,184,815
3,822,062,008  (1,340,660,524) 2,481,401,574
4.87% 5.65%
5.16%
5.57%
5.99%

5.20 x (System per Books Basis)
5.20 x (System per Books Basis)

0.07%
84.00%
44.36%

0.78%
10.80%
10.80%

| am aware that Section 837.06, Florida Statutes, provides:

{System per Books Basis)
{System per Books Basis)
{FPSC Adjusted Basis)
{FPSC Adjusted Basis}
{FPSC Adjusted Basis)
{Prolorma Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.

Name and Title

Robin B. Boren
Chiet Financial Officer & Treasurar

Signature

Lfebin BBl

{4)
Pro Forma
Adjustments

oo

(=N =

Schedule 1

(5)
Pro Forma
Adjusted

139,511,637
2,404,702,215
5.80%

140,184,815
2,481,401,574
5.65%

8li5llg
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BATE DASE AQJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwiP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
5YSTEM ADUUSTMENTS
Juno 2018
AMOUNT NET QPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1,600,182.724)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
325,186,161 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(22,723,289)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{16,164,061)  PURCHASED POWER CAPACITY COST EXPENSE
(7.625658)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATION EXPENSES - OTHER TAXES
(45,196,282)  EMVIRONMENTAL COST RECOVERY EXPENSE
{2,272,654) FRANCHISE FEE REVENUES
(12,507,777)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(27,544,109)  MARKETING SUPPORT ACTIVITIES
{724,562) WHOLESALE EXPENSES
{1)  INSTITUTIONAL ADVERTISING EXPENSE
{28.292) ECONOMIC DEVELOPMENT EXPENSE
{485210)  MGMT FINANCIAL PLANNING SERVICES
(2782616)  DIRECTORS' & QFFICERS' INSURANCE
(2217.677)  INDUSTAY ASSOCIATION DUES
(12,130.995)  TALLAHASSEE LIAISON EXPENSE
{8801)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0  COMP SALES\TRANS REV\G/L SALE GASWPROV AT REFWN, ESC REV
55,466,686  GAINWOSS ON DISPOSITION OF PROPERTY
(165,586,267}  INTEREST SYNCHRONIZATION
165,586,267
{119,101,454)
119,101 454
{20,411,414)
20,411,414

SCHEDULE 2
PAGE30OF 3

AMOUNT  TAXEFFECT

(462,933,535} {150,841,026)
(201,440,611}  (65,636,870)
(74,862,230}  (24,392,809)
(11,632,783}  {3,790,721)
(450,840,732} 156,934,232
(85,539,932} 27,872,103
(9,374,535} 3,054,573
(338,033} 110,144
(102,186,518} 33,296,182
(44,400,732}  (14,467,416)
(43,983,706} 14,331,533
(32,482,677}  (10,584,069)
(32,018,871} 10,432,043

{104,570} 34,073
(222,834} 72,608
(208,227} 67,848
{63,103} 20,561
{45,931} 14,966
(36,108} 11,766
{1,038) 338
{496,310} 161,716
(1,467,188} 478,065
(8,468} (2,759)
(49,949) 16,275

6,120,686 6,120,666
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BATE BASE ADJUSTMENES

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CwipP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwip

FAS 142 NET PLANT

INTEREST BEARING CWIP

PHFLU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROY. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE QF RETURN
SYSTEM ADJUSTMENTS
Juna 2018
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IC FUEL REVENUES AND ECONOMY PROFITS
{1,612,802,811) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
349,955 281 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{20,673,814} ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{18,733,843} PURCHASED POWER CAPACITY COST EXPENSE
{T 157121} CONSERVATION EXPENSES - DEPRECIATION AND D Z M
0 CONSERVATION EXPENSES - OTHER TAXES
(43,469,210} ENVIRONMENTAL COST RECOVERY EXPENSE
(2,349,406} FRANCHISE FEE REVENUES
(12,399,945} FRANCHISE FEE
GROSS REGEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(27,544.105} MARKETING SUPPORT ACTIVITIES
(724,562} WHOLESALE EXPENSES
{1} INSTITUTIONAL ADVERTISING EXPENSE
{28,202} ECONOMIC DEVELOPMENT EXPENSE
{485,210} MGMT FINANCIAL PLANNING SERVICES
(2,782,616} DIRECTORS' & OFFICERS INSURANCE
(2,217,677} INDUSTRY ASSOCIATION DUES
(13,130,995} TALLAHASSEE LIAISON EXPENSE
{8.801} GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0 COMP SALES\TRANS REWV\G/L SALE GAS\PROV RT REPN, ESC AREV
55,466,686 GAIMLOSS ON DISPOSITION OF PROPERTY
{165,586,267) INTEREST SYNCHRONIZATION
165,586,267
{118,101,454)
118,101,454
(20.411,414)
20,411,414

AMOUNT

{462,933,535)
(201,440,611}
(74,862,230)
{11,623,783)
{490,840,732)
{85,539,932)
19,374,535}
(338,033
{102,186,518)
44,400,732)
{43,983,706)
(32,482,677)
{32,018,871)

(496.310)
(1,467,188)
(8,468
{49,049
5,588,431

SCHEDULE 3
PAGE 3 OF 3

TAXEEFECT

(150,841,025}
{65,636.870)
{24,392,909)

(3,790,721}
159,934,232
27,872,103
054,573
110,184
22,296,182
{14,467 4186}
14,331,533
{10,584 ,069)
10,432,943
34,073
72.608
67,848
20,561
14,966
11,766
238
161,716
478,065
{2,759)
16,275
5,508,431
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators
June 2018

A. Times Interest Eamed with AFUDC E. Long Term Debt as Percent of Tolal

Inveslor Capital

Eamings Before Interest 216,830,470 {See calculation in item F. below)
AFUDC - Debt 39,116
Income Taxes 54,794,069
F. Short Term Debt as Parcent of Total Investor Capital
Total 271,663,655 Reconciled Average Retail Amounts
Interest Charges (Before 52,193,666
Deducting AFUDC - Debt}
T.L.E. With AFUDC 520 x Long Term Debt 801,131,640
Short Term Debt 14,161,725
. Times Interest Eamed without AFUDC Preference Stock 0
Common Equity 990,615,781
Eamings Before Interest 216,830,470
AFUDC - Other (87,514) Total 1,805,909,146
Income Taxes 54,794,069
% Long Term Debt To Total 44.36%
Total 271,537,025
Interest Charges (Before 52,193,666 % Short Term Debt To Total 0.78%
Deducting AFUDC - Debt)
T.l.E. Without AFUDC 5.20 x
G. FPSC Adjusted Average Jurisdictiona! Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Eamed
AFUDC - Debt 39,116 Rate of Retum 5.80% 5.80%
X (1 - Income Tax Rate) 0.68040
Less: Reconciled Average Retail Weighied
Subtotal 26,614 Cost Rates For:
AFUDC - Other 87,514
Long Term Debt {1.31) {1.31)
Total 114,128 Short Term Debt {0.02) {0.02)
Preference Stock 0.co 0.00
Net Income Available for Customer Depaosits (0.02) {0.02)
Common Stockholders 164,675,920 Tax Credits - Weighted Cost
Parcent AFUDC to Available (Common Equity at Midpoint) {0.00) {0.00)
Net Income 0.07%
Subiotal {1.35) {1.35)
. Percent Internally Generated Funds
Total 4.45 4.45
Net Income 164,675,920 Divided by Common Equity Ratio 41.19 41.19
Preference Dividends 0
Common Dividends {139,468,000) Jurisdictional Return on Common Equity 10.80% 10.80%
AFUDC (Dabt & Other) {126,630)
Depreciation & Amonrtization 189,033,557
Deferred Income Taxes 30,866,515
Investment Tax Credits 0
Other (28,320,731)
Total 216,660,621
Construction Expenditures
(Excluding AFLUDC Other & Debt) 257,917,684
Percent Intemally Generaled Funds 84.00%



GULF POWER COMPANY

Storm Accrual - Twelve Month to Date

June 2018

Month

July
August
September
October
November
December
January
February
March
April

May

June

12 - M-T-D

Year

2017
2017
2017
2017
2017
2017
2018
2018
2018
2018
2018
2018

$
0
0
0
0
0
2,624,999
0
0
0
0
4,200,000
5,700,000

12,524,999

Supplemental 1



[
W o0 Ue W=

WK KNN NN KRN R B H 2R e e
O W@~ ANBEWNREOWL®D-INN L WRLRE

MU U ;e B B BB B R B R W W W W W W W W W
S0 B W R OW DS NS WM DO WD SRS W

GULF POWER COMPANY
DOCKET NO. 990315-El
RTP QUARTERLY REPORT

Seventy Fifth Quarterly Report

Report Period: Second Quarter, 2018

12-Month
Second Quarter Second Quarter Second Quarter Rolling Average
Rate Class Total KWH Sales e/KWH e/KWH
RTP $22,161,156.42 295,813,266 7.492 8.246
PX/PXT $2,397,787.33 31,298,724.00 7.661 7.737
LP/LPT $18,309,003.08 208,189,686 8.794 9.201

Notes to Quarterly
Real Time Pricing Report

1. Gulf Power's Real Time Pricing (RTP) multipliers {"M") changed effective April 1, 2018.
The reason for this change was to reflect a rate decrease, FPSC Docket No. 20180039-El,
Order No. PSC-2018-0180-FOF-EI.

Multipliers
Effective 4/1/2018
On-Peak 1.958
Intermediate 0.701
Ofi-Peak 0.540

2. Gulf Power's Real Time Pricing (RTP) multipliers {"M") changed effective June 1, 2018.
The reason for this change was to reflect a change in the long-term system lambdas.

Multipliers
Effective 6/1/2018
On-Pesk 2,198
Intermediate 0.743
Oft-Peak 0.592

3. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.



