A Gulf Power C. Shane Boyett

November 15, 2018

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:
Attached is Guif Power Company's Jurisdictional Rate of Return Report for the

month of September, 2018.

Sincerely,

L Sha~t 5571)‘&‘
C. Shane Boyett

Regulatory and Cost Recovery Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



September 2018

Earnings Surveillance

Report
(Rate of Return)

Gulf Power




I. Average Rate of Return
{Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Reium
(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Retum

{a) Includes AFUIDC Eamings
(b) Includes Reversal of AFUIDC Earmings

). Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV, Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Intemally Generated Funds

. LTD To Total Investor Funds
STO To Total Investor Funds

. Retum on Common Equity

. Retumn on Common Equity

Ionmmoom>»

Schedule 1

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, 5. 775.083, or s. 775.084.

Name and Title

Robin B. Boren
Chisl Financial Officer & Treasurer

GULF POWER COMPANY
Eamings Surveillance Report Summary
September 2018
(1) (2) (3) 4) {5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustmenis Adjusted
{a) {b)
171,037,019 {27,213,003) 143,624,016 0 143,824,016
3,7566,177,79%  (1,338,945,737) 2,417,232,062 0 2417,232,062
4.55% 5.95% 5.95%
(a) (b)
171,072,502 (26,856,438} 144,216,064 1] 144,216,064
3,823,368,591 (1,336,249,297) 2,487,119,294 0 2,487,119,294
4.47% 5.80% 5.80%
5.18%
5.59%
6.01%
4.35 x (Systen per Books Basis)
4.35 x (System per Bocks Basis)
0.07% (System per Books Basis)
72.46% (Systemn per Books Basis)
44.15% (FPSC Adjusted Basis)
0.95% (FPSC Adjusted Basis)
11.11% (FPSC Adjusted Basis}
11.11% (Proforma Basis)
Signature Date
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BATE DASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CwWIp

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWiP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAP{TAL,
ECRAC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPEARTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATQRY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 AEGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY

AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
September 2018
AMOUNT MNET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & HC FUEL REVENUES AND ECONOMY PROFITS
{1.602.182,033) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
333,806,654 PURCHASED POWER CAPACITY COST CLAUSE REVENLIES
{28.248,123) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(16.464,901) PURCHASED POWER CAPACITY COST EXPENSE
(7.420,342) CONSERVATION EXPENSES - DEPRECIATION ANDQ & M
0 CONSERVATION EXPENSES - OTHER TAXES
(44,344,071) ENVIRONMENTAL COST RECOVERY EXPENSE
(2.311,245) FRANCHISE FEE REVENUES
[12.449,206) FRAANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEPTS TAX EXPENSE
(27.309,279) MARKETING SUPPORT ACTIVITIES
(864,083) WHOLESALE EXPENSES
] INSTITUTIONAL AGYERTISING EXPENSE
(26,612) ECONOMIC DEVELOPMENT EXPENSE
{374,699) MGMT FINANCIAL PLANNING SERVICES
(1,8923,420) DIRECTORS' & OFFICERS  INSURANCE
(887,253) INDUSTRY ASSOCIATION DUES
(9,082,563) TALLAHASSEE LIAISON EXPENSE
(17.429) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
COMP SALES\TRANS REVVG/L SALE GAS\PROV AT REFN, ESC REY
54,465,338 GAIN\LLOSS ON DISPOSITION OF PROPERTY
(165,774,265} INTEREST SYNCHRONIZATION
165,774,265
{113,604,464)
113,604,454
{16,165,366)

16,185,368

AMOUNT

(448,546,737)
(196,141,608}
(74,801,489}
{$1,356,898)
{501,268,531)
{85,405,9209)
{9,178,054)
{335,204)
(101,774,138)
{44,505,122)
(44,044,543)
(32,278,860)
{31,807.902)
{125,910)
{150,470}
{203,081)
(76,803)
(44,756)
{36,456)
{1,112
{501,219)
(1,468,795}
4,504
{49,048}
5,448,607

SCHEDULE 2
PAGEJOF 2

JAX EFFECT

{130,233,157)
{56,048,672)
(21,718,214)

{3,208,025)
145,540,649
24,823,200
2,664,708
87,325
20,540,579
(12,921,825}
12,788,009
{8,371,995)
9,235,255
36,567

5,448,697
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED PEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMEIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 123 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY

YEAR ENO RATE OF RETURN
SYSTEM ADUUSTMENTS
Seplembar 2018
AMOUNT NET OPERATING INCOME STATEMENT ADJISTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
{1.602,602,117} ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
347,265.217 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(38,372,827} ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(16.581,845) PUACHASED POWER CAPACITY COST EXPENSE
(8,864,807) CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
(42,620.811) ENVIRONMENTAL COST RECOVERY EXPENSE
{2,382,381) FRANCHISE FEE REVENLIES
(12,398.945) FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
{27.208.279) MARKETING SUPPORT ACTIVITIES
{884,083) WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
(26,512) ECONOMIC DEVELOPMENT EXPENSE
{374,699) MGMT FINANCIAL PLANNING SERVICES
(1,892,420} DRECTORS' & OFFICERS' INSURANCE
(887,253) INDUSTRY ASSOCIATION DUES
(9,082,583) TALLAHASSEE LIAISON EXPENSE
{17,429) OGAT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
COMP SALES\TRANS REV\GUL SALE GASWPROV AT REFN, ESC REV
64,465,238 GAIN\LOSS ON DISPOSITION OF PROPERTY
(185,774,285} INTEREST SYNCHRONIZATION
165,774,265
{113.604,464)
113,604,464
(16,165,366)
16.165.368

AMOUNT

(448,548,737)
(196,141,608}
{74,801,489)
{11,350,998)
1501,268,531)
(85,495,029)
{6.178,054)
(335,204)
(101,774,136
(44,505,122)
(44,044,543)
(32,278,860}
{31,807,802)

{49.849)
5,143,021

SCHEDULE 3
PAGE3OF3

IAXEFFECT

{130,233,157)
(56,046,672)
{21,718.214)

{3,208,025)
145,540,640
24823288

{12,921 825}
12,788,089
{0,371,9985)

0,235,255
36,557
43,680
50,855
22209
12,805
10,585

223
145,528
426,457
1,334
14,502
5,149,021
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators
Septembar 2018

A. Times Interest Eamed with AFUDC E. Long Term Dabt as Percent of Total

Investar Capital

Earnings Before Interest 217,236,430 {Sea calculation in item F. below)
AFUDC - Debt 39,794
Income Taxss 10,948,246
F. Shon Term Debt as Percent of Total Investor Capital
Total 228,224,470 Reconciled Average Relall Amounis
Interast Charges (Before 52,437,468
Deducting AFUDC - Dabt)
T.l.E. With AFUDC 435 x Long Term Debt 803,552,081
Short Term Debt 17,375,085
B. Times Interest Eamed without AFUDC Preference Stock 0
Common Equity 999,062,803
Eamings Before Interest 217,236,430
AFUDC - Other {89,030) Total 1,819,989,969
[ncome Taxes 10,948,246
% Long Term Debt To Total 44.15%
Total 228,095,646
Interest Charges (Before 52,437,468 % Short Term Debt To Total 0.95%
Deducting AFUDGC - Debit)
T.LE. Without AFUDC 4935 x
G. FPSC Adjusted Averags Jurisdictional Retum
C. Percent AFUDC To Net Income Availabls On Common Equity
for Common Stockholders G. H.
FPSC AD.. PROFORMA
FPSC Adjusted Average Eamed
AFUDC - Debt 39,794 Rate of Retum 5.95% 5.95%
X (1 - Income Tax Rate) 0.71348
Less: Reconciled Average Retail Weighted
Subtotal 28,392 Cost Rates For:
AFUDC - Other 89,030
Long Term Dabt (1.20) {1.30}
Total 117,422 Short Term Debt (0.03) {0.03)
Preference Stock 0.00 0.00
Nat Income Available for Customer Deposits {0.02) {0.02)
Common Stockholders 164,838,756 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity at Midpoint) {0.00) {0.00)
Net Income 0.07%
Subtotal (1.36) (1.36)
D. Percent Intemally Generated Funds
Total 4.59 4.59
Net Income 164,838,756 Divided by Common Equity Ralio 41.33 41.33
Preference Dividends [}
Common Dividends (146,419,000) Jurisdictional Return on Common Equity 11.11% 11.11%
AFUDC (Dbt & Other) (128,824)
Depreciation & Amaortization 195,040,367
Deferred Income Taxes (31,060,854)
Invesiment Tax Credits 0
Other 26,805,519
Total 209,165,965
Construction Expenditures
{Excluding AFUDC Other & Debt) 288,669,689
Percent Intemally Generated Funds 72.46%



Storm Accrual - Twelve Month to Date

GULF POWER COMPANY
September 2018
Month Year

October 2017
November 2017
December 2017
January 2018
February 2018
March 2018
April 2018
May 2018
June 2018
July 2018
September 2018
September 2018

12 - M-T-D

0
0
2,624,999
0
0
0
0
4,200,000
5,700,000
0
0
0

12,524,999

Supplemental 1
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GULF POWER COMPANY
DOCKET NO. 990315-El

RTP QUARTERLY REPORT

Seventy Sixth Quarterly Report

Report Period: Third Quarter, 2018

12-Month
Third Quarter Third Quarter Third Quarter Rolling Average
Rate Class Total Revenue Total KWH Sales e/KWH ¢/KWH
RTP §32,612,141.14 370,551,435 8.8M1 8.291
PX/PXT 52,355,837.33 32,086,118 7.342 7.656
LPALPT $20,788,925.05 243,750,275 8,529 9.095

Notes to Quarterly
Real Time Pricing Report

1. There were no changes made to the "M" multipliers during this period.

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual hasis or a t2-month rolling
average basis.



