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Gulf Power:

May 15, 2019

Mr. Andrew Maurey, Director
Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Maurey:

Attached is Gulf Power Company's Jurisdictional Rate of Return Report for the
month of March, 2019.

Sincerely,

Regulatory, Forecasting and Pricing Manager

md
Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

Gulf Power Company

One Energy Place, Pensacola, Florida 32520



March 2019

Earnings Surveillance

Report
(Rate of Return)

@

Gulf Power’




I. Average Rate of Return
{Jurisdictional)

Net Operating Income
Averapge Rate Base
Averape Rate of Retumn

Il. Year End Rate of Return
(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Retumn

(a) Includes AFUDC Eamings
{b) Inciudes Reversal of AFUDC Eamings

lIl. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Intemally Generated Funds

. LTD To Tota! Investor Funds
. STD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

IGHmMmoOm>

GULF POWER COMPANY
Eamings Surveillance Reporl Summary
March 2019
(1) 2 (3)
Actual FPSC FPSC
Per Books Adjustments Adjusted
(@) (b)
145,033,334 (9,108,215) 135,925.119
3.877,400562 (1,344,144 830} 2,533,264,732
3.74% 537%
{a) ()
141,865,483 (9.114,5998) 132,750,854
4.046,901.342 (1,349,214 360) 2,697,666,982
3.51% 4 92%,
5.26%
5.69%
6.11%

3.40 x (System per Books Basis}
3.40 x (System per Books Basis}
007% (System per Books Basis)
33.33% (Syslem per Books Basis)
42.40% (FPSC Adjusted Basis)
1.35% (FPSC Adjusted Basis)
9.50% (FPSC Adjusted Basis)
9.50% (Proforma Basis)

| am aware that Section B37.06, Florida Siatules, provides:

Whoever knaowingly makes a false statement i wriling with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, 5. 775.083, or s. 775.084.

Name and Title

Mitchell P. Goldstein
Vice Prasdent - Frnnce

Signature

hyo—

Schedule 1

4 (5)
Pro Forma  Pro Forma
Adjustments  Adjusted

0 135925119
0 2,533.264.732
5.37%

0 132,750,894
¢ 2,697,686.982
4.92%

Date
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwip

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL.
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
TEMPORARY CASH INVESTMENT
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY SCHEDULE 2

AVERAGE RATE OF RETURN PAGE30F 3
SYSTEM ADJUSTMENTS
March 2018
AMOLUNT NET QPERATING INCOME STATEMENT ADJUSTMENTS AMOUNT  TAX EFFECT
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS (427,088,092} (108 .245,730)
(1,605,133,222) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES (193,282,601} (48,882.660)
352,229,266 PURCHASED POWER CAPACITY COST CLAUSE REVENUES (74,892,806) (18,981,582)
(45,260.995) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES  (11,116,381)  (2.817.447)
FUEL EXPENSE (512,075.002) 129.785.408
{16,911,283) PURCHASED POWER CAPACITY COST EXPENSE (86,431,639) 21,806,098
(6,902,601) CONSERVATION EXPENSES - DEPRECIATION AND O & M {9.077,702) 2,300,744
Q CONSERVATION EXPENSES - OTHER TAXES {358,428) 90,846
{57.508,813) ENVIRONMENTAL COST RECOVERY EXPENSE (105,942,818} 26,851,157
(3,561,566) FRANCHISE FEE REVENUES {42,607,375) (10,798,828)
(12,299,848) FRANCHISE FEE (41,924,216) 10,625,693
GROSS RECEIPTS TAX REVENUES {32,299,650)  (B,186,348)
GROSS RECEIPTS TAX EXPENSE (31.186,827)  7.904,301
(26,669,665) MARKETING SUPPORT ACTIVITIES (186,726) 47,226
{1,030,007) WHOLESALE EXPENSES (70,982) 17,881
(13,682,309) INSTITUTIONAL ADVERTISING EXPENSE (248,457) 62,465
{18,857) ECONOMIC DEVELOPMENT EXPENSE (101,775) 25,795
(161,065) MGMT FINANCIAL PLANNING SERVICES (29,238) 7410
{1.011,231) DIRECTORS' & OFFICERS’ INSURANCE {28,158) 7136
o INDUISTRY ASSOCIATION DUES (1.017) 258
(1.397.418) TALLAHASSEE LIAISON EXPENSE {536,683) 136,017
{33.111) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES {1,286,159) 253 858
[ COMP SALES\TRANS REWG/L SALE GAS\PROV RT REFWN. ESC REV (73.727) (18,886)
55,409 618 GAINWLOSS ON DISPOSITION OF PROPERTY (25,200) 8,821
(153.260,143) INTEREST SYNCHRONIZATION 5,017,757 5,017,757
152,895,924
(101,885,705)
101,885,705
{10,027,006)

10,027,006
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BATE BASE AQJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwiIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwiP

FAS 143 NET PLANT

INTEREST BEARING CWiP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL.
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
TEMPORARY CASH INVESTMENT
LOANS TOD EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECENVABLE
NORTH ESCAMEIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATDRY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADLUSTMENTS
March 2019

AMOUNT ~ NET OPERATING INCOME STATEMENT ADJUSTMENTS

(1.603,859,883)
374882758
(66,827 480)

(17,11 454)
(8,381,710}
0

(91,107 748}
(11,355 328}
(12,309 945}

(24,6809 985)
(1030.007)
{13,602,308)
{18.057)
{181.085)
(1.011,231)

[
(1.297,418)
(3.111)

o

55400 918
{153,280 143}
152,995,924
(101,985 705)
101 985 705
(10,027,008}
10,027,008

AMOUNT

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS {427,089.092)
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES (193.263,601)
PURCHASED POWER CAPACITY COST CLAUSE REVENUES {74,892.808)

ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES  (11.116,381)

FUEL EXPENSE (512,075,002)
PURCHASED POWER CAPACITY COST EXPENSE (88,431 639)
CONSERVATION EXPENSES - DEPRECIATION AND D & M {8,077.702)
CONSERVATION EXPENSES - OTHER TAXES {350.439)
ENVIRONMENTAL COST RECOVERY EXPENSE {105,842 618)
FRANCHISE FEE REVENWES (42,6807 375)
FRANCHISE FEE (41.924.218)
GROSS RECEIPTS TAX REVENUES {32,299 659)
GROSS RECEIFTS TAX EXPENSE (31.186,827)
MARKETING SUPPQRT ACTIVITIES {188.728)
WHOLESALE EXPENSES {70,982)
NSTITUTIONAL ADVERTISING EXPENSE {248,457)
ECONOMIC DEVELOPMENT EXPENSE {101.775)
MGMT FINANCIAL PLANNING SERVICES {29 228)
DIRECTORS' 8 OFFICERS' INSURANCE {28,1356)

INDUSTRY ASSOCIATION DUES (1L.017)

TALLAHASSEE LIAISON EXPENSE {536.863)
GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES (1,386,158}
COMP SALES'TRANS REV\GIL SALE GAS\WROV RT REFN. ESC RE! {7.727)
GAINWLOSSE ON DISPOSITION OF PROPERTY {35,200}
INTEREST SYNCHRONIZATION 5,033,846

SCHEDULE 2
PAGE 30OF 3

IAXEFFECT

(108245 730)
{48,982 880)
(18.981,502)

(2.817.447)
129,785 409
21506099
2,300 744
50,848
26,851,157
(10,798,839}
10,625,603
(8.186.348)
7.604 301
47328
17,091
62,465
25705
7410
7,136
258
13807
353,858
{18,588}
5921
5,023,848
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Schedule 5

GULF POWER COMPANY
Financial Integrity Indicators
March 2019
A Times Interest Earned with AFUDC E. Long Term Debt as Percent of Total
Investar Capital
Earnings Before Interest 208,123,009 (See calzulation in item F, below)
AFUDC - Dett 38,241
Income Taxes (26,266,265)
F. Short Term Debt as Percent of Total Investor Capital
Total 161,894,984 Reconciled Average Relail Amounis
Interest Charges (Before 53,527,626
Deducting AFUDC - Debt)
T.|.E. With AFUDC 340 x Lang Term Debt 814,412 569
Shart Term Debt 25,892,402
B. Times Interest Earned without AFUDC Preference Stock o
Common Equity 1,080,328,614
Earnings Before Interest 208,123,009
AFUDC - Other (85,556) Total 1,920,633,585
Income Taxes (26,266,265)
% Long Term Debt To Total 42.40%
Total 181,771,188
Interest Charges (Before 53,527,626 % Short Term Debt To Total 1.35%
Deducting AFUDC - Debt)
T.LE. Without AFUDC 340 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 38,241 Rate of Return 5.37% 537%
X (1 - Income Tax Rate) 0.74655
Less: Reconciled Average Retail Weighted
Subtotal 28,549 Cost Rates For:
AFUDC - Other 85,556 .
Long Term Debt (1.26) {1.26)
Total 114,104 Short Term Debt (0.03) (0.03)
Preference Stock 0.00 0.00
Net Income Available for Customer Deposits {0.02) (0.02)
Common Stockholders 154,633,624 Tax Credits - Weighted Cost
Percent AFUDC to Available (Common Equity at Midpaint) (0.00) (0.00)
Net Income 0.07%
Subtotal (1.32) (1.32)
D. Percent Internally Generated Funds
Total 405 405
Net Income 154,633,624 Divided by Common Equity Ratio 42 85 42 65
Preference Dividends 0
Common Dividends {114,603,000) Jurisdictional Return on Common Equity 9.50% 9.50%
AFUDC (Debt & Other) (123,796)
Depreciation & Amortization 205,897,185
Deferred Income Taxes 19,603,502
Investment Tax Credits 0
Other (127,815,775)
Total 137,591,741

Construction Expenditures
(Excluding AFUDC Other & Debt) 412,756,315

Percent Internally Generated Funds 33.33%




GULF POWER COMPANY

Storm Accrual - Twelve Month to Date

March 2019

Month

April

May

June

July
August
September
October
November
December
January
February
March

12 - M-T-D

2018
2018
2018
2018
2018
2018
2018
2018
2018
2019
2019
2019

0
4,200,000
5,700,000

0

0

0

0

10,900,000
7,444,428

0

0

0

28,244,428

Supplemental 1
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GULF POWER COMPANY
DOCKET NO. 930315-El

RTP QUARTERLY REPORT

Seventy Eighth Quarterly Report

Report Period: First Quarter, 2019

12-Month
First Quarter First Quarter First Quarter Rolling Average
Rate Class Total Revenue Total KWH Sales ¢IKWH ¢IKWH
RTP $20,053,346.01 273,299,533 7.337 B.042
PX/IPXT $2,385,210.27 33,338,728 7.154 7.337
LPILPT $15,598,793.11 183,741,223 8.490 8.683

Notes to Quarterly
Real Time Pricing Report

1. There were no changes made to the "M” multipliers during this period.

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.



