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Mr. John Slemkewicz, Supervisor
Bureau of Rate Filings and Surveillance o
Florida Public Service Commission o
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

-
]
i

Dear Mr. Slemkewicz:

Enclosed are copies of Tampa Electric Company's monthly rate of return computations
for October 2010.
These computations have been made using the ratemaking practices and principles

outlined in Commission Order No. PSC-93-0165-FOF-EI dated February 2, 1993, Order
No. PSC-09-0283-FOF-EI dated April 30, 2009, and Order No. PSC-09-0571-FOF-EI

dated August 21, 2009.

This report was calculated using updated jurisdictional separation factors based on
forecasted levels of wholesale commitments, system rate base and operating expense

items.

Please let me know if you have any questions.

o

Jettrey S. Chronister
Controller

Respectfully,
)

Enclosures

cc: Office of Public Counsel-J.R. Kelly

TAMPA ELECTRIC COMPANY
A 0O. BOX 111 TAMPA, FL 33601-01 11 (813} 228-41 11
CUSTOMER SERVICE:
HILLSBOROUGH COUNTY (B813) 223-0800
AN EQUAL OPPORTUNITY CAOMPANY POLK COUNTY (B863) 299-0B00
TAMPAELECTRIC.COM ALL DTHER COUNTIES 1 {888) 223-0800




TAMPA ELECTRIC COMPANY SCHEDULE 1
EARNINGS SURVEILLANCE REPORT SUMMARY

October 2010
] 2) (3 @ (5
Actual FPSC FPSC Pro Forma Pro Forma

I. Average Rate of Return Per Bocks Adjustments Adjusted Adjustments Adjusted

(Jurisdictional)
Net Operating Income $ 293,089,201 (a) (2,897,937) () 290,191,264 0% 290,191,264
Average Rate Base 3,691,993,855 (78,504,504) 3,613,489,351 0 3,613,488,351
Average Rate of Return 7.94% 8.03% 8.03%
1. Year End Rate of Return

(Jurisdictional)

Net Operating Income $ 293,089,201 (a) (3,499.725) (by 289,589,476 ¢ s 289,589,476
Year End Rate Base 3,694,559,466 (46,795,822) 3,647.763,644 0 3,647,763,644
Year End Rate of Return 7.93% 7.94% 7.94%

{a) Includes AFUDC debt of $1,986,354 and AFUDC equity of $2,031,819
{b) Includes reversal of AFUDC earnings.

Il. Required Rate of Retum
Average Capital Structure

{FPSC Adjusted Basis)
Low 746 %
Midpomt 790 %
High - 895 %

IV, Financial integrity Indicators

A. TIE With AFUDC 3.69 (System per books basis)

B.TIEWihoutAFUDC 3 ;5“ (System per books basis)

C. AFUDC To Net Income MMTE_ % (System per books basis)

D. Internally Generated Funds ~-‘~“-1_:‘2-77.;2“ % (Systern per books basis)

E. LTD To Total Investor Funds ——---—-—--;—;-‘g%— % (FPSC adjusted basis)

F. 5TD To Total investor Funds “-“me*g.-s-; % (FPSC adjusted basis)

G. Return On Common Equity {(Avg) —“—_.—_1;-5; % (FPSC adjusted basis) Year End 11.34%

The calculations on this schedule were made in direct response to and according to methodology prescribed in Order No. PSC-93-D185-FOF-El,
Order No. PSC-09-0283-FOF-EI, and Order No. PSC-08-0571-FOF-EI by the Florida Public Service Commission and for that reascn only. Tampa
Electric Company takes the position that certain portions of these prescribed calculations may not present fairly the Company's current financial
slatus and that they should not be used for that purpase.

| am aware that Section 837.06, Florida Statutes, provides:

Whaoever knowingly makes a faise statement in writing with the intent to mislead a public servant in the performance of his official duty
shall be guilty of a rnisdemeanor of the second degree, punishable as provided in 5. 775.082, s. 775.083, or 5. 775.084.

iQ/ 13 //o

! Daief

rey S. Chronister, Controliér
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TAMPA ELECTRIC COMPANY SCHEDULE 5
FINANGIAL INTEGRITY INDICATORS

Octoher 2010
r\
A. Times interest Earmned With AFUDC D. Percent internally Generated Funds
Earnings Before Interest 326,420,778 Net Income 204,408,583
AFUDC - Debt 2,086,040 Common Dividends (114,844,573}
Income Taxes 126,983,635 AFUDG (Debt & Other} {3,089,632)
- Depreciation & Amortization 214,041,334
Total 455,490,453 Deferred Income Taxes 65,162,419
Interest Charges (Before Deducting Investment Tax Credits {368,186)
AFUDC - Debt) 123,562,048 Deferred Clause Revenues (Expenses) 62,193,725
— Deferred Revenues 0
Tie With AFUDC 3.69 Other 2,918,870
B. Times Interest Earned Without AFUDC Total 430,422,650
Construction Expenditures —_
Eamings Before Interest 326,420,778 (Excluding AFUDC Other & Debt) 338,328,973
AFUDC - Other (2,133,577
Income Taxes 126,983,635 Percent Internally Generated Funds 127.22%
Total 451,270,836
Interest Charges (Before Deducting E. Long Term Debt as Percent of Total Capital
AFUDC - Debt) 123,562,048
F. Short Term Debt as Percent of Total Capital
Tie Without AFUDC 3.85
T@IERIRES===o= fled Average Retail OLEN
Long Term Debt 1,473,871.415
Short Term Debt 15,352,180
C. Percent AFUDC to Net Income Available For Common Stockholders Deferred Revenue 4,766,894
Common Equity 1,597,695.477
AFUDC - Dabt 2,086,040
x (Income Tax Rate of 38.575%) {804,690} Total 3,091,685,946
Subtotal 1,281,350 % Long Term Debt to Total 47 67%
AFUDC - Other 2,133,577 % Short Term Debt to Total 0.50%
Total 3,414,927
Net Incorme Available For G. FPSC Adjusted Averag__ﬁ, Jurisdictional Return. On Common Equity .,
Common Stockholders 204,408,593
 nanant FPSC Adjusted Average Tarned Rate Of Return 8.03
Percent AFUDC to Available Net income 1.67% — —_
sm@mz==s====== Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt 274
Short Term Debt 0.00
Deferred Revenue 0.00
Customer Ceposits 0,17
Tax Credits-Weighted Cost (Midpoirt) 0.02
Subtatal 293
Total 5.10
Divided By Commen Equity Ratio 4422
Jurisdictional Return On Commeon Equity 11.53%

The caleulations on this schedule were made in direct response to and according to methodology prescribed in Order No. PSC-93-0165-FOF-E!, Order No. PSC-09-0283-FOF-EI,
and Order No. PSC-08-0571-FOF-E| by tha Florida Public Service Commission and far that reason only. Tampa Electric Company takes the position that certain portions of these
prescribed calculations may not present fairly the Company's current financial status and that they should not be used for that purpose.

#7 Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in the performance of his
official duty shall be guilty of a misdemeancr of the second degree, punishable as provided in s. 775.082, 5. 775083, or s. 775.084.




