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INSTRUCTIONS FOR FILING THE
ANNUAL REPORT OF NATURAL GAS UTILITIES

GENERAL INSTRUCTIONS

HI.

V1.

VI

VUL

Prepare this report in conformity with the Uniform System of Accounts (18 CFR 201) (U.S. of AL).
Interpret alt accounting words and phrases in accordance with the U.S. of A.

Enter in whole numbers (dollars or Mcf) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important.) The truncating of cents is allowed except on the four basic financial
statemnents where rounding to dollars is required. The amounts shown on all supporting pages must agree

with the amounts entered on the statements that they support. When applying thresholds to determine
significance for reporting purposes, use for balance sheet accounts the balances at the end of the current
reporting year, and use for statement of income accounts the current year's amounts.

Complete each question fully and accurately, even if it has been answered in a previous annual report. Enter
the word "None" where it truly and completely states the fact.

For any page that is not applicable to the respondent, enter the words "Not Applicable" on the particular page.

Provide a supplemental statement further explaining accounts or pages as necessary. Attach the supplemental
statement to the page being supplemented on & 1/2 by 11 inch paper. Provide the appropriate identification infor-
mation on the supplemental page, including the title of the page and the page number. Do not change the page
numbers.

Do not make references to reports of previous years or to other reports in lieu of required entries, except
as specifically authorized.

Wherever schedule pages refer to figures from a previous year, the figures reported must be based upon
those shown by the annual report of the previous year, or an appropriate explanation given as to why
different figures were used.

Report all gas volumes on a pressure base of 14.73 psia and a temperature base of 60° F.

DEFINITIONS

Btu per cubic foot - The total heating value expressed in Btu, produced by the combustion, at constant
pressure, of the amount of the gas which would cccupy a volume of 1 cubic foot at a temperature of 60° F

if saturated with water vapor and under a pressure equivaient to that of 30 inches of mercury at 32° F,

and under standard gravitational force (980.665 cm per sec. %) with air of the same temperature and pressure
as the gas, when the preducts of combustion are cooled to the initial temperature of gas and air when the
water formed by combustion is condensed to the liquid state. (Sometimes called gross heating value or total
heating value.)

Respondent - The perscn, corporation, licensee, agency, authority, or other iegal entity or instrumentality
in whose behalf the report is made.
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BPO Seidman, LLP 1601 Forum Place
Accountants and Consuitants Centurion Plaza, Suite 904
L] West Palm Beach, Florida 33401

]
R - Telephone: {56T) 588+1600
Fax: {561) 688- 1848

INDEPENDENT AUDITORS’ REPORT

Florida Public Utilities Company
‘West Palm Beach, Florida

We have audited the balance sheet —regulatory basis- of Florida Public Utilities Company
(the “Company™) as of December 31, 2007, and the related statements of income —
regulatory basis and retained earnings -regulatory basis for the year then ended, included
on pages 6 through 11, excluding additional information on page 8a — Electric, Gas and
Other Utility Divisions, of the accompanying Annual Report of Natural Gas Utilities to
the Florida Public Service Commission. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our andit.

We conducted our audit in accordance with the auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control over financial reporting, Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our andit provides a reasonable basis for our opinion.

These financial statements were prepared in accordance with the accounting requirements
of the Florida Public Service Commission, which are substantiaily equivalent to the
accounting requirements of the Federal Energy Regulatory Commission as set forth in its
applicable Uniform System of Accounts and published accounting releases, which is a
comprehensive basis of accounting other than accounting principles generally accepted in
the United States of America (“generally accepted accounting principles™). The principal
differences from generally accepted accounting principles include accounting for the
Company’s investment in a wholly-owned subsidiary under the equity method rather than
consolidating the assets, Habilities, revenues, and expenses of the subsidiary, the
inclusion of certain accumulated provisions in other non-cwrrent liabilities rather than
current labilities, and the classification of all deferred tax accounts on a gross basis as

non-current.

The accompanying notes to the financial statements are prepared on a consolidated basis
as presented with the Company’s consolidated financial statements included in its Annual
Report to Shareholders. Such notes are not comparable in certain respects with the



BDO Seidman, LLP
A Accountants and Consultants
o ]

accompanying balance sheet —regulatory basis and income statement —regulatory basis in
which an investment in a wholly-owned subsidiary is accounted for under the equity

method.

In our opinion, such financial statements present fairly, in all material respects, the assets,
liabilities, and proprietary capital of the Company as of December 31, 2007, and the
results of its operations for the year ended December 31, 2007, in accordance with the
accounting requirements of the Florida Public Service Commission, which are
substantially equivalent to the accounting requirements of the F ederal Energy Regulatory
Commission as set forth in its applicable Uniform System of Accounts and published
accounting releases. :

Our andit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The additional information on page 8a is presented for the
purpose of additional analysis and is not a required part of the basic financial statements.
This additional information is the responsibility of the Company’s management. Such
information has been subjected to the auditing procedures applied in our andit of the
basic financial statements and, in our opinion, is fairly stated in all material respects when
considered in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the Board of Directors and
management of the Company and for filing with the Florida Public Service Commission
and is not intended to be and should not be used by anyone other than these specified

BDO Seidman, LLP
Certified Public Accountants
June 6, 2008



ANNUAL REPORT OF NATURAL GAS UTILITIES

IDENTIFICATION

01

Exaci Legal Name of Respondent 03 Year of Report
FLORIDA PUBLIC UTILITIES COMPANY December 31, 2007

03

Previous Name and Date of Change (if name changed during year)

04

Address of Principal Office at End of Year (Street, City, State, Zip Code)
401 South Dixie Highway, West Paim Beach, FL 33401-5886

05

Name of Contact Person 06 Title of Contact Person

George Bachman Chief Financial Officer & Treasurer

07

Address of Contact Parson (Street, City, State, Zip Code)

Same as above

08

Telephone of Contact Person, including Area Cods 08 Date of Report (Mo, Da, ¥r)

(561) 838-1731

ATTESTATION

| certify that | am the responsible accounting officer of

FLORIDA PUBLIC UTILITIES COMPANY
that | have examined the following report; that to the best of my knowledge,
information, and belief, all statements of fact contained in the said report are true
and the said report is a correct statement of the business and affairs of the above-
named respondent in respect to each and every matter set forth therein during the
period from January 1, 2007 to December 31, 2007, inclusive.

| also certify that all affiliated transfer prices and affiliated cost allocations
were determined consistent with the methods reported to this Commission on the
appropriate forms included in this report.

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing

with the intent to mislead a public servant in the

performance of his official duty shall be guilty of a
misdemeanor of the second degree, punishable as provided in
$.775.082 and 8. 775.083.

&/ /g //A )

/ Date ignature
George Bachman Chief Financial Officer & Treasurer
Name Title
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FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended

December 31, 2007
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FLORIDA PUBLIC UTILITIES COMPANY For the Year Ended
December 31, 2007

CONTROL OVER RESPONDENT

1. If any corporation, business trust, or similar organization or  organization. If control was held by a trustee(s), state name of
combination of such organizations jointly held control over the  trustee(s).

respondent at end of year, state name of controlling corporation 2. If the above required information is available from the SEC
or organization, manner in which control was held, and extent of 10K Report Form filing, a specific reference to the report form
control. If control was in a holding company organization, show (i.e. year and company titie} may be listed provided the fiscal
the chain of ownership or control to the main parent company or years for both the 10-K report and this report are compatible.

None

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts, 3. If control was held jointly with one or more other interests,

and similar organizations, controlled directly or indirectly by state the fact in a footnote and name the other interests.
respondent at any time during the year. If control ceased prior 4. If the above required information is available from the SEC
to end of year, give particulars (details) in a footnote. 10-K Report Form filing, a specific reference to the report form
2. If controt was by other means than a direct holding of voting  {i.e. year and company title) may be listed in column (a) provided
rights, state in a footnote the manner in which control was the fiscal years for both the 10-K report and this report are
held, naming any intermediaries involved. compatible.
DEFINITIONS
1. See the Uniform System of Accounts for a definition of control or direct action without the consent of the other, as
control. where the voting control is equally divided between two holders,
2. Direct control is that which is exercised without or each party holds a veto power over the other. Joint control
interposition of an intermediary. may exist by mutual agreement or understanding between two or
3. Indirect control is that which is exercised by the interposition  more parties who together have control within the meaning of the
of an intermediary which exercises direct control. definition of control in the Uniform System of Accounts,
4. Joint control is that in which neither interest can effectively regardiess of the relative voting rights of each party.
Name of Company Controlled Kind of Business Percent Voting | Footnote
: Stock Owned Ref.
(a) (b) ©) (d)
Flo - Gas Corporation Propane Gas 100%
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FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended

December 31, 2007

OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer” of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or
function {such as sales, administration or finance), and any other person who performs similar policymaking functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous

incumbent, and date the change in incumbency was made.
Title Name of Officer Salary for Year
(a) (b} {c)
President & Chief Executive Officer John T. Engtish 5284,292
Senior Vice President & Chief Operating Officer Charles L. Stein $208,868
Chief Financial Officer, Treasurer & Secretary George M. Bachman $191,462
DIRECTORS

1. Report below the information called for conceming each
director of the respondent wha held office at any time during the
year. Include in column (&) abbreviated fitles of the directors

who are officers of the respondent.

a double asterisk.

2. Designate members of the Executive Committee by an
asterisk and the Chairman of the Executive Commitiee by

No. of
Directors
Meetings Fees During
Name (and Title} of Director Principal Business Address During Yr. Year
{a) (b) (c) (d)
J.T. English** 401 South Dixie Highway 5 -
Chairman & Chief Executive Officer West Palm Beach, Florida
R.C. Hitchins 325 South Olive Avenue 5 32,001
West Palm Beach, Fiorida
P.L. Maddock, Jr 275 S County Road 5 28,501
Palm Beach, Florida
D. Hudson PO Box 9012 5 24,001
(as of 8/05) Stuart, Florida
Ellen Terry Benoit 250 El Pueblo Way 5 21,001
Palm Beach, Florida
T. Maschmeyer 1142 Watertower Road 5 23,001
(as of 6/05) Lake Park, Florida
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FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended

December 31, 2007

SECURITY HOLDERS AND VOTING POWERS

1. Give the names and addresses of the 10 security holders of the
respondents who, al the date of the latest closing of the stock book or
compilation of the list of stockholders of the respandent, prior to the end
of the year, had the highest voling pawers in the respondent, and state
the number of votes which each would have had the right to cast on that
date if a meeting were in order. If any such holder held in trust, give

in a footnote the known particulars of the trust (whether voting trust, etc.)
duration of the trust, and principal holders of beneficiary interests in the
trust. If the stock book was not closed or a list of stockholders was not
complied within one year prior to the end of the year, or if since the
previous compilation of a list of stockholders, some other class of
security has become vested with voting rights, then show such 10 security
holders as of the close of the year. Arrange the names of the security
holders in the order of voting power, commencing with the highest. Show
in column (a} the tittes of officers and directors included in such list of 10
security holders.

2. If any security other than stock carries voting rights, explain in a sup-
plemental statement of circumstances whereby such security became

vesled with voting rights and give others important particulars
(details) eoncermning the voting rights of such security. State
whether voting rights are actual or contingent if contingent,
describe the contingency.

3. Ifany class or issue of security has any special privileges
in the election of directors, trustees or managers, or in the
determination of corporate action by any method, explain
briefly in a footnote.

4. Fumish particulars (details} concerning any opfions,
warrants, or rights outstanding at the end of the year for

others to purchase securilies of the respondent or any
securities or other assets owned by the respondent, including
prices, expiration dates, and other material information relating
to exercise of the options, warrants, or rights. Specify the
amount of such securities or assets so entitled to be purchased
by any officer, director, associated company, or any of the

ten largest security holders.

VOTING SECURITIES
Number of votes as of (date): 12/31/07
Name (Title} and Address of Security Holder Total Votes Common Stock | Preferred Stock Other
(a) {b) (c) {d) (e)

TOTAL votes of all voting securities 6,039,767 6,030,767
TOTAL number of security holders 904 904
TOTAL votes of security holders listed below 658,898 658,888
1  Dino Casali, PO Box 387, Thomas, CT 06787 283,530 283,530

2 Florida Public Utiities, PO Box 3385, West Palm Beach, FL 33402 129,223 129,223

3 George F. Panmis, Jr., P. O. Box 1420, Las Vegas, NV 89125-1420 87.439 87,439

4 walter P. Large, 11478 Crange Grove Bivd, Royal Palm Beach, FL 32,824 32824

3 Jobn T. English, 15410 Woodmar Ct. Wellington, FL 29,433 25,433

6  Eduardo B. Arcentales Trust, 209 Avila Rd., West Paim Beach, FI. 28,044 28,044

7  Charles L. Stein, 711 Humnmingkird Way Apt. 106, NFB, FL 19,664 19,664

8  Mildred K. Hall, 12944 SE Papaya St, Hobe Sound, FL 16,743 16,743

9 Joyce Davis, 3709 Quando Cir, Orlando, FL 32812 15,999 15,999

10 Edward J Patterson Ill, P.O. Box 1512, Jupiter, FL 33468 15,999 15,999

IMPORTANT CHANGES DURING THE YEAR

Give particutars (details) concemning the matters indicated below. Make the 3. Important extension or reduction of transmission or distribution
statements explicit and precise, and number them in accordance with the system: State territory added or relinquished and date operations
inquires. Each inquiry should be answered. Enter "none* "not applicable,” began or ceased afso the approximate number of customers added
or "NA" where applicable. If information which answers an inguiry is given or lost and approximate aninual revenues of each class of service.
elsewhere in the report, make a reference to the schedule in which it 4. State briefly the slatus of any materially important legal
appears. proceedings pending at the end of the year, and the results

1. Acquisition of ownership in other companies by reorganization, merger, of any such proceedings culminated during the year.

or consolidation with other companies: Give name of companies involved, 5. State briefly the status of any materially important transactions of
particulars conceming the transactions. the respondent not disclosed elsewhere in this report in which an
2. Purchase or sale of an operating unit or system: Give brief description officer, director, security holder, voling trustee, associated

of the property, and of the transactions relating thereto, and reference to company or known associate of any of these persons was a party
Commission authorization, if any was required. or in which any such person had a material interest.

None
Ncne
None
None
None

oW N
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For the Year Ended

F’Florida Public Utilities Company
December 31, 2007
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Title of Account Ref. Page No. Balance at Balance at
No. Beginning of Year End of Year
(a) (b) (c) td)
1 UTILITY PLANT
2 |Utility Plant {(101-106, 114) & 118 12 175,331, B,682,028
3~ |Construction Work in Progress {107) 12 1,951,868 2,405,503
4 |TOTAL Utility Plant (Enter Total of lines 2 and 3} 177,283,677 191,087,532
5§ j{Less) Accum. Prov. for Depr. Amort. Depl. (108, 111, 115} 12 (56,293,436) {60,598,626)
6 |Net Utility Plant (Enter Total of line 4 less 5) 120,990,241 130,488,906
7 Utility Plant Adjustments (116} 11
8 |Gas Stored (117.1,117.2, 117.3, 117.4} -
) OTHER PROPERTY AND INVESTMENTS
10 |Nonutility Property (121) - 8,436 8,436
11 (Less) Accumn. Prov. for Depr. and Amert. (122) - 0 0
12 |investmenis in Associated Company (123} - 0 0
13 |Investment in Subsidiary Companies {123.1} - 2,396,527 859,603
14  {Other Investments (124-128, 171) - 5,715,293 5,621,672
15  |Special Funds -
16 |TOTAL Other Property and Invesiments {Totat of lines 10 through 15) 8,120,256 6,489,711
17 CURRENT AND ACCRUED ASSETS 4
18 |Cash(131) - 668 442,
19 |Special Deposits (132-133) - 3,681,979 3,762.094
20 |Working Funds (135) - 33,700 33,738
21 Temporary Cash Investments (136} -
22 |Notes Recsivable (141) - 207,940 298,411
23 {Customer Accounts Receivable (142) * - 9,551,539 10,128,699
24 Other Accounts Receivable (143) - 57,005 158,153
25  |{Less) Accum. Prov. for Uncollectible Acct.-Credit (144) - (364,980} {264,805)
26  |Notes Receivable from Associated Companies (145) -
27 |Accounts Receivable from Assoc. Companies (146) - 13,452,431 15,251,882
28  |Fuel Stock (151) -
29  |Fuel Stock Expense Undistributed {152} -
30 Residuals (Elec) and Extracted Products (Gas) (153) -
31 Plant Material and Operating Supplies (154) - 1,553,219 1,510,731
32 IMerchandise (155) - 400,795 393,194
33 |Other Material and Supplies (156) -
34 |Stores Expenses Undistributed (163) -
35 |Gas Stored Undgrd. & Lig. Nat. Gas Stored (164.1-164.3) -
36 |Prepayments (165) 18 961,438 860,951
37 |Advances for Gas (166-167) -
38 |interest and Dividends Receivable -
39 |Rents Receivable (172) -
40 |Accrued Utility Revenues (173) - 1,617,666 1,505,850
41 Miscellaneous Current and Accrued Assets (174) -
42 |TOTAL Current and Accrued Assets (Enter Total of lines 18 through 41) 31,289,400 37,080,908
43 DEFERRED DEBITS
44  |Unamortized Debt Expense (181) - 719
45  |Extraordinary Property Losses (182.1) 18
46 |Unrecovered Plant and Regulatory Study Costs (182.2) 18 0
47 |Other Regulatory Assets (182.3) * 19 9,140,945 7,652,656
48 Prelim. Survey and Investigation Charges {Gas} (183.1, 183.2) -
49 |Clearing Accounts {164) - [0 0
50  |Temporary Facilities (185} - 12,836 14,060
51 Misceltaneous Deferred Debits (186+165.3) 19 5,047,855 6,227,313
52 |Def. Losses from Disposition of Wlility Plant. (187) -
53  |Research, Devel. and Demonstration Expend. (188) -
54  |Unamortized Loss on Reacquired Debt (189) 20 208,741 190,45¢
55 |Accumulated Deferred Income Taxes (190) 24 4,161,318 4,493,901
56 |Unrecovered Purchased Gas Costs (1860.21) 19 1,707,678 0
57
58 TOTAL Deferred Debits (Enter Total of lines 44 through 56) 22,92’,092 18,5785@
59 |TOTAL Assets and other Debits (Enter Total of lines 6, 7, 8, 18, 42, 57) 183,376,982 192,637,920
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Florida Public Utilities Compary

For the Year Ended

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

Ref. Balance at Balance at
Line Title of Account Page No.{ Beginning of Year End of Year
No. (a) () (e) (d)
1 PROPRIETARY CAPITAL st 1 i
2 |Commen Stock {201, 202, 203, 205, 206, 207} - 514,793,458 $14,997,654
3 |Preferred Stock Issued (204) - 600,000 00,000
4 |Other Paid-ln Capital {208-211) & Accounts 212, 213, 214 - 407.220 440,490
5__ |Retained Earnings (215, 215.1, 216) 10 32,826,617 34,946,727
6__|Unappropriaied Undistributed Subsidiary Earnings (216.1) 10 2,386,527 849,603
7 |{Less) Reacquired Capital Stock (217) - (2,841,531) (2,289,976)
8 |TOTAL Proprietary Capital (Enter Total of lines 2 through 7) 48,172,291 49,544,498
9 LONG-TERM DEBT e s | e
10 [Bonds (221) 21 52,500,000 50,771,520
11 |{Less) Reacquired Bonds (222} 21
12 |Advances frorm Associated Companies (223) 21
13 |Other Long-Term Debt (224) 21
14 JUnamortized Premium on Long-Term Debt (225) 21
15 HlLess) Unamortized Discount on Long-Term Debt-Dr. (226) 21
16 [TQTAL Long-Term Debt (Enter Total of lines 10 through 15) 50,771,520
17 OTHER NONCURRENT LIABILITIES :
18 |Obligations Under Capital Leases - Noncurrent (227) -
12 __ |Accumulated Provision for Property Insurance (228.1) - 1,636,118 2,387,270
20 |Accumulated Provision for Infuries and Damages {228.2) - 181,443 217,991
21 |Accumulated Provision for Pensions and Benefits (228.3) - 4,881,025 4,817,053
22 jAccumulated Miscellaneous Operating Provisions (228.4) -
23 |Accumutated Provision for Rate Refunds (229) - 721,400 26,325
24 |TOTAL QCther Noncurrent Liabilities (Enter Total of lines 18 through 23) 7,419,986 7,448,639
25 CURRENT AND ACCRUED LIABILITIES
26 INotes Payable (231) - 3,466,000 11,122,000
27 }Accounts Payable (232) - 10,278,572 9,900,485
28 [Notes Payable to Associated Companies (233) - 0 0
29 |Accounts Payable to Associated Companies (234} - 0 1]
30 |Customer Deposits {235) - 8,024,474 9,742,265
31 [Taxes Accrued (236) - 1,962,101 2,910,651
32  |interest Accrued (237) - 787,204 1,148,920
33 |Dividends Declared (238) - 652,802 688,174
34  [Matured Long-Term Debt (239) - 0 0
35 |Matured Interest (240) - 0 0
36 |Tax Collections Payable (241} - 640,490 750,142
37 |Miscellanecus Current and Accrued Liabilities (242} 22 1,340,766 3,419,785
38 |Obiigations Under Capital Leases-Current (243) - 1] 0
39
40 [TOTAL Current and Accrued Liabilities (Enter Total of fines 26 through 39 $27,152,400 $39,662,431 |
a1 DEFERRED CREDITS L S aa s 5
42 [Customer Advances for Construction (252) - 2,314,703 2,407,196
43 |Other Deferred Credits (253) & CIAC (2718272) 22 18,650,469 16,020,976
44  |Other Regulatory Liabilities {2821) 22 9,676,176 10,154,498
45 JAccumulated Deferred Investment Tax Credits (255) 23 335,146 266,236
46 Defarred Gains from Disposition of LHility Plant (256) -
47 Unamortized Gain on Reacquired Debt (257} 20
48  |Accumulated Deferred Income Taxes (281-283) 24 17,165,719 16,341,925
49 TOTAL Deferred Credits (Enter Total of lines 42 through 48) 48,132,213 45,190,831
50
51 |TOTAL Liabifities and Other Credits (Enter Total of lines 8, 16, 24,
52 40 and 49) $183,376,989 $192,637,920
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FLORIDA PUBLIC UTILITIES COMPANY An Original For the Year Ended
December 31, 2007

STATEMENT OF INCOME

1. Report amounts for Accounts 412 and 413, Revenue and unsetiled rate proceedings where a contingency exists such
Expenses from Utility Plant Leased to Others, in another utility that refunds of a material amount may need to be made to the
column {i,k,m,0) in a similar manner to a utility department. utility's custormers or which may result in a material refund to
Spread the amount (s) over fines 01 through 24 as appropriate. the utility with respect to power or gas purchases. State for
Include these amounts in columns {c) and (d} totals. each year affected the gross revenues or costs to which the

2. Report amounts in Account 414, Other Utility Operating contingency relates and the tax effects together with an expla-

lincome, in the same manner as Accounts 412 and 413 above. nation of the major factors which affect the rights of the utility to

3. Report data for lines 7,9,10 for Natural Gas companies retain such revenues or recover amounts paid with respect to
using accounts 404.1, 404.2, 404.3, 407.1 and 407.2. power and gas purchases.

4. Use page 18 for important notes regarding the statement 6. Give concise explanations on page 19 concerning sig-
of income or any account thereof. nificant amounts of any refunds made or received during the

5. Give concise explanations on page 19 conceming year resulting from settlement of any rate proceeding affecting

Ref.

Page Total Total
Line Account No. Current Year Previous Year
No. (a) (b} © (d)

1 UTILITY OPERATING INCOME

2| Operating Revenues (400} 26 $120,370,859 $119,666,556

3 QOperating Expenses ¥ :

4 Operation Expenses (401) 27-29 92,685,784 90,661.755

5 Maintenance Expenses (402) 27-29 2,998,611 3,104,317

6 Depreciation Expense (403) 15-16 5,818,771 5,430,705

7 Amort. & Depl. of Utility Plant {404-405) & 407.5 1,537,430 1,560,122

B Arnort. of Uiiiity Plant Acq, Adj. (406) 31,060 31,080

9 Amort. of Property Losses, Unrecovered Plant and

Regulatory Study Costs (407.1} . - -
10 Amorl. of Convarsion Expenses (407.2) - - -
11 Regulatory Debits (407.3) - . -
12 (Less) Regulatory Credits (407.4) - . -

13 Taxes Other Than Income Taxes (408.1) - 23 0,998,829 9,708,218
14 Income Taxes - Federal (409.1) 2,207,315 3,543,691
15 - Qther {409.2) 376,552 605,527
16 Provision for Deferred Inc. Taxes (410.1) * 24 (1,354,172} {2,193,047)
17 {Less) Provision for Deferred Income Taxes - Cr.(411.1) 24 - -

18 Investment Tax Credit Adj. - Net {(411.4) 23 {68,910} (74,963)

19 (Less} Gains from Disp. of Utility Plant (411.6) - - -
20 Losses from Disp. of Utility Plant {411.7} - - -
21 {Less) Gaing from Disposition of Allowances {411.8) - - -

22 Losses from Disposition of Allowances (411.9) - - -
23 TOTAL Utility Operating Expenses (Total of lines 4 -22) 114,231,270 112,377,392
24 Net Utility Operating Income {Total of line 2 less 23}

{Carry forward to page 14, line 25) 6,139,589 7,280,164

*  Excludes Common deferred tax
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FLORIDA PUBLIC UTILITIES COMPANY

Al

n Original

For the Year Ended

December 31, 2007

STATEMENT OF INCOM

E {Continued)

revenues received or costs incurred for power or gas pur-

allocations and apportionments from those used in the pre-

balance sheet, income, and expense accounts.

hbe attached at page 19.

chases, and a summary of the adjustments made to

7. If any notes appearing in the report to stockholders
are applicable to this Staternent of Income, such notes may

ceding year. Also give the approximate dollar effect of such

changes.

9. Explain in a footnote if the previous year's figures
are different from that reported in prior reports.
10. If the columns are insufficient for reporting additional

8, Enter on page 19 a concise explanation of only
those changes in accounting methods made during the year
which had an effect on net income, including the basis of

utility departments, supply the appropriate account

titles, lines 2 to 22, and report the information in the blank
space on page 19 or in a supplemental statement.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY

Current Year Previous Year Current Year Previous Year Current Year Previous Year Line
(e) U] { _(h MU {ar No.
1

55,520,851 548,527,217 $64,850,008 $71,139,339 2
P P 3

43,850,103 36,670,819 48,835,681 53,990,936 0 0 4
1,915,790 2,099,313 1,082,821 1,005,004 0 0 5
2,819,833 2,722,496 2,908,938 2,708,209 [¢] 0 6
- 1,537,430 1,560,129 7|

- 31,060 31,060 8

- 9

- 10

- 1

- 12
4,282,076 3,982,172 5,716,753 5,726,046 0 C 13
625,169 660,372 1,582,146 2,883,319 o] 0 14
106,719 112,523 269,833 403,004 0 0 15
{238,567} (195,789} {1,115,605) (1,997.258) 1] 0 16

. 0 17
(29.538) (32,321) (39,372) {42,642 0 0 18]

19

20

27

22

53,331,585 46,018,585 60,899,685 656,357,807 0 0 23
24|

2,189,266 2,507,632 3,950,323 4,781,532 4] 0
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[FCORIBA FUBLIC UTILITIES COMPANY

An Original For the Year Ended
December 31, 2007
STATEMENT OF INCOME (Continued)
Ref, TOTAL
Line Account Page No. Current Year Previous Year
No. {a) (b} (c) {d)
25| Net Utility Operating Income {Carried forward from page 12) $6,139,589 $7,280,164
26 Other Income and Deductions T
27} Other Income
28] Nonutility Operating income G :
29] _Revenues From Merchandising, Jobbing and Contract Work (415) - 2,862.00 3,794,992
] (Less) Costs and Exp. of Merchandising, Job & Contract Work (416) - (2,500,156) (3,553,786)
31 Revenues From Nonutility Operations (417) - 0 0
32 {Less) Expenses of Nonutility Operations (417.1) -
33 Nenoperating Rental Income (418) - 2,891 3,269
34 Equity in Earnings of Subsidiary Companies {418.1) 10 463,078 157,514
35§ Interest and Dividend Income (419) - 345,624 356,962
36| Allowance for Other Funds Used During Construction (419.1) - 1] 0
37] _ Miscellaneous Nonoperating Income (421) 252,468 259,480
38] Gain on Disposition of Property (421.1) - - -
39 TOTAL Other Income (Enter Total of lines 29 through 38) 1,426,000
401 Other Income Deductions i R B
41] _Loss on Disposition of Property (421.2) -
42| Miscellaneous Amortization {425) 33
43| Miscellanaous Income Deductions (426.1-426.5) 33 21,012 33,450
44 TOTAL Other Income Deductions (Total of lines 41 through 43)
45| Taxes Applic, to Other Income and Deductions
46| Taxes Other Than Income Taxes (408.2)
47!  Income Taxes - Federal {409.1) 213,377 171,465
48] Income Taxes - Other (409.2) 51,187 67,450
48] Provision for Deferred Income Taxes (410.1 & 2) 24 0 6,729
50] {Less) Provision for Deferred Income Taxes - Cr. (411.2) 24
51| Investment Tax Credit Adj.- Net {411.5) -
52| {Less) Investment Tax Credits (420) -
53 TOTAL Taxes on Other inc. and Ded. (Enter Total of 46 through 52) 264,574 245,654
54| Net Other Income and Deductions (Enter Total of lines 39,44,53) 1,140,414 739,327
85 Interest Charges st R B
56| Interest on Long-Term Debt {427) - 3,948,132 3,948,550
57| Amortization of Debt Disc. and Expense {428) 21 97,523 100,805
58| Amortization of Loss on Reacquired Debt (428.1) -
591 (Less) Amort. of Premiumn on Debt - Credit {429) 21
60] (Less) Amortization of Gain on Reacquired Debt - Credit (429.1) -
61] Interest on Debt ta Assoc. Companies (430) 33 {887,407) {746,568)
62] Other Interest Expense (431} 33 822,175 557,120
63] (Less) Allow. for Borrowed Funds Used During Const. - Cr. (432) - [¢] 4]
64| Net Interest Charges (Total of lines 56 through 63) 3,980,423 3,858,710
65| Income Before Extraordinary ltems (Enter Total of lines 25, 54 and 64) 3,299,580 4,168,781
66 Extraordinary ltems &
67| Extraordinary Income (434) -
681 (Less) Exiraordinary Deductions {435) -
69 Net Extraordinary items (Enter Total of line 67 less line 68)
70]_income Taxes - Federal and Other (409.3)
71} Extraordinary tems After Taxes (Enter Total of line 69 less line 70)
72} Net Income (Enter Total of lines 65 and 71) $3,298 580 $4,168,781
73| Earnings Per Share 0.54 0.69
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r-FLORIDA PUBLIC UTILITIES COMPANY

An Qriginal For the Year Ended

December 31, 2007

STATEMENT OF RETAINED EARNINGS

1. Report all changes in appropriate retained eamings,
unappropriated retained earnings, and unappropriated un-
distributed subsidiary eamings for the year.

2. Each credit and debit during the year should be iden-

counts 433, 436-439 inclusive). Show the contra primary
account affected in column {b).

3. State the purpose and amount for each reservation or
appropriation of retained earnings.

nings. Follow by credit, then debit items, in that order.

Jliﬁed as to the retained eamings account in which recorded {Ac-

4, List first Account 439, Adjustments to Retained Eamings,
reflecting adjustments to the opening balance of retained ear-

5. Show dividends for each class and series of capital
stock.

6. Show separately the state and federal income tax ef-
fect of items shown in account 439, Adjustments to Retained
Earnings.

7. Explain in a footnole the basis for determining the
amount reserved or appropriated. If such reservations or ap-
propriation is 1o be recurrent, state the number and annual
amounits to be reserved or appropriated as well as the totals
eventually to be accumulated.

8. If any notes appearing in the report to stockholders are
applicable to this statement attach them at page 19.

Primary

Account
Line tem Affected Amount
No. {a) b)

UNAPPROPRIATED RETAINED EARNINGS {Account 216)

Balance - Beginning of Year

Changes (Identify by prescribed retained eamings accounts)

Adjustments lo Retained Earnings {(Account 438}

Credit: DIVIDENDS FROM SUBSIDIARY

Credit:

TOTAL Credits to Retained Eamings (Account 439) {(Enter Total of lines 4 through 8)

Debit:

Debit:

TOTAL Debits to Retained Earnings (Account 439) (Enter Total of lines 10 through 14)

Balance Transferred from Income (Account 433 less Account 418.1)

2,836,504

Appropriations of Retained Earnings (Account 436)

TOTAL Appropriations of Retained Eamings {Account 436}

Dividends Declared - Preferred Stock {(Account 437)

Preferred

2380

28,500

TOTAL Dividends Declared - Preferred Stock {(Account 437)

Dividends Declared - Common Stock (Account 438)

Common - Cash

2380

687,894

TOTAL Dividends Declared - Common Stock (Account 438)

687,804

Transfers from Acct. 216.1, Unappropriated Undistributed Subsidiary Eamings

Balance - End of Year

$34,946,727

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS {(Account 216.1)

Wil IR DI = alalalalalalala
WHN| O |o|e|N]o | ] &l W N2 O o N D jnfa |2 ]| | o~ | &N =

Batance - Beginning of Year (Debit or Credit) 2,386,527
Equity in Earnings for Year (Credit) (Account 418.1) 463,076
{Less) Dividends {Debit) (2,000,000}
Other Changes {Explain)

Balance - End of year 849,603
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FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended

December 31, 2007

NOTES TO THE FINANCIAL STATEMENTS ON A CONSOLIDATED BASIS

1. Use the space below for important notes regarding the
Balance Sheet, Statement of Income for the year, Statement of
Retained Eamings for the year, and Statemenit of Changes in
Financial Position, or any account thereof. Classify the notes
according to each basic statement, providing a subheading
for each statement except where a note is applicable to more
than one statement.

2. Fumish particulars (details) as o any significant contingent
assets or liabilities existing at end of year, including a brief
explanation of any action initiated by the Intemal Revenue Service
involving possible assessment of additional income taxes of
material amount, or of a claim for refund of income taxes of a
material amount initiated by the utility. Give also a brief explana-
tion of any dividends in arrears on cumulative preferred stock.

3. For Account 116, Utility Plant Adjustments, explain the
origin of such amount, debits and credits during the year, and

plan of disposition conternplated, giving references to Commission
orders or other authorizations respecting classification of amounts
as plant adjustments and requirements as to disposition thereof.
4. Where Accounts 189, Unamortized Loss on Reacquired

Debt, and 257, Unamortized Gain on Reacquired Debt, are not
used, give an explanation, providing the rate freatment given
these items, See General Instruction 17 of the Uniform System
of Accounts.

5. Give a concise explanation of any retained eamings restrict-
ions and state the amount of retained earings affected by such
restrictions,

6. If the notes to financial statements relating to the respondent
company appearing in the annual report to the stockholders

are applicable and fumish the data required by instructions

above and on pages 8-10, such notes may be attached hereto.

SEE ATTACHED 10K SUPPLEMENTS.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
1. Summary of Significant Accounting and Reporting Policies

A. General
The Company is an operating public utility engaged principally in the purchase,
transmission, distribution and sale of electricity and in the purchase,
transmission, distribution, sale and transportation of natural gas. The Company
is subject to the jurisdiction of the Florida Public Service Commission (FPSC)
with respect to its natural gas and electric operations. The suppliers of electric
power to the Northwest Florida division and of natural gas to the natural gas
divisions are subject to the jurisdiction of the Federal Energy Regulatory
Commission (FERC). The Northeast Florida division is supplied most of its
electric power by a municipality which is exempt from FERC and FPSC
regulation. The Company also distributes propane gas through a non-regulated
subsidiary.

B. Basis of Presentation
The consolidated financial statements include the accounts of Florida Public
Utilities Company (FPU) and its wholly owned subsidiary, Flo-Gas Corporation.
All significant intercompany balances and transactions have been eliminated.
The Company’s accounting policies and practices conform to accounting
principles generally accepted in the United States of America (GAAP) as applied
to regulated public utilities and are in accordance with the accounting
requirements and rate-making practices of the FPSC and in accordance to the
rule requirements of the Securities and Exchange Commission (SEC).

C. Use of Estimates
The preparation of financial statements in conformity with GAAP requires the
Company to make certain estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of any contingent assets and
liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Some of these estimates
include the accruals for pensions, allowance for doubtful accounts,
environmental liabilities, liability reserves, unbilled revenue, regulatory
deferred tax liabilities and over-earnings liability. Actual results may differ
from these estimates and assumptions.

D. Reclassifications
Certain amounts in the prior years' financial statements have been reclassified
to conform to the 2007 presentation.

E. Regulation
The financial statements are prepared in accordance with the provisions of
Statement of Financial Accounting Standards (SFAS) No. 71 — "Accounting for
the Effects of Certain Types of Regulation". SFAS No. 71 recognizes that
accounting for rate-regulated enterprises should reflect the relationship of costs
and revenues introduced by rate regulation. A regulated utility may defer
recognition of a cost (a regulatory asset) or show recognition of an obligation (a
regulatory liability) if it is probable that, through the ratemaking process, there
will be a corresponding increase or decrease in revenues. The Company has
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recognized certain regulatory assets and liabilities in the consolidated balance
sheets. The Company believes that the FPSC will continue to allow recovery of
such items through rates. As these regulatory assets and liabilities are
recovered through rates or paid through a reduction of rates, the assets and
liabilities are amortized to revenue and expense. In the event that a portion of
the Company’s operations are no longer subject to the provisions of SFAS No. 71,
the Company would be required to write-off related regulatory assets and
liabilities that are not specifically recoverable through regulated rates. In
addition, the Company would be required to determine if an impairment related
to other assets exists, including plant, and write-down the assets, if impaired, to
their fair value. The Company would be required to expense the regulatory
assets and record revenue or reduce expenses for the regulatory liabilities, with
the exception of the deferred retirement plan which would be recorded to Other
Comprehensive income (loss) and cost of removal, if they no longer were subject
to the provisions of SFAS No. 71, or the FPSC disallowed the deferral of these
regulatory assets and liabilities. Upon disallowance, it is possible some liabilities
would have to be refunded to customers.

Summary of Regulatory Assets and Liabilities
(Dollars in thousands)

2007 2006
Assets
Deferred development costs (1) $ 4,265 ¥ 3,952
Unamortized fuel related regulatory costs (5) 36 48
Environmental assets (2) 7,653 8,271
Storm Reserve assets (3) - 283
Deferred retirement plan costs (1) - 587
Unamortized Rate Case expense (7) 535 368
Under-recovery of fuel costs (6) - 862
Unamortized piping and conversion costs (1) 1,379 1,621
Unamortized loss on reacquired debt (1) 190 209
Total Regulatory Assets $14,058 $16,101
Liabilities
Tax liabilities (8} $ 796 $ 876
Cost of removal (9) 9,359 8,800
Deferred retirement plan costs (4) 564 -
Storm reserve liabilities(3) 2,387 1,636
Over-recovery of fuel costs (6) 2,761 3,656
Over-recovery of conservation (6) 446 355
Over-earnings liability (3) 26 722
Total Regulatory Liabilities $16,339 $16,045

(1) Deferred development costs, unamortized piping and conversion costs, and
unamortized loss on reacquired debt are included in deferred charges in the
consolidated balance sheets.

(2) The Company has included the amount due from customers as a regulatory
asset for environmental costs. The FPSC authorized recovery of these
environmental costs from customers over 20 years.

(3) The Commission ordered disposition of our 2005 over-earnings to eliminate
the related regulatory asset-storm reserve and the storm surcharge collected
from customers in our natural gas operations. The remaining over-earnings
was used to fund a storm reserve for future storm costs in our natural gas
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division. Our natural gas storm reserve is approximately $613,000 as of
December 31, 2007 as a result of this order.

(4) The actuarial valuation of the retirement plan obligations has been completed
and the recognition provisions of Statement 158 at December 31, 2006
resulted in a regulatory asset for the portion of the loss of $5687,000 and at
December 31, 2007 resulted in a regulatory liability for $564,000.

(5) The Company has deferred certain regulatory fuel-related costs and as of
January 2006 has been amortizing these over five years according to a FPSC
order in the November 2005 fuel hearings.

(6) The Company has certain costs that are passed directly through to customers
for recovery including fuel and conservation costs. There are amounts related
to these expenses that are either over or under-recovered in a calendar year.
These over-recoveries will be returned to customers and under-recoveries will
be collected from customers in the following year, but both are deferred in the
current period.

(7) The Company has costs associated with preparing and filing a rate proceeding
before the FPSC. These costs are amortized over a four or five year period.
This represents the unamortized portion of these costs. The Company has
incurred additional rate case costs associated with the electric filing expected
to be finalized in 2008. The additional costs are expected to be amortized over
a four year period beginning mid 2008.

(8) The Company has deferred tax liabilities associated with property. The
Company uses a FPSC-approved method to amortize these liabilities.

(9) The Company has a liability for the estimated future costs to remove or retire
existing fixed assets.

The base revenue rates for regulated segments are determined by the FPSC and
remain constant until a request for an increase is filed and approved by the
FPSC or the FPSC orders the Company to reduce their rates. For the Company
to recover increased costs from the effects of inflation and construction
expenditures for regulated segments, a request for an increase in base revenues
would be required. Separate filings would be required for the electric and natural
gas segments. The Company is currently seeking rate relief in their electric
segment, and approval, if any, is expected in the second quarter of 2008.

At December 31, 2007, all of our regulatory assets and all of our regulatory
liabilities are reflected or are expected to be reflected in rates charged to
customers.

Criteria that give rise to the discontinuance of SFAS 71 include increasing
competition that restricts our ability to establish prices to recover specific costs,
and a significant change in the manner in which rates are set by regulators from
cost-based regulation to another form of regulation. We periodically review
these criteria to ensure that the continuing application of SFAS 71 is
appropriate. Based on a current evaluation of the various factors and conditions
that are expected to impact future cost recovery, we believe that our regulatory
assets are probable of recovery.

F. Derivatives
None of the Company’s gas or electric contracts are accounted for using the fair
value method of accounting. All material contracts that meet the definition of
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derivative instruments are considered "normal purchases and sales" under SFAS
No. 133, "Accounting for Derivative Instruments and Hedging Activities”.

G. Revenue Recognition
The Company’s revenues consist of base revenues, fuel adjustment charges,
conservation charges and the pass-through of certain governmental imposed
taxes based on revenues.

The FPSC approves base revenue rates that are intended to permit a specified
rate of return on investment and limits the maximum amount of earnings of
regulated operations. Fuel adjustment charges, conservation charges and the
pass-through of certain governmental imposed taxes based on revenues are
approved by the FPSC to allow recovery of fuel, conservation and revenue based
taxes from the Company’s customers. Any over or under-recovery of these
expense items are deferred and subsequently refunded or collected in the
following period.

Annually, any earnings in excess of this maximum amount permitted in the base
rates are accrued for as an over-earning liability and revenues are reduced an
equivalent amount. The calculations supporting these liabilities are complex and
involve a variety of projections and estimates before the ultimate settlement of
such obligations. The FPSC determines the disposition of any over-earnings with
alternatives that include refunding to customers, funding storm damage or
environmental reserves, or reducing any depreciation reserve deficiency.

The Company bills utility customers on a monthly cycle basis; however, the
billing cycle periods for most customers do not coincide with the accounting
periods used for financial reporting. The Company acecrues estimated revenue
for gas and electric customers on usage not yet billed for the accounting period.
Determination of unbilled revenue relies on the use of estimates, fuel purchases
and historical data.

Interim rate relief for partial recovery of the increased expenditures was
approved by the Commission on October 23, 2007, Interim rates which should
produce additional annual revenues of approximately $800,000 went into effect
for meter readings on and after November 22, 2007. The permanent rates may
differ from the interim rates, and the interim rates are collected subject to
refund with interest.

H. Taxes Collected from Customers and Remitted to Governmental
Authorities
The Company remits to governmental authorities various taxes collected from
customers throughout the year including gross receipts and franchise taxes.
These taxes are pass through revenues and expenses and do not impact the
Company’s results of operations. The amount of gross receipts and franchise
taxes for the year ending December 31, 2007 and 2006 was $7.1 million and $6.9
million, respectively.

I. Allowance for Doubtful Accounts
The Company records an allowance for doubtful accounts based on historical
information and trended current economic conditions. The following is a
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summary of the activity in Allowance for Doubtful Accounts for the years ending

December 31:

Allowance for Doubtful Accounts
(Dollars in thousands)
Balance at Provisions to

Beginning of Bad Debt Balance at

Year Write-offs Expense End of Year
2005 $ 269 356 359 $ 272
2006 $ 272 466 623 $ 429
2007 $ 429 551 448 $ 326

J. Utility Plant and Depreciation
Utility plant is stated at original cost. The propane gas utility plant that was
acquired through acquisitions was stated at fair market value when acquired.
Additions to utility plant include contracted services, direct labor, transportation
and materials for additions. Units of property are removed from utility plant
when retired. Maintenance and repairs of property and replacement and
renewal of items determined not to be units of property are charged to operating
expenses. Substantially all of the utility plant and the shares of Flo-Gas
Corporation collateralize the Company's first mortgage bonds.

Utility Plant
(Dollars in thousands)

Annual
Composite
Depreciation
Plant Classification Rate 2007 2006
Land $ 4,675 $ 1,130
Buildings 2.0% to 4.9% 7,085 6,991
Distribution 2.0% to 7.5% 167,252 158,010
Transmission 2.2% to 3.8% 6,894 6,878
Equipment 2.2% to 20.0% 13,307 12,700
Furniture and Fixtures 4.8% to 20.0% 417 392
Work-in-Progress 2,754 2 867
$ 202,384 $ 188,968

Depreciation for the Company’s regulated segments is computed using the
composite straight-line method at rates prescribed by the FPSC for financial
accounting purposes. Propane gas depreciation is computed using a composite
straight-line method at an average rate based on estimated average life of
approximately 20-30 years. Such rates are based on estimated service lives of
the various classes of property. Depreciation provisions on average depreciable
property approximate 3.8% in 2007, 3.9% in 2006 and 3.9% in 2005. Depreciation
expense was $6.7 million, $6.2 million and $5.7 million for 2007, 2006 and 2005,
respectively.

K. Impact of Recent Accounting Standards

Financial Accounting Standard No. 157
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In September 2006, the FASB issued Statement No. 157, “Fair Value
Measurements”. This Statement clarifies fair value as the market value
received to sell an asset or paid to transfer a liability, that is, the exit value, and
applies to any assets or liabilities that require recurring determination of fair
value. The measurement includes any applicable risk factors and does not
include any adjustment for volume. On February 12, 2008, the FASB issued
proposed FASB Staff Position No. FAS No. 157-2, “Effective Date of FASB
Statement No. 157" which defers the effective date for all nonfinancial assets
and nonfinancial liabilities, except those that are recognized or disclosed at fair
value in the financial statements on a recurring basis (that is, at least annually)
to fiscal years beginning after November 15, 2008. The Company expects to
adopt SFAS No. 157 effective January 1, 2009. The Company is still evaluating
the impact adoption of this Statement will have on our financial condition or
results of operation.

Financial Accounting Standard No. 159

In February 2007, the FASB issued Statement of Financial Accounting Standard
(SFAS) No. 159, “The Fair Value Option for Financial Assets and Financial
Liabilities”. This Statement permits measurement at fair value of certain firm
commitments, nonfinancial insurance contracts and warranties, host financial
instruments and recognized financial assets and liabilities, excluding
consolidating investments in subsidiaries, consolidating variable interest
entities, various forms of deferred compensation agreements, leases, depository
institution deposit liabilities and financial instruments included in shareholders’
equity. This Statement is effective for financial statements issued for fiscal
years beginning after November 15, 2007. The Company does not expect to adopt
SFAS No. 159.

Financial Accounting Standard No. 160

In December 2007, the FASB issued Statement No. 160, “Noncontrolling
Interests in Consolidated Financial Statements — an amendment of ARB No.
51”. This standard requires noncontrolling ownership interests be disclosed
separately in equity, separate disclosure of income contributable to each
party, changes in contreolling interests be reported consistently, and
deconsolidation be measured at fair value. As the company does

not currently have any noncontrolling interests this standard will not have
an impact on our financial condition or results of operations until the
Company acquires a noncontrolling interest.

Financial Accounting Standard No. 141IR

In December 2007, the FASB issued a revision to Statement No. 141, “Business
Combinations”. This statement is effective prospectively for business
combinations occurring on or after January 1, 2009 for our company. This
revision broadens the scope of a business combination to include transactions in
which no consideration has been exchanged, sets the acquisition date as the date
control is obtained, replaces the cost allocation method with fair value method to
assign values to assets and liabilities assumed, requires restructuring costs to be
recorded separate of the business combination, and does not permit deferral of
contractual contingencies at acquisition date. As this revision is adopted
prospectively and all qualifying future business combinations would be
evaluated under the new provisions, the effects on our results of operations will
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depend on the nature and size of any future acquisitions.

L. Earnings Per Share
The Company includes earnings per common share (basic and diluted) on the
consolidated statements of income. The Company does not have dilutive or anti-
dilutive shares.

2. Goodwill and Intangible Assets
In accordance with SFAS No. 142, "Goodwill and Other Intangible Assets", the Company
does not amortize goodwill or intangibles with indefinite lives. The Company periodically
tests the applicable reporting segments, natural gas and propane gas, for impairment. In
the event a segment becomes impaired, the Company would write-down the associated
goodwill and intangible assets with indefinite lives to fair value. The impairment tests
performed in 2006 and 2007 showed no impairment for either reporting segment.

Goodwill associated with the Company’s acquisitions is identified as a separate line item
on the consolidated balance sheet and consists of $1.9 million in the propane gas segment
and $500,000 in the natural gas segment.

Intangible assets associated with the Company’s acquisitions and software have been
identified as a separate line item on the balance sheet. Summaries of those intangible
assets at December 31 are as follows:

Intangible Assets
(Dollars in thousands)
2007 2006
Customer distribution rights (Indefinite life) $ 1,900 $ 1,900
Customer relationships (Indefinite life) 300 900
Software (Five to nine year life) 3,499 3,122
Accumulated amortization (1,869) (1,517)
Total intangible assets, net of amortization $4,430 $ 4,405

The 2007 amortization expense of computer software is approximately $352,000. The
Company expects the amortization expense of computer software to be approximately
$300,000 annually over the next five years, with the current level of software investment.

3. Over-earnings-Natural Gas
The FPSC approves rates that are intended to permit a specified rate of return on
investment and limits the maximum amount of earnings of regulated operations. The
Company has agreed with the FPSC staff to limit the earned return on equity for
regulated natural gas and electric operations.

In 2007, there were no estimated natural gas over-earnings.

The Company recorded estimated 2006 over-earnings for regulated natural gas
operations of $25,000. Interest accrued on this estimated over-earnings as of December
31, 2007 is $1,300. This liability is included in the over-earnings lability on the
Company’s consolidated balance sheet of December 31, 2007. The calculations
supporting these liabilities are complex and involve a variety of projections and
estimates before the ultimate settlement of such obligations. Estimates may be revised
as expectations change and factors become known and determinable.
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The 2006 over-earnings liability is based on the Company’s best estimate, but the
amount could change upon the FPSC finalization expected in 2008. The FPSC
determines the disposition of over-earnings with alternatives that include refunding to
customers, increasing storm damage or environmental reserves or reducing any
depreciation reserve deficiency.

On August 14, 2007 the Commission finalized the disposition of 2005 over-earnings for
the natural gas segment. Total over-earnings was determined to be $666,000, plus
interest of $76,000.

The Commission ordered disposition of 2005 over-earnings to eliminate the related
regulatory asset-storm reserve in natural gas operations and the storm surcharge
collected from customers. The remaining over-earnings was used to fund a storm
reserve for any future storm costs.

2005 Natural Gas Over-Earnings Summary
(Dollars in thousands)
December 31, 2007
Before After
Application 2007 Application

of PSC Order | Adjustment | of PSC Order
Current Assets:
Other regulatory assets-storm reserve current $ 116 | § (116) $ ¢
Assets:
Other regulatory assets-storm reserve 13 (13) 0
Capitalization and Liabilities:
Over-earnings liability 768 {742) 26
Regulatory liability -storm reserve 1,774 613 2,387
Revenues:
Natural Gas Revenue 64,866 (16) 64,850
Other Income and (Deductions):
Interest expense on customer deposits and other (659) (76) (735)

4, Storm Reserves

As of December 31, 2007, the Company had a storm reserve of approximately $1.8
million for the electric segment and approximately $613,000 for the natural gas
segment. The Company does not have a storm reserve for the propane gas segment.

As noted above, in the August 2007 the Commission ordered disposition of 2005 over-
earnings to eliminate the related regulatory asset — storm reserve in natural gas
operations and the storm surcharge collected from customers. The remaining over-
earnings was used to fund a storm reserve for any future storm costs.

5. Income Taxes

Financial Accounting Standard Board Interpretation No. 48

In June 2006, the FASB issued Interpretation No. 48, Accounting for Uncertainty in
Income Taxes (FIN 48). The interpretation clarifies the accounting for uncertainty in
income taxes recognized in an entity’s financial statements in accordance with SFAS
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No. 109, Accounting for Income Taxes. The interpretation prescribes a recognition
threshold and measurement attribute for the financial statement recognition and
measurement of a tax position taken or expected to be taken in a tax return. FIN 48
also provides guidance on de-recognition, measurement, classification, interest and
penalties, accounting in interim periods, disclosure and transition. This interpretation
is effective for calendar years beginning January 1, 2007.

At January 1, 2007, we performed an analysis of tax positions taken and expected to be
taken on the tax returns and assessed the technical merits of each tax position by
relying on legislation, statutes, common legislative intent, regulations, rulings and case
law and determined that the Company has no material uncertain tax positions.

In February of 2007, the IRS selected our 2003 and 2004 tax years for examination. As
of December 31, 2007, the IRS examination was not complete. We performed an
assessment of our uncertain tax positions as of December 31, 2007, and recognized a
FIN 48 liability for various tax positions relating solely to the timing of various tax
deductions. A disallowance of the shorter deductibility period for these tax positions
would not affect the annual effective income tax rate. These tax positions relate to the
2004 through 2007 tax years. The effects of these tax positions are disclosed in the
reconciliation below.

Changes during the year in unrecognized tax benefits were as follows:
(Dollars in thousands)

Balance at January 1, 2007 $ -
Additions based on tax positions related to the current year (23)
Additions for tax positions of prior years 291
Reductions for tax positions of prior years -
Settlements -

Balance at December 31, 2007 $ 268

In February 2008, the IRS submitted its Notice of Proposed Adjustment to us. We have
reviewed and expect to agree to the IRS proposed audit adjustments in March 2008.

It is reasonably possible that a liability associated with uncertain tax positions may
arise within the next twelve months. These changes may be the result of the ongoing
IRS audit, the expiration of statutes of limitations or from other developments. At this
time an estimate of reasonably possible outcomes cannot be made.

We are subject to taxation in the United States and the State of Florida. Our tax years
from 2004 through 2007 are subject to examination by the tax authorities.

The Company’s policy regarding interest and penalties related to income tax matters is
to recognize such items separately and not as components of income tax expense. For
the year ended December 31, 2007 we have recognized $44,000 in interest expense and
accrued interest and no penalty expense related to income tax matters.

Deferred income taxes are provided on all significant temporary differences between the
financial statements and tax basis of assets and liabilities at currently enacted tax
rates. Investment tax credits have been deferred and are amortized based upon the
average useful life of the related property in accordance with the rate treatment.
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A, Provision for Income Taxes

The provision (benefit) for income taxes consists of the following:

(Dollars in thousands)

2007 2006
Current payable
Federal $ 2,518 $ 3,652
State 446 664
Current 2,964 4,316
Deferred
Federal (1,028) (1,723)
State 170 (280)
Deferred — net (1,198) (2,003)
Investment tax credit {69) (75)
Total income taxes $ 1,697 $ 2238

B. Effective Tax Rate Reconciliation

The difference between the effective income tax rate and the statutory federal
income tax rate applied to pretax income is as follows:

(Dollars in thousands)

Federal income tax at statutory rate (34%)
State income tax, net of federal benefit
Investment tax credit

Tax exempt interest

Other

Total provision for income taxes

3

$

C. Deferred Income Taxes

Temporary differences which produce deferred income taxes in the
accompanying consolidated balance sheets are as follows:

{Dollars in thousands)} Years ended December 31,

Deferred tax assets: 2007 2006
Environmental liability $ 2249 $ 2,063
Self insurance liability 763 774
Storm reserve liability 898 509
Vacation payable 384 357
Other deferred credits - 15
Allowance for doubtful accounts 123 162
Amortizable customer based intangibles 670 -
General Liability 82 68
Rate refund lLiability 10 271
Pension liability 1,086 789
Under/over-recovery of conservation costs 167 134
Other liabilities 47 37
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Years ended December 31,
2007 2006 2005
1,699 $ 2,178 $ 2222
181 233 237
(69) (75) (81)
(85) (85) (71)
(29) (13) (20)
1,697 $ 2238 $ 2287



Total deferred tax assets 6,479 5,179

Deferred tax liabilities:
Utility plant related 20,677 20,274
Deductible intangibles 781 696
Under-recovery of fuel costs 406 643
Deferred rate case expense 201 138
Loss on reacquired debt 71 79
Other 24 32

Total deferred tax liabilities 22,160 21,862

Net deferred income taxes liabilities $ 15,681 § 16,683

Deferred tax liabilities included in the consolidated balance sheets are as follows:

(Dollars in thousands) 2007 2006

Deferred income tax asset (liability) — current % 949 $ (579)
Deferred income tax liability — long term (16,630 (16,104)
Net deferred income tax liabilities % (15,681) $ (16,683)

6. Capitalization

A, Common Shares Reserved

The Company has 3,817,017 authorized but unissued shares and 129,223 treasury
shares as of December 31, 2007. The Company has reserved the following common
shares for issuance as of December 31, 2007:

Dividend Reinvestment Plan 37,736
Employee Stock Purchase Plan 24,059
Board Compensation Plan 17,564

B. Preferred Stock

The Company has 6,000 shares of 4 %% Series A preferred stock $100 par value
authorized for issuance of which 6,000 were issued and outstanding at December 31,
2007. The preferred stock is included in stockholders’ equity on the balance sheet.

The Company also has 5,000 shares, 4 %% Series B preferred stock $100 par value
authorized for issuance none of which has been issued.

The Company also has 32,500 shares, $1.12 Convertible Preference stock, $20 par value
and $22 redemption price, authorized for issuance none of which has been issued.

C. Dividend Restriction

The Company’s Fifteenth Supplemental Indenture of Mortgage and Deed of Trust
restricts the amount that is available for cash dividends. At December 31, 2007,
approximately $9.6 million of retained earnings were free of such restriction and
therefore available for the payment of dividends. The line of credit agreement contains
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covenants that, if violated, could restrict or prevent the payment of dividends. As of
December 31, 2007 the Company was not in violation of these covenants.

D. Employee Stock Purchase Plan
The Company’s Employee Stock Purchase Plan offers common stock at a discount to
qualified employees.

E. Dividend Reinvestment Plan

The Company’s Dividend Reinvestment Plan is offered to all Company shareholders and
allows the shareholder to reinvest dividends received and purchase additional shares
without a fee.

7. Long-term Debt

8.

The Company issued its Fourteenth Series of FPU’s First Mortgage Bond on September 27,
2001 in the aggregate principal amount of $15 million as security for the 6.85% Secured
Insured Quarterly Notes, due October 1, 2031 (IQ Notes). Interest on the pledged bond
accrues at the annual rate of 6.85% payable quarterly in arrears on January 1, April 1, July
1 and October 1 of each year beginning January 1, 2002.

The Company issued $14 million of Palm Beach County municipal bonds (Industrial
Development Revenue Bonds) on November 14, 2001 to finance development in the area.
The interest rate on the thirty-year callable bonds is 4.90%. The bond proceeds were
restricted and held in trust until construction expenditures were actually incurred by the
Company. In 2002 the remaining $8 million was drawn from the restricted funds held by
the trustee.

In 1992, the Company issued its First Mortgage Bond 9.08% Series in the amount of $8
million. The thirty-year bond is due in June 2022,

The Company issued two of its Twelfth Series First Mortgage bond series on May 1, 1988;
the 9.57% Series due 2018 in the amount of $10 million and 10.03% Series due 2018 in the
amount of $5.5 million. These two issuances require sinking fund payments of $909,000
and $500,000 respectively, beginning in 2008,

Long-term debt on the balance sheet has been reduced for unamortized debt discount. The
unamortized debt discount at December 31 included in long-term debt on the balance sheet
is $1.7 million in 2007 and $1.8 million in 2006.

Annual Maturities of Long-Term Debt
(Dollars in thousands)

Total 2008 2009 2010 2011 2012 Thereafter

Long-term Debt $52,490 $1.409 $1,409 $1,409 $1,409 $1,409 $ 45,445

Line of Credit

In 2004, FPU entered into an amended and restated loan agreement that allows the
Company to increase the line of credit upon 30 days notice by the Company to a maximum
of $20 million. In 2006 the agreement was renewed with an expiration date of July 1, 2008.
We have not exercised our option to increase the line of credit limit which is currently at
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$12 million with an outstanding balance of $11.1 million. The Company reserves §1
million of the line of credit to cover expenses for any major storm repairs in its electric
segment. An additional $250,000 of the line of credit is reserved for a ‘letter of credit’
insuring our propane facilities. In March 2008, we amended our line of credit to allow us,
upon 30 days notice, to increase our maximum credit line to $26 million. The new
agreement expires July 1, 2010. The amendment also reduces the interest rate paid on
borrowings by .10% or 10 basis points. The new interest rate terms, if effective for 2007,
would have reduced our overall average interest rate for 2007 to approximately 5.7% from

5.8% as of December 31, 2007.

The average interest rates for the line of credit were as follows as of December 31:

Year Rate
2007 5.8%
2006 6.2%
2005 5.3%

9. Fair Value of Financial Instruments .
The carrying amounts reported in the balance sheet for investments held in escrow for
environmental costs, notes payable, taxes accrued and other accrued liabilities approximate
fair value. The fair value of long-term debt excluding the unamortized debt discount is
estimated by discounting the future cash flows of each issuance at rates currently offered to
the Company for similar debt instruments of comparable maturities. The indentures
governing our two first mortgage bond series outstanding contain "make-whole" provisions
(pre-payment penalties that charge for lost interest). The values at December 31 are shown

below.
2007 2006
) Carrying Approximate Carrying Approximate Fair
{Dollars in thousands) Amounts Fair Value Amounts Value
Long-term debt $ 52,490 $£60,000 $52,500 $ 63,000

10. Contingencies

Environmental
The Company is subject to federal and state legislation with respect to soil,
groundwater and employee health and safety matters and to environmental regulations
issued by the Florida Department of Environmental Protection (FDEP), the United
States Environmental Protection Agency (EPA) and other federal and state agencies.
Except as discussed below, the Company does not expect to incur material future
expenditures for compliance with existing environmental laws and regulations.

{Dollars in thousands)

Site Range From Range To
West Palm Beach $ 4,926 § 18,152
Sanford 727 727
Pensacola and Key West 123 123
Total $ 5,776 § 19,002
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The Company currently has $13.6 million recorded as our best estimate of the
environmental liability. The FPSC approved up to $14 million for total recovery from
insurance and rates based on the original 2005 projections as a basis for rate recovery.
The Company has recovered a total of $6 million from insurance and rate recovery, net
of costs incurred to date. The remaining balance of $7.6 million is recorded as a
regulatory asset. On October 18, 2004 the FPSC approved recovery of $9.1 million for
environmental liabilities. The amortization of this recovery and reduction to the
regulatory asset began on January 1, 2005. The majority of environmental cash
expenditures is expected to be incurred before 2010, but may continue for another 10
years.

West Palm Beach Site

The Company is currently evaluating remedial options to respond to environmental
impacts to soil and groundwater at and in the immediate vicinity of a parcel of property
owned by it in West Palm Beach, Florida upon which the Company previously operated
a gasification plant. The Company entered into a Consent Order with the FDEP
effective April 8, 1991, that requires the Company to delineate the extent of soil and
groundwater impacts associated with the prior operation of the gasification plant and to
remediate such soil and groundwater impacts, if necessary. The Company completed
field investigations for the contamination assessment task in October 2006. Thereafter,
The Company retained an engineering consultant, The RETEC Group, Inc. (RETEC), to
perform a feasibility study to evaluate appropriate remedies for the site to respond to
the reported soil and groundwater impacts. On November 30, 2006, RETEC
transmitted a feasibility study to the Company and FDEP. The feasibility study
evaluated a wide range of remedial alternatives. The total costs for the remedies
evaluated in the feasibility study ranged from a low of $2.8 million to a high of $54.6
million. Based on the likely acceptability of proven remedial technologies described in
the feasibility study and implemented at similar sites, consulting/remediation costs are
projected to range from $4.6 million to $17.9 million. This range of costs covers such
remedies as in situ solidification for the deeper impacts, excavation of surficial

soils, installation of a barrier wall with a permeable biotreatment zone, or some
combination of these remedies.

By letter dated May 7, 2007, FDEP provided its comments to the feasibility study, the
substance of which was discussed at a meeting between the Company and FDEP on
September 14, 2007. A response to the comments was submitted by the Company to
FDEP on October 31, 2007. We are currently awaiting FDEP's comments to the
response,

Based on the information provided in the feasibility study, remaining legal fees are
currently projected to be approximately $295,000. Consulting and remediation costs are
projected to range from $4.6 million to $17.9 million. Thus, the Company's total
probable legal and cleanup costs for the West Palm Beach site are currently projected to
range from $4.9 million to $18.2 million.

Sanford Site

The Company owns a parcel of property located in Sanford, Florida, upon which a
gasification plant was operated prior to the Company’s acquisition of the property.
Following discovery of soil and groundwater impacts on the property, the Company has
participated with four former owners and operators of the gasification plant in the
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funding of numerous investigations of the extent of the impacts and the identification of
an appropriate remedy. On or about March 25, 1998, the Company executed an
Administrative Order on Consent (AOC) with the four former owners and operators
(collectively, the Group) and the EPA. This AOC obligated the Group to implement a
Remedial Investigation/Feasibility Study (RI/FS) and to pay EPA's past and future
oversight costs. The Group also entered into a Participation Agreement and an Escrow
Agreement on or about April 13, 1998 (WFS Participation Agreement). Work under the
RI/FS AOC and RUFS Participation Agreement is now complete and the Company has
no further obligations under either agreement.

In late September 2006, the EPA sent a Special Notice Letter to the Company, notifying
it, and the other responsible parties at the site (Florida Power Corporation, Florida
Power & Light Company, Atlanta Gas Light Company, and the City of Sanford, Florida,
collectively with FPUC, "the Sanford Group"), of EPA's selection of a final remedy for
0U1 (soils), OU2 (groundwater), and QU3 (sediments) for the site. The total estimated
remediation costs for the Sanford gasification plant site are now projected to be $12.9
million. The Sanford Group was further advised that the EPA was willing to negotiate a
consent decree with the Sanford Group to provide for the implementation of the final
remedy approved by the EPA for the site.

In January 2007, the Company and other members of the Sanford Group signed a Third
Participation Agreement, which provides for funding the final remedy approved by the
EPA for the site. The Company's share of remediation costs under the Third
Participation Agreement is set at a maximum of $650,000, providing the total cost of
the final remedy does not exceed $13 million. At present, it is not anticipated that the
total cost will exceed $13 million. Ifit does, the Sanford Group members have agreed to
negotiate in good faith at such time that it appears that the total cost will exceed $13
million for the allocation of the additional cost. The Company has advised the other
members of the Sanford Group that the Company is unwilling at this time to agree to
pay any sum in excess of the $650,000 committed by the Company in the Third
Participation Agreement.

On June 28, 2007, the Sanford Group transmitted to the EPA a consent decree signed
by all Group Members, providing for the implementation by the Sanford Group of the
remedy selected by the EPA for the site. The consent decree is currently being
circulated within the EPA and the United States Department of Justice for execution by
those parties. Thereafter, the consent decree will be lodged with the federal court in
Orlando, Florida. Following a public comment period, it is anticipated that the federal
court will enter the consent decree. The Sanford Group will then be obligated to
implement the remedy approved by the EPA for the site.

Remaining legal fees and costs are currently projected to be approximately $77,000. The
Company's obligation under the Third Participation Agreement is $650,000. Thus, the
Company's total probable legal and cleanup costs for the Sanford site are currently
projected to be approximately $727,000.

Pensacola Site

We are the prior owner/operator of the former Pensacola gasification plant, located in
Pensacola, Florida. Following notification on October 5, 1990 that FDEP had
determined that we were one of several responsible parties for any environmental
impacts associated with the former gasification plant site, we entered into cost sharing

110



agreements with three other responsible parties providing for the funding of certain
contamination assessment activities at the site.

Consulting and remediation costs are projected to be $26,000 and legal fees are
projected to be $4,000, for total probable costs for the Pensacola site of $30,000.

Key West Site

From 1927-1938, we owned and operated a gasification plant in Key West, Florida. The
plant discontinued operations in the late 1940s; the property on which the plant was
located is currently used for a propane gas distribution business. In March 1993, a
Preliminary Contamination Assessment Report (PCAR) was prepared by a consultant
jointly retained by the current site owner and the Company and was delivered to FDEP.
The PCAR reported that very limited soil and groundwater impacts were present at the
site. By letter dated December 20, 1993, FDEP notified us that the site did not warrant
further "CERCLA consideration and a Site Evaluation Accomplished disposition is
recommended.” FDEP then referred the matter to its Marathon office for consideration
of whether additional work would be required by FDEP's district office under Florida
law.

Consulting and remediation costs are projected to be $83,000 and legal fees are
projected to be $10,000, for total probable costs for the Key West site of $93,000.

11. Commitments

A. General
To ensure a reliable supply of electric and natural gas at competitive prices, the
Company has entered into long-term purchase and transportation contracts with
various suppliers and producers, which expire at various dates through 2023. At
December 31, 2007, the Company has firm purchase and transportation
commitments adequate to supply its expected future sales requirements. The
Company is committed to pay demand or similar fixed charges of approximately
$41.9 million during 2008 related to gas purchase agreements. Substantially all
costs incurred under the electric and gas purchase agreements are currently
recoverable from customers through fuel adjustment clause mechanisms.

12. Employee Benefit Plans

The actuarial valuation of the retirement plan obligations has been completed and the
recognition provisions of Statement 158 resulting in an additional liability for
retirement plans, pension plan and retirees’ medical plan have been recorded.

A. Pension Plan
In September 2006, the FASB issued Statement No. 158, “Employers’ Accounting for
Defined Benefit Pension and Other Postretirement Plans”. Statement 158 requires
the Company to show the funded status of its pension and retiree health care plans
as a prepaid asset or acerued liability, and to show the net deferred and
unrecognized gains and losses related to the retirement plans, net of tax, as part of
accumulated other comprehensive income in shareholders’ equity. Previously, the
net deferred and unrecognized gains and losses were netted in the prepaid asset or
accrued liability recorded for the retirement plans.
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QOur Company adopted the recognition provisions of Statement 158, as required, at
December 31, 2006 and used December 31 as the measurement date to measure the
assets and obligations of its retirement plans. This resulted in an additional
liability for retirement plans. The tax on the non-regulated portion of the liability
has been recorded as a deferred income tax asset/liability. As an offset, the
regulatory portion of this liability has been deferred as a regulatory asset/liability to
be recovered in future rate proceedings and the remaining income/loss has been
included in other accumulated comprehensive income/loss.

The fair value of our retirement plan assets and obligations are subject to change
based on market fluctuations.

The Company sponsors a qualified defined benefit pension plan for non-union
employees that were hired before January 1, 2005 and for unionized employees that
work under one of the six Company union contracts and were hired before their
respective contract dates in 2005.

The following tables provide a reconciliation of the changes in the plan's benefit

obligations and fair value of assets over the 3-year period ending December 31, 2007
and a statement of the funded status as of December 31, of all three years:
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Benefit Obligations and Funded Status

Years Ended December 31,
2007 2006 2005
(1)  Change in Projected Benefit Obligation
Projected Benefit Obligati t the Beginning of
©) oieoted Benefit Obligation at the Beginning o $38,650,888 $36,349,025 $34,926,383
()] Service Cost 1,053,824 1,225,495 1,195,723
(4] Interest Cost 2,293,540 2,160,719 2,000,099
(d)  Actuarial (Gain) or Loss (909,856) 541,865 (842,777
(e) Benefits Paid (1,568,5672) (1,529,258) (1,514,341
43) Change in Plan Provisions - - -
(g) Curtailment - (97,858) 584,838
(h)  Projected Benefit Obligation at the End of the
Year $39,519,824 $38,650,888 $36,349,925
@ Accumulated Benefit Obligation (ABO) at the End
of the Year $34,139,719 $33,693,860 $31,966,513
(Z) Change in Plan Assets
Fair Value of P ts at the Beginnin he
@) Vome | EC lan Assets at the Be & of the $35.635,214 $32,936,666 $32,385,214
(b)  Aectual Return on Plan Assets 1,923,674 3,977,806 2,065,793
(@ Benefits Paid (1,568,572) (1,529,258) (1,514,341)
(d) Employer Contributions 250,000 250,000 -
(e)  Fair Value of Assets at the End of the Year $36,240,316 $35,635,214 $32,936,666
(3) Funded Status: (2)(e) - (1)h) $(3,279,508) $(3,015,674) $(3,413,259)
(4) Amocunts Recognized in the Statement of Financial Position
Before Applying FAS 158
(a)  Prepaid (Accrued) Benefit Cost $(3,466,255) $(2,070,740) $(721,333)
(b} Net Asset (liability) $(3,466,255) $(2,070,740) $(721,333)
{©) Charge to Accumulated Other Comprehensive i i
Income:
(5)  Adjustments Caused by Applying FAS 158
(a)  Increase in Net Asset (Liability): (3) — (4)(b) $186,747 $(944,934) N/A
(b) Increasein Qharge to Accumulated Other (29,768) 207,885 N/A
Comprehensive Income:
@ Inc_rease in Charge to Regulatory Asset — (156,979) 737,049 N/A
retirement plans
(d)  Subtotal of Adjustments: (a)+(b}+(c) $ - $ - N/A
(6) Amount Recognized in Statement of Financial Position
After applying FAS 158
(a) Net Asset (Liability): (4)(b) + (5)(a) $(3,279,508) $(3,015,674) $(721,333)
)] Charge to Accumulated Other Comprehensive
Income: (4){c) + (5)(b) $(29,768) £207,885
{c) Regulatory Asset-Retirement Plans (5) (¢) $(156,979) $737,049 -
(7)  Net Asset (Liability) Recognized in the Statement of Financial Position
After applying FAS 158
(a) Noncurrent Assets - N/A
(by  (Current Liabilities) - - N/A
()] (Noncurrent Liabilities) $(3.279,508) $(3,015,674) N/A
(d) Total Net Asset (Liability): (a) + (b} + (¢} $(3,279,508) $(3,015,674) N/A
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Amount Recognized in Accumulated Other Comprehensive Income
And Regulatory Asset —Retirement Plans After applying FAS 158

(a)  Transition Obligation (Asset) - - N/A
(b)  Prior Service Cost (Credit) $3,255,374 $£3,992,489 N/A
(c) Net (Gain} (3,442,121) (3,047,555) N/A
(dy Total $(186,747) $944,934 N/A
9
@ Weighted Average Assumption at End of Year
{a) Discount Rate 6.65% 6.00% 5.90%
(b)  Rate of Compensation Increase 3.90% 3.25% 3.15%
(c} Mortality RP-2000 GAM 83 GAM 83
The following table provides the components of net periodic benefit cost for the plans for fiscal
years 2007, 2006 and 2005:
Net Periodic Pension Costs
Years Ended December 31,
2007 2006 2005
(1)  Service Cost $1,053,824 $1,225,495 $1,195,723
(2) Interest Cost 2,293,540 2,160,719 2,000,099
3 Expected Return on Plan Assets (2,438,964) (2,426,064} (2,485,985)
(4) Amortization of Transition Obligation/{Asset) - -
) Amoertization of Prior Service Cost 737,115 737,115 731,115
(6) Amortization of Net (Gain) - - -
(N Total FAS 87 Net Periodic Pension Cost $1,645,515 $1,697,265 $1,446,952
8) FAS 88 Charges / (Credits)
{(a) Curtailment - (97,858) -
&) g‘ggrlnlglet Periodic Pension Cost and Comprehensive $1.645.515 $1,599.407 $1,446,952
(10) Weighted Average Assumptions
(a) Discount Rate at Beginning of the Period 6.00% 5.90% 5.75%
(b) Expected Return on Plan Assets 8.650% 8.50% 8.50%
{c) Rate of Compensation Increase 3.25% 3.15% 3.00%
Plan Assets
Target Percentage of Plan
Allocation Assets at December 31
2008 2007 2006 2005
(1} Plan Assets
(a) Equity Securities 40% - 75% 64% 68% 67%
(b) Debt Securities 25% - 50% 36% 30% 32%
{c) Real Estate 0% - 0% 0% 0% 0%
(d) Other 0% - 15% 0% 2% 1%
(e Total 100% 100% 100%

Expected Return on Plan Assels

The expected rate of return on plan assets is 8.5%. The Company expects 8.5% to
fall within the 50 to 60 percentile range of returns on investment portfolios with
asset diversification similar to that of the Pension Plan's target asset allocation.
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Investment Policy and Strategy

The Company has established and maintains an investment policy designed to
achieve a long-term rate of return, including investment income and appreciation,
sufficient to meet the actuarial requirements of the Pension Plan. The Company
seeks to accomplish its return objectives by investing in a diversified portfolio of
equity, fixed income and cash securities seeking a balance of growth and stability as
well as an adequate level of liquidity for pension distributions as they fall due. Plan
assets are constrained such that no more than 10% of the portfolio will be invested
in any one issue.

Cash Flows

(1) Expected Contributions for Fiscal Year Ending December 31, 2008
(a) Expected Employer Contributions $£250,000
() Expected Employee Contributions -
Estimated Future Benefit Payments Reflecting Expected Future

(2) Service for the years ending December 31,
(a) 2008 $1.854,039
by 2009 $2,012,880
() 2010 $2,141,170
(@ 2011 $2,237,970
(&) 2012 $2,370,069
H 2013-2017 $14,320,239

Amount of Plan Assets Expected to be Returned to the Employer in the

[6))] Fiscal Year Ending 12/31/08 -
Other Accounting Items
Years Ended December 31,
2007 2006 2005

Market-Related Value of Assets as of the Beginning
(1) offiscal year $31,290,939 $29,290,131 $30,016,761
{2) Amount of Future Annual Benefits of Plan

Participants Covered by Insurance Contracts Issued

by the Employer or Related Parties $0 £0 §0
(3) Alternative Amortization Methods Used to Amortize

{a) Prior Service Cost Straight Line Straight Line Straight Line

(b) Unrecognized Net (Gain) or Loss Straight Line Straight Line Straight Line
(4) Average Future Service 10.56 10.80 10.95
() Employer Commitments to Make Future Plan

Amendments (that Serve as the Basis for the

Employer's Accounting for the Plan) None None None
(6) Description of Special or Contractual Termination

Benefits Recognized During the Period N/A N/A N/A
(7) Cost of Benefits Described in (6) N/A N/A N/A
(8) Explanation of Any Significant Change in Benefit

Obligation or Plan Assets not Otherwise Apparent

in the Above Disclosures N/A N/A Nr/A
(9) Measurement Date 1sed December 31, December 31, December 31,

2007 2006 2005
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B. Medical Plan

The Company sponsors a postretirement medical program. The medical plan is
contributory with participants' contributions adjusted annually. The following

tables provide required financial disclosures over the three-year period ended

December 31, 2007:

Benefit Obligations and Funded Status

Fiscal Year Ending
12/31/2007 12/31/2006 12/31/2005
Change in Accumulated Postretirement Benefit Obligation
(1) (ABO)
@ gz;ﬂ?(e);lic;s;r:;imment Benefit Obligation at the $1,865,353 $2 343,583 $1,925,254
(b)  Service Cost 54,603 59,982 100,054
(@ Interest Cost 95,348 105,483 127,312
(d)  Actuarial (Gain) or Loss (329,969) (568,755) 282,812
() Benefits Paid (96,975) (117,459 (135,166)
6] Change in Plan Provisions - - -
(g}  Plan Participant's Contributions 33,193 42,519 43,317
(h} gz%uﬁﬁit% i’:stmtirement Benefit Obligation at the $1.621,553 $1,865,353 $2.343.583
(2)  Change in Plan Assets
(@)  Fair Value of Plan Assets at the Beginning of the Year $ - $ - $ -
() Benefits Paid (96,975) (117,459) (135,166)
{© Employer Contributions 63,782 74,940 91,849
(d) Plan Participant's Contributions 33,193 42,519 43,317
{e) Fair Value of Assets at the End of the Year - $ - $ -
(3) Net Amount Recognized
(a)  Funded Status: (2)(e) - (1)h) $(1,621,553) $(1,865,353) $(2,343,583)
(4  Amounts Recognized in the Statement of Financial Position
Before Applying FAS 158
(a)  Prepaid (Accrued) Benefit Cost $(2,138,886) $(2,057,833) $(1,942,393)
(b) (Additional Liability due to an Unfunded ABO) - -
(©) Intangible Asset - - -
() Net Asset (Liability): (a) + (b) + (©) $(2,138,886) $(2,057,833) $(1,942,399)
(e) Charged to Accumulated Other Comprehensive ) . )
Income:
(5)  Adjustments Caused by Applyving FAS 158
(a) Increase in Net Asset (Liability): {3) — (4)(d) $517,333 $192,480 N/A
® E";‘;ﬁi‘;ﬁ:ﬁfﬁf Iic:cumulate‘l Other (110,565) (42,346) N/A
© ;rllzzesase in charge to Regulatory Asset-retirement (106.768) (150,134) N/A
(d) Subtotal of Adjustments: (a) + (b) + (c) $ - $ - N/A
{6) Amounts Recognized in the Statement of Financial Position

After applying FAS 158
(a)  Net Asset (Liability): (4){d) +(5)Xa)

11U
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Charge to Accumulated Other Comprehensive Income:

) (e} + (5Xb)
(¢t  Charge to Regulatory Asset-Retirement Plans (5)(c}

Net Asset (Liability} Recognized in the Statement of
Financial Position After Applying FAS 158

(a) Noncurrent Assets

(b)  (Current Liabilities)

{c) {Noncurrent Liabilities)

(d) Total Net Asset (Liability): (a) + (b) + (c}

Amounts Recognized in Accumulated Other Comprehensive
Income and Regulatory Asset After Applying FAS 158

(a}  Transition Obligation (Asset)

(b)Y  Prior Service Cost (Credit)

(c) Net (Gain) or Loss

(d) Total

Weighted Average Assumptions at the End of the Year
(a) Discount Rate

(b  Rate of Compensation Increase

(e Mortality

Assumed Health Care Cost Trend Rates

(a) Health Care Cost Trend Rate Assumed for Next Year
(b) Ultimate Rate

(9] Year that the Ultimate Rate is Reached

(110,565) (42,346)
(406,768) (150,134) -

3 - $ - N/A
(88,176) (150,589) N/A
(1,533,377 (1,714,764) N/A
$(1,621,553) $(1,865,353) N/A
$214,470 $257,366 N/A

- - N/A

(731,803) (449,846) N/A
$(517,333) $(192,480) N/A
6.45% 6.00% 5.90%

N/A N/A N/A
RP-2000 GAM 83 GAM 83
10.50% 11.50% 9.00%
5.00% 5.00% 5.00%

2014 2014 2010

Net Periodic Postretirement Benefit Cost

Years ended December 31,

2007 2006 2005

(1)  Service Cost $54,603 $590,982 $100,054
(2)  Interest Cost 95,348 105,483 127,312
3) Amortization of Transition Obligation/(Asset) 42 896 42,896 42,896
{4) Amortization of Prior Service Cost - - -
{9) Amortization of Net (Gain) or Loss {48,012) (17,981) -
6) Total Net Periodic Benefit Cost $144,835 $190,380 $270,262
{7 Weighted Average Assumptions

(a) Discount Rate 6.00% 5.90% 5.75%

(by Expected Return on Plan Assets N/A N/A N/A

(¢) Rate of Compensation Increase N/A N/A N/A
(8) Assumed Health Care Cost Trend Rates

(a) Health Care Cost Trend Rate Assumed for 11.50% 12.50% 10.00%

Current Year
(b} Ultimate Rate 5.00% 5.00% 5.00%
(¢) Year that the Ultimate Rate is Reached 2014 2014 2010
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Expected Amortizations

Years ended December 31,

2007 2006 2005
Expected Amortization of Transition Obligation
1 (Asset) $42,896 $42,896 N/A
(2) Expected Amortization of Prior Service Cost (Credit) - - N/A
3) Expected Amortization of Net Loss (Gain) (51,238) {48,012) N/A
(9) Impact of One-Percentage-Point Change in
Assumed Health Care Cost Trend Rates Increase Decrease
(a) Effect on Service Cost + Interest Cost $19,948 $(17,221)
(b) Effect on Postretirement Benefit Obligation $185,949 $(162,342)
Plan Assets
Target Percentage of Plan
Allocation Asgsets at December 31
2008 2007 2006 2005
(1) Plan Assets
(a) Equity Securities N/A N/A N/A N/A
b Debt Securities N/A N/A N/A N/A
©) Real Estate N/A N/A N/A N/A
@ Other N/A N/A N/A N/A
) Total N/A N/A N/A N/A
Cash Flows
(1) Expected Contributions for Fiscal Year Ending 12/31/2008
(a) Expected Employer Contributions $88,176
(b) Expected Employee Contributions $30,968
(2) Estimated Future Benefit Payments Reflecting Expected Future Service for the Fiscal
Year(s) Ending
Medicare Part-D
Total Reimbursement Emplovee Emplover
(a) 12/31/2008 $126,474 $7,330 $30,968 $88,176
(by 12/31/2009 $130,300 $8,172 $33,442 $88,686
(¢) 12/31/2010 $166,738 $8.678 $39,755 $118,300
(dy 12/31/2011 $180,399 $9,266 $41,073 $130,060
(e} 12/31/2012 $204,537 $9,819 $45,314 $149,404
H  12/31/2013 —12/31/2017 $1,136,086 $66,675 $253,092 $816,319
(3) Amount of Plan Assets Expected to be Returned to the Employer in the Fiscal Year
Ending 12/31/08 $0
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Other Accounting Ttems

Years Ended December 31,
2007 2006 2005
(1) Market-Related Value of Assets N/A N/A N/A
(2)  Amount of Future Annual Benefits of Plan Participants
Covered by Insurance Contracts Issued by the Employer
or Related Parties - - -
(3) Alternative Amortization Methods Used to Amortize
(a) Prior Service Cost Straight Line Straight Line Straight Line
() Unrecognized Net (Gain) or Loss Straight Line Straight Line Straight Line
(4) Average Future Service 10.90 11.10 13.35
(5) Employer Commitments to Make Future Plan
Amendments (that Serve as the Basis for the Employer’s
Aeccounting for the Plan) None None None
(6) Description of Special or Contractual Termination
Benefits Recognized During the Period N/A N/A N/A
(7) Cost of Benefits Described in (6) N/A N/A N/A
(8) Explanation of Any Significant Change in Benefit
Obligation or Plan Assets not Otherwise Apparent in the
Above Disclosures N/A N/A N/A
(9) Measurement Date Used December 31, December 31, December 31,
2007 2006 2005

Discount Rate Assumption

The discount rate assumption used to determine the postretirement benefit
obligations is based on current yield rates in the double A bond market.

The current year’s discount rate was selected using a method that matches projected
payouts from the plan with a zero-coupon double A bond yield curve. This yield
curve was constructed from the underlying bond price and yield data collected as of
the plan’s measurement date and is represented by a series of annualized,
individual discount rates with durations ranging from six months to thirty years.
Each discount rate in the curve was derived from an equal weighting of the double A
or higher bond universe, apportioned into distinct maturity groups. These
individual discount rates are then converted into a single equivalent discount rate,
which is then used for FAS discount purposes. To assure that the resulting rates can
be achieved by a postretirement benefit plan, only bonds that satisfy certain criteria
and are expected to remain available through the period of maturity of the plan
benefits are used to develop the discount rate. Prior years’ discount rate
assumptions were set based on investment yields available on double A, long-term
corporate bonds.

Actuarial Equivalent

In determining "Actuarial Equivalence," a prescription drug pricing tool was used.
This tool allowed us to determine the estimated Per Member Per Month (PMPM)
prescription drug cost for both the Company plan and the Medicare plan. The two
PMPM’s were adjusted for monthly retiree contributions. We assumed that 60% of
the monthly combined medical and prescription drug retiree contribution for the
Company plan applies towards prescription drugs. Because the subsidy is the same
regardless of the cost sharing structure (unless the plan is not "Actuarial
Equivalent™), in general a plan that has higher cost sharing would reduce their
annual cost as a percentage greater than a plan would that has lower cost sharing.
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Voluntary Prescription Drug Coverage

Legislation enacted in December 2003 provides for the addition of voluntary
prescription drug coverage under Medicare starting in 2006. The legislation also
provides for a 28% tax-free subsidy for each qualified covered retiree’s drug cost
between certain thresholds if the employer’'s coverage is at least actuarially
equivalent to the standard Medicare drug benefit. Based on the final regulations
issued by the Centers for Medicare and Medicaid Services on January 21, 2005, we
determined our prescription drug coverage of the Postretirement Medical Benefits
plan to be actuarially equivalent to Medicare Part D.

C. Health Plan
In December 2003, the Company became fully insured for its employee and retiree’s
medical insurance. Net health care benefits paid by the Company were
approximately $1.8 million in 2007, $1.7 million in 2006 and $1.6 million in 2005
excluding administrative and stop-loss insurance.

D. 401K Plan
The Company has discontinued eligibility to the defined benefit pension plan for all
new hires, and replaced it with a new 401K match.

For new hires not eligible for the defined benefit pension plan, we established an
employer match to the employee’s contribution to their 401K plans. It provides for a
company match of 50% for each dollar contributed by the employee, up to 6% of their
salary, for a Company contribution of up to 3%. Beginning in 2007, for non-union
employees the plan was enhanced to provide a company match of 100% for the first
2% of an employee’s contribution, and a match of 50% for the next 4% of an
employee’s contribution, for a total company match of up to 4%. This enhanced
match was successfully negotiated with our six union contracts in 2007. Employees
are automatically enrolled at 3% contribution, with the option of opting out, and are
eligible for the company match after six months of continuous service, with vesting
of 100% after three vears of continuous service.

E. Employee Stock Purchase Plan
The Company offers an employee stock purchase plan to substantially all of its
employees. The plan offers a 15% discount on the Company’s stock at market price
fixed six months prior to the date of purchase. The recorded stock compensation
expense relating to the Company’s employee stock purchase plan is not material.

13. Segment Information
The Company is organized into two regulated business segments: natural gas and
electric, and one non-regulated business segment, propane gas. There are no material
inter-segment sales or transfers.
Identifiable assets are those assets used in the Company’s operations in each business

segment. Common assets are principally cash and overnight investments, deferred tax
assets and common plant.
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Business segment information for 2007, 2006 and 2005 is summarized as follows:

{Dollars in thousands) 2007 2006 2005
Revenues
Natural gas $ 64,850 § 71,139 § 69,094
Electric 55,521 48,527 47,450
Propane gas 16,171 15,115 13,741
Consolidated $ 136,542 § 134,781 $ 130,285

Operating income, excluding
income tax

Natural gas $ 4,647 % 6,118 § 6,049
Electric 2,653 3,053 3,602
Propane gas 1,521 1,006 1,086
Consolidated % 8,821 § 10,177 $ 10,637
Identifiable assets
Natural gas 3 99,295 $ 93,689 § 96,106
Electric 54,202 52,251 51,317
Propane gas 19,371 19,239 19,5667
Common 19,476 16,055 15,676
Consolidated $ 192,344 § 181,234 § 182,666
Depreciation and amortization
Natural gas 3 4,374 % 4095 $ 3,928
Electric 2,714 2,610 2,404
Propane gas 898 720 621
Common 300 317 313
Consolidated $ 8,286 § 7,742 § 7,266

Construction expenditures

Natural gas $ 11,134 % 7,643 $ 6,357
Electric 4,387 3,184 3,775
Propane gas 773 1,885 2,133
Common 446 404 176
Consolidated $ 16,740 § 13,116 § 12,441

Income tax expense

Natural gas & 730 % 1,336 & 1,283
Electric 430 546 666
Propane gas 272 110 245
Common 265 246 93
Consolidated $ 1,697 § 2,238 § 2,287

14. Quarterly Financial Data (Unaudited)

The quarterly financial data presented below reflects the influence of seasonal weather
conditions, the timing of rate increases and the migration of winter residents and tourists to
Central and South Florida during the winter season.

First
{Dollars in thousands, except per share amounts): . Quarter Q
2007 S e . et
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Revenues

Gross profit

Operating income

Earnings before income taxes

Net Income

Earnings per common share (basic and diluted)

2006
Revenues
Gross profit

Operating income

Earnings before income taxes
Net Income

Earnings per common share (basic and diluted)

11AA

4 R B R S P

38,612
13,843
3,738
2,827
1,798
0.30

A R L B B8R R

32,468
11,769
1,596
607
410
.07

Y R R N R

31,641
11,062
1,414
519
355
0.06

A 2 N B A A

m%m%ﬁﬁﬁg‘i

33,821
12,047
2,073
1,045
738
0.12

31,861

12,127
2,321
1,354

875
0.14



FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended

December 31, 2007

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

FOR DEPRECIATION, AMORTIZATION AND DEPLETION

13]Accum. Prov. for Depr., Amort., & Depl.

Line ltem Totat Gas
No. (=
1 UTILITY PLANT
2{Iin Service
3| 101 Plantin Service (Classified) 185,892,179 103,667,288
4| 101.1 Property Under Capital Leases - -
5| 102 Plant Purchased or Sold - -
6| 106 Completed Construction not Classified - -
7| 103 Experimental Plant Unclassified - -
8| 104 Leased to Others 969,580 969,580
8| 105 Held for Future Use - -
10} 114 Acguisition Adjustments 1,820,270 1,816,579
11] TOTAL Utility Plant (Enter Total of lines 3 through 10) 188,682,029 106,453,447
12} 107 Construction Work in Progress 2,405,503 1,313,220
60,598,626 29,769,208

14|  Net Utility Plant (Enter total of lines 11 plus 12
less line 13)
15 DETAIL OF ACCUMULATED PROVISIONS FOR
DEPRECIATION, AMORTIZATION AND DEPLETION
16]In Service:

17

108 Depreciation

130,488,906

59,831,831

18

111 Amort. and Depl. of Producing Nat. Gas Land & Land Rights

18

111 Amort. of Underground Storage Land and Land Rights

28,006,104

20

119 Amort. of Other Utility Plant

77,997,459

21

TOTAL in Service (Enter Total of lines 17 through 20)

59,831,831

22

Leased to Others

23

108 Depreciation

29,006,104

24

111 Amortization and Depletion

357,358

357,358

25

TOTAL Leased to Others (Enter Total of lines 23 and 24)

357,358

26

Held for Future Use

27

108 Depreciatio

357,358

28

111 Amortization

29

TOTAL Held for Future Use (Enter. Tot. of lines 27 and 28)

30

111 Abandonment of Leases (Natural Gas)

3

115 Amort. of Plant Acquisition Adjustment

408,437

32

TOTAL Acc. Provisions (Should agree with line 13 above)
(Enter Total of lines 21, 25, 29, 30, and 31)

60,598,626

405,746

29,769,208
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For the Year Ended

December 31, 2007

5,816,568

Electric

76,673,511

Other (Specify)

Not Applicable

Other (Specify)

Not Applicable

Other (Specify)
(@)

Common

)

Not Applicable

2
[S=]
[]

5,551,380

3,691

76,677,202

5,551,380

827,095

265,188

28,780,303

2,049,115

48,723,994

' 28,776,612

3,767,453

2,049,115

28,7

2,049,115

W0~ B O oW
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FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended

December 31, 2007

CONSTRUCTION WORK IN PROGRESS-GAS (Account 107)

1. Report below descriptions and balances at end of year of
projects in process of construction (107).
2. Show items relating to "research, development, and

Development, and Demonstration (see Acct 107 of the
Uniform System of Accounts).
3. Minor projects (less than $500,000)

demonstration” projects last, under a caption Research, may be grouped.
Estimated
Construction Work Additional
Description of Project in Progress-Gas Cost of
Ling (Account 107) Project
No. {a) {b) (c)
1 SOUTH FLORIDA
2 Main Extensions * 938,460 415,275
3 Other * 183,678 0
4
5
6
7 CENTRAL FLORIDA
8 Main Extensions * 136,320 189,557
9 Other * 44,762 323,330
10
11 * Grouped ltems
12
13 TOTAL $1,313,220 $028,162

CONSTRUCTION OVERHEADS-GAS

1. List in column (a) the kinds of overheads according to
the titles used by the respondent. Charges for outside
professional services for engineering fees and manage-
ment or supetvision fees capitalized should be shown

as separate items.

2. On page 30 fumish information concerning construction
overheads.

3. A respondent shouid not report "none” to this page if
Ino overhead apportionments are made, but rather should
exptain on page 30 the accounting procedures employed

and the amounts of engineering, supervision, and
administrative costs, etc. which are directly

charged to construction,

4. Enter on this page engineering, supervision,
administrative,, and allowance for funds used during
construction, etc. which are first assigned to a
blanket work order and then prorated to construction
jobs.

Total Cost of Construction
Total Amount to Which Overbeads Were
Line Description of Overhead Charged Charged (Exclusive of
No. for the Year Overhead Charges)
(a) {b) (©)
1 Administrative and General Overheads -
2 Payroll Taxes, Pensions, Group and Worker's
3 Compensation Insurance * $255,942
4 Allowance for funds used during construction -
5
TOTAL $255,942 $10,082 702
Page 17

* Information not readily available, estimate used.




[Fiorida Public Utilities Company An Original For the Year Ended
December 31, 2007
PREPAYMENTS {Account 165)
1. Report below the particulars (details) on each prepayment.
Line Nature of Prepayment Balance at End of
No. Year (In Dollars)
(a) {b}
1| Prepaid Insurance {100.1650.2) 621,854
2| Prepaid Rents
3| Prepaid Taxes (page 41) o
4| Prepaid Interest
5| Gas Prepayments
6] Miscellaneous Prepayments: Pensions & Software Maintenance {1650.3 & .4 & .5) 238,997
7] TOTAL Prepayments 860,951
EXTRAORDINARY PROPERTY LOSSES (Account 182.1)
WRITTEN OFF
Description of Extraordinary Loss DURING YEAR
{includs in the description the date of Total Losses Balance at
{Line loss, the date of Commission authoriza- Amount Recognized| Account End of Year
No. tion fo use Account 182.1 and period of of Loss During Year| Charged Armount
amortization (mo, yr, to mo, yr).]
{a) {b) © {d) {e) ]
1
2
3
4 NONE
5
6
T
8
9] TOTAL
UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)
Description of Unrecevered Plant and WRITTEN OFF
Regulatory Study Costs Total DURING YEAR
Line [Include in the description of costs, Armount Costs
INo. the date of Commission authorization of Recognized| Account Balance at
to use Account 182.2 and peried of Charges During Year| Charged Amount End of Year
amortization {mo, yr, to mo, yr).]
(a) (b) (c) (d) {e) U]
10 Regulatory Assets - Retirement Plans 0 g 0
11
12
13
14
15
16
17
18
19
20
21 TOTAL

Isage 18




Florida Public Utiiies Company

For the Year Ended

December 31, 2007

OTHER REGULATORY ASSETS (Account 182.3)

1. Reporting below the particulars {detaiis)
called for conceming other regulatory assets
which are created through the ratemaking
actions of regulatory agencies (and not

includible in other amounts).

2. For regulatory assets being amortized, show
period of amortization in column (a).

3. Minor items (amounts less than $25,000) may be
grouped by classes.

Credits
Balance
Description and Purpose of Beginning Account Balance
Line Other Regulatory Assets of Year Debits Charged Amounts End of Year
No, {a) (b) © {d) (e) U]
1 |Storm Reserve $283,326 511,941 2280.12 $295,268 $590,535
2 |Environmental 8,270,704 0 2530.32 (1,208,583) $7,062,121
3 |Other Regulatory Assets 311,832 c 2280.31 {311,832} $0
4
5
6
7
8
9
10 [Total 8,865,862 7,652,658
11
12
MISCELLANEQUS DEFERRED DEBITS {Account 186)
1. Report below the particulars (details} called for 3. Minor items (amounts iess than $25,000) may be grouped
conceming miscellaneous deferred debits. by classes.
2. For any deferred debit being amoriized, show
period of amortization in column {a).
Description of Miscellaneous Balance at Account Balance
Line Deferred Debit Beginning of Year Debits Charged Amount End of Year
No. (a) (b) (e} (d} (e} {f
1 |Energy Conservation Program $0 $0 $0 $0
2 |Undistributed Capital 0 0
3 -Accrued Payroll 0 10,000 0 10,000
4 |Amertized Piping Costs 1,375,637 204,956 (472,982) 1,107,611
5 |Amortized Conversion Cost 145,008 464,350 (347,573) 261,785
6 |Underrecovery Conservation 0 4,925 {4,925) 0
7 |Underrecovery Natural Gas {AEP) 3,952,093 827,363 {514,774) 4,264,682
8
9 (Underrecovery Fuel 1,707,678 174 (627,917) 1,079,935
10 [Penny Elimination 0 0
11
12
13 [Misc. Work in Progress 843,079 | $1,118,085
14 |Defemred Regulatory Comm. Expenses
15 | (See Pags 31) (367,962) ($534.850)
16 TOTAL $7,665,533 | $7,307,248

Page 19




FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended|

December 31, 2007

SECURITIES ISSUED OR ASSUMED AND
SECURITIES REFUNDED OR RETIRED DURING THE YEAR

1. Furnish a supplemental statlement giving a brief
description of security financing and refinancing transactions
during the year and the accounting for the securities, dis-
counts, premiums, expenses, and related gains or losses.
identify as to Commission autherization numbers and dates.

2. Furnish particulars (details) showing fully the
accounting for the total principal amount, par value, or stated
value of each class and saries of security issued, assumed,
retired, or refunded and the accounting for premiums, dis-
counts, expenses, and gains or losses relating to the
sacurities. Set farth the facts of the accounting clearly with
regard to redemption premiums, unamortized discounts, ex-
penses, and gains or losses relating to securities retired or
refunded, including the accounting for such amounts carried
in the respondent's accounts at the date of the refunding
or refinancing transactions with respect to securities
previously refunded or retired.

3. Included in the identification of each class and series
of security, as appropriate, the inlerest or dividend rate,

nominal date of issuance, maturity date, aggregate principal
amount, par value or stated value, and number of shares.
Give also the issuance of redemption price and name of the
of the principal underwriting firm through which the security
transactions were consummated.

4. Where the accounting for amounts relating fo
securities refunded or retired is other than that specified
in General Instruction 17 of the Uniform System of Ac-
counts, give references to the Commission authorization
for the different accounting and state the accounting
method.

5. For securities assumed, give the name of the company
for which the liability on the securities was assumed as well
as particulars (details) of the transactions whereby the
respondent undertook to pay obligations of another company
If any unamortized discount, premiums, expenses, and gains
or losses were taken over onto the respondent’s books, furnish
details of these amounts with amounts relating to refunded
securities clearly earmarked.

None

UNAMORTIZED LOSS AND GAIN ON REACQUIRED DEBT (Accounts 188, 257)

Unamortized Gain on Reacquired Debt, particulars (details) of
gain and loss, including maturity date, on reacquisition appl-
icable to each class and series of long-term debt. If gain or
loss resulted from a refunding transaction, include afso the
maturity date of the new issue.

2. In column (¢) show the principal amount of bonds or other
J'ong-term debt reacquired.

1. Report under separate subheadings for Unamortized Loss and

General Instruction 17 of the Uniform Systems of
Accounts.

4. Show loss amounts by enclosing the figures
in parentheses.

5. Explain in a footnote any debits and credits
other than amortization debited to Account 428.1,
Amortization of Loss on Reacquired Debt, or credited
to Account 429.1, Amortization of Gain on Reacquired

3. In column {d) show the net gain or net loss realized cn Debit-Credit.
each debt reacquisition as computed in accordance with
Designation of Long-Term Date Principal Net Gain or Balance at Balance at
Debt Reacquired of Debt Net Loss Beginning End of Year
Line Reacquired of Year
No. {a) (b} (c) (d} {e) {f}
1 Unamortized Loss on 5/1/88 5,000,000 621,600 208,741 180,458
2 Reaquired Debt 12.5%
3 Due 1988 Maturity date of
4 new issue - 5/1/18
5
6
7
8
9
10
1% 190,458
12

Page 20




FLORIDA PUBLIC UTILITIES COMPANY An Oniginal

Far the Year Ended

Dacernber 31. 2007

LONG-TERM DEBT {Accounts 221, 222, 223, and 224}

1. Report by balanee sheet Account the particulars
{details) concerning kang-term debt included in Accounts.
221, Bonds, 222, Reacquired Bonds, 223, Advances
Associated Companies. and 224, Other Long-Term ies in a footnote.
Debt, ¥ information to meet the stock exchange re-
porting requirement autlined in column (&} is available
from the SEC 10-K Report Form Filing, a specific ref-
erence to the report form (i.e. year and company titie)
may be reported in column (a) provided the fiscal years
r both the 10K report and this report are compatible.
2. For advances from Associated Cempanies, report
separatety advances on notes and advances on open Companies,
accounts. Designate demand notes as such. Inclsde
in column (3) names of associated companies from
which advances were received.

4, If interest expense was incurred during the
year on any obligations retired or reacquired
before end of year, Include such interest in
column (f). Explain in & footnote any difference
betwaean the total of column (f} and the total of
Account 427, Interest on Long-Term Debt and
Account 430, Interest on Debt to Associated

3. fthe raspondent has any long-term securities
which have been nominally issued and are nominally
outstanding at end of year, describe such secur-

ameunt of bonds or other long-term debt onginally Issued.

INTEREST FOR YEAR
Nominal
Class and Series of Obligation and Date Date of | Original Amount Rate Total Amount]
Line Name of Stock Exchange of Issue Maturity] Issued (n %) Amount Cutstanding
No. {a)
1 FIRST MCRTGAGE BONDS:
4
3
4 9.57% Series Due 2018 5/1/88 &118 10,000,000 89.57% 957,000 10,000,000
5 10.03% Serles Due 2018 5/1/88 5118 5,500,000 10.03% 551,650 5,500,000
[ 9.08% Series Due 2022 6/1/82 e/1/22 8,060,000 9.08% 726.400 8,000,000
7| 4.90% Series Due 2031 1114/61 1113 14,000,000 4.90% 686,000 14,000,000
8 6.85% Series Due 2031 o/27/01 101731 15,000,000 8.85% 1,027,081 14,990,000
k]
10
1
12
13
14
15 TOTAL 3,048,131 52.480.000
UNAMORTIZED DEBT EXPENSE. PREMILIM AND DISCOUNT ON LONG-TERM DEBT (Accounts 181, 235, 226)
1. Report under separate subheadings for Unamortized Dabt Expense, 5. Furnish in a footnete particulars (cetails) regarding the traatmant of
Unamortized Premium on Long-Term Debt and Unamortized Discount on unamortized csbt expense, premium or discount associated with
Long-Term Debt, particulars (details) of expense, premium or discount issugs redeemed turing the vear. Aiso, give in a footnote the date of
applicable to each class and series of long-term debt, the Commission's authorization of treatment other than as specified by
2.Show premium amounts by enclosing the figures in parentheses. the Uniform Sysiem of Accounts.
3. In column (b) shaw the principal amount of bonds or other lng-term debt €. Identify separately indisposed amounts applicable 1o issues which
originally issued. were redeamed in prior years.
4. In column {c} show the expense, premium ar discount with respect 1o the 7. Explain any debits arl credits other than amortization debited to

Account 428, Amortization of Debt Discount and Expense, or cradited
to Acceunt 429, Amortization of Premium on Debt - Credit.

Amortization Period
- Debits
Designation of Principal Total Expanse Date Date Balance at (Credits) Balance at
Long-Term Debt Amount of Premium or From To Beginning of Year During Year End of Year)
Line Debt issued Discount
No. (a) (b} [c) {d) {e} (U] g) th)

i FIRST MORTGAGE BONDS:
F4
3 ©.57% Serles Due 2018 10,000,000 180,273 5/1/88 5/1/18 45,871 {7.211) 38,460
4 10.03% Series Due 2018 5,500,000 97,070 5/1/88 5/1/18 24,550 {3.883) 20,707
5 6.08% Series Due 2022 8.000.000 121,667 6/M1/92 6/1/22 83.036 (4,404) 68,632
6 4,90% Series Due 2031 14,000,000 825,028 1111501 1174431 667,260 (25,882) 641,387
7 6.86% Series Dug 2031 15,000,000 1,153,183 10/1/04 1074731 897,153 {37.858) §59,294
8
9

10 NOTE: Account 185 - $5,000,000 Reacquired Bond ariginally due in 1998 has reacquired debt kiss and is amortizad in Accaunt 42801,

1" The associated amount for 2007 was $16,533. §2,000,000 Reacquired Bond originally due in 2002 has reacquired debt loss and is

12| amortized in Account 42801, The associated amount for 2007 is $1,751

13

14

15

16 The amontization of debt discount occurs in Account 4280.2. The associated amount for 2007 was §79,239

17

18 Total Account 4280 = $ 97,523

19

20

21 52,597,523 2,377,531 1,767,718 {79,238)) 1,718,480
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JFLORIDA PUBLIC UTILITIES COMPANY

An Qriginal

For the Year Ended
Dacember 31, 2007

MISCELLANEQUS CURRENT AND ACCRUED LIABILITIES (Account 242)

1. Describe and repart the amount of other current and
accrued liabilities at the end of year.

2. Minor items (less than $50,000) may be grouped
under appropriate title.

Line
No.
1

QWD U &WN

=y

Balance at
Iltem End of Year
{a) 4]

acation Pay 1,289,281
OQutside Audit Fees 124,000
Commission Funds 1,677
Sun Trust Analysis 4,440
Employee Fund 15,420
Misc, Current and Accrued Liability 26,250
TOTAL 1,461,068

OTHER DEFERRED CREDITS (Account 253)

1. Report below the particulars {details) called for concerning other
deferred credits.

amortization.
3. Minor Items (less than $25,000) may be grouped by

2. For any deferred credit being amortized, show the period of classes.
Balance DEBITS
Line Description of Other Beginning Contra Balance at
No. Deferred Credit of Year Account Amount Credits End of Year
ta) (b} {c) G (&) {f)
1] Over Recovery of Fuel Adjustment - 845,464 456.1 300 1,617,339 2,462,503
2 Electric (Amortized over succeeding 456,11
3 six menth period)
4| Over Recovery of Fuel Adjusiment - 3,656,021 495.1 2,277,742 0 1,378,279
5 Gas (Amortized over succeeding 495
1 twelve month period)
7| Environmental Insurance Proceeds 13,753,006 1860.1 775,442 651,838 13,629,402
8| OQver Recovery - Conservation (Electric) 44 652 456.6 26,857 - 17,795
9| Over Recovery - Conservation (Gas) 310,673 495.7 42,686 160,598 428,585
10| Over Recovery - Unbundling {Gas} 0 485.8 - - 4]
11| Gain on sale of property {Electric} - 4030.1 - o]
12| Gain ¢on sale of property (Gas) 40,653 4030.1 40,653 - 1]
13| Other Deferred Credit - Cashier over/short 0 988 988 4]
14| ©Other Reg. Liahility - Retirement Plan 4] 563,747 563,747
TOTAL $18,650,469 $3,164,668 $2,094,510 $18,480,311

OTHER REGULATORY LIABILITIES (Account 254)

1. Reporting below the particulars {(details) cailed for
concerning other regulatory liabilities which are created
Ithrough the ratemaking actions of regulatory agencies
(and not includable in other amounts).

2. For regulatory liabilities being amortized, show period
of amortization in column (a).

3. Minor items (5% of the Balance at End of Year for Account
254 or amounts less than $50,000, whichever is less) may
be grouped by classes.

Balance Debits
Line Description and Purpose of Beginning Contra Balance
Ne. Other Regulatory Liabilities of Year Account| Amount Credits End of Year
(a) (] (b) (c) (9) {e}

1

2| See Page 24

3

4

5

TOTAL




£z obed

$3)0N]
TI'0LL Tl/E'6E veLolz IviOLl ol
[
8
L
k|
siea) GE LPP'av L 6£2'9¢ P oLI¥ 089'PR1 %01 g
Lie'Z LEL'E [ 2066 %8l
BN 0 z pOLip 4 %b| ¢
BN 0 [ 0 uel 2
Amnses|
[G)] (e) "ON
swicou) o) Jeai jo spaLsnipy unowy 'ON BB, 10} eaj jo SUOISIAIPGNS aun
uoneso|ry pug oy pasasq Butuwbag UNCDY
Jo poirad aduefeq BLWOOU| §JB8 A JUSLND nowy auejeq
ebeiany 0} SUOREJO|Y

{4} ULINIOD U UMOUS @dLIEjRY JUNDOOB oU] 0} JUBLLISNIPE UOH0B4I0D AUR 2JOUI00) A UIB/dX])
“suofesado Ajinuou pue Agn Aq suogoesues pue seoueeq sy) slebaibes ‘ejeudoldde alayay "SEZ JUNGODY 0} ejgesijdde uoeuropu auy) mojeq Lodey
{SGZ Juncady} 110340 X¥1 INIWISIANI 33430 d3LYINNNDSY

6Z8'966'6 | Leo's 886°'019'E [CTCH) vLB'6GE S0 FISE | 0BP'21E - - 985168} 1'80F WNO2oY 01 {G1-| s8UlT}
ieey Buung pebley) ssxel Tv1ol| 91
uoonasues o) pebieys sseq| 4|
4!
141
4]
1
- Areusg il o1
- e G
- sasuadx] uoisialg euedoad )
- (6E¥ Wnoooy) sbuuies paueiay o) snlpy| ]|
- (L°60% "1 "80%) swoou| Buifeladp Apn Jeo] 9
- (€601 JUN0D0Y) Swia)| DBUpIoBXT|  §
- - - - - - (¢’80F 'z '80p) suoyonpag pue awosu] Jeyp| ¢
- - - - - - (1’860F "1 "80p) sjuswypedag Aynn Jand| ¢
£52'812's [ 1E£€'Q 98F'£E5' | (910's) 967 BLE 194'60L'Z | 809'98% 180728171 (L 60F 'L B0V UNODYT seD|  Z
gl0'2ez'y | ooc Z0S'//0'T (66.4) 8LF ¥ 8ZE'80¥'L [ 258052 GAb P0G (1’80F '} 80 Jun0oooy) J43a3 b

2101 FEITTS) ESORCEIN EORLE] $894 sidisoay v1ind Ajedond | Apedoig | Auedoig
‘lejuaLu JUSLUSEISSY $5015) ‘Y1AS jeuosiad | reuosiad leay Auoyiny Buixe| jo awep
-uonAUl Aoyejnfiay woud ajqiBueu) | e|qiBue |

(1"80% JuUNo33y) $3XV.L INOINI NVHL HIHLO SAXVL

£00Z 'LE Jeguiadag

papud JesA BU) ko4 ANYAWOD S3ILNILN 2118Nd YaIX01d



¥z abed

S310N
EEVOBY BE (6 821 [] Z11'858 [} [ [ Z85 120t S68'IEe 8T 101] 5t |
Z¥ERGE § L1658 078z DEE'B6LB 02 EF| "OU S5 10) UGHEIY)88E10%y 1BU0| ¥
Lp'IELLL fegs i) 0 [} [} Z86°120° 5907280781 (1e gz 1z soun pue 4| 1L "9 SOuH 4O [B1o) WIOL

Tt
2001262 [BoS BYa'1) [ [ 0 [ €aY'LIB (oe nay £z seur)) w3HLO TWica| 1€
202’050 056 vez) ZEEDLT UGS - Xe) auwlsu| alas| o
0BL'S9E'T (619795 ) ) 1917402 UOWILIOD - X8 | Guicou [e1epa | 62
[ 0 [ - xB) ouio3ilj AME] 8z

=6 | eltioou] iepe) 2

HIHLO) 82

[T Tz c0W €2 58071 S¥D TY1OL] 5¢ |
16298t Xy euioow] M| ¥2
1£5°968

¥e UIGOU] [eIops| £F

Sv9) 22

BYTBED {oz ruip 61 88U OIJLOTNI WLOL] 17 |
L0B'E0} X8| awosy| alelg] oF |
2¥FSES o1 a0 piepad| g1

(ri0'sy} [ SERIT (81 ) €1 98U HAHLO - £82 LNNODIY TWAOL[ 21
1] 1]
_ﬂ Z) ao "6
0} ¥'ZaE"L} (189's 6IE 6aY! 80| ¥l
¥EPELL (18651} S0Z'rLS JM28i3| 1
T Vi SR N s o o HIHLC - EGZ LNNODDYE TL
ZHE00R'LL ) Q '] 1] HISBLE BZZ'J0081 {0} ruys g 5oUY) 292 INNCDOV WLOL] | 1} ]
290'LZ6'C {565'6P5'L) 600°08F1 60008k [1] LhbLL WOLLWOD-19I0] D)
§05'LLY'E LPSESL) 80009k 600'09%L RazEl 188711901 seel 8
TILT8E SER'EZF'D oupeal g
R g + ALYId0OHd ¥3HLO - 282 LNNODIY] £
a 0 {c niys ¢ seUrT} 192 INRODOY TVICL] &
ol s |
6| ¥
33| €
ALHI40Hd NOILYZLLHOWY JILvHITIO0Y - 192 LINNOJIV| T
b Gl . P e S o i 3
TaA o WnouRy “ON WneLy Z 1iF WNG30Y | Z'0}¥ WR0ooY ' Vi¥ Wnomy 401 U003y 188\ Jo
pu3 Muroany o} AP o) §3IKSQ o} PolipeID o} paygea BupanBag oN
18 acuBjeg S1geq Sunowy SUNOWY NGy SjUNOWY 1@ 9oUBRg faup|
ElUSWLEN[PY 1ee ) Buning sabueyn
{£8z z8z ‘L8T $UN03ay} §aAXYL INOINE OFUNIIIA ALV HIANDIOY
P06 CREY - - - - - 06T ZhE SIEISIY TGz 7 ¥2 T seul o oL W) [al |
- o (gL oY) TWIoL 41
- - - - Gowiwe? JGpeds) BUG (o)
¥ZEELL'L hd 12028 TSP ERO}
YOE'SIE'E . - - - - BLG ST ST
S06'8 (585 LR LLT puryay eleylclL
185082 [T @19'001} eA888Y WIAISTZL
261°9F - €258 (A L ) [
- - b [BNIOSY "IN DL
060'6¥Z'T 650681 1662902 [ [
£95 €02 2L BLE'DEL TEg voesapfs
siaie {z0c’ez) ZZLLLL e qgaefoaun|;
90£'055 Li9'8T BZ0°¥eS 894 Lpny' B 'se) souetnsul Jasia
- - - Koembay]s
- 862'SH) [T ume peliajad|y
- - - deqy j0 Violy § "de) 10N 1eesem|e
SVD
‘oN ON THP 109y T04y PV VL ey (312 s 188\ jo ON
Jeay jo pug unouy oy Junouy oy o) peypeI o} peyaeg <) pelpeIn a} pepqeg Bunsnbeg SUGKSIARNG JUNSady ury
18 eouBey SYPRID | Saeq Enowny MUY SJunolsy Qqunowy @ eauR{eg
sjusiUIsnpy 129}, BUpng sebueyd
"18IR0 JePun peist Slunclwe Jusaylubisu) eeopu| “SUCRANPaP
‘pepiacid Suieq 1B SBXE)| PALISIGP YSpMm 10) SWB) JuealiuBs "uones pue aWwonut Jayjo of Bugeial sgeusjep aphiaul '(AReds) 8yi0 v 2
~yIssaR pus junowe A Aluep! ‘mojeq papiacid sdeds auju) *$8XB) BUOOV| paLRjep 30) BuyuNO2IE]
‘pasnbel s¢ sebed ejeiedas asn ‘papaou S| eoeds eIow J| £ s Juepucdses s Bunuaoucd Mojed 10} PeYED UCINEULIOLUI oY) Hodey 'L
(@81 Wno2oy) §IXVL IW0INI 03XNIII0 LYV ININNDIY
2002 'A€ 1Bquisseq]
Papu3 12a4 8y 104 leuibup uy ANYAWOD SIULNLN IN90d YOO 1)



FLORIDA PUBLIC UTILITIES COMPANY For the Year Ended

December 31, 2007

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME
FOR FEDERAL INCOME TAXES
1. Report the reconciliation of reported net income for the year with taxable income used in
computing Federal income tax accruals and show computation of such tax accruals. Include
in the reconciiiation, as far as practicable, the same detail as fumished on Schedule M-1
of the tax retum for the year. Submit a reconciliation even though there is no taxable income
for the year. Indicate clearly the natura of each reconciling amount.

2. If the utility is 2 member of a group which files a consolidated Federal tax return,
reconcile reported net income with taxable net income as if a separate retum were fo
be filad, indicating, however, intercompany amounts to be eliminated in such a consolidated
return. State names of group members, tax assigned to each group member, and basis of
Jallocation, assignment, or sharing of the consclidated tax among the group members.

Line Particulars {Details) Amount
Na. (a) (b}
tiNet Income for the Year {Page 8) * * $2,837,611
2|Reconciling Iterns for the Year : i
3} Interest on Water Installment Payment (252,595)
4| Taxable Income Not Reported on Books i ;
5| Service Contributions ,280,
6)_Depraciation 2,099,116
7| Penalties 3,007
8| Pension Reserve 1,395,515
9| Seff Insurancee Reserve 136,219
10| Undermecoveries of Purchased Energy Costs 627,743
11| Conservation Program Costs 91,055
12{ QOutside Audit Fees 25,800
13| Storm Reserve 1,034,479
14| Electric Consultant Fee 12,100
15| Deductions Racorded on Books Not Deducted for Return |
16| Meals Expense
17| ESPP Compensation 37.260
18| Rate Case Expanse 173.388
19| Natural Gas Odorizer 11,089
20| Vacation Pay 56,983
21| General Liability 36,548
22| Loss on Reacquired Debt 18,283
23| Income Taxes {excluding current state income of $ 534,300 889,952
24| Refurbish Project 0
25| Bare Steel Replacement Program 566,308
26| Misc. Deferrals 0
27{ Environmental Costs 38,095
28! Lobby cost 0
29| Capitalized Interest 303,037
30|income Recorded on Books Not Included in Retum
3
32| AEP Depreciation 397,288
33| Deferred Gain 40,653
34| Amartization of intangibles 227,545
35| Rate Refund Pending 695.075
36| Uncollectible Reserve 100,174
37[Deductions on Return Not Charged Against Baok Income :
38
39| Ordinary Loss on ACRS Property Retirements 480,000
40| Cost of Removal ADR Propertry 54,000
41
42

43|Federal Tax Net Income
44|Show Computation of Tax:
45

46{Tax al3a% 3200517
47|Rounding {17
45 TOTAL Federal Income Tax Payable 3,209,500

* " Excludes Flo-Gas Net Income of $463,076
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fﬁorida Public UTItes Company

For the Year Ended

December 31, 2007

GAS OPERATING REVENUES {Account 400)

the ¢

lose of each month.

4. Report quantities of natural gas soid in therms (14.73 psia at 60 F).
5. Repart gas service revenues and therms sold by rate schedule.

1. Report beiow natural gas operating revenues for each prescribed account in tototal.

2. Natural gas means either natural gas unmixed or any mixture of natural and manufactured gas.
3. Report numbar of customers, columns (f) and (g). on the basis of meters.
except that where separate meter readings are added for billing purposes, ane customer should be
counted for each group of meters added. The average number of customers means the average of twelve figures at

OPERATING REVENUES THERMS OF NATURAL GAS 501D AVG. NO. OF NAT. GAS CUST / MO,
Amount for Quantity for Number for
Line Title of Account Amaunt for Year Previous Year | Quantlty for Year Pravious Yeoar Number for Year Previous Year Ling
Na. (a) b d
1 GAS SERVICE REVENUES
2 | FIRM SALES SERVICE
3 | 480 Residential Sales 21,523.825 24,864 744 11.864,870 12,102,640 3
4 481 Commercial & Industrial Sales - Smat 14,548,355 17,384,270 11,752,540 11,735,730 3,365 3.350 4
1) 481  Commercial & Ingustrial Sales - Large] 19,641,530 24,529,881 17,957,760 18,702,550 o1 928 5
] 481 Qutdoor Lighting 238,936 358,775 358,260 395,600 48 47 [:]
7 481 7
8 481 -]
g INTERRUPTIBLE SALES SERVICE 9
10 | 481 Commercial & Indusirial Sales - Interuptible 121,552 311,875 156,030 284.060 0 1 10
11 | a8 1
12 | FIRM TRANSPORTATION SERVICE 12
13 | 489 2,854,939 3.616.470 12,998,360 13,210,850 485 436 13
14 | 489 14
15 | 489 15
16 | INTERRUPTIBLE TRANSPORTATION SERY 16
17 | 489 775,596 764,761 5,549 360 5,486,660 13 12 17
13 | 484 Interdepartmental 53,646 59,414 67,630 74,120 1 1 18
19 | 484 Fiex Rate - Refund 19
20 TOTAL Sales to Ultimate Consumers 59,795,379 71.900,390 60,735,210 62,004,310 51,584 51,207 20
21 | 483 Sales for Resale 1
22 Off-System Sales 4000.4854" & 4955" 708,864 743,490 22
23 TOTAL Nat. Gas Service Revenues 60,604,243 72,643.880 60,735,210 62,004,310 51,5684 51.207 23
24 TOTAL Gas Service Revenues 60,504.243 72,643,880 24
25 DTHER CPERATING REVENUES NQTES 25
[26 | 485 Intracornpany 1ransters 26
27 | 487 Forfeited Discounts. 779.585 840,660 27
28 | 488 Misc. Service Revenues 750,244 731,046 28
29 | 489 Rev. from Trans. of Gas of Others (et incuded 29
30 in above rate schedules) V] i) 30
31| 493 Rent from Gas Property 31
32 | 494 Interde ntal Rens 32
33 | 495 Other Gas Revenues 33
34 Initial Cannection el
35 Ovemecoveries Conservation 485.7 {117.,912) {310,673 35
36 Collection in lieu of dis 36
a7 AEP & Storm Surcharge 4956 681,189 744,114 37
38 Unbibed Revenue 495.3 {98,445) 98,975 38
3% Other _495.2 43.080 68,758 39
40 | 495.1 Ovenecoveries Purchased Gas 2,277,743 (3,656,021 40
41 TOTAL Cther Operating Revenues 4,315,484 (1,483,141 41
42 TOTAL Gas Operating Revenues 64,819,707 71,180,738 42
43 | {Less)496 Provision for Rate Refunds 30,301 {21,400 43
| 44 | TOTAL Gas Operating Revenues Net of M
45 Provision for Refunds 64,850,008 71,138,332 45
48 | Sales for Resale 46
47 | Cther Sales to Public Authotity 47
48 | Interdepartmental Sales 48
48 | TOTAL 64,850,008 71,139,336 80,735,210 52,004,310 49
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Florida Public Utilities Company

An Original

For the Year Ended

December 31, 2007

GAS OPERATION AND MAINTENANCE EXPENSES

If the amount for previous year is not derived from previously reported figures, explain in footnotes.

Line Account Amount for Amount for
No. Current Year Pravious Year

1 1. PRODUCTION EXPENSES

2| A. Manufactured Gas Production

3] B. TOTAL Natural Gas Prod. and Gathering (Enter Total of Accts. 750 - 769)

4| C. TOTAL Products Extraction (Enter Total of Accounts 770 through 791)

5| D. TOTAL Exploration and Development (Enter Total of Accts. 795 through 798)

6| E. Other Gas Supply Expenses

7| Operation

8] 800 Natural Gas Well Head Purchases

9] 800.1 Natural Gas Well Head Purchases, Intracompany Transfers
10| 801 Natural Gas Field Line Purchases 28,000,982 31,004,686
11] 802 Natural Gas Gasoline Plant Outlet Purchases
12] 803 Natural Gas Transmission Line Purchases
13] 804 Natural Gas City Gate Purchasss 4,311,274 4,167,135
14f 804.1 Ligquefied Natural Gas Purchases
15] 805 Other Gas Purchases 1] 2,915,899
16] (Less) 805.1 Purchased Gas Cost Adjustments
17 TOTAL Purchased Gas (Enter Total of Lines 8 io 16) 32,312,256 38,087,720
18] 806 Exchange Gas
19] Purchased Gas Expenses
20] 807.1 Well Expenses—Purchased Gas
21] 807.2 Operation of Purchased Gas Measuring Stations
22| 807.3 Maintenance of Purchased Gas Measuring Stations
23{ 807.4 Purchased Gas Calculations Expenses 0 23,574
24{ 807.5 Other Purchased Gas Expenses 7,600 8,006
25 TOTAL Purchased Gas Expenses (Enter Total of lines 20 through 24) 7,600 31,580
26| 808.1 Gas Withdrawn from Storage--Debit
27| (Less) 808.2 Gas Delivered o Storage—Credit
28| 809.1 Withdrawals of Liguefied Natural Gas for Processing--Debit
28| (Less) 809.2 Deliveries of Natural Gas for Processing—-Credit
30] Gas Used in Utility Operations—Credit
31| 810 Gas Used for Compressor Station Fuel—Credit 0 0
32| 811 Gas Used for Products Extraction—Cradit
33| 812 Gas Used for Other Utility Operations—-Credit
34 TOTAL Gas Used in Utility Operations--Credit {Lines 31 through 33) 0 0
35| 813 Other Gas Supply Expenses 163,596 150,433
36 TOTAL Other Gas Supp. Exp. (Total of Lines 17,18,25,26 through 29,34,35) 32,483,452 38,269,733
37 TOTAL Production Expenses (Enter Total of Lines 2,3,4,5 and 36)
38 2. NATURAL GAS STORAGE, TERMINALING

AND PROCESSING EXPENSES
38| A. TOTAL Underground Storage Expenses (Total of Accounts 814 through 837)
40| B. TOTAL Other Storage Expenses {Enter Total of Accounts 840 through 843.9)
41| C. TOTAL Liquefied Nat Gas Terminaling & Processing Expenses (Enter Total
of Accounts 844.1 through 847.8)

42 TOTAL Natural Gas Storage {Enter Total of lines 39, 4C, and 41)
43 3. TRANSMISSION EXPENSES
44 TOTAL Transmission Expenses (Enter Total of Accounts 850 through 867}
45
46
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[Florida Public Utilities Company

An Original

For the Year Ended

December 31, 2007

GAS OPERATION AND MAINTENANCE EXPENSES (Continued)

Line Amount for Amount for
No. Account Current Year Previous Year

47 4, DISTRIBUTION EXPENSES :
48] Operation | 1 e
49] 870 Operation Supervision and Engineering 358,050 366,788
50] 871 Distribution Load Dispatching 12,616 13,240
51| 872 Compressor Station Labor and Expenses 0 0
52| 873 Compressor Station Fuel and Power Q 0
53| 874 Mains and Services Expenses 1,534,635 1,535,443
54| 875 Measuring and Regulating Station Expenses-General 0 0
55| 876 Measuring and Regulating Station Expenses—Industrial 13,381 12,007
56] 877 Measuring and Reguiating Station Expenses--City Gale Check Sta. 18,621 32,477
571 878 Meter and House Regulator Expenses 1,522,394 1,432,055
58] 879 Customer Installations Expenses 173,028 146,929
58] 880 Other Expenses 771,906 777,718
60| 881  Rents 41,688
61 TOTAL Operation {Enter Total of lines 43 through 60) 4,358,345
62| Maintenance -
63| 885 Maintenance Supaervision and Engineering 107,592 112,441
64| 886 Maintenance of Structures and improvements 113,678 69,377
65| 887 Maintenance of Mains 326,572 382,805
66| 888 Maintenance of Compressor Station Equipment 0 0
67| 882 Maintenance of Meas. and Reg. Sta. Equip.—~General 16,058 10,972
68| 890 Maintenance of Meas. and Reg. Sta. Fquip.—~Industria Q (242)
69| 891 Maintenance of Meas. and Reg. Sta. Equip —City Gate Check Sta. 50,074 59,406
70] 892 Maintenance of Services 174,122 32,614
71| 893 Maintenance of Meters and House Regulators 121,391 57,461
72| 894 Maintenance of Other Equipment 11,604 16,089
73 TOTAL Maintenance {Enter Total of Lines 63 through 72) 921,091 740,623
74 TOTAL Distribution Expenses (Enter Total of Lines 61 and 73) 380,36 5,098,968
75 5. CUSTOMER ACCOUNTS EXPENSES E
76| Operation
77| 901 Supervision
78] 902 Meter Reading Expenses
79| 903 Customer Records and Collection Expenses
80| 904 Uncollectible Accounis
811 905 Miscellanecus Customer Accounts Expenses
82 TOTAL Cusiomer Accounts Expenses (Enter Total of Lines 77 through 81)
83 8. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
84| Operation
85| 906.1 Under-recoveries Conservation
86| 907 Supervision 142,208 69,270
87] 908 Customer Assistance Expenses 1,279,694 1,302,115
88{ 909 Informational and Instructional Expenses 839,998 636,048
89] 910 Miscellaneous Customer Service and informational Expenses 30,288 25,271
90 TOTAL Customer Service and Informaticnal Expenses

{Enter Total of Lines 85 through 88) 2,292,188 2,115,635
91 7. SALES EXPENSES =
92| Qperation i i
93] 911  Supervision 120,444 131,779
94] 912 Demonstrating and Selling Expenses 929,994 1,154,745
95| 913 Advertising Expenses 154,603 158,852
96] 916 Miscellanecus Sales Expanses 542,365 546,808
97 TOTAL Salas Expenses (Enter Total of lines 92 through 95) 1,747,406 1,992,184
98
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[Fiorida Fublic Utiities Company An Original For the Year Ended
December 31, 2007
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Amount for Amount for
No. Account Current Year Previ Yi
99 8. ADMINISTRATIVE AND GENERAL EXPENSES
100] Operation
101] 920 Administrative and General Salaries 1,309,028 1,247,515
102] 921 Office Supplies and Expenses 328,868 294,875
103]  (Less) {(822) Administrative Expenses Transferred--Cr. o] 0
104] 923 Outside Services Employed 318,110 318,796
105| 924 Property Insurance 216,577 249,747
106] 925 Injuries and Damages 1,138,724 651,638
107] 926 Employee Pensions and Benefits 1,593,003 1,618,428
108| 927 Franchise Requirements 0 0
109] 928 Regulatory Commission Expenses 112,151 132,979
110] (Less) (929) Duplicate Charges--Cr. 0
111]  930.1 Generat Advertising Expenses 0
112] 930.2 Miscellaneous General Expanses 159,642
113 931 Rents 20,802
114 TOTAL Operation (Enter Total of lines 100 through 113) 5,196,906
115] Maintenance =
116] 935 Maintenance of General Plant 161,730 264,381
117 TOTAL Administrative and General Exp. {Total of lines 115 and 116) 5,358,636 4,958,449
118 TOTAL Gas O. and M, Exp. (Lines 37, 42, 44, 74, 82, 89, 96,
and 116) 49,918,502 54,905,940
119
120
121
122
123
124
125
126
127
128
129
130
131 NUMBER OF GAS DEPARTMENT EMPLOYEES
132
133| 1. The daia on number of employees should be reported for payroll period ending nearest to October 31,
134 or any payroll period ending 60 days before or after October 31.
135| 2. If the respondent’s payroll for the reporting period includes any special construction personnel,
136 include such employees on line 3, and show the number of such special construction employees in a footnote.
137| 3. The number of employees assignable to the gas department from joint functions of combination utilities
138 may be determined by estimate, on the basis of employee equivalents. Show the estimated number of
139 equivalent employees atiributed to the gas department frem joint functicns.
140
141 1. Payroll Period Ended (Date) 11/5/2007
142| 2. Total Regular Full-Time Employees 272
143] 3. Total Part-Time and Temporary Employses 11
144| 4. Total Employees 283
145
146
147
148
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Florida Public Utilities Company

An Original For the Year Ended

December 31, 2007

GAS PURCHASES ({Accounts 800, 800.1, 801, 802, 803, 804, 804.1, 805, 805.1)

1. Provide totats for the following accounts:
800  Natural Gas Well Head Purchases
800.1 Natural Gas Well Head Purchases,
Intracompany Transfers
801  Natural Gas Field Line Purchases
802  Natural Gas Gasoline Plant Outiet Purchases
803  Nalural Gas Transmission Line Purchases
804  Natural Gas City Gate Purchases
804.1 Liquefied Natural Gas Purchases
805  Other Gas Purchases
805.1 Purchase Gas Cost Adjustments

The totals shown in columns (b} and {c} should agree with
the books of account. Reconcile any differences in a foot-
note.

2. State in column (b) the volume of purchased gas as finally
measured for the purpose of determining the amount payable
for the gas. Include current year receipts of makeup gas

that was paid for in prior years.

3. State in column (¢} the doliar amount {omit cents} paid

and previously paid for the volumes of gas shown in column (b).
4, State in column {d} the average cost per Therm to the
nearest hundredth of a cent. {Average means column (c}
divided by column (b) muHiplied by 100.)

Gas Purchased- Average Cost Per
Therms Cost of Gas Therm
Line Account Title {14.73 psia 60 F) (In dolars) {To nearest .01 of a cent)
No. {a) (b} (c} (d)
1 800 - Natural Gas Well Head Purchases
2 800.1 - Natural Gas Well Head Purchases,
Intracompany Transfers
3 801 - Natural Gas Field Line Purchases 21,077,150 28,000,982 132.850
4 802 - Natural Gas Gasoline Plant
Qutiet Purchases
5 803 - Natural Gas Transmission
Line Purchases
6 804 - Natural Gas City Gate
Purchases 38,235,910 4,311,274 11.275
7 804,1 - Liquefied Natural Gas
Purchases
8 805 - Other Gas Purchases 0
9 805.1 - Purchased Gas Cost
Adjustments
10 TOTAL (Enter Total of lines 1 through 9) 59,313,060 32,312,256 54.47%
NOTES TO GAS PURCHASES
GAS USED IN UTILITY OPERATICNS - CREDIT (Accounts 816, 811, 812)
1. Report below particulars (details) of credits during the 4, If any natural gas was used by the respondent for
vear to Accounts 810, 841 and 812 which offset charges to which a change was not made to the appropriate operating
operating expenses or other accounts for the cost of gas from expense or other account, list separately in column
the respondent’s own supply. {¢) the Therms of gas used, omitting entries in columns {d)
2. Natural gas means either natural gas unmixed, or any mix- and {e).
ture of natural and manufactured gas. 5. Report pressure base of measurermnent of gas volumes at
3. If the reported Therms for any use is an estimated quantity, 14.73 psia at 60 degrees F.
state such fact in a footnots.
Natural Gas
Line Account Therms
No. Purpose for Which Gas Was Used Charged of Gas Amount of
Used Credit
(a) (b) (c} )]
1 810 Gas used for Compressor
Station Fuel ~ Cr.
2 811 Gas used for Products
Extraction -~ Cr.
3 Gas Shrinkage and Other Usage
in Respondant's Own Proc.
4 Gas Shrinkage, Etc. for Respondent's
Gas Processed by Others
5 812 Gas used for Other Util. Oprs--
Cr. (Report separately for sach
principal uses. Group minor uses)
B
7 Heat, Hot Water, A/IC 812 [ 68,750 |
[




[FLORIDA PUBLIC UTILITIES COMPANY An Original

For the Year Ended

December 31 2007
REGULATORY COMMISSION EXPENSES (Account 928)
1. Report particulars (details) of regulatory commission expenses incurred during 3. The totals of columns (e}, (i), {k), and ({) must agree with the tatals shown at the
the current year (or incurred in pre-vious years if being amortized) relating to formal bottem of page 19 for Account 186.
cases before a regulatory body, or cases in which such a body was a party. 4, List in column {f), {g) and {h} expenses incurrad during year which
2. Show in column {k) any expenses incurred in prior years which are being were charged currently to income, plant, or cther accounts.
amortized. Listin column (a) the period of amortization. 6. Minar items (less than $25.000) may be grouped.
Description I Dederred in [
(Furnish name of regulatory commission or body, Total  Account 186 EXPENSES INCURRED DURING YEAR AMORTIZED DURING YEAR Defarred in
Lina | the decket or case number, and a description Expenses at Beginning CHARGED CURRENTLY TO Deferred to Contra Account 186
No. of the case.) to Date  of Year Account No. Amount Account 186 Account Amourt End of Year
(a) d () {g) ) () (i (K} U]
1]All expenses incurred by the company in its
2lfilings for Rate Relief for electric. Docket
3|Number D30436-E1 {(190,702) __ (180,702)| Electric-33556 84,756 84,750 928 (105,946)
4
SJAll expenses incured by the company in its
6ifilings for Rate Relief for Gas. Docket
TlNumber 040216-GU (177.260) {177,260)] Gas - 33800 58,630 88,630 928 {88,630
8
9[All expenses Incurred by the company in its
10|filings for Rate Relief for electric. Docket
11 [Number 070304 - E! 0 [1] (340,274) _ (340,274) (340,274)
12§ TOTAL [367.962)  (367.962): (166,688 166,888 1] (534 850)
1 MISCELLANEOUS GENERAL EXPENSES (Account 930.2) (Gas) |
{ing Description Amaount
No. {a) {b)
1__ |Industry Association Dues $16.604
2  |Experimental and General Research Expenses:
(a) Gas Research Instinde (GRI) ol
{b) Other: FNGA 19,607
3 |Publishing and distributing information and reports to steckholders; trustee,
registrar, and transfer agent fees and expenses, and other expenses of
servicing outstanding securities of the Respondent 22,826
4 |Other expanses (items of $5,000 or more must be listed separately in this
column showing the (1) purpase, {2) recipient and (3) amount of such items.
Amounts of less than $5,000 may be grouped by classes if the number of items
5o grouped is shown)
5 |Ecenomic Developrent Expense 0
6 Iterns
7  |Directors Fees and Expenses 43 24,480
B |Miscellanecus Expenses 195 12,673
9 |Chamber of Commerce 2 v
10 |Stock Issuance 24 63,378
11
12
13
14
15
16
17
18
19 159,642
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FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended
Beacember 31, 2007

DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution: of total salares and wages for the year. Segregate amounts originally charged to
clearing accounts to Utility Departments, Construction, Plant Removals, and Other Accounts, ang enter such amounts in
the apprapriate lines and columns provided. In determining this segregation of salaries and wages originally charged 1o
clearing accounts, a method of approximation giving substantially correct results may be used.

Allocation of
Payrall Charged
Line Direct Payrall for Clearing
No. Classification Distribution Accounts
(a}
1 Electric funeim i
2 TOTAL Operation and Maintenance - Electric 3,090,098
3 Gas
4 Oparation
5 Production - Manufactured Gas & Nat.Gas (inc. Expl. and Dev.); Other
Gas Supply: Storage, LNG, Termn. & Proces.
& Transmission
7 Distribution 2,821,536
8 Customer Accounts 1,074,963 ||
8 Customner Service and Informational 524,618
10 Sales 893,149
11 Administrative and General
12 TOTAL Operation (Enter Total of lines 5 through 11}
13 Maintenance
14 Production - Manufactured Gas & Nat.Gas {inc. Expl. ang Dev.); Other
Gas Supply; Storage, LNG, Termn. & Proces.
15 Transmission
16 Distribution
17 Administrative and General
18 TOTAL Maintenance (Enter Total of iinas 14 through 17}
19 Total Operation and Maintenance
20 Production - Manufactured Gag & Nat.Gas {inc. Expl. and Dev.); Other
Gas Supply; Storage, LNG, Termn. & Proces. 146,717
21 Transmission (Enter Total of lines 6 and 15) -
22 Distribution {(Enter Total of lines 7 and 16) 3,429,172
23 Customer Accounts (Transcribe from line 8) 1,074,863
24 Customer Service and informational (Transcribe from line 8) 524,618
25 Sales {Transcribe from line 10) 893,148
26 Administrative and General (Enter Total of lines 11 and 17)
27 TOTAL Operation and Maint. (Total of lines 20 through 28) 6,729,253
28 Other Utility Departments :
29 Coeration and Maintenance - Water -
30 TOTAL Ali Utility Dept. (Total of lines 2, 27, and 29) 2,220,227
il Utility Plant i
32 Construction (By Utiity Departments)
33 Electric Plant 1,178,350
34 Gas Plant - 1,706,282
35 Other - 44,405
36 TOTAL Construction (Enter Total of lines 33 through 35) 2,929,037
37 Piant Removal (By Utility Department} . = ]
38 Electric Plant
39 Gas Plant - 165,587
40 Othsr
41 TOTAL Plant Removal {Enter Total of lines 38 throus
42 St
43 Other Accounts (Specify):
44 Cther Accounts Regervable/Employee 158,387
45 Temporary Facilities s - 26,752
46 Stores Expense 531,218 - 531,218
47 Clearing Acgounts 324,542 - 324,542
48 Miscellaneous Defferad Debits 207,742 - 207,742
43 Mearchandise and Jobbing 745,513 - 745,513
50 Taxes cther Than Income Taxes-Electric/Gas/Water (463.664) - (463.664)
Vacation Pay (91,119) - {91,119,
Cther Accounts Receivable 3,085,218 272,937 3,358,156
Merchandise plant leased to ather - Gas 5,454 - 5,454
TOTAL Other Accaunts 4,530,044 272,937 4,802,981
TOTAL SALARIES AND WAGES 15,341,277 2,453,165 17,834,442
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FLORIDA PUBLIC UTILITIES COMPANY

An Originat For the Year Ended|

December 31, 2007]

CHARGES FOR GUTSIDE PROFESSIONAL AND OTHER CONSULTATIVE SERVICES

1. Report the information specified below for all charges

made during the year included in any account (including plant
accounts) for outside consultative and other professional

services. (These services include rate, managsment, construction,

lengingering, research, financial, vaiuation, legal, accounting,
purchasing, advertising, labor relations, and pubiic relations,
randered the raspondent under written or oral arrangement, for
which aggregate payments were made during the year fo any
corporation, partnership, organization of any kind, or individual

Licther than for services as an empioyee or for payments made

for medical and related services] amounting to more than $25,000,
including payments for legisiative services, except those which
shouid be reported in Account 426.4 Expenditures for Certain

Civic, Political anc Related Activitias,

(a) Name and address of person or organization rendering
services,

{b) description of services received during year and
project or case to which services relate,

(c) basis of charges,

(d} total charges for the year, delailing utility department
and account chargad.

2. For any services which are of a continuing nature, give
the cate and term of contract and date of Commission
authorization, if contract received Commission approval.

3. Designate with an asterisk associated companies.

Description Amount
1 (8} {b)
2 1. (a) BDO Seidman, LLP, 160Forum Place Suite 904, Waest Palm Beach, FL 33401 320,000
3 (b} Professional Accounting Services.
4 (c) Based on services rendered.
5 (d) Total charges for services, utility departments and accounts charged:
6 Account Utility Allocation %
7 923 GAS 51.0%
8 523 ELECTRIC 31.0%
9 4160.73 MERCH 2.0%
10 523 FLO-GAS . 16.0%
11 2. (a) Akerman, Senterfitt & Eidson, P.0. Box 231 Oriando, FL 32802
12 (b) Profassional Legal Services for Environmental Issues. 78,640
13 {c} Based on services rendered.
14 {d) Totaf charges for services, utility department and account charged:
15
16 1860 FPU 52,110
17 2280 FPU 3,409
18 2320 FPU (402)
19 2420 FPY 3,554
20 2530 FPU 20,076
21 4010 Elec 93
22
23
24
25
26
PARTICULARS CONCERNING CERTAIN INCOME DEDUCTIONS AND INTEREST CHARGES ACCOUNTS

1. Report the information specified below, in the order given for the respective income deduction and interest charges accounts. Provide a
subheading for each account and total for the account. Additional columns may be added if deemed appropriate with respect to any account.
(&) Miscellaneous Amortization (Account 425) - Describe the natura of items included in this account, the contra account charged, the totai of

amortization charged for the year, and the peried of amortization.

(b} Miscellaneous Income Deductions - Report the nature, payee, and amaount of other income deductions for the yaar as required by Accounts
