C MESSER CAPARELLO & SELF, P.A.

S Attorneys At fLaw
wwar lawfla.com

August 31, 2010

VIA ELECTRONIC MAIL

Mr. John Slemkewicz

Division of Economic Regulation
Flerida Public Service Commission
2540 Shumard Qak Boulevard
Tallahassee, FL. 32399-0850

Re:  Sebring Gas System, Inc.’s Investor-Owned Natural Gas Utility Earnings
Surveillance Report dated June, 2010

Dear Mr. Slemkewicz:
Enclosed is Sebring Gas System, Inc.’s Investor-Owned Natural Gas Utility Eamings
Surveillance Report dated June, 2010.

Should you have any questions, please do not hesitate to contact me.

Norman H. Horton, Jr.

NHH/amb
Enclosures
c¢: Office of Public Counsel

Regional Center Office Park | 2618 Centennial Place [ Tallahassee, Florida 32308
Mailing Address: P.O. Box 15579 / Tallahassee. Florida 32217
Main Telephome: {BS0) 222-0720 / Fax: (850) 224-4359
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SEBRING GAS SYSTEM, INC.
EARNED RETURN ON COMMON EQUITY

FPSC ADJUSTED BASIS
June 2010
PSC ADJUSTED AV J CT] N M Iy

INCLUDING FLEX RATE REVENUES

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 4.3145%
LESS: RECONCILED AVERAGE JURISDICTIONAL
WEIGHTED COST RATES FOR:

LONG TERM DEBT 1.9814%
SHORT TERM DEBT 0.2330%
PREFERRED STOCK 0.0000%
CUSTOMER DEPOSITS 0.4021%
TAX CREDITS-WEIGHTED COST(MIDPOINT} 0.0000%

SUBTOTAL 2.6164%
TOTAL 1.6981%
DIVIDED BY RECONCILED COMMON EQUITY RATIO 57.8891%
JURISDICTIORAL RETURN ON COMMON EQUITY 2.9333%

B_EPSC ADJUSTED AVERAGE JURISDICTIONAL RETURN ON COMMON EQUITY
EXCLUDING FLEX RATE REVENUES

NET OPERATING REVENUE EXCLUDING FLEX RATE REVENUES $ 64,045

RATE BASE EXCLUDING FLEX RATE REVENUES $ 1484418
FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 4.3145%

LESS: RECONCILED AVERAGE JURISDICTIONAL
WEIGHTED COST RATES FOR:

LONG TERM DEBT 1.9814%
SHORT TERM DEBT 0.2330%
PREFERRED STOCK 0.0000%
CUSTOMER DEPOSITS 0.4021%
TAX CREDITS-WEIGHTED COST(MIDPCGINT) 0.0000%

SUBTOTAL 2.6184%
TOTAL 1.6981%
DIVIDED BY RECONCILED COMMON EQUITY RATIO 57.8881%

JURISDICTIONAL RETURN ON COMMON EQUITY 2.9333%

SCHEDULE 5

(Scheduls 1)

(Schedule 2,p. 20 2}

(Schedula 2, p. 1 of 2}



