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March 14, 2022

Mr. Andrew L. Maurey

Florida Public Service Commission
Capital Circle Office Center

2540 Shumard Oak Blvd.
Tallahassee, FI. 32399-0850

Dear Mr. Maurey:

We are enclosing two bound and one unbound Sebring Gas System's semi-annual

Earnings Surveillance Report as of December 31, 2021.

Please contact me at (813) 282-3400 if you have any questions.

Sincerely,

ey BunoK 4 [adlon LLp

BRIMMER, BUREK & KEELAN LLP
Cong Nguyen, CPA
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SEBRING GAS SYSTEM, INC.
FLORIDA PUBLIC SERVICE COMMISSION
INVESTOR-OWNED NATURAL GAS UTILITY
EARNINGS SURVEILLANCE REPORT
DECEMBER 31, 2021
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SEBRING GAS SYSTEM, INC.
EARNED RETURN ON COMMON EQUITY
FPSC ADJUSTED BASIS
December 2021

A. FPSC ADJUSTED AVERAGE JURISDICTIONAL RETURN ON COMMON EQUITY
INCLUDING FLEX RATE REVENUES

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 7.49%

LESS: RECONCILED AVERAGE JURISDICTIONAL
WEIGHTED COST RATES FOR:

LONG TERM DEBT 1.18%
SHORT TERM DEBT 0.75%
PREFERRED STOCK 0.00%
CUSTOMER DEPOSITS 0.13%
TAX CREDITS-WEIGHTED COST(MIDPOINT) 0.00%

SUBTOTAL 2.06%
TOTAL 5.43%
DIVIDED BY RECONCILED COMMON EQUITY RATIO 55.16%
JURISDICTIONAL RETURN ON COMMON EQUITY 9.84%

B. FPSC ADJUSTED AVERAGE JURISDICTIONAL RETURN ON COMMON EQUITY
EXCLUDING FLEX RATE REVENUES

NET OPERATING REVENUE EXCLUDING FLEX RATE REVENUES  § 335,772

RATE BASE EXCLUDING FLEX RATE REVENUES $ 4,483,526

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 7.4890%

LESS: RECONCILED AVERAGE JURISDICTIONAL
WEIGHTED COST RATES FOR:

LONG TERM DEBT 1.18%
SHORT TERM DEBT 0.75%
PREFERRED STOCK 0.00%
CUSTOMER DEPOSITS 0.13%
TAX CREDITS-WEIGHTED COST(MIDPOINT) 0.00%

SUBTOTAL 2.06%
TOTAL 5.43%
DIVIDED BY RECONCILED COMMON EQUITY RATIO 55.16%

JURISDICTIONAL RETURN ON COMMON EQUITY 9.84%
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