Attorneys and Counselors at Law
123 South Calhoun Street

A AUSLEY "0 BocssTn
MCMULLEN B o o1

ausley.com

October 7, 2024

VIA ELECTRONIC FILING

Mr. Adam J. Teitzman
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re:  Docket No. 20240107; Petition for Approval of Modifications to Cast Iron/Bare Steel Pipe
Replacement Rider, by Peoples Gas System, Inc.
Dear Mr. Teitzman:

Attached for filing on behalf of Peoples Gas System, Inc. are the company’s answers to
Staff’s Third Data Request (Nos. 1-5) served via email on October 1, 2024.

Thank you for your assistance in connection with this matter.

Sincerely,
| [ AfoMdAN_
Virginia Ponder
VLP/ne
Attachment

cc: Oakley Ward
Ryan Sandy



CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true and correct copy of the foregoing answers, filed on behalf
of People Gas System, Inc., has been furnished by electronic mail on this 7th day of October, 2024

to the following:

Ryan Sandy

Office of General Counsel

Florida Public Service Commission

Room 390L — Gerald L. Gunter Building

2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0850 £ 77
rsandy@psc.state.fl.us NS
discovery-gcl@psc.state.fl.us [ ); LAAN_

ATTORNEY



PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20240107-GU
STAFF’S THIRD DATA REQUEST
REQUEST NO. 1

BATES PAGE(S): 1

FILED: OCTOBER 7, 2024

Is the utility officially removing the retirement of inactive service lines from the
petition? Please explain.

Yes, the utility is officially removing the retirement of inactive service lines
from the petition to align with the current Rider CI/BSR. The Rider CI/BSR
includes investment in capital additions, excluding any associated retirement
costs. Retirement of inactive service lines only includes capital costs for
retirement.



PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20240107-GU
STAFF’S THIRD DATA REQUEST
REQUEST NO. 2

BATES PAGE(S):2-9

FILED: OCTOBER 7, 2024

Please file all excel spreadsheets from Peoples’ responses to staff’s second
data request in the docket file.

Please find attached PDF versions of the Excel spreadsheets from Peoples’
responses to Staff’'s Second Data Request in the docket file.



PEOPLES GAS SYSTEM, INC.

SAFIR Activities - Corresponding Regulatory Requirements

PEOPLES GAS SYSTEM
DOCKET NO. 20240107-GU
STAFF'S THIRD DATA REQUEST
REQUEST NO. 2

FILED: OCTOBER 7, 2024

Petition Capital
Section / Replacement/Improvement Issuing Regulatory
Paragraph Activity Corresponding Regulatory Code Authority Other Justification
A Pipeline Safety and Compliance Work
18 MAOP and Material Specification |- 49 CFR Part 192.624 Maximum allowable operating Pipeline and N/A
Verification of Transmission pressure reconfirmation: Onshore steel transmission Hazardous Materials
Pipelines pipelines Safety Administration
19 Pipeline Pressurization Regulations were proposed by PHMSA on September 7, Pipeline and N/A
Monitoring & Management 2023, in the Federal Register, pursuant to the Leonel Hazardous Materials
Rondon Pipeline Safety Act — part of the Protecting our Safety Administration
Infrastructure of Pipelines and Enhancing Safety Act of
2020 (the “Pipes Act of 2020”). See
https://www.govinfo.gov/content/pkg/FR-2023-09-
07/pdf/2023-18585.pdf.
22 & 23  |Pipeline Damages and Leaks - F.A.C. 25-12.041 Receiving of Gas Leak and Emergency |Florida Public Service |This code requires operators to
Reports Commission promptly respond to gas leaks
- F.A.C. 25-12.042 Investigation of Gas Leak Reports (damages) and that these incidents
are considered emergencies.
B Repl. 1t of Other Pr Pipeline
25 Pipeline Span - 49 CFR Part 192.721 Distribution systems: Patrolling Pipeline and N/A
Improvements/Replacement Hazardous Materials
Safety Administration
25 Shallow Pipe Replacement - 49 CFR Part 192.238(c) Additional construction Pipeline and N/A
requirements for steel pipe using alternative maximum Hazardous Materials
allowable operating pressure Safety Administration
- 49 CFR Part 192.361(a) Service Lines: Installation
- 49 CFR Part 192.935(1)(xiii) What additional preventative
and mitigative measures must and operator take?
26 Casings - 49 CFR Part 192.323 Casing Pipeline and N/A
Improvements/Replacement + 49 CFR Part 192.467 External corrosion control: Electrical |Hazardous Materials
isolation Safety Administration
27 Undetectable Facilities Fla. Stat. § 556.105 (7)(a) Procedures (Ch. 556 is entitled |State of Florida N/A
Improvements Underground Facility Damage Prevention and Safety)
C System Enhancement Projects
30 Dade-Broward System These enhancements will help ensure
Enhancement Project continued service to customers and
the safety of contractors, company
team members, first responders in the
event of an incident on the pipeline.
Dual feeds will help alleviate the
decision to leave the gas blowing and
manage the situation or turn the gas
off to thousands of customers, which
lends to numerous safety risks in
itself.
Southwest Florida System These enhancements will help ensure
Enhancement Project continued service to customers and
the safety of contractors, company
team members, first responders in the
event of an incident on the pipeline.
Dual feeds will help alleviate the
decision to leave the gas blowing and
manage the situation or turn the gas
off to thousands of customers, which
lends to numerous safety risks in
itself.
31
D Relocation of Pipeline Facilities in Rear Easements
Rear Easement Relocation This activity is driven by safety of the
public and the company's team
members. Access to facilities is
essential for performing compliance,
responding to leaks and damage
incidents, and maintenance of the
32 pipeline.




PEOPLES GAS SYSTEM, INC.
SAFIR Project Locations

PEOPLES GAS SYSTEM
DOCKET NO. 20240107-GU

STAFF'S THIRD DATA REQUEST

REQUEST NO. 2
FILED: OCTOBER 7, 2024

Petition Capital
Section / Replacement/Improvement
Paragraph Activity Description of Project Locations for SAFIR Locations Specific to 2025
A Pipeline Safety and Compliance Work
18 MAOP and Material Project locations are associated with the locations of |- Tampa
Specification Verification of the company's transmission lines. Primarily in the - Jacksonville
Transmission Pipelines Jacksonville, Lakeland, and Tampa service areas. - Lakeland (US 98)
- Jupiter
19 Pipeline Pressurization The projects involve the 1,700+ district regulator - Tampa
Monitoring & Management stations that are located throughout all 14 of the
company's service areas.

22 & 23 |Pipeline Damages and Leaks |The projects involve damages occurring throughout |Throughout the company's
the company's system. There are service areas that [system.
historically have a higher percentage of damages.

The service areas with a higher percentage of
damages are typically the larger, more populated
areas including Dade-Broward, Tampa, Orlando, and
Jacksonville.
B Replacement of Other Problematic Pipeline
25 Pipeline Span The projects will be located across the company's TBD based on compliance
Improvements/Replacement service area. inspection results
25 Shallow Pipe Replacement The currently identified project is in Margate, FL. Margate, FL
26 Casings Projects are located throughout much of the - Dade-Broward
Improvements/Replacement company's service area; however, the majority of
identified projects are located in the Dade-Broward,
Jupiter, Jacksonville, Sarasota, and St. Petersburg
service areas.
27 Undetectable Facilities The projects will be located across the company's TBD
Improvements service area.
C System Enhancement Projects
30 Dade-Broward System The project is located primarily in the City of Miami  [N/A
Enhancement Project with the impacted area starting north of the Miami
River.
Southwest Florida System The project would be a 5-mile pipeline start from the |N/A
Enhancement Project company's North Fort Myers Gate Station at 18030
Babcock Ranch Road in Alva, Florida. The pipeline
would run south into the service area for
approximately five mile and ultimately connect to the
existing feed.
31
D Relocation of Pipeline Facilities in Rear Easements
Rear Easement Relocation The projects will be located in the Dade-Broward, TBD
Tampa, St. Petersburg, Orlando, Jacksonville,
Daytona, and Jupiter service areas.
32




PEOPLES GAS SYSTEM

DOCKET NO. 20240107-GU

STAFF'S THIRD DATA REQUEST

REQUEST NO. 2

OCTOBER 7, 2024

FILED
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PEOPLES GAS SYSTEM

DOCKET NO. 20240107-GU

STAFF'S THIRD DATA REQUEST

REQUEST NO. 2
FILED

OCTOBER 7, 2024
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PEOPLES GAS SYSTEM

DOCKET NO. 20240107-GU

STAFF'S THIRD DATA REQUEST

REQUEST NO. 2

FILED: OCTOBER 7, 2024
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20240107-GU
STAFF’S THIRD DATA REQUEST
REQUEST NO. 3

BATES PAGE(S): 10

FILED: OCTOBER 7, 2024

Referring to paragraph 23 of the petition, which states that capital investment
for pipeline replacement costs due to third-party damages and other leaks
have increased over 100 percent since 2019. Please state what costs for
pipeline replacement, due to third-party damages, were included in Peoples’
MFRs for its 2023 rate case. If none, please explain why Peoples did not
request recovery of these costs at that time.

The capital investment for main and service line replacements due to third-
party damages and other leaks for the projected test year (2024) and
previous years was included in Peoples’ 2023 rate case in MFR Schedule A-
3: Executive Summary Jurisdictional Rate Base and various other MFRs
related to capital, within FERC Accounts 376 Main-Steel, 376.02 Mains-
Plastic, 380 Service Lines-Steel, and 380.02 Service Lines-Plastic. The
company is currently recovering its investment in these replacement costs
for 2024 and prior years through base rates; therefore, the company is not
requesting recovery of those costs through the SAFIR rider. The company’s
request in the SAFIR petition is regarding incremental capital investment
projected for these activities in the future 10-year period only.
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20240107-GU
STAFF’S THIRD DATA REQUEST
REQUEST NO. 4

BATES PAGE(S): 11

FILED: OCTOBER 7, 2024

Referring to Peoples’ response to staff’'s second data request No. 7, please
clarify whether any dollar amount is currently in base rates for each new
activity requested (meaning the dollar amounts projected in the SAFIR
petition represent incremental amounts to what is already in base rates).

Capital investment by the company in prior years through 2024 for some
activities requested to be eligible for recovery through the SAFIR petition are
included in the rate base approved by the Commission in Peoples’ 2023 rate
case. This includes pipeline damages and leaks, spans, and casings. The
investment dollars for the projected 10-year period in the SAFIR petition are
incremental to rate base for all activities and are not currently being
recovered by the company through base rates.
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PEOPLES GAS SYSTEM, INC.
DOCKET NO. 20240107-GU
STAFF’S THIRD DATA REQUEST
REQUEST NO. 5

BATES PAGE(S): 12

FILED: OCTOBER 7, 2024

Please explain why the transmission pipeline validation work must be
completed by 2028, as stated in paragraph 18 of the petition.

According to 49 CFR 192.624, operators must complete all actions required
by this subsection of the rule for 50 percent of the pipeline mileage by July 3,
2028, and the remaining mileage by July 2, 2035. Peoples has included the
completion of the projects in its request with the SAFIR petition to ensure
compliance with this requirement for the first 50 percent of transmission
pipeline mileage. The costs that may be incurred beyond 2028 are currently
unknown as the company is still determining if it has traceable, verifiable, and
complete records as required by the rule for the remaining pipeline mileage.
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