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CONFIDENTIAL
Late filed Ex. 3 — Explanation of parental support agreement and fixed cost relationship.

NorthStar’s Credit and Guaranty Agreement, dated September 6, 2019, includes Parental
Support Agreement as a defined term, with the definition including five criteria (a — €) that are
required for such an Agreement to be a permissible part of the structure in a nuclear
decommissioning project. One of these criteria, item e, is that each nuclear decommissioning
project shall be established on a “fixed-cost” basis. In response to a question from Mr.
Rehwinkel, each of the criteria, including the use of a fixed-cost approach, was consistent with
the expected structure of future nuclear decommissioning projects in discussions with the
Company’s lenders. The Company’s lenders agreed to allow the use of Parental Support
Agreements to support nuclear decommissioning projects, as long as those agreements remained
within the overall context of a transaction consistent with the structuring points summarized in
the definition.

Mr. Rehwinkel also asked whether there are any provisions of the Credit and Guaranty
Agreement that would be an obstacle to implementing any of Mr. Polich’s
recommendations. Point a of the Parental Support Agreement definition discussed above
requires the Parental Support Agreement to be unsecured, and therefore would prohibit cash
from being set aside to secure performance under any such Agreement.



