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FCRU’s Response to Staff’s 24 Request
for Production of Documents Nos. 10-11
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
In re: Application for Original Certificate of ) DOCKET NO. 20190168-WS
Authorization and Initial Rates and Charges )
for Water and Wastewater Service in Duval, ) FILED: July 10, 2020
Baker and Nassau Counties, Florida by )
FIRST COAST REGIONAL UTILITIES, INC. )
)

FIRST COAST REGIONAL UTILITIES, INC.’S RESPONSE
TO STAFF’S SECOND REQUEST FOR PRODUCTION OF DOCUMENTS
TO FIRST COAST REGIONAL UTILITIES, INC.

First Coast Regional Utilities, Inc. (“Applicant” or “First Coast”), pursuant to rule 1.350,
Florida Rules of Civil Procedure, responds to Staff’s Second Request for Production of
Documents to Applicant.

APPLICANT’S RESPONSES TO STAFF’S
SPECIFIC REQUESTS FOR PRODUCTION

Request 10: Please provide workpapers in support of the utility’s proposed 6,000 gallon
wastewater cap.

Response:  Because our estimated billable gallons were less than 6,000 gallons per customer
per month, we determined that the maximum gallons billable should be 6,000 gallons.

See Exhibit H, page 15 (Schedule 5, page 3 of 3), which provides the total expected billed water
gallons for wastewater bills, resulting in an anticipated 5,519 gallons per residential customer.

(132,451kgls/12mos/2000 customers = 5,519).

Request 11: Please provide the workpapers in support of the utility’s proposed customer
deposits.
Response:  See Exhibit H, page 12 (Schedule 4, Projected Capital cost). While the customer

deposits were calculated at $400 for residential, and $600 for general service for combined water
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and sewer, or twice the estimated bill, a review of the tariffs erroneously lists the customer deposits

as $400 and $600 each for water and sewer.

Respectfully submitted this 10th day of July, 2020, by:

SUNDSTROM & MINDLIN, LLP
2548 Blairstone Pines Drive
Tallahassee, Florida 32301

(850) 877-6535

beannan/ filaw. Lom /

By./%/ M% 7 7

o Robert {€7B1 rannan M’ )
/ For the Firm

#

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a copy of the foregoing has been furnished via electronic mail

to the following this 10" day of July, 2020.

Miriam R. Hill/Jody Brooks
Radley Law Firm

21 West Church Street
Jacksonville, Florida 32202
hillmr@jea.com
brooilijea.com

Thomas A. Crabb/Susan F. Clark
Radey Law Firm

301 South Bronough Street

Suite 200

Tallahassee, Florida 32301
tcrabbl@radeylaw.com
sclark@radeylaw.com

J.R. Kelly/Mireille Fall-Fry

Office of Public Counsel

c/o The Florida Legislature

111 W. Madison Street, Room 812
Tallahassee, Florida 32399
kelly.jri@leg.state.fl.us
fall-frv.mireille@leg.state.fl.us

BIANCA LHERISSON

Senior Attorney, Office of the General
Counsel

Florida Public Service Commission
2540 Shumard Oak Blvd.

Tallahassee, FL. 32399-0850

bl 161153@%50 state fl.us

Robert C. Brannan
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First Coast Regional Utilities, Inc.
fnitial Rates and Charges

Schedules
Page3of3
Daocket No.

Wastewater System
Caleulation of Rates for Wastewater (Rility based on projections at BO% Design Capacity
Projected Yeur 4
AMllotation Percentage Allocation Amount
iine  NARUC TotalRevenue  BaseFadity  Gallonsge BasaFadility  Gallorage
No.  Aect. No. Desaription Requirament Charge Charge Charge Charge
i Operations & Maintenance Expenses
2 701 Salaries and Wages - Emplayees 252,750 75% 5% 189,563 63,188
3 703 Salaries and Wages - Other
4 704 Employees Penstons and Benefits 25,280 75% 25% 18,960 5,320
5 710 Purchased W T t 100% . .
6 711 Sludge Removal Expense 11,000 100% - 11,000
7 715 Purchased Power 81,000 75% 25% 60,750 20,250
8 716 Fuel for Power Production
g 718 Chemicals 45,000 100% . 45,000
10 720 Materials and Supplies 78,500 75% 25% 58,875 19,625
11 731 Contractual Services - Engingering 10,000 75% 8% 7,500 2,500
12 732 Contractual Services - Accounting 10,000 5% 25% 7.500 2,500
13 733 Contractual Services - Legal 3,000 75% 25% 2,250 750
14 734 Contractual Services - Mgmt. Fees 5% 5% . -
15 735 Contractua) Serdces - Testing 12,750 75% 25% 9,563 3,188
16 736 Contractual Services - Other 5,000 5% 25% 3,750 1,250
17 740 Rents - .
18 750 Transpontation Expense 4,500 5% 25% 3,375 1,125
19 756 Insurance - Vehicla 2,500 75% 25% 1,875 625
20 757 Insurance - General Uability 12,000 T5% 25% 3,000 3,000
21 758 Insurance - Warkers Comp §,300 5% 25% 4,725 1,575
22 759 Insurance - Other 5,000 F5% 25% 3,750 1,250
2 766 Regulatory Commission Expense . .
24 A Lration of Rate Case
5 767 Regutatory Commission Expense- Other
26 770 Bad Debi Expense
27 775 Miscalianecus Expense 35,000 3% 25% 26,250 8,750
28 Yota) Operations & p 3 598,580 $ 407,685 § 191,895
2
30 403  Depradation - Net of CIAC Amartization 1,063,762 75% 25% 797,822 265,941
31 ¢
32 407  Amontization Expense - Org Cost 2,000 75% 25% 1,500 500
33
34 408 Taxes Other Than income 741,709 5% 25% 556,281 185,427
35
36 tnrome Taxes 465,115 75% 25% 348,836 116,279
37
38 Net Operating Income 1,376,913 75% 25% 1,032,685 344,228
38
40 Less: Revenues from Miscellaneous Charges {8,400} 100% {8,400) -
41
42 Total Revenue Requirement from Rates $ 4,240,679 $§ 3,136,409 S 1,104,270
43
44 Factored Bilts {Monthly factored bills X 12} 27,960
45 Annual Billable Gallons 158,468
46
47 Base Fadilty Charge $ 112,17
48
49 Gallonage Charge {per 1,000) - Residentiat $ 6.67
50 Gatlonage Charge (per 1,000) - General Senvice $ 8.00
51 Gallonage Charge {per 1,000) - Reclaimed Water $ 0.50
52 .\ f——— i
53 Monthly factored blils BO% 100%
54 8iils Factored Bilks Factored
55 578" {Res) 1 2,000 2,000 2,500 2,500
56 5/8" (Comm} 1 180 180 225 225
57 afar 15 1] ] [} [}
58 1* 25 60 150 75 188
59 1-3/2" Turbine 5 0 [ [} 0
60 2" Turblne 8 0 0 1] 0
61 3" Turbine 175 0 o [i] 4]
62
63 2,240 2,330 2,800 2,913
64
65 Annual billable gallons Less Reclaimed Adjusted Annual
66 Residential Gallons - Less Reclaimed Watet 132,451 105,961 157,680
&7 General Service Gallons 26,017 24,977 26,017
68 158,468 130,937 183,697

15

FCRU 000978

7/10/20 POD to PSC
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Schedule 4
Docket No.
First Coast Regional Utilities, tnc. -
initial Rates and Charges
Projected Capital Structure When Utility Reaches 80% Capacity
(1) (2) (4) (5)

Reconciled to
Rate Base (Schedule 1)

Line No. Class of Capital Year 4 - 80% Cost Rate  Weighted Cost
1 Long Term Debt S -
2 Short Term Debt : -
3 Preferred Stock - ’
4 Common Equity 22,519,463 812% - . 7.95%
5 Customer Deposits 472,000 2.00% 0.04%
6 Tax Credits - Zero Cost
7 Tax Credits - Weighted Cost
8 Accumulated Deferred Income Tax
9 Other (Explain)
10
11 Total $ 22,991,463 7.99%
12
13 Note: The cost of equity is based on the leverage formula in effect pursuant to Order No. PSC-2018-0327-PAA-WS
14
15
16 ' General
17 Outstanding Customer Deposit Balance Residential Service
18 New Customers connected years 3 and 4 120
19 Average monthly bill S $ 305.65
20 Deposit requested S $ 600.00
21
22 Deposit balance Year 4 from new customers S $ 72,000 $ 472,000
12

FCRU 000979
7/10/20 POD to PSC
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