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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Depreciation Study of Indiantown ) DOCKET NO. 871409-GU

Gas Company, Inc. ) ORDER NO. 20789
) ISSUED: 2-21-89
The following Commissioners participated in the

disposition of this matter:

THOMAS M. BEARD
BETTY EASLEY
GERALD L. GUNTER
JOHN T. HERNDON

NOTICE OF PRGPOSED AGENCY ACTION

ORDER APPROVING NEW DEFRECIATION RATES

BY THE COMMISSION:

NOTICE 1is hereby given by the Florida Public Service
Commission that the action discussed herein is preliminary in
nacture and will become final unless a person whose interests
are adversely affected files a petition for a formal
proceeding, pursuant to Rule 25-22.029, Florida Administrative
Code.

On December 23, 1987, Indiantown Gas Company (Indiantown
or utility) filed a depreciation study seeking Florida Public
Service Commission approval of new depreciation rates pursuant
to Rule 25-7.045, Florida Administrative Code. This is the
first depreciation study for this utility under the rules of
this Commission, in other words, the first time their
depreciation practices have been subject to regulatory review,
The prior depreciation practices of the utility have resulted
in overstatement of expenses, overrecovery, and understatement
of rate base.

Indiantown has used lives which were often shorter than
those representative of economic service life expectancies for
other natural gas utilities, also it has been depreciating its
investments by vintage, which is a greater degree of detail
than it is necessary. We are correcting this situation by the
use of more appropriate life and salvage parameters and by the
use of reserve-sensitive (remaining life) rates on an account
basis.

APPROPRIATE DEPRECIATION RATES

We have determined that new depreciation rates are
appropriate in order to properly match the period of
depreciation accrual with the remaining period in service for
the investment. The specific remaining life rates being
approved, using the existing book reserve, are set forth on
Attachment 1 to this Order and will be implemented as of
January 1, 1988.

INACTIVE SERVICE LINE RETIREMENTS

Rule 25-7.014(1), Florida Administrative Code, provides
that:
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(1) Except as provided in subsection (2),
each natural gas utility shall maintain
its accounts and records in conformity
with the Uniform System, and
Classification of Accounts prescribed by
rhe Fedsral Energy Regulatory Commission
(FERC) ...

FERC's Uniform ystem and Classification of Accounts
(USOA) regquires that service lines shall, for accounting
purposes, be retired t:om plant after an inactive period of two
(2) years. Indiantown has not submitted any data relating to
the adandonment or booking of inactive service lines. In order
that accounting records, and the rate base, accurately reflect
plant serving the public our Staff suggested and we agree that
accounting records shall match physical inventory. For this
reason, Indiantown shall proceed to identify any service lines
that have been inactive for two or more years, and retire them
from plant and physically abandon them, 1.e., cut and cap at
the main, within six (6) months from the date of this Order.

In consideration of the above, it is

ORDERED by the Florida Public Service Commission that the
depreciation rate schedules set forth in Attachment 1 to this
Order is approved. It is further

ORDERED that the effective date of new rates and schedules
is January 1, 1988. It is further

ORDERED that Indiantown Gas Company shall, within six (o)
months from the date of this Order, identify all service lines
found inactive for two or more years, retire them from plant
and physically abandon them as described in the body of this
Order. It is further

ORDERED that this Order shall become €£inal wunless a
petition for a formal proceeding 1is received by the close of
the business day, March 14, 1989.

By ORDER of the Florida Public Service Commission,
this _2lst day of FEBRUARY ' 1989 5

lIEC‘.’;O-!;' g

Division of Records and Reporting

( SEAL)

MRC

67



68

ORDER NO. 078
DOCKET NO. 871408-GU
PAGE 3

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission 1is required by
Section 120.53(4), Florida statutes, to ncwify parties of any
administrative hearing or judicial review of Cemmission orders

that is avsilable fder Sections N.,57 ar '20.68, Florida
Statutes. as well as cthe procedures and ctime limits that
apply. This notice shruld not be construed ©> .ean all
requests for an adminis-:azive nearing oc¢ tudicial review will

be granted or result in.tne reiler sought.

The action procosed herein is preliminary 1o nature and
«#will not become effectiv

va ar final, except as provided by Rule
25-22.029, Florida Administrative Cade. Any person whose
substantial 1interests are airected by the action proposed by
this order may file a petition tor a rformal oproceeding, as

=

provided by Rule 25-22.029(4), Florida Administrative Code, 1in
the form cprovided by Rule 25-22,036(7)(a) and (r), Florida
Administrative C(cde. Thnis pernicion must bte received by tne
Director. Division of ReccrZgs and Reporting at ails office ac
101 East Gaines Streez, Ta.lahassee, Florida 32399-0870, ty the
close of bpusiness on Marcnh 14, 1989. In the absence of sucn a
petition, =this order shall pecome effective Marcn 15, 19839, as
provided by Rule 25-22.02%(6), Florida Administrative Code, and
as rerlecred in a sucsegquent order.

Any objection or protest filed in this docket before the
issuance date cf this order 1is considered abandoned unless 1t
satisfies the foregoing conditions and 15 renewed within the
specified protest period.

If this order becomes final and etfective on March 15,
1989, any party adversely atffected may request ijudicial review
by the Florida Supreme Court in the case of an electric, gas or
telephone utility or by the First District Court oI Appeal 1in
the case of a water or sewer utility by filing a notice of
appeal with the Direcror, Division of Records anc Reporting and
filing a copy of the notice of appeal and the filing fee with

the apprcpriate court. This filing must be completed within
thirty (30) days of the effective date of this order, pursuant
to Rule 9.110, Florida Rules of Appellate Procedure. The

notice of appeal must be in the form specitied in Rule
5.900(a), Florida Rules of Appellate Procedure.
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INPIANTOMN  GAS  COMPANY
1967 DCPRECIATION STuDY

CoMMISION APPROVED RATES

REHAINING
ACCOUNT BOOK NET SAL. ARL LIFE
RESERVE () lyr)
] =
n DISTRIBUTION )
3% Kains - Other than Plastic 56.93 ‘ml ] 3.0
. Mains - Plastic 58.93 30 A 3.0
378 Neas & Reg Ste Equip. . 59.63 0 13.6 3.0
380 Services - Uther than Plastic 59.53 135 20 3.8
Services - Flactic 59.53 3 2 38
381 Heters . 79.03 13.0 1.6
362 Neter Installations 63.75 (5) 20 1.4
383 House Regulators 62.94 0 20 1.9
38 Kouse Eeg. Installations 72.59 0 8 1.0
385 Indust, Meas. b Reg. Sta.Eq. 59.01 0 15.2 2.7
BENERAL
3 ter 37.00 0 A u.3
i Seall Tools 100.00 0 5 0.0
Ssall Tools (New) - 0 20 ]



	Roll 7-591
	Roll 7-592
	Roll 7-593



