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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Depreciation Study of Indiantown 
Gas Company, Inc. 

DOCKET NO. 871409-GU 
ORDER NO. 20789 
ISSUED: 2-21-89 

The following Commissioners participated 
dispos i tion of this matter: 

THOMAS M. BEARD 
BETTV EnS::..EY 

GERALD L. GUNTER 
J OHN T. HERNPON 

~ICE OF PROPOSED AGENCY ACTI ON 

ORDER APPROVING NEW DE~RECIATION RATES 

BY THE COMMISSION: 

i n the 

NOTICE is hereby given by the Florida Public Se rvice 

Commission tha t the actio n discussed herei n is preliminary in 

nature and wi 11 become final unless a perso n who se interests 
are adversely affected files a petition for a formal 

proceeding, pursuant to Rule 25-22.029, Florida Administrative 
Code. 

On December 23. 1987, I ndiantown Gas Company (Indiantown 
or utility) filed a depreciation study seeki ng Flo rida Public 

Service Commission appro val of new depr~ciation rates pursuant 
t o Rule 25-7.045. Florida Administrative Code. This is the 

I 

first depreciation study f or t his utility under the r ules of I 
this Commission. in o ther wo rds, the first time their 
depreciation practices have been subject to regulatory review. 

The prior depreciation practices of the utility have resulted 

in overstatement of expenses, over recovery, and understatement 
of rate base. 

Ind iantown has used lives which were often sho r te r than 

those representative of economic service life expecta "lcies for 
other natural gas utilities, al so it has been de pr eciating its 

investments by vintage, wh i ch is a greater degree o f detail 

than it is necessary. We are co rrect ing this situatio n by the 
use of more appropriate life and salvage parameters and by the 

use of reserve-sensitive (remaining life) rates on an account 

basis. 

APPROPRIATE DEPRECIATION RATES 

We have determined that new depreciation rates are 

appropriate in o rder to properly match the period of 
depreciation accrual wit h the remaining period in service for 

the investment. The specific remaining life rates being 
approved, using the existing book reserve, are set f o rth on 

Attachment 1 to this Order and will be imp lemented as of 

January 1, 1988. 

INACTIVE SERVICE LINE RET IREMENTS 

Rule 25- 7.014(1), F lorida Admini strative Code, provides 

that: 

OOCm·\EtH NU~I8F.P.-DATE 

01918 fEB 21 19S9 

FPSC-RECOROS/REPORTING 

I 



I 

I 

I 

ORDER NO. 20789 
DOCKET NO. 871409-GU 

- PAGE 2 

(l) Except as p rovided in subsectio n (2), 
each natural gas utility shall maintain 
its accounts and records in conformity 
with t he Uniform System, and 
Class i f ication of Accounts prescribed by 
t he fede-ra l Energy Regulatory Commissio n 
(FERC ) . . . 

FERC' s Un i form '>..}"Stem a nd Class if ication of Ac.counts 
(USOA) requi res tha t se rvicA lines shall, fo r accounting 
purposes, be retired f~om plant after an inactive period o f two 
( 2 ) years. Indianto•.-n has no t submitted any data relating to 
the adandonment or boo!ting o t inact ive service 1 ines. In order 
t hat: account i ng re..-o rd s , and the rate base, accurately reflect 
piant servi ng the public our Staff suggested a nd we agree that 
accoun ting records sha 11 match physical inventory. For this 
reason, Indiantown shall pro ceed to identify any se rvice lines 
that have been inactive for tw" o r mo re ye Jr s , a nd retire them 
fr om pl ant and physically abandon them, t.t! .• cu t and cap at 
t he main, within six (6) month s from the date o f this Order. 

In consideratio n o f the abo ve, it is 

ORDERED by the Florida Public Service Co:nmission t hat the 
dePrec i atio n rate schedules s -et f o rth in Attachment l to this 
Order is approved. It is further 

ORDERED that the effective date o f new rates and schedu les 
is January 1 , 1988 . It is furt her 

ORDERED that Indiantown Gas Company shal l. within six ( b ) 
months from the date o f th i s Order, identify all service li nes 
found inactive for two o r more years, retire them f rom plant 
and physically abandon them as described in the body of this 
Order . It is iurther 

ORDERED t hat this Order shal l beco me 
petition for a formal proceedi ng is received 
the business day, March 14, 1989 . 

fin a 1 
by t he 

unless a 
close o f 

By ORDER of the Florida Public Service Commission, 
this 21st day of FEBRUARY 1989 

.~~~ 
Divi sion of Records and Repo rting 

(SEAL) 

MRC 
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NOTfCE Of FURTHER PROCEEDWGS OR JUDICIAL R~V [EioJ 

The f l or i d a Pu bl ic Service Com~ i ssi on i s requ ired by 
S~ct ion 120 . :9(4 ), Flo r1da S tatu t es . :o nu~ :i.y parti~s o i a:1 y 
adrr.i:tis: : attve hean r.~ .:> r j(;1 i cial re1:~·,1 ·) t C~::o::\ lss: on o rde ~s I 
:~at 1s .::·;-;::3b le .:: 4 ~ ' '~-:::ons '-7 -.r ~.:O . otL F . v rld3 
Statutes. as ~~ l as t~e procedur~s J!ld t:~e l1~its that 
apply. Th:s n .:> tlce S '"'•lld no r b-e ctJns:rue:: : ) . ~::1 a . l 
re<;:Jests . ar: adr.n r -:! ::el:t n.l ) L · •.: :i:c : ~: r e•:1e•.-.~ "A:.I 
be gram:ed .:> r result t· - t r~e r e i1er s~uqn :: . 

The act. o n propc ... ed -.~ :ei:1 : s p re!: ::- ::1 :; r ·: ::-. :1ao: ur~ 3:L 

;.nl l no : oecorre effec :tve .:> r :' ir.J!. ... xc.:!ot J S or :J•ndeo by Ru~e 

25 - 22 . 029. Flo r ida Adniniscra ': ive ~.:>d~ . Any pe r son who se 
s u bst antial int erests are afrected by the acti o n oropos~.:d by 
th i s o r der may f i le a pe o: it i o n i .:> r 3 f orma l oroceeotna . J s 
provi ded by Rul e 25-22 . 02Q (-l) . Flo lld~ Ad::-.tnistrative Code , :n 
t he f o r;, cro v 1ded oy R•J:e J5 - 22 . 036(7)(a) and ( t) . F. o riua 
Administra:tve Cede . T:1:s o<::!:tr..o u mu so: ce received by t ne 
Di r ecto : . Dl'/lS t o n o : Rec:r::s Jnd Re;>·:> r::tno at :n s .:> :uce JO: 
101 East Gat:te s :itree:. Ta.:ahassee . f o r 1da 3239 'J - 08 i0 , C '/ t ne 
close o i bustness o n ~1ar c:1 14 , 1989 . In the abs e nce o r s ucn a 
pe t Ltio n . :n1s o =der shal : cecome eirecttve t1arcn 15 , 19 89 , as 
p r ov i dec oy Rule Z5 - 22 . 0.2S l b ) , Flo nda Admlnistrative Co de . and 
as ref l ected 1n a suosequenc o rder . 

Any ob)ect 10 n o r pro test f i led 1 n thIS docket be f ore the 
tssu a nce d ate c f this o rder is c o nsidered abandoned unless I t 
satist 1es the :' o reqo 1nq co ndi t ions and IS rene~o:ed withi n th~ 

specified p=o tes t per 1od . 

If this o r der becor.1es fina l a nd eti e ct tve o n Ma r c h 15 , 
1989 , a r.y p ar ty a d ver sely af f ec::ed may request judicia l rev 1ew 
by t he F lor1da Su p r eme Cou rt in the cas e o f an elec~r i c , g a s o r 
t elepho ne u t i li t y o r by the F1rst Dt strlct Co u rt o :' Appeal u1 
t he case of a water o r se·...,er u t lltty b y f lt 1nq a not i ce o i 
a ;:tpea l o,li th the Directo r. Divi sion o r Reco rds ar:d Repo runq a nd 
fi li ng a c o py o t the not ice o i a ppea l and the i llinq iee '"' ith 
the a pp r c pnate c o u rt. Th i s f i l ing must be c ompleted wi t ht n 
thi r t y ( 30) days o f t he effect ive da te of t h is o rJer . pu rsuant 
to Rule 9 . 110 , fl o rida Ru l e s o f Ap pe l l ate Pr ocedure . The 
notice of appeal must be in t he for m specified in Ru le 
9.900(a ) , florida Rul e s o f Appe lla te Procedu re . 

I 
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ATTACHMENT 1 

INOIANIOIIII CAS COIIPANT 
1\1$1 D(PI£CIAIIOM SIUOf 

C~ftftiS J OM APrlO Y£ 0 l AI [ S 

ACCOUNt 
RlftAINIII& 

IOOr N(l SAl. Ull l iFE 
lESUY£ (:) rrl lA!£ 

··t:r· 
~ISTRIIUIIOM 

1~\ ~" ~ins • (lthrr tb1n Ph~tit !111.93 ~· 3.0 

~ins • Plcstic ~.93 7C 3.0 

.:a nru & lrs Sll EQuip. ~9.t.l 0 IU J.O 

l30 Stnicts • Ojhtr tblft Plutic SUJ m1 70 J.a 
Stm crs • f •~lie SUJ zo 3.8 

381 lltttrs 79.03 0 ll.O u 
la2 lltttr [ftSta)JatiOIIS 'J.JS (5) 79 1.4 

J8l Houst lttU h tors 62.9C 0 20 1.9 

3M llolst ~ llshJhtiOIIS n.s9 0 28 1.0 

38S Jndust. u. ' Irs. St1.Eq. 59.01 0 15.2 2.7 

Gfii!UI. 
3'1 mll'" 37.00 0 c.c 14.3 
m Tools 100.00 0 s 0.0 

Tools (llttl) 0 70 s 
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