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BEFORE THE FLORIDA PUBLIC sEnvIcE COMMIHATON

In re: Application of ST. GEORGE ISLAND) DOCKET NO. BT71177 =W

UTILITY COMPANY, LTD., for increanod ) ’
rates and service availability charges ) ORUER NO A0
for water service provided to the )
general public in Franklin County, ) | HALED )| 7=09
Florida )

)

ORDER_DISPOSING OF MOTION I'OH JUDTCLAL HOTTEE

pY THE COMMISSION:

on February 21, 1989, the oftice of prabed b Connse | filed a
Motion for PSC to take Judicial Notlvee ol i bain lhuunuunla.
("Motion"), in the above referenced  ducket, The ””""“
requests that this Commission take pud el noblim o the
documents attached thereto, pursuant 1o gaed tan 90, 204012,
Florida Statutes, and Rule 25=22.,000(014) Florhin Al atrative
Code. The attached documents appeat 0 b A eopy of  Lhe
Foderal Income Tax Return filed by Lelauth P b by Iy 0N
October 15, 1980, and a copy ot certaln fAinanelnl "'ﬂ'?W““'“ or
Lolsure Properties, Ltd., examined and i b el by Ihoinpaan
Rrock & Company, CPAs, on Septembet KPR LI

Rule 25-22.048(3), Florida Admintutiative Lo, priovides
that any relevant evidence shall bhe adimittad b0 Lhe HOT!
of evidence which is normally admbanlible 11 vl trdals In
Florida or which reasonably prudenl st it wiu A el Lo
relying upon in the conduct of  thele b falen Huathon
90,202(12), Florida Statutes, conferh l1lﬂ“+"|1“““|ﬁ 'U“I“"'|Y
for civil trial judges to take judielal nobivne af "factn that
are not subject to dispute because Lhuy atd gapable of avourate
and ready determination by resort (o ROUTEWR whone AOOUTACY
cannot be questioned.”

section 90.203, Florida Sltatulub; yrovidui  bhat a aourt

shall take judicial notice of any mnllul'ln guch lon 90,404 when
a party requests it and:

(1) gives each adverse parly Ll ly vt be ol bae ol the
request, proof of which 1in (b Wit the gourt, Lo
enable the adverse party Lo oo meel  the
request .,

prupnis

(2) furnishes the court whith aut b hoiunt fifarmat bon Lo

enable it to take judicial ot tow ol Lhe il by
According to the Certificate ol Hopvioe ul7nuﬂ hy the
attorney for the Office of publ e Counne {hie Mol dbon Was CIL
to the attorney for St., George P land UEELELY g any h|“:r
("utility"), on February 21, 190, pursant L Hole Ah=4d, 037,
Florida Administrative Code, @ plaading 10 pprpa i ron Lo @A
motion may be flled within soven dayh attul wetvioe of Lhat
motion. No responsive pleading hatr b (b Lhe P for
filing same has expired.

The Motion does not state with apocd ety (e Cadlbn  ror
which judicial notice is sought. The Prehoead iy OFf e Ve uu[
convinced that each statement 1h e wbib el Honmenta falls
squarely within the provisions of  Beot Lol J0A(14), Florida
Statutes., However, all parties weiw not el | e Mot hon and
no pleading in opposition was filed,  There belng Hu apposibion
to the granting of this Motion, e Prohsant e Ore e findn It
appropriate to take administrative notlve Ul P factn that [ hea
attached copy of the Fedoral neots Pk el wan filad by

WY hiﬁ'unh/HLrHHImu
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Leisure Properties, Ltd., on October 15, 1980, and the attached
copy of certain financial statements of Leisure Properties,
Ltd., was examined and certified by Thompson, Brock & Company,
CPAs, on September 24, 1980, Said notice does not include
recognition of the truth of the statements in the subject
documents.

Wherefore, in consideration of the foregoing, it is

ORDERED by Commissioner John T. Herndon, as Prehearing
Officer, that the facts that the attached copy of the Federal
Income Tax Return was filed by Leisure Properties, Ltd., on
October 15, 1980, and the attached copy of certain financial
statements of Leisure Properties, Ltd., were examined and
certified by Thompson, Brock & Company, CPAs, on September 24,
1980 are administratively noticed. It is further

ORDERED that said administrative notice does not include
recognition of the truth of the statements in the copies of the
1979 Federal Income Tax Return and Financial Statements of the
Leisure Properties, Ltd. It is further

ORDERED that the copies of the 1979 Federal Income Tax
Return and Financial Statements of the Leisure Properties,
Ltd., attached hereto are incorporated herein. It is further

ORDERED that the copies of the 1979 Federal Income Tax
Return and Financial Statements of the Leisure Properties,
Ltd., attached hereto are administratively noticed and
incorporated into the record of the above styled matter in
accordance with the terms of this Order.

By ORDER of the Commissioner John T. Herndon, as Prehearing
Officer, this 17th day of _MARCH » 1989 .

JOHN T. HERNDON, Commissioner
and Prehearing Officer

( SEAL)

DS

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by
Section 120.59(4), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida
Statutes, as well as the procedures and time 1limits that
apply. This notice should not be construed to mean all
requests for an administrative hearing or judicial review will
be granted or result in the relief sought.

29
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Any party adversely affected by this order, which is
preliminary, procedural or intermediate in nature, may
request: 1) reconsideration within 10 days pursuant to Rule
25-22.038(2), Florida Administrative Code, if issued by a
Prehearing Officer; 2) reconsideration within 15 days pursuant
to Rule 25-22.060, Florida Administrative Code, if issued by
the Commission; or 3) judicial review by the Florida Supreme
Court, in the case of an electric, gas or telephone utility, or
the First District Court of Appeal, in the case of a water or
sewer utility. A motion for reconsideration shall be filed
with the Director, Division of Records and Reporting, in the
form prescribed by Rule 25-22.060, Florida Administrative
Code. Judicial review of a preliminary, procedural or
intermediate ruling or order is available if review of the
final action will not provide an adequate remedy. Such review
may be requested from the appropriate court, as described
above, pursuant to Rule 9.100, Florida Rules of Appellate
Procedure.
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L

Tum 102 (1979) Schedule A (Conlinucd)

Pare 2

35 a Cheeh ol melhods wisd lor valuing closng invenlory: (1) [X] Cost | € b Torm 970 or ofher stalemenl atlached lor adep
(1) [ Lower ol cosl of markel a3 described in tepu'abions sechon LIFD invenlory methods? .
1871t (see pape € of Inshiuctions)  (iii) [J Viitedown ol “sub-
normal™ poods a3 described in rcgulations secion 1.471-2(c) (see page

Are you engaged in manulaclwingl . . . . .

€ of Instivciions) 1l “Yes," did you walue your invenlory waing the full absarp-

b D¢ you vae any olher method of inventory valualion not tion method (reculations seclion 1 &471=11)7 .
Cescribed im line 3527, . ., . . ., . . .

U *Yes,” specily methods used and allach explanation.

I "Yes." allach explanation

Was there any substantial change in determining Quaniilies,
cosl, of valualions belween opening and closing invenlory? .

ton of | Yes | he

X

Schedule D—CAPITAL GAINS AND LOSSES (See Page 6 of Instruclions)

m Short-1erm Capital Gains and Losses—Assels Held One Year or Less

. Coal or olher Batin

8 Wing of pioperty aad Seucsintion b, Dale scawined €, Dale seld €. Ciota sales prote
(laampie, 10 shares of 1 Ca.) ime.. or. .} Ime.. gop, g1.) Iew capemr of saie

1. Coim Qesn) bor
Ahe yeat (8 bewa #)

2 Parinership’s share of net short-term gain (loss), including s.pe:‘un,- allocated items, {rom other partnerships
and from {iduciaries . . . . ol oy, . LI B

3 Net short-term gain (loss) from Imn 1 and 2. Enter heu- and on Schedule |t tFofm 1055) Imp B ra v 5w ‘

EZTHE] Long-term Capital Gains and Losses—Assels Held More Than One Ycar

¢ Ins taliment sale - schedulé attached

102,594 .

5 Partnership's share of nel long-term gain (loss), including specially allocated items, from other parinerships

and from fidocipries . + « & « o s 4 4 5 & 2 = s s 8 = 8 . s e s 8 s 8 s s v s
6 Capital gain distributions . . . . . . O R N T T T S -
7 Net long-term gain (loss) from lines &, 5, and 6. Entm here and on Schedule K (Form 1DES), line &.

102,504

Schedule H—INCOME FROM RENTS (See Page 4 of Instructions) If more space is needed, attach schedul

. Depentintion €. bipain .. Dll‘l' aiprma
. King pnd location of property B, Ameunt of 1ent Laplain in (atinen ()
Scheduie J) sehedule) seheduie)
—...Qffice building..-.I2llahassee 13,285 2,800.........Interest. |........0.221.
—Jaxes.__ | ).829.
3 Tokals 3 s % 5% e s s g e 13,285 2,800 _1.800
2 Net income (less) (subltract 1otal of columns ¢, d, and e from column b). Enter here and onpage 1, lne 7. . . 72 . 6PS

Schedule I—BAD DEBTS (See Page 5 of Instructions) S & SEraEEn

Ampgnl sgded 1o rmanmve
b Yew ""”Tu':!:‘“’ﬁ"‘:‘;’::m':;u €. Soles wn peesenl T ‘:.:..‘..’.m ] 0. Ketortiles : l::::;‘l!l:l.:vll'l i .':l"::l“;lb:l‘lfuu
151‘ B B e B B Frr e T Eerrrs e
e ] Ly e Sy et | [ AN oo
1576 . oun
1977. S| | e
1878. nesaaans
1679.
Schedule J—DEPRECIATION (See Page 6 of Instructions) it more space is needed. use Form £562. '
e B B e I T
1 Total agitional first-year demecu]uon (NOT 1o exceed $2,000). (Do not include in items below.
Enter here and on Schedule K, line 2.) 3=

G e
333,469 17,755
2

2 Other deprecialion: wg’ f%’
- Buildings . . . . & & &
Furniture and fidtures . . . | Yari 0U5
Transportation equipment .- . |_Various._.|.._

Mazhinery and clher Various...

Other (specify): ....5.19NS Yarious
- DETAIIER SCHEDULES WAINTAINED
TN T 00,520 1 . . . . h e e e e r e 31.956_
€ Amoun! of depreciationclaimedin Schedules Aand H. . . . . & & & & o o o o o s s =« s &« Jr28

5 Balance (subtract line & from line 3). Enter hereandonpape 1. 1ine 20, . . . . . . . . « & & & =

29,156
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Schedule K—PARTRERS' SHARES UF INCOME, CREDITS, DEDUCTIONS, L1C. («See Pages 7-10 ol Instructions)

[ntsr the number

: h : =1, o paninen
HNota: [nter each pariner's distriputive shate on Schedule K-1 = :;' peresale o a

Frenaie o vepaiate Schegule K-) for each pariner.

Mg gy mAsen s
ine panisarahip ales

peningnhiml . . D Yes m ho

A. Distributive share Items

b. Total amount

1 » Guaranteed payments to partners: (1) Deductible by the partnership (page 1, line 14) . . .
(2) Capitalized by the partnership (see page 4 of InStructions) . = « « = « « « +
b Ordinary income (loss) (page 1, line 26) . = .+ o« « = « » 2 » o = = s + » »
2 Additional first-year depreciation (Schedule J,line 1). « « o & « & & o o & o o o
3 Gross farming or fishing INCOM® . « « &« « + & « & « = = = s = s = s & &
£ Dividends qualitying forexclusion (attach list) . . . . « + « « o o + s = = s &=
5 Netshortterm capital gain (loss) | @ ARer20/31/78 . . & &« v & 4 =« & & « o &
from transactions entered into: | b Befors 11/1/7B . & & & & & & =« & = = = «
6 Net longterm capital gain (loss) | @ Afler 10/31/7B . . + & + + + « o « = +
from transactions enlered into: | b Belore 13/1/78 . & « & « &+ o s s o o o
7 Net gain (loss) from involuntary | @ Aftler 10/31/7B . . . &+ v + v & o« « & »
conversions due to casualtyorthett: | b Belore 11/1/7B . . . . & & & & « o« &« &
8 Other net gain (loss) under section | & Atter J0/31/78 « « + & .+ « « o o « & «
1231 from transactions enteredinto: ) b Belore 11/1/7B & v v v 4 o o o + = = =
9 Net earnings (ioss) from sell-employment {Sclmsule N, line 12

10 a Charitable contribulions (attach list); 50%........ 3 755.. i 30 5 ._].;{:'52.. QDU 20,.,_..........__

b Otheritemizeddeductions (AMAChES) . & v v & &+ & 4 o o o o o o s o o &«
11 Expense accountaliowance. « « . o o & o o .

28 OB eI L L R T ey Gy w W W Vel e e S5 e & D e G e
13 Taxes paid by regulated investment companies on undistributed capital gains (attach schedule)
14 » Payments for pariners to 2 Keogh Plan. (Type of plan P 6 6 0 W

b Payments for partners to an IRA or Simplified Employee Fension (SEP). « &+ « = & &
15 a Foreign taxes paid (see page Sof Instructions) . . & « « 4 « & + = o o + @
b Other income, deductions, etc. (attach schedule) . . &+ + +« & &+ « & o o o o o
¢t Oil and gas depletion. (Enter amount (not 107 PArtNEr'S USE) Pr..ereceesececssecssmenesssssssnns J & &
16 Specially allocated items (attach schedule): a Short-term capital gain (loss) . + . . . .
b Longtermeapital gain (IES5) e & « & & = 4 « 4 4 4 4 e e e e e e e e .
€ Ordingry gOIN(I088) o 'v ohimi el v e B OE e B & e e e B 8 e W e & B
g Other. oo L0 wluoam i

s+ s s s = s w s & s ® s s a =

-

.

B T 5 T i

102,594

203,982 _

T
1.070.755.

B e ——
Rt T

tstsmss e mm— e —————

L —

17 Tax preference items (see page 10 of Instructions): a Accelerated depreciation on real property:
(1) Centified historic structure rehabilitation (167(o) or amortization under 191) ., . . .
(2) Low-income rental housing (167(K)) " & = « % w" e s v" v & o o o o & .
(3) Other government assisted low-income hoUSINE .+ &« & & « « v & o & »
(5) Otherrealproperty . . . . &+ & & & 4 o« &+ & o & o & & = = = o »

Accelerated depreciation on personal property subjecttoalease. . . . « + .« +« . .
Amortization: e d e f

o

£ Reserves for losses on bad debls of flinancial institutions . . . . + + + « « « o .
h Depletion (otherthanoil and E25) . . . « & « + & o & o « & o o = & o &
1

(1) Excess intangible drilling costs from oil, gas or geothermalwells . . . . . . . .
{2) Netincome from oil, gas or geothermal wells . . . o . . . . .

R

bl g

1B Interest on investment i ss: @ Investment interest expense: (1) Indebtedness incuried belore 12/17/69 .
(2) Indebtedness incurred belore 9/11/75, but after 32/36/69 . . . . . + .+ . .

. (3) Indebledness incurred atter 9/10/75 . . . . . o« 4 4 e . 4 e o4 . . .
b Netinvestmentincome (1oss) . . . . &« &+ &+ & + o « « & « .

. © Excess expenses from “net lease property™ . . . . . . . 4 s 4 4 4 4 . . .

€ Excess of net long-term capital gain over net short-term capital loss from investment property ,

19 Investment in Basis of new < a 3 or more but less than Syears. . ., . ,_,._....11.:.2.8.5.......
property that investment b Sormorebut lessthan7years. . . . . . . |l 3,308 __._
qualifies for property € Jormoreyears. . . . . . . 300, ...
invesiment New commuter highway vehicle d Jormoreyears. . . . . . 4 .
credit: Qualified progress e 7 or more years 1974 through 1578 .

expenditures { 7 or more years 1979 & . o
Cost of used E 3 or more but less than Syears, . , , e e b A s
investment h 5or more but less than 7 years . . . . e e s

property

| Formorevears., . . . . . .
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Pags 4

Schedule L—BALANCE SHEETS (See Page 10 of Instructions)

bapinning o Lubls pear

Ang o Lasable pemt-©

ASSCTS

:l::uh...............'

Trade noles and accounts receivable, , . . .
a Less alliowance forbad debts , . . . .+ =«
Inventofies . <« ¢« « 2 o s o
Cosernment obligations: 8 US. and instrumentalilies . .
b State, subdivisions thereol, ete, . . . . .
Dther cument assets (attach schedule) . . . .
Mongage and realestate loans . . .+ . . .
Other investments (attach schedule) . . . .
Buildings and other fized depreciable assets . .
a8 Less accumulated deprecialion . o« o+ o o«

> w

5
6
7
8

9 Deplefable 25sets . « & « ¢ « o o »

a Lessaccumulateddeplelion. . . . . . .
10 Land (net of any amortizaticn) « o« o o« «
11 Intangible azsels (amorlizableonly) . . . . .

Tated
O, & & & o

a Lessacc amorti

1) Ansual

| 8) Ioal

12) Yetal

12 Other assets (attachschedule) . . . . . .

i3 Total 2ssetE. o o <« o o o ¥ o &
LIABILITIES AND CAPITAL
14 Accounts payable . & &+ + + & & = =

29¢
842

2982667

750

———

265,995 _

15 Momgages, noles, and bonds payable in less than ) year
16 Other current liabilities (attach schedule) . .
17 All nonrezourse loans (attach schedule) . .

i =

S—-1 1) [ 1

|17

1B Morgages, noles, and bonds payable in 1 year cr mote . .
19 Other liabilities (attach schedule) . . . . .

20 Partners’ capitalaceounts . . . .« . . o
21 Total liabilities and capital . . . . .

Schedule M—RECONCILIATION OF PARTNERS' CAPITAL ACCOUNTS (See Page 11 of Insiructions)

2,030,588}
1,842 425

(Show reconciliation of each partner’s capital account on Schedule K-1, block M)

| 3,694,517

Q
H

9,996
333,581
13.726.591

. e Ordinary incama
b Caita! eomtiibared | Sighs) Team pags 1,
Suung yes! line 26

a. Caprial sccownt 81
brgiaming of year

€. Incoma mol included
in geluma €, plvi hen.
lsnable incoms =

o !:':.-l.: ::u;::u 1. Withdiswals and

al end

1. Capital scaunl

ol yuar

798,111 - 32.767

1,287,707

1.785,004

333,581

Scheoule N—COMPUTATION O

NET EARNINGS FROM SCLF-EMPLOYMENT (See Page 11 of Insiructions)

1 Ordinary income (lcss) (Form 10E5, page 1, line 26) . .

2 Guaranteed pryments {o pariners incloded on Schedule K, lines Ja(l) and Ja(2) . . . |_2_|
3 Netlosstromrentalofrealestate. « . + « o« « & o = » + » » |3
& Net loss from Form 4757 (Form 1065, page 1, line10). . . . . . . 4
S5Toal(add lines 2,3, and &) . o o o « = « = a s & & 8 & & @
6 Acdd lines 1 and 5. (If line 1 is 2 loss, reduce line 1 by the amount on line 5) . .
7 Nongqualilying dividends (Form 1065, page 1, line5) . . . . . . . . 7
BURtHE s orelis F et e G B e e e R |
% Net income from rental of realestate . . . . . « - . e = 1) [ 2 ;585...
10 Net gain from Form £757 (Form 1065, page 1, lne 10) . . . . P 10 /
31 Total (add lines 7, 8,9, 8nd 10) . « o o = = = o ¢ o = o b o 4 e w4 e o4 . . . |22 2,685
12 Net earnings (loss) from self-employment (subtract line 11 from line 6). Enter on Schedule K. line 9. . 112 10. 082
Additional Information Required . Yes | No | M Has any material regarding the offering of a T:'l:mhin il;ﬁl;- Yes | No
, " 3 £3! of other securily ever been segislered of filed with a Fed-
I 15 the partnership & fimited parinership (see page 2 of Irstruc- enal or State ageney of suthority? 11 *Yes,” ariach a stalement
1008 & . . . e w o we e oo e e w | X ] giving the nare and agcress of the agency(s) . . . . . X
J 12 this gartnership # pariner in another partnenship? . . . | Y g ;
K (1) Digyou llt:‘: h?hi:'n:o:lmm:a'::n::?u.:mu 191) of N At any time during the 1ax year, dic the parinership have an
deprecialion (under seclion 167(0)) for a rehabilitated cer- X interest In or & sipnature or other authority over » bank ac-
lilieg historic strugture (see page 11 of | nN. . counl, securilies accoun!, of olher financial accounl in 8
L J'-'?"l :\Miublt basis (see page 11 of Instructions) b~ > foreign country (see page 11 of Instructions)? . . . . . X
S ot of oy b, o Sheke LSS [Vt TR | ) won o unn o goir o, o vl . o i
covered by a gueraniee or similar arrangement in the foture? , X ::“'" “':‘“" e2031a6 dyring fhe ;"""“ ';' e ;'r'."'" o Ml|?
- - i P s t parinershap of any pariner has any benehicial interest an i
e, enter the year(s) and amouni(s) of the anlicipated ://Z:, %: I Vs you may e to Te Torms 3620, 3520-A. o1 976, i
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p Supple rental Schedule of Gains™ ind Losses
m 4797 PP

(Inclu-wes Gains and Losses From Sales or Exchanges of Assets
Used mn a Trade or Business and Involuntary Conversions)

To be ¢ hied with Form 1040, 1041, 1085, 1120, ete.—See Separale Inslruckions

* Inleimal Brapaer Seersin

35

| 919

ldenlliying numbaer
of your tat selum

58-1

tHamaels) ot sho=n on relum

Leisure Properties, Ltd..

88 ahewn on page

368582

ECZZIEN Sales or Exchanges of P-roperly Used in Trade or Business, and Involunia
Caution: ¥ you sold propertly on which you claimed the Investment credit, you may be
liable for recapturre of that credit, See Form 4255 for addilional information.

ry Conversions (Section 1231)

SECTION A.—linvolunlary Conversions Daue 1o Casualty and Theft (See Instruction F)

1. Latl o1 aihe
il mevesun . >
ey i) I"::““'Il. 'I'_":"’ wcavired| ¢, Dote nold | & :::‘l_'l:l" l:'_‘l:':'.’"'."',:_':.:;l '::;:::I. 5 Cain o lon
Selaiis nel shewn buiew) o Gor ) | Ame., eap, oy |, 000 ot bale bince acavisilion | puichared » ¢ plus o beus 1)
e | planatson)

2 Gain, if any, from line 25, Part 111 on biack of this form attributable 1o casualty and thelt .

3 Combine the amounts on lines 1 and 2. Enter here, and on the appropriate line as follows .,

(a) For all except partnership returns::
(1) 1! hne 3 is zero or 2 gain, enli=r that amount in line 4, column E.
(2) Wline 3 is 8 loss, enter the loss on line 7.

(b) For partnership returns: Enter the amount shown on line 3 above, on Schedule K (Form 10E5), line 7.

SECTION B.—Sales or Exchanges of Promerty Used In Trade or Business and Certain Involuntary Conversions
(Not Reportable in Section A) (See Instruclion F)

4

5 Gain, if any, from line 25, Part 11l on baizk of this form attributable to other than casualty and t

hett.

i T —

203,042

6 Combine the amounts on lines 4 and 5. Enter here, and on the appropriate line as follows .

(a) For all except partnership returns: ;
(1) M line 6 is a gain, enter the gzin as a
instruction F.
(2) ! line 6 is zero or a loss, ent=r that amount on line 8.
(b) For parinership returns: Enter the amount shown on line € above, on

long-term capital gain on Schedule D (Form 1040, 1120, etc.) that

Schedule K (Form 1065), line 8,

|__203 a2

is being filed, See

2510 Ordinary Gains and ‘Locses -

1. Cost o olner basn,

€. Gronn maie ceal of subseguent im.

8. Kind ol property (i mecensary, b. Dale ired| ¢ Date sold s. Deprecistion al.
Miansl dheactl . price bem lowed (o1 aliowable) [ -
afisch addilions nl.nll’m ms., day, yi.) | (ma., say, yr I e e it )| Prevemants (i1 not por

@elails mel shown be

y hased, snisth saplana.
Lien}

£. Cain or lowy
Ul plus » lena 1)

7 Amount, if any, from line 3(a)(2) .
Amount, If any, from line 6(2)(2) .

Gain, if any, from line 24, Part 11l on bac
Other ordinary gains and losses: R

kofthisform. . . . . . .

T ——

11 Combine amounts on lines 7 through 10. Enter here, and on the appropriate line as follows ,
(3) For all except individual returns: Enter the gain or (loss) shown on line 11, on the line provided for on the
return (Form 1120, etc.) being filed. See instruction G for specific line reference. .
(b) For individual returns;
(1) M the gain or (loss) on line 11, Includes losses that are to be treated es an lemized deduction on
Schedule A (Form 1040) (see I*Struction G), enter the total of the loss(es) here. Include that amount
on Schedule A (Form 1040), lire 29 and identify as “‘loss from Form 4797, fine 11(b){1)" , y
(2) Redetermine the gain or (loss) ©n line 11, excluding the loss (If any) entered on line 11(b)(1). Enter
here and on Form 1040, line 16 . . . -

Form 4797 usm
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Form 4197 (1979)

Page .2

Gain From Disposilion of Properly Under Seclions 1245, 1250, 1251,
1252, 1254, 1255—Assets Held More Than One Year (See Separale Instruclions)
Nole: For livestock, see seclion 1231(b)(3) or Instruclion A for a longer holding period.
Ship lines 20 and 2] il there are no disposilions of farm properly o farmland, ot if this form is liled by a panntrshm.
12 Descriplion of sections 1245, 1250, 1251, 1252, 1254, and 1255 property: e g g A8
-0 Mater distribution.system.:.installment.sale Various | 11-9-79
......W { SChedule attached) o i
{m """
Prope P P
Relate lines 12(A) through 12(D) to these columns b p- b (A) { )n’ ".’[;c':i"",r u;se)ny

13 Cress sales price dess expense of 3ale . . &« + & . . . .
J4 Costorother basis . . . = + « « « o = & = = &
15 Deprecialion (or deplelion) aliowed (or allowable) ., . . . ., .
16 Adjusted bayis, sublragt bine 1S fiom line 14 . . . . . . .
17 Tota) gain, subltact bine 06 from line 13 . . . . . . . .

3B I section 1245 property:
(a) Deprecialion sliowed m alloumc) alter applicable date (1o
instructions) . . T T T T
(b) Enter smaller of line 17 of llll) 3

P T S S S T

19 U section 1250 property:

(a) Additional depieciation ater 12/31/75 (see instructions) . . .
(b) Applicable percentage times the smaller of line 17 or line 15{a)
(see instruction HA) = o = &+ & & & o« o & o« &
(c) Scdurazt line 19(2) tiom line 17. (If line 17 is not more than
line 19(a), skip lines 19(¢) through 19(h). Enler the amount from

line 15(b) on Jine 29(I)) . . .+ & 4+ & & . . . .
(d) Agditional deprecialion atter 12/31/E9 and belore 1/1/76. . .
(=) Applicable percentage limes the smalier of line 19(c) or 15(d)
(see instruction HA) . & & o o o o o o & « &
(1) Subtract line 19(¢) fiom line 39(c). (1! line 19{c) is not more than
line 19(¢), skip lines 19(g) and 19(h). Combine the amounls on

" lines 19(b) ané 15(e) on line 29()) . .. . . . . o .
(g) Addilional deprecialion ater 12/31/E3 and belore 1/1/70 . .
(h) Applicable percentage times the smaller of line 19(D eor 19(p)

{see instruction He) o . o o o o . 2occa-2 s &« =
(i) Add fines 19(b), 19(e), and 18(M) . . . . . . . . .

P T ——

20 If section 1251 property: .
(a) Il larmland, enler soil, waler, and und cleating upzmts for cut-
tenl year and the four preceding years, . . . CE

(b) It farm property olher than land, sublract line 18(b) lrm line 17;
il farmland, enter smalier of line 17 or 20(a) (see instruction H.5)

(c) Excess deduclions account (see instruclion HS) . . . . .
(d) Enter smallerof line 20(0) 09 20{C) . . . . . . . .

21 If seclion 1252 property:

(2) Seil, water, ané land ciearing expenses made alter 12/31/69 . .

(b) Amoun! fiom line 20(c), if none enterm2er0. . . . . .

() Sublract line 21(b) from line 21(a). (Il ¥ine 21(b) is more than
ling 21(a), enler2em). o o & & & 4 . . .

(d) Line 21(c) times applicable percentage (see insliuclion H.5) . .

(e) Subtract line 21(b) from Jine 17 . . . . . . . . .

() Enter smaller of line 21(&) or 21(¢) . . . . . . .

9

22 Il section 1254 or 1255 property:
(a) Intangible drilling and development costs deducled atter 12/31/75
of ordinary income under seclion 1255 (see instruction HE) . .
(b) Erter smalier of line 17 or 22(2) . . .

Summary of Part Ill Gains (Complcle Proptrly columns (A) through (D) through line 22(b) belore going to line 23)

23 Total gains for all properties (add columns (A) through (D), line 17) . Schedule attached. . . . .
24 Add columns (A) through (D), lines 18(b), 19(i), 20(d), 21(f), and 22(b). Enter here and on Part I, line 9. . .

25 Subtract line 24 from line 23. Enter the portion attributable 1o casualty and thelt on Part I, line 2; enter the pors
lion attributable to other than casudity and thet on Part I, line 5, i .

..... 203.942..
-0-

203, 087
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LEISURE PROPE™TIES, LTD.
59-1269592

CALEND&R YEAR 1979

FORM 1065

PAGE 1, LINE 2 - COST OF SALES:
Cost of lots sold (sales not qualifying
for installment reporting)

PAGE 1, LINE 4 - ORDINARY INCOME (LOSS) FROM PARTNERSHIPS:

St. George lsland Utility Company, Ltd., 59-1950858
Sunset beach, Ltd., 59-19564014

PAGE 1, LINE 11 - OTHER INCOME:
Gross profit realized on instaliment sales -
detailed records maintained
Current year sales
Prior year sales
Gain from settlement of 1iability
Forfeited deposits and other

PAGE 1, LINE 24 - OTHER DzDUCTIONS:
Commissions
Cash discounts allowed
Bridge tolls
Utilities
Teiephone
Office expense
Janitor service
Legal and accounting
Loan fees
Insurance
Title insurance and recording
Dues and subscriptions
Advertising -
Travel
Auto and truck expense

Utility svstem testing expense
OtHEr B —

§ €9,327

$ (4,408)
(963)

§ (5.371)

§421,406
116,498 537,904

TOTAL  $553,35]

$185,015
3,867
2,517
'6,600

37
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LEISURE PROPERTIES, LTD.
: 59-1369552

CALEKRDAR YEAR 1979

FORM 1065

PAGE 2, PART 11 - LONG-TERM CAPITAL GAINS:

Bargain sale of approximately 70 acres
of land located in Unit No. 4, 5t. George
Island Gulf Beaches, Franklin County,
Florida, on December 31, 1979

Velue of Property -

Value of entire Unit No. 4, based on

MAl appraisal 53.2?5.00'
Less portions of Unit not included

in sale:

Approximately 45 acres known

2s Pine Avenue lots, based on ) .

MAI appraisal $ 500,000
53 lots, value determined from

information contained in MAI

appraisals referred to above 623,000 1,123,000

Value of property deeded in
bargain sale 2,152,000
Sales price b 1,100,000

Excess of vzlue over sales price,
reflected as contributions in

Schedule K, Line 10a $1.052,000
Sales price $1,100,000
Basis, acquired 1971 $ 144,890
Less portion of basis allocated to

contribution (48.8848%) 70,829 74,061

Long-term capital gain $1.025,939

SALES 1979 GAIN

PRICE GAIN RECOGRIZED
Collected in current year $ 110,000 $ 102,594 § 102,594
To be collected in future years 290,000 573,345

TOTALS  $1,100,000 $1,025,939 § 102,594

Taxpayer hereby elects t0 report above sale
2s an installment sale under 1.R.C. Section 453.
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LEISURE PROPERTIES, LTD.
568-1369392

CALENDAR YEAR 1979

FORM 1065

PAGE 3, SCAEDULE K, LINE 102 - CHARITABLE CONTRIBUTIONS:

statement attached $1,052,000
From partnership, Sunset Beach, Ltd.,

. Land contributed to Trust for Public Land,
1.D. No. 58-1964014

18,755

TOTAL $1,070,75

PAGE 4, SCHEDULE M, COLUMN D - INCOME NOT INCLUDED
IN COLUMN C, PLUS NONTAXABLE INCOME:

Long-term capital gain $ 102,594
Gain under section 1231 203,942
Excess of fair market value over basis-

of property contributed to charitable organization 981,171
TOTAL 31,287,707

' PAGE 4, SCHEDULE M, COLUMN D - UNALLOWABLE DEDUCTIONS:
Charitable contributions ; $1,070,755
Nondeductible expenses 6,694

Adjust for difference in tax basis
and book basis of water distribution
system sold 707,555

TOTAL £1,785,004
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- LEJSURE PROPERTIES, LTD.
58-1369552
CALENDAR YEAR 1979
FORM 1085

PAGE 4, SCHEDULE L - BALANCE SHEETS:

LINE 5 - OTHER CURRENT ASSETS -
Prepaid expenses
Cash held in trust

LINE 7 - OTHER INVESTMENTS -
Common stock - Citizens Commercial Bank
Partnershmp_1nterest - St. George Island
TUtility. Company, 37 o

Par.nersh1p interest - Sunset Beach, Ltd.

LINE 12 - OTHER ASSETS -
Investment in mortoage

" Investment in real estate
Unzmortized advertising costs
Unamortized loan costs
Utility deposits
Deferred charge - contr1but1ons

LINE 16 - OTHER CURRENT LIABILITIES -
Accrued interest and taxes
Binders and deposits
Liability for future development costs

LINE 19 - OTHER LIABILITIES -
Deferred gain on installiment
sales - lots
Deferred gain on installiment
sales - other

BEGINNING END OF
OF YEAR YEAR
$ 12,299 § 5,623
56,968 90,647
TOTALS §__69.267 § 95,270.

$ 183,315 § 183,315
(4,408)

41,022°

TOTALS §_ 183,315 219,929
$ 220,770 $ 144,791

24,839 24,839

18,814 11,228

31,612 25,062

ns 2,690

23,385

TOTALS § 296,750 § 231,995
$ 247,306 § 465,304

277,777 189,269

64,393 89,953

TOTALS §_789.476 §_ 784,526
$2,029,548  $4,010,553
3,719,403

TOTALS $2.039,548

$7,729,956
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LEISURE PROPERTIES, LTD.
59-1359592

CALENDAR YEAR 1979

FORM 1065

FORM 4797, PART 111 - GAIN FROM DISPOSITION
OF PROPERTY UNDER SEC. 1245:

Instaliment sale of_water distribution
systqm,.]];B—?S.,cpns;rqcteghhg texpayer

commencing in 1976 -

Sales price
Basis (A)

Gain

Percent of gain to sales price

Collected in current year
To be collected in future years

Gzin reported in Part III, Line 23

Taxpayer hereby elected to report above sale

41

2s an instaliment sale under 1.R.C. Section 453.

(A) Taxpayer elected to treat investment in

—

water, system @sia reinvestment of proceeds

fiom,1qvqjun;aniiy:CDnVETth.QEPPEEEX;

B

p

4
z

$3,000,000
-0-

$3,000.000

100§

SALES RECOGNIZED

PRICE GAIN GAIN-1979

§ 203,942 § 203,942 § 203,942
2,796,058 2,796,058 ;

TOTALS  $3.000,000 $3,000,000 S 203,942
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LEISURE PROPERTIES, LTD.
59-1369592

CALERDAR YEAR 1979

FORM 1065

INFORMATION SUBMITTED PURSUANT TD
REGULATION 1.170A - 1 a(2) REGARDING
CHARITABLE CONTRIBUTION OF PROPERTY

(a) The name and address of the organization to which the contribution was made.

THE TRUST FOR PUBLIC LAND (a California corporation not for profit)
Local office: 219 East Fifth Avenue, Tallahassee, Florida
Kational office: c/o Ralph Denson, 82 Second Street, San Francisco, CA 94105

(b) The date of the actual contribution.
Per deed recorded in 0.R. Book 164, Page 347
December 31, 1979. of the Public Records of Franklin County, Florida.

(c) A description of the property in sufficient detail to identify the
particular property contributed.

Unit 4, St. George Island Gulf Beaches, Franklin County, Florida, less
and except 158 lots.

(d) The manner of acquisition.
Purchased in 1971.

(e) The fair market value of the property zt the time the contribution was
made, the method utilized in determining the fair market value, and, if.
the valuation was determined by appraisal, a copy of the signed report of
the appriaser.

Fair market value of the property at the time the

time the contribution was made $2,152,000
Seles price - bargain sale 1,100,000

Amount of charitable contribution $£1,052,000

Method used in determining the fair market value.
MAl appraisal adjusted for portion of Unit 4 not included.
See schedule attached for Page 2, Part II.

Copy of appraisal report for Unit 4 and appraisal report for a
portion of excluded property is attached.
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SCHEDULE K-1
(Form 1065)

Losarnmeni ot ine Vovanwry
Isirimal Breemas Servme

Legmmng . .
Caompiete lor vath panner

Partner'. share of Income, Credits, Deductio.., cic.

Tor catencar year 1979 or fiscal year
« 1G79, ang eNUINE L s e

43

—1979

19 e

Fariner's igenlilying number b= ?263-72-2979

Partnershup's idenlilying number b=

59-1369542

Partner's name, address, and ZIP cooe

Gene D. Brown
P. 0. Box 1109
Tallahassee, Florida 32302

Partnership’s name, addiess, and Z2IP code

Leisure Properties, Ltd.
P. 0. Box 430
Apalachicola, Florida 32320

A (i) Date(s) paniner acquued any parinership interest cuning the
year p-
(i) Di¢ pantner have any paninership intesest betore 17077, | X
B s partner 2 nontesident alien? . . o . = o+ . - . X
€ () Iz paniner » bimite partner (see page 2 of Instructions)? . | X
(i) 1 *Yes.” is pariner also a general pariner? . . X
D (0 D paniner wver conitibule proneny othes ‘than mour
e ine panners “Yen. umalcu hne 210" . — _Z_
aminpulion ather Than my ¥
mp Gl “Yer” compielr bine I . . | .
(i) War sny part of the B (] w-var d
fiem anciher partnerl . -« = = = = s = z
E () Di¢ pannership interest terminate during the year? . . (| ¥
(i) Dic parinership inleres! decrease Cuiing the year?, . . X

D Belote drevenna
& Lerminslen

(1) Lng ol
year

F Enter pariner’s percentape of:
Frolit shaning . . . . .

less shanng , . . . . .
Oanership of capital . . . .

Time dewoled to business . . . = i mi JPart.... e
G IRS Cenler mhere parinenship retuin lnlrd | . At]a.nt.?....f:a....-
M Vinat type of entiy is this partner? p=....... 1ndividual....ee
1 Tanner's shate of Labiblies (see page B of Inshiuchions):
1) Imawured betose 17117 iid Ineusred atier 12731776
Nonrecourse . . $..... 5. =k
Other . . . L
J [nter folal amownt e! e her 1han nonregourse lor which the
parinet iy piolecied against loss Ivouph guaraniees, sop loss agreements,
of similar anangements o which the pannership ha: knowiedge:
Incurred belore 1/3/77 . . . . . . S s mmeantd
Incurred alter 32/31/76 . . . . . . %
K Pariner’s share of any pie 1576 lessies) fliom

» sechion 8E5(c)(1) activily (1e, film o1 video
1ape, section 1245 property leasing, larm, o oil
and fas property) 1ot which Wheie eaisted a cor-
responding amount of nomecourse habiliy
a! the end ol the yecar in which lcesies)
e R S |

M Rezoncihation of panner’'s capital account:
& Lapiet scgwent ol b Laptal goaliibuieg

€. (Hoinary sncome

€. income not ingiuded
W Eniume ¢, plvl non:
Lanabis INCOmS

s Levies ot iniluded
noaslwma g, plul
wnaliveabin Beduriions

Frpennng ol peal Swiing sea’ floay! fiom line 10
25¢ 53R 10.256 | 420.236 505001 08 077
&, Dosliibaloe shaie ilem b, Amount € Q01 "m::::.'.'.:.l' b smount

1 a Guaranteed payments 1o pariner: (1) Deductibie by the paninership. . .

(2) Capitalized by the partnership . . . . . . .
b Ordinary inccme (I0S8) « + &« & o« & & » .+ s
Addiional first-year depreziation . . . . . . . .
Gross tarming or fishing income . . . . . . . . .
Dividends qualifying for exclusion . . . . . . . .
liet short-term capital gain (loss) | a After 10/31/78 .
from transactions entered intc: | b Belore 11/1/78 .
6 Net long-term cazpital pain (loss) | a Aher 10/31/78 .
from transactions enlered into: ) b Before 11/1/78
7 tet gain (loss) from involuntary a Aler 10.’3!/?3

conversions due lo casualty or thett: | b Belore 11/1/78
B Dther net gain (loss) under section | » Ater 10/31/78

1231 trom transactions entered into! b Belore 11/1/78
9 Nelearnings (loss) from sell-employment . .
a Chartable contnibutions: 5055 6..252. 30%
b Other itemized deductions (attach list) . . . . .« -
Expense account allowance . . . . « .« . o+ .
Jobs credil . . . . . 4 .4 s e s s o= s s =
Taxes pad by regulated investment company . . . .
& a Payments for partner 1o a Keogh Plan (Type of plan p-..

moawn

b Payments for pariner 1o an IRA or Simphified Employee P«-ns-on (SEF‘J i

2 Forepn taxes pad (attach schedule) . . . . . .
b Cther income, deductions, etc. (attach schedule) . . .
¢ Oil and gas deplietion. (Enter amount (nol for pariner’s vse) p=
Ipecoatiy aliocated itemy (vee atached schedule): @ Shorl term capit
b Longterm capital gain (1038) « & + & « & = o+ .
c Orginarygain (loss) . . . & « « & & & o 4+

P TS

16

..:35b.. 66? :;o*;; S

Sch. £, Part 1Nl

Sch. L, Part 1l

Sch. E, Pant i1l

Sch. €, Part 1l

Sch, L, Part IV

Sch. B, Pant 1, line 3
Sch. D, line 2

Sch, D, line 7

Sch, D, line 10

Sch. D, hine 19

Form 4797, line 1
Form 4787, line 1
Form £787, hine 4

Form 4797, line 4

Sch, SE, Part 1 or Part Il
Sth &. 1iue 2l or22
l'orm 5884, line 9

Line C1, 28¢ words “liom 1065™
Line 26

Line 25

Form 1116
(l nier on onrvl-l:lblt)

f‘aa 198...

Sch, D, line 2
Sch. D, hine 10
Form 4797, ine 10
Sch €. Part 1
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PSUREL PRIPEETILS, LD

JRFORAATION SUBMITIED PURSUANT TO
REGULATION 1.170A - 1 2{Z) REGARDING CHARITABLE
CORTRIBUTION OF PROPEZRTY (CONTIRUZD)

The cost or other basis.
144,850

In the cese of property te which Section 170(e) applies, the cest or
other basis, adjusted as provided by Section 101G, the reduction by
rezson of Section 170(e)(1) in the amount of the charitable contribu-
zion otherwise taken into zccount, and the manner in which such
reguction was determined.

Cost £144 ,830
Less portion &llocated as basis

in bzrgezin sale of property

(£1,100,000/52,152,000 = 51.1152%) 74.061

Basis &llocated to portion of

property contributed
(1,052,000/52,152,000 = 4B.BB4EX) § 70.829

ks the property was not tzngible pzrsonal property znd the donee is
not @ private foundation, no reduction by reason of Section 170(e)(1) is
requirasd.

The terms of any zgreement or understending entered into by or on
behelf of the iaxpayer which related to the use, sele of dispesiton
cf the property contributed.

Property is subject to purchase money mortoage in the amount
of £220,000 arising from bargain sale and purchase.

Tne totazl amount claimed es & deduction for the yeer due to the con-
:rlbutlon of the property.
£1,052,000
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PAGE 18
17 hLiems of tas prelerence. 8 Accele 1 gepreciation pn eal propeny— fit P TN SR Ay #r i dia doi os bnamidans
(1) Cemilied htong stiotiese sehabildation (167(0) of amortzation under 151) . . lurm db..., l-ne 1ia)(1)
() Low income rental housinp (1G7(K)) . &+ « + o« 4 . 4 Form 4625, hine 1(a)(1)
(3) Other povernment assisted low income hOUSINE « + & =+ .+ s Torm AGDS5, hoe 1(a)(1)
(£) OINEr 1eal PIOPeny . o « = + o o = &+ & =+ = & e e Form 4625, hing 1(2)(2)
b Accelerated depreciation on prrsonal properly subject 1o a iease e e Form 4C25, hine 1(b)
Ampriization: ¢© d e... o Form &E25, line 1(c) theu (1)

Form 4625, line 1(g)
Form 4625, line 1(i)
See Form 402
e 4

c Reserves lor losses on bad debls of financial institutions . .+« «
h Depletson (other thanoil and E28) . . . & + & & = o o = = =
I (1) Excess intanpible duiling costs from oil, gas or geothermal wells . .
(2) Netincome fiom oil, gas or geothermal wells . . . . « « o
31E Interes! on investment indebiedness: a Invesiment interest expense—
(1) Indebledness incuried before 12/17/69 .« &+ o« o ¢ 0 b e | FOTM 4952, line )
(2) Indebiedness incurred belore 9711775, but atter 12/16/69 . + « + [eenisssnssssisanacnssnnnes Form 4952, line 15
(3) Incebledness incurred aler 8/10/75. .« « ¢ o . 0 e e s Form 4952, line 5
b Netinvestmentincome (1058) . - « « « & = + = 3+ o + = s = |om Foim 4252, line 2 or line 10(s)

c Excess expenses from “net Icase property™ . . . e e et a0 s |esssessssssensassssncesnnaass)| Fotm 4852, lines 11 and 19
d Excess of net lonp term capital pain over ne! shor-term capital loss llam invesiment propery Form 4952, line 20

ﬁ/l/

e
form 34GE, hine 1(a)

19 Property gualilied for investment credit:

Basis of new a 3ormorebut lessthanSyears. . . . .
":;"'e‘:‘“"“‘ b Sormore butlessthan 7 years. . . . . - Form 3468, line 1(b)
property CTOMOMEVERrS. o o o o o o s s s s Form 34CS, line 1(c)
hew commuter biptmayvehicie | € 3ormorevears . . . . . . s 4 . . Form 3468, line 1(d)
Qualitied prog- e 7 or more vears | 1574 through 1678. . . i Form 34CE, line 1(e)
ress espenditures { Tormorewvears | 1579 . . . . . . Form 3468, line 1()
Cost of used £ 3 or more but less than Syears . . o+ o« o | Form 346E, line 1(g)
i“‘:“’“"“ h % ormore but less than 7 years . . . . . Form 346E, hine 1(h)
property i 70rmoreyears . . <« 4« o e e e e Form 2465, line 1(i)
Lsec commuter hiphway vehicle ] | 3ormorevears . . . . 3 o Form 3468, hine 1(j)
20 Fropenly used in recomputing 2 prior ycar invesiment crrdu! (emer n cnrtesneﬁa-n: column of Form &255):
m 3 4 5 (3 9 llnl (n
Levenploon of @ o l{“!, n‘u{:- Bli'llltl .lu-m..l h-l!sujun Benied | Azplee Curiihind
Prepery Cent maied | cabie ner it wravet lo be (18 wabie insrnimenl
(sise stair maeiher Dale piaced in or warlul ot lcolume 3 X anvesiment Tuslly et leeiumn ¥ X
Res of uied) serice basis loe | wentage cxiwme L) Cied praperny ward | centepe wiumn 101
2 |
b |
21 3 Basis to pariner of contributed property (olher than money) at time(s) of contripution 1o partnership . .
b Value of contributed propeny in ling 21a as reflected in the partner’s capital account . . . - - - =
22 a Basis to partnership of distribuled property (cther than money) 2t tme(s) of distritution to the pariner . .
b Value of ¢istributed property in line 222 25 reflecied in the partner’'s capnal account . . . - - - - -
23 Pannership inlormation on international boycotting. For part- | Yes | We | b Dig pannership panicipaie in or cooperale with an intetha- Yes | Ko
ner's feporting requitements see Form 5713, tiona! bortedt? . . . “ @ % & alde eow bS
2 D¢ paninership have gperalions in 2 bovzotting counin? . c D¢ rannershin fie Form s 2
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SCHEDULE K-1 Partner's .nare of Income, Credits, Deduclion., etc.—1979
(Form 1065) Tor calendar year 1979 of Liscal year

Leginmang ...

Lupariment of the Vioosury

Iaternal brovnus Sarvus Compicie for each paniner

1979, ang endinp

Fariner's ioenllying number b 258-50-7096

Fartnerstup’s idenlityinp number p= 5o-] 16““92

Paniner's name, agdiess, and 2IP code

John R. Stocks
P. 0. Box 430
Apalachicola, Florida 32320

Fartnershup’s name, address, and ZIF code

Leisure Properties, Ltd.
P. 0. Box 430
Apalachicola, Florida 32320

A (1) Dale(s) pariner acquire€ any parinership interest duting the Time devoled to business . ., . . . . . e e Eﬁ.’:ﬁ... %
&
yeat b= G IRS Center where partnesship return filed p=....AL1 2042, Ga.. ...
{ii) Di¢ pariner have any partnership inlerest belore 1/1/777 . X H Vihat type of enlily is this parine? b= 1
B s paniner a nomvesidentalien? . . . .« .+ . . o« o | 1_X | 1 Tariners share of liaLilities (see page € of Instructions):
€ (i) 1z pariner a himiled pariner (see pare 2 of Instiuctions)? . X () Incuneed betore 1/3/77 (i) Imewnend atier 12/31/76
(u} I *Yes,™ is pariner also 2 general panines? , . X Nontecourse . . Soiiiiiiens 3
Dt Di¢ panner ever coninbule propeny olher Than l'non" X
10 1he pannering mplete bne 2107 . . . | A 0 Other  , S —— -1 rt)
wn 'D-e Dariner eve reCe Darson B";H hen money X J [nter total nmmml of lizbilies u1h:! than nonrecourse lor ich the
() Won By mare ok ne PanAire imteras! cvar scacired |y panner is protected apainst dess thiouph guaraniees, s1op loss agreements,
feem anether paniner? « . . . 4 4 2 = s s Y of similar anangements of which the paninership has knowledpe:
E (i) D¢ partnership inlerest tfeiminate curing the yeat? . . X Incunied belore 373777 . . . . .
(i) Dig partnership inferest cecrease Cuning the yeat?, . . X Incured ather 12/31/76 . . . . . .

K Partner's shaie o! any pre-1976 lcusies) from

(1) Belove forressa on ln! ol & sechion SE5()(1) acztivily (ne. lilm of wideo
F Dnter pariner’'s percentage of: ot leiminalion tape, section 1245 propenty deasing, farm, o oil
Frofit shaning er _BA-2 /1- oL and gas property) lor which there euisied a core
>R o . . " responding amoun! ©! nonrecourse hability
Lessshariag o & & o & o s ..55'2-/3 .S et the end of the year in .h.:h leestes)
Cwneshipcf capital . . . . . . . . . . AR-2/2 % ocsuted . . . . . . T
M Reconzilizlion of pariner s capital account: €. Income ot sncivted | & Lesses met ore
% f. wilndimain and £ Corisl sreount
'..'.‘,.'.'.‘.'.'..":-"::'.,“ [N h..-::;':-;:;nln I';“i-:l‘ﬂ::':'llr I:::'T:.. " “.“::’:".':.‘m:'.'::" .n."'u::‘l":"' ' eninbulenl st ane of yemr
527.575 20.511 €58.471 | 1.190, 003 216,5
8. Distosbuliws yhase ilem b, Amount e Joug !.m::::-:ﬂ. b amouni
1 a Guaranteed paymenis to partner: (1) Deductible by the partnesship. . o | . ... @@ .| Sch E Part il
(2) Cepitalized by the partnership . . . o o & o o o v o 0 o liiiiinisissiisesnsesseses.] S€h. E, Part N1
b Ordinary income (1088) » » » = « o+ 0 0 e 0 e e o e e o | 20,511 sen B, Part i
hoditional first-year deprecialion . « « & s + + & « & &« & o+ | evresssessscssssnsens.) S€h.E, Part il

Gress farming or fishingincome . . . + « + « &
Dividends qualifying for exciusion . . . . . . .
Net short-term capital gain (loss) | a Alter 10/31/78

m ok WwN

from transactions entered into: | b Belore 11/1/78
€ Net lonp-term capital gain (loss) | a Ater 10/31/78
{rom transactions entered into: | b Belore 11/1/7B
riet gain (loss) from involuntary | a After :ozsu:a 6w W w A
conversions due 1o casually or thelt: b Belore11/1/78 . . . . . .
8 Other net gain (loss) under section s Ater 10/31/78 . . . . . .

~

Sch, E, Pant IV

Sch, B, Pant L, line 3
Sch. D, line 2

Sch. D, line 7

...| Sth. D, line 10

e 0 m 4 8 4 |esssssanssrassrasansrasnnnss | 3€N. B, ine 19

Form 4787, line 1

Torm 4797, line 1

Form 4757, line 4

1231 fromtransactions entered into: | b Belore 11/1/78 . . . . « . liiiiierisrcrnmniens Form 4797, line 4
9 HNet earnings (loss) from sell-.employment. . . e e e e L 18,720 | sen.sEL pan i or Pant
10 a Chanitable contributions: 509 ]2;503, 30, 70] .3_3. 208%h siiieiiiiii _ ?]3 835 Sch. A, line 21 or 22
b Other ilemized decductions (attach bist) . . . . - ¥ W om ,A.,....,, iy
11 Expense account allowance . . . . . . . . . 2 5 . A

22 Jobs credl . . . . . . . s 8 e s & e
13 Taxes pad by regulated investment company . . .

Tena
Form 5884, line 9
Line €}, 33¢ wotds "liom 1DES”

14 a Payments for pariner 10 2 Keogh Plan (Type of plan b= ...0) Line 26
b Payments for partner 10 an IRA or Simplilied Employee Pension (SCP), " Line 25
15 2 Foreipn tazes paid (attach schedule) . . . . . R T B (e iRy fb'ﬂ"‘ Hlﬁ _p
b Other income, deductions, elc. (attach schedule) . . T . i of your
€ Dil and gas depletion. ([nter amount (not lor pariner's use) Proiiieininnnnnns) "":ffa: AR %

16 Speculiy aliocated items (see attached schedule): & Short term capital pam (lozs) .,

b Longterm capitalgain (loss) . .+ .« « . . . .
c Orginary gain(less) . . . . . . «
d Other

Sch. D, line 2
Seh. D, hine )0

. 7 B Beerennsznssrevnsansmmrpeit lfoim 47597, ine 10
S Sch [ Part 1l
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PAGE 20
17 ltems of tar prelerence: a8 Accelr § deprrecialion on ical propeny — B e e o e | st A s e e ihs s rat
(1) Cervbieg hastunz shrutture rehabildalion (1E7(0) o amertualion vnder 15)) . . |... Torm 4(.“. hine l{I)ll)
(2) Low income rental housing (J67¢k)) . . . . . . . . . . . Form 4025, hine 1(a)(1)

1B

(3) Other povernment assisted lowancome housing . . . . . ., .
(4) Otherreal PODERY . « o + = & & o« s o o & & o & 5 &
b Acceleiated depreciation on personal property subject to a lcase . . . .
Amortization: € vep @ i Misnimiiat Yaririneing
£ Reserves for Iosses on bad debts of finangial institutions . . . . . .
h Depletion (otherthanoilandgas) . . . . . . + .« + + « =
I (1) Excess intangibie drilling costs from oll, gas or peothermal wells .
(2) Net income from oil, pas or peothermalwells . . . ., . . . .
Interest on invesiment indebledness: 8 Invesiment inleire! expense—
(1) Ingebiedness incurred belore 32/17/6% . . . . + + + « &
(2) Indebiedness incurred belore 9/11/75, bul atter 12/16/09 . & . .
(3) Inoebtedness incurrec afler 9/30/75, . . . . . . . . . .
b lietinvestmentincome (1088) . . . & . & .+ o+ 4 4 2 . a, s

¢ Excess expenses from “net le2se property” . . . . . . 5w
d [acesso! ne! lonf-1erm capilal pain over net shor-lerm c2pital loss {rom m-rs!mrm propery

lNorm 4025
Form AL25, line 1(b)
Torm £C25, hine 1(c) thaw (1)
Torm 4025, line 1(g)
lorm &4C25, hine 1(i)
Sce Form df. mslt

Form 4025, bne 1(a)(1)
, hine 1(a){2)

lForm AQJ... line 15
Form 4852, ine 5

Torm 4952, line 2 or line 10(e)
Torm &

252, lines 11 and 19

Form 4952, line 20

18

Froperty gualilied for invesiment credit:

DR TR,

Basis of new a Sormore butlessthanSyears. . . . .
invesiment b 5or more but less than 7 years. . . . .
propeny >

C7OrMONEVEarS. . o o 4 o o o+ o

hew commuter hiphwayvehizle | € SOrMOrE YEAIS . . . . . . . . . s

Qualifiez prog- e 7 or more vears | 1672 throuph 3978, . .

ress expenditures f7ormore_,ucar||19?9 P D

Cost of used £ 3 ormore but lessthan Syears . . . . .

invesiment h 5 or more but less than 7 years . . . . .
propesny i 7ormorevears . . . . . . . . . =

.............................. Form 34CB, line Ill)
an Form 34GE, hne 1(b)
! =g Form 3468, line 1(c)
eesssnsasasannassnnnnsesannes| FOIM 34CE, line 1(d)
Form 34GE, line 1(e)
Form 346E, line 1(f)
Form 346E, line )(g)
Form 346E, hine 1(h)
Form 34GB, line 1(i)

L'sed commuter hiphwav vehicie | j 3 or more years . . TR Form 3468, line 1())
20 Fropenty used in recompuling 8 pHor year investment creo-. {enter in conesponding column of Form &255):
2 4 H 3 | 1o 1
Deaznipioen of t ) “’ [‘n?. A‘.J« Faviod | Arpiee Quatitind
b d Cent mated | wanie 1] invriiment
Date placed in [ waeial - lesiwmn 3 X ineruiment lotumn 3 o
vz [T e cenlafe eniumn %) CHREIL Bl e Ty ealyma 10)
; |
b
=1 a Basis 10 pariner of contributed property (oiher than money) at time(s) of contribution to parinership " Pt o Hatie
b Value of contributed property in line 212 as refllected in the partner's capital account . . . . . .+ .
=2 a Ezws to pantnership of distribuled property (cther than money) 2t time(s) of distribution 1o the pariner . .
b Value of gistribuled property in line 22a as refiected in the partner’s capital account . . . . .« . -
23 Faninership inlormation on infemational boyzotting. For pan. | Ves | Ko | & Di¢ partnership participate in of cooperate with an intena. | Yes | Ko
ner's repening requitements see Form 5713, fioral boyeot!? . . o . + « & + & = 4 e . 3
2 _Did pannership have poerations in 3 boveotting country? | ¢ Did paninership file Form 57137 . . . . o oo %
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Leginning ..
Compiets lor rach panner

Partner'  Lhare of Income, Credils, Deduztic..., c1c.—1979

For calendar year 1979 or tlineal yrar
v 1979, and enging |

Y |, SR

Fariner's wenttying number

25B-50-7096

Faninersing's 0entiying number b=

5U-1369592

Fanner's name, address, and ZIP coge

John R. Stocks, General Partner
P. 0. Box 430
Apalachicola, Florida 32320

Partnership's name, addiess, and 21F code

Leisure Properties, Ltd.
P. 0. Box 430
Apalachicola, Florida 32320

A (1) Datels) partner azquired any paninership interest duning the

Time devoled to business . ., . L . . L .. Part.. e

G IES Cenler where partnership retun fileg h....f\l].ﬁfltﬁ... B3
H Vihat type of entity is thig partnes? B, I0divi dual.....
I TPariner's shae of labiliies (see pare B of Inshiuchions):
G Incwiire belein 171707 Aod Ingwnied alier 32731000
Honrecourse ., §.een, - SRR
OIREE . it Biiicineatimmnerssessonsas ; D —

J Inter fotal amount of habilihes olner 1han nomecourse for winch
panuer 13 prolecled apainst buss thivugh Fudieniees, s1op loss agieements,
or similar anangements ol whoch the parinerstip has bnunledpe:

Incurred vefore 3/0/77 . . . . . .
Incumed aner'12/20776 . . ., . .
K Fartner's share of any pre 157¢ lozs{es) from

year p= . e S e e
() Dig paniner have any parinership interest belote 1717177 .
B b paniner & nonvesicent aben? . . . . L . L . .,
C () s partner & himited paniner (see page 2 of Instrugiony)? |
(1) 11 “Yes™ is pariner 2iso 2 general paniner? . . . .
D 11 Uie panner ever conabute Propeny olher Than money
O “Vel,” compiete ine 210! . ., .
Cis1npifion Biher than money
from Ine pannern Yo" compie H
(i) ¥ves any pamt ol the panners inlere
frem anotuer panined] . - . . - . . - . .
E () Did paninership interest terminale guring the yeat? ., .

(5) D¢ parinership interest deciease duting the yer?l, . .

the

L TR—— srenem

(i) Und ot 2 sechion A05(c)(1) activity (ie. 1im o1 video

F Enter pariner's percentage cl: you- lape, section 1245 propeny leasing. fatm, ot oil
Fiolit sk T ©r == o and gas propenty) for which theie ensled a cor-
tolh ahaile e ’:' "Q 'f fesponding amount o! nomrecourse liability
less sharmg , . . . ., b T Tt SR, 1 81 tne end of the year in which loss(es)
Omnership ol capital . . . . . . i -0~  ©% potoiitd . . e e o e

M. heconciiation of panners capnal account: €. Ingeme net included

R EAlemA €, Blul hen-

L windiamaly ang g Camtal suewunt

Xl -l B el Rl e Hirkok fon
2.000 1,000 | £.000
& Disbtiisaliee shain ilem b Amount £ 1040 ltlﬂ::::t:.:ll, b ampunl
1 a Guaranteed payments to partner: (1) Degustible by the partnership, , | R 1118 A Y, W]
(2) Cepitalized by the Parmership . . . . . . ., . . . . . . Szh E, Part 1
b Ordinary income (ioss) . . . . . . . e ocen e W W e m B e e Sch. £, Part 1Nl
2 Accitonal first.year cepreciation . . . . . . . . e e . Szh E Pantin
3 Gress tarming or fichingincome. . . . ., . . . . . . . . " W Szh E, Part 1V
4 Dividencs gualifying for exclusion . . . g w m w m  Gen e e @ Szn B, Part 1L, line 3

5 Net short-term capital g2in (loss) Atter 10/31/78 . . . . . . . Seh, D, hing 2

fiom transactions entered inte:
Net long-term capital Fain (loss)
from transactions entered into:
Net gain (loss) fiom involuntary
canversions due 10 c2sually or thett:

Before 11/1/78 . . . . . . .
Atier 10/31/78 . . . . . . .
Belore 11/1/78 . . . . . . .
& Rher 1O/31/78 . . . . . .
b Belore)1/1/78 . . . . . .
Other net gain (loss) under section a Atter JO/31/78 . . . . . .
1231 from transactions entered into: | b Before 11/1/78 . . .
Het earnings (loss) from self-employment. . . . . . . . . . . .
a Crantable contributions: 509 e 30%
b Qiner itemized deductions (atach Wsle o v o v o w4 o e e e
11 Fapense account aliowance . | e e s ox s e s o w ow

+2 Jobs credt . . .

Sth. D, line 7

Sch, D, line 10

Szh. D, line 19

Torm 4797, line 1
Form 4727, line 1
Form 4757, line 4

Form 4757, line 4

Sch. SE, Part | or Part 11
Sch. A, line 2) or 22

o

a
b
]
b

~

10

T T TI I
e erhad s (N
e A.@MM

Form SEB4, line 9

" e s & 8 & s a2 a8 e s o a w W

13 Tares pad by regulated investment company . . . . . . . . . . - S Line €1, add wores “lrom JOLS™
14 a Payments for pariner 10 a Keogh Plan (Type of plan b ... ...) . S I 7 T .
b Fayments for partner 10 an IRA or Simplilied Employce Pension (SEP) . . Line 25
25 2 Foreign taxes paid (attach schedule) . S ¥ 5 F ¥ .é Form 1116
- Cnier on applcsbie
b Otherincome. deductions, etc. (attach schedule) . . . . . . & s e Gimey’ vt
c Oil aneg gpas depletion. ([nler amount (not fot partnes's wse) b= . ... aiss) ', -
16 Zpecually atliscated items (see #ttached schedule): a Stort term capital fain (lows) |, . 2 veenene] SN D, line 2
b Long term capital EMOOOREY. o .+ . eomow W e &8 e e G San. D, hine 3O
EOIiMyEBIGONE) . 0 %0 % & © 5 HTEE 5 s e e e a " form 2797, lme 1D
L I I I . Ceh [LPam N
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(2) Low income rental hnusmé (167(k)) .
(3) Otner government assisted lowincome housing . .

(2) Other real property |
b Accelerated depreciation on personal propenty subject 1o a lease . . . .

Amprtization: €...

£ FReserves lor losses on bad debts of financial institutions .

- s v

L e

h Depiction (other than pil and gas) . . .

I (1) Escess intangible drilling costs from oil, gas or geolhicrmal welis .
(2) Ne!income from pil, gas of geothermal wells
Interest on investment ingebtedness: a Investment interes! capensp—

(1) Indebtedness inzurred belore 12/17/69 .

(2) Ingebledness incurred before 9/11/75, bul after 12/16/69., . . .

(3) Indebledness incurred atter S/10/75 .
b letinvestment income (loss) . . . . .
¢ Excess expenses from “net lease propeny”

€ [acess of net longp-term capital pain over ned shorl lerm capita! loss from i mre.irnun' propery

= r e e

fAepresalion on 1csl fuopeny—
(1) Cestitizg hstont strutture aehaboliation (107(0) o amortization under "y . .

AP R RIS 8

49

Fuvm 4025, I-rir H!HU
Form 4025, line 1(a)(1)
Form &025, line 1(a)(1)
Form ALDS, hine 1(a)(2)
Form 46025, line 1(b)
Torm 8625, bine 1(c) thiu (N
Form 4025, line 1(g)
Form 4625, line 1(I)
See Form 4625 instr,

57

- s = s

Form 4952, line 1
Form 4952, line 15
Form 4952 line 5

form 4952, lines 11 and 19

Form 4952, hine 20

18 Froperty gualified 1or investment credit: :
Basis of new 2 Sormore but lessthanSyears. . . . . . Form 3468, line 1(a)
investment 5or more but less than 7 years. . . . . Form 3468, line 1(b)
property.

7 or more vears .

hew commuter hiphway venigle

3 ot more years

Quatified prog-
ress expenditures

7 or_more vears

1874 throuph 1678, . .

7 of more years

1879 . .

Cost of used
investment
property

b
C
-]
L3
1

r
h

3 of more but less than 5 years
5 or more but less than 7 years

7 Or more vears

DR

Usee commuler highany wehicie

i

3 or more vears

.

s s e

Form 34GB, line 1(c)
Form 3408, hine 1(d)
Form 34CE, line 1(e)
Form 3468, line 1(1)
Form 3468, line 1(g)
form 346E, line 1(h)
Form 3468, line 1(i)
Form 3409, line 1(j)

e /”’W#

Torm 4252, line 2 of line 10(s)

20 Froceny wsed n recompuling @ pPrior vear investment cregit (enlef in corresponding column of form 4255):
2 3 : 5, (3 () 8 | 0oy
Lercription of @ ) l'n!, A‘w’.- n.i.-'."'..} Date siem Fevod | Acple
Brepenmy Cent mated | wabis wnwriimen] traird o e (18 cabie
faire melher Date placed in ot wiriul (1 feolumn 3 x smerniment tunliy . feoiumn 3 X
mew o waed) strmee basia (01} Eerlage enilumn 5) g propeny wiRe | tenlape welumn 10)
2 ——_—
b
21 a Basis 1o pariner of contributed property (other than money) at time(s) of contribution 1o partnership . .
b Value of contributed propenty in line 21a o3 refiected in the pariner’s capital account , . . . . .
22 a E2ss to partnership of distributed property (Cther than money) at time(s) of distritution 1o the partner . PR e I,
b Vaiue of distributed property in line 222 as reflected in the partner's capital aceount . . . . . . .
23 Pannership inlormalion on international boyzotting. for pant- | Yes | No | b pig pannership panicipate in or cooperate with 2n interna. | Yes _ho_
ner's reporting requirements see Form §713. ;,Mi:', lional boyeatt? . . . . . . . . o o ||
a D¢ canneshic have coerations in 3 bowzotting counlny? . ¢ Did pantaership file Torm 57127 . . Y
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SCHLDULE K-1
(Form 1DES)

Croanment a® 1ne Viensury
Irinranl Bosemas Service

bLegimning ..

WU

Partner's _nare of Income, Credits, Deduction., etc,—1979

foresiennar yeot 1979 or fincal year

Compicte Tor eath panines

. 1878, and ending | |

L —

Fartner's igentilying number b=

263-72-2479

Partnerstop's lenbilyp nuinibier p=

28-1369542

Pariner's name, address, and Z1P code

Gene Brown, General Part
P. 0. Box 1109

ner

Tallahassee, Florida 32302

Partnerstup's name, address, ang 211 code

Leisure Properties, Ltd.
P. 0. Box 430
Apalachicola, Mlorida 32320

year p=

(1) Dale(s) pariner acquired any pannenship interest duting the

(i) Di¢ pariner have any parinershup interest Lelore 1/1/777 .

I3 paniner @ nontesicent alien? . . . .
0]

n

Is partner 2 himiled pariner (2ee poage 7

(u) M *Ye:™ is pariner also a gencral paniner? .

o

i) D pariner ever coninbule propeny
Vo the pantnentip 11 ™Y compirie |
= D.e Beringt wegt 1eceIvg l Gr3inniton
ne pannarritue (0 “Tes” comnic
[{13] wu any

Dart ol the panners inierest wve!

SN N R .
of Instructions)? . | X |
X
oiher 'h.n MH‘\"
e 2117 . —x

other than mnM;
te line 22)7 . .
scquired

. .

Time devoled to busimess . . ., & Fart., o
IRS Cenler where partnetship retuin Liled b— f{t] EIIL-. Ga......
¥ihat type of enliy is this partnes? P ... ll'ldl.\’.] dual...‘..........‘.

I Tariner's share of Liabitilies (see pape B of Instiuchions):
(ir Intwrred batese 371/77 Ga) Imewrind ahier 32730/78
Nontecourse . Bieis . S

Other ., . S.
4 [nter total amount of I
panner is prolected against luss thisuph puataniees, siop less apieements,

'em anolher panner? . . . . . . . P ot similar anangements ol which the panuershup hias knowledpe:

E () Did parinership interes! terminate Curing the year? . . | |_X Incurred betore 3/1/77 . . . . . . S s ite

(1) Di¢ pannership interest cecrease dunng the year?. . . X Incurrcd after 12/33/26 . . . . . . §.. =
K Fariner's share of any pie 157€ less(es) liom
. () Balase Greinane () End of » section &65(c)(1) aztivity {1e. fitm or viceo
F Lnter pariner’s percenlage of: o1 lemination year tape, sechion 1245 property feasing, laim, o1 oil
1 sh - or =0- or and f23 property) lor which there ensted a cot-
Frofid shating . 2 Fehadh ” ': tesponding amount ol noniccourse hiabality
LOSSsMahng o =i & 6 e il B9 wiwin R el the end ol the year in which leasqes)
Cwnetship of capital ., . . . . ‘e e =fl- % occuted . . . . . . . .+ .

Reconciiiation of partner's capital acc

ount:

a. Capiisi sresunt Bt B. Lapls) ceninbuied
BEEIRRIRE 87 genr Cuiing yeat

€. Dugemsty sncome
(i1t hrom line Dk

€. Inceme mel angluged
1 telumn £, Blul Aoa
Barabin income

& Leswrs rel intluted
" oguleme 0. plel
wnsllomabie Orcuchiony

1. weihseemals wnd
Gisinibulion

£ Capial suimwnt
al enc ol prar

3.000 1.000 | 4,000
5. Diloabutene share item b Amount & 1000 "'":"::_'_:'!' b Atviusl
1 a Guaranteed payments to paniner: (1) Deductible by the partnership . . Sch. E, Fart 11l
(2) Capitalized by the partnership » . . + & . « e e s Sch. L, Pant 1N
b Orscmary income (loss) . . . . . . . . . s e a e s e Sch. £, Part 11
2 Additional first-year deprecialion . . . . . . « . . Szh. E, Part 11l
3 Gress farmingorfishingincome, . . . . + + .+ « & . = = = Sch, [, Part IV
£ Dividencs qualifying for exslusion . . . . .« . . . . P w6 Sch. B, Fart I}, line 3
5 Me! short term capital pain (iczs) | a Ater 10/31/78 . . . - Sch. D, ine 2
from transactions entered inte: | b Belore 11/1/78 . . A . Sch. D, line 7
€ et longterm capital gain (loss) | a Atter 10/31/78 . . PR I Sch. D, hine 10
{rom transactions entered intc: ) b Belore 11/1/78 . . 0. ceeenn| Seh. D, line 19
7 Ket gain (loss) from involuntary | a After JDJ""I!?B . ——_ R weee.| ToOrm 4797, line 1
conversions due 1o casually er thelt: b Belerell/1/78 . P Form 4797, line 1
B Cther net gain (loss) under section 8 Alter 10/31/7B . o & . Form 4797, line 4
1231 trom transactions entered into: | b Belore 11/1/78 . . ¥ Bewssinigira Sy i Form 4797, line 4
9 Net earmings (loss) from sell-employment. . . . . . . . e s s Sch, SE, Pant lor Pant Il
10 a Charitable ibulions: 5095 B0%E s 20 apastas Sch. A, line 2] or 22
b Other itemized deductions (attach bst) . . . . . . e |, See Sch. A s
11 Expense account allowance . . . . . . . .+ & + R ¥z i
s Jdobseredit . . . . L L . . . e e e e . ... . veere.| Form SEB4, line 9
13 Taxes paid by regulatled investment company . . . . T ¥ evssessssses | Line G1, 2dd words “hiom JDEE"
14 2 Payments for partner 1o a Keogh Plan (Type of plan b= I, [ i S Line 26
b Payments for partner 1o an IRA or Simplified Employee Pension (SEP) o o | oiiaains Line 25
:5 2 Foreign taxes paid (2tach schedule) . . . . . . . « e 4 cecssaastansassnsansssens| FOrM 1116
[nier on u-r-l-ubu
b Other income, deductions, etc, (atiach schedule) . . e e s e
c Oil and ges depletion, (Enter amount (nol for pariners use) = ... ooeeinnn.. ) v :»:.’:ffd/’
16 Specially aliocated items (see atiached schedule) a Short term capital Fain (loss) . Seh. D, line 2
b Long term capial gain (loss) . . . ., . . . . o w oo Sch, D, ine 10
c Odmary pain (iess) . . o . & 4 4 4 4o 4 o s PR a— LR L A LT
aoher: . v G aa) . i b i Sch . Part 1l
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10 News of tan porelerence » LT og deredtan on el ropeny —
(1) Cer o2 histons shuture 1ckhaoatation (1L70) o smonization under 15y . .,
(2) Low inzome rental housing (1G7(x)) . . . . R S
(3) Other povernment assisted low-income housing . . . . .
(2) Othetreal property, , ., . . ., . . N R
b Accelerated depreciation on personal propeny subject 1o a lcase . % m e
Amortizaton: c................. P S SUSEE B
£ Reserves for losses on bad debts of financial institutions ., ., , .
h Depiction (other than oil and L R I S w W e
I (1) Excess intangible drilling costs from oil, pas or gcothermal wells ,
(2) Net income fiom oil, pas or peothermal wells. . .o ow o @ o on o
18 Interest on investment indebledness: a Investment interest expense—
(1) Indebtedness incuried belore 12217069, . . . . . A,
(2) Indebtedness incurred belore 9/11/75, but ofter 12/16/69, , . B
(3) Ingetiedness incurred alter 9/10/75 . TR I T T S S
b Kelinvesiment income (ioss). . . . . o & " s ae W s s

| Torm 4025, line 1(a)(1)
Torm 4C25, line 1(a)(1)
Form 4025, line 1)
Form 4025, line 1(a)(2)
Form 4C25, line 1(b)
Torm 4225, line He) thw (N
Form 4G25, line 1(g)
Form 4625, line 1 (i)
See Form 4025 instr,

R AT Y e
7

Form 4952, line ]

Form 4952, line 15

Form 4852, line 5

form 2352, line 2 or line 10(x)

¢ Ercess cxpenses from “net lease propesty™ . . . . . . . . . . s foirm 2852, lines 11 and 19
€ [rzess of nat iong-1em .2pital pain over nel shorn letm e2pital loss from investment property 2,

1§ Prooerty cuaulied for investment cred:t:

.
%

Basis of new a 3 or more but less than Syears, , , . .
investment b 5or more but less than 7 years. , . . .
s Property € 7ormorevears. . ., ., . , . .
hew commuter highway vehicle | ¢ 3 or INTEYEINE » . v o s i s e s
[
1

Form 3468, lineg 1(a)
Form 3468, line 1(b)
.| Form 3468, line 1)
cerrmensesnssnss] FOIM 3468, line 1(d)
-| Form 3468, line 1(e)

Qualified prop- 7 or more vears | 1674 throuph 2678, . .

ress expenditures 7 or more vears | 1879 | . | . -eee] Form 3468, line 1(f)
Cest of vsed R 3 or more but less than 5 years ., . , . i femmsiieeaiiiiv i s erreenion Form 3468, line 1(g)
""“'-'5:'“"“ h 5 or more but less than 7 years . . s Form 3468, line 1(h)
propery i 7Tormoreyears . . . . . . . S R I --neeee| FOIM 3468, line 1(i)
Lses commuter hiphway vehicle | | 3 or more YEME -~ i E R s . Form 3468. line 1(j)
20 Froceny used in fecompuling a prior year investment credst f{enter in coresponding column of Form 4255):
@2 (3) (1) I (5 (6) 9) | (o) [THY)
ke | Apple Ovigmnal gualilid Fevod | Appiie Cushilnd
Cest mated | cabie e ] ot wabie insrstmant
Date placed in or wietl pet. fepiumn 3 x invesiment Tually Pt leolumn 3 x
ITL Banig e | tenisge @ivmn ) RSl property wird | certope wiwma 10)
3 —_—
b |
21 a Eaws to pariner of contributed property (other than money) at time(s) ol conlribution 10 partnership , .
b Value of contributed property in line 21a as refiected in the pariner's capital account . . ., , ., . .
22 » Ea2sis to parinership of distributed propery (ether than money) at time(s) of distribution 1o the partner , .
b Value of distributed property in line 222 as refiected in the pariner's capital account ., ., , L . . .

(2]
w

Faninership inlormalion on infernalional boyeotting. For pan. | Yes

mer's repzring requirements see Form 5713,
2 D crdneshus bave ootrations in 2 bovzolling countn? |

b Di¢ perinership participate in o1 cooperate with 2n interna-

Iionllbun:nll?.............
€ _Di¢ paninership file Form 87337, | . ¥=alt i




52

ORDER NO. 20913
DOCKET NO. 871177-WU
PAGE 25

LEISURE PROPERTIES, LTD.
58-1369592

ALENDAR YEAR 1578

FORM 1085

INSTALLMENT SALES SCHCDULE AND ELECTION

PRIOR YEAR SALES:

Ueferred gross profit, 1-1-79 52.039.543'
Less amount recognized on 1979 coliections 116,498

Deferred gross profit, 12-31-79 £1.923.050

CURRINT YEAR SALES:

Sales price $2,743,670
Cest of lots sold 234,761
Gross prof‘lt ,o08,
Less amount recognized on 1979 coliections 421,406

Deferred gross profit, 12-31-79 £2.087.503

Texpayer hereby elects to report &1l current vear sales
wnich qualify a2s installment sales under I.R.C.
Section 453.

SUMNMARY :

Gross profit recognized on prior year sales $ 116,498
Gress profit recognized on current year sales 421,406

TOTAL PROFIT RECOGNIZED -
TO SCHEDULE FOR PAGE 1, LINE 11 - OTHER INCOME 537.904

DETAILED SCHEDULE MAINTAINED ON ABOVE
INSTALLMENT SALES
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LEISURE PROPERTIES, LTD.
ST. GEORGE 1SLAND, FLORIDA
FINANCIAL STATEMENTS
DECEMBER 31, 1979

93
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LEISURE PROPERTIES, LTD.
KOTES TO FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 1979
NOTE 12 - LIMITED PARTNERS

NOTE 13 -

NOTE 14 -

Under the partnership agreement, certain limited
partners do not share in the profits and losses of the
Partnership until they have made capitzl contributions
aggregating $120,000. Failure to make such contributions
wnen due under the Partnership Agreement will Tesult in
forfeiture of the limited partners' interest in the Part-
nership.

GAIN FROM SETTLEMENT OF LIABILITY

In 1979, the Partnership settled a disputed account
with a vendor for services rendered in prior years and
accumulated interest. The account, totaling $125,347
was settled for $25,000 in cash and a $25,000 note, secured
by real estate, Tesulting in a gain of $75,347. Tne amounts
Tequested by the vendor had been charged to operations in

rior vears,

RELATED PARTY TRANSACTIONS

The Partnership has an exclusive right of szle ag-ee-
ment with a real estate brokerage firm owned by one of the
general partners. The orher general partner serves as
general legal counsel to the Partnership. There is dis-
2greement between the generzl pariners regarcing the cur-
Tent terms of these agreements. See Note 11.

In 1979, the Partnership conveyed to a general par:c-
ner, two lots costing $9,710 for consideration of $42,700.

A commercial office building was purchased in 1979
from 2 general partner and other individuals zffiliated
with the general pzrtners 2t a purchase price of $300,000.
The Partnership also purchased improved rezl estate for
resale from an individuel 2ffilizted with the general parc-
ners at a purchase price of $539,982, Additionally, the
Partnership has loans ourstanding to this and other affil-
iared individuzals totaling $464,678, as described in Note 2;

In connection with the formation and capitalization of
linited partnerships described in Notes 4 and 5, a general
partner and the law firm of a general partner charged the
limited partnerships legal and syndication fees totaling
$290,000. Additionally, the generzl partners and affiliates
purchased substantial limited partnership interests as
Gisclosed in Notes 4 and 5,

99
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Vemad e

LEISURE PROPERTIES, LTD.

NOTES TO FINANCIAL

STATEMERTS - CONTINUED

DECEMBER 31, 1979

ROTE 11 - COMMITMENTS AND CONTINGENCIES

The general partners have been assessed substantial
federal income tax deficiencies resulting from examinarions

of the Partnership's an

d general partners' federal income

tax returns for tax years 1972 through 1975, The Partner-
ship has no liability for income taxes. The partners have
filed petitions in Tax Court contesting the deficiencies

and legal counsel for the Partnership has indicated settle-
ment negotriations are in process. 1In the opinion of counsel,

these negotiations shou
to the general partners

1d result in a settlement fzvorable
and there will be no materizl

effect on the Partnership arising from the settlement of
these claims. Additionally, the Internzl Revenue Service
is currently in the process of examining the Partnership's

returns for tax years 1

976 through 1978 and has not as

yet reported its findings.

The Partnership is

involved in various litigation

or claims involving disputed contractuzl obligations,
potential liabilities, and environmental and zoning macters,

none of which are consi
effect on the finaneial

The Partnership ha
60 acres of land to the
of $8,000 per acre. Th
$2,000 per acre, is ref
a2greement between the p
and consumation of the

dered to have a potential mzrerial
position of the Partnership.

s agreed to convey approximately
general partner at a consideration
e land, costing approximately
lected in land inventory pending
artners regarding certain details
transactions,

. Prior to December 31, 1979, the Partnership entered
into an agreement to exchange three lots on St. George
Island for an office building in Tallahassee, Florida. The

0

exchange was completed in 19

sheet date,.

As described in No
ovned by one of the gen
sales apent for the Par

, subsequent to the balance

te 14, a real estate brokerage firm

eral partners serves as exclusive
tnership and the other general part-

ner serves as general legal counsel under agreements which

have been amended from

time to time. In 1979, a disagree-

ment between the general partners occured 2s to commistions
and legal fees due, primarily relating to the bulk trans-

actions deseribed in No
ported under various me
While adjustment to the
date may result from th
is not considered that
a material effect on th
1879. Should addirions

tes 3 and 4 and which are being re-

thods of deferred income recognition.
amounts accrued at the balance sheet

e resolution of the disagreement, it
such potential adjustments would have

e financial statements as of December 31,
1 revenue be recognized in future

periods on any of the bulk sale transactions, the amount of

net income realized by
the resolution of the g

the Partnership will be contingent upon
isagreement,
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LEISURE PROPERTIES, LTD.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 1979

KOTE 9 - CUSTOMER DEPOSITS

Deposits as of December 31, 1979 are summarized as

follows:
Refundable utility deposit -
State of Florida $126,980
Binders and deposits on lot
sales 41,354
Customer deposits for real
estate taxes 19,460
Other 1,475
5189,269

The deposit from the State of Florida is under an
agreement with the Department of Natural Resources relating
to extension of the water system to the State Park on the
east end of the Island. The Partnership is to refund to
the State $150 for each water meter hookup which occurs
between the pumping station and the boundary of the State
Park until the entire deposit has been refunded.

ROTE 10 - LIABILITY FOR IMPROVEMENTS

On partially developed lots, there is an obligation
to complete the land improvements on certain specified
cates generally to be within rwelve months of the date
lots in a unit are offered for sale.

4 portion of the funds received from the szle of
partially. developed lots is required to be deposited in
improvement trust funds for use only in completing the
improvements. As of December 31, 1979, the Partnership
had made sales from only one unit that was not fully
developed. The.Partnership is required to deposit 48%
of all principal collections from sales’ in this unit
and had deposited $55,705 for this unit as of December 31.
The total cost to complete the improvements to the tract
from which sales have been made is estimated at December 31,
1579 to be $106,000. ' '

Additionally, the Partnership has accrued $64,393
for improvements in developed areas which are plznned but
not contractually required
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LEISURE PROPERTIES, LTD.
NOTES TO FINANCIAL STATEMENRTS - CORTINUED
DECEMBER 31, 1979

KOTE 8 - NOTES AND MORTGAGES PAYABLE - CONTINUED

15% mortgage, payable to mortgage
company, secured by building and
land, interest payable semi-annually
with the unpaid principal due in
1982 498,927

10% second mortgage, pavable to bank,
secured by building and land, entire
balance due currencly 62,099

11-3/47 note, payable to bank, unsecured,
due in 1980 8,250

93:% mortgage, payable to savings and
loan association, secured by building
and land, due in monthly installments
of $1,B18 including interest, final
payment due in 199% 183,239

16-1/4% note, paysble to bank, secured
Dy certain notes receivable, due on
demand, with installments of $12,500
pPlus interest payable quarterly 250,000

127 mortgage, payable to bank, secured
by land, water system, and assignment
of life insurance policies, principal
payable on a minimum cumulative basis
of $20,000 by the end of the first
year, $40,000 by the end of the second
year, $340,000 by the end of the third
year, $640,000 by the end of the fourth
year, and the balance at the end of
the fifth year 896,966

Noninterest bearing notes, payable to
individuals, unsecured 43,974

TOTAL $4,757,742

During 1976 and 1977, the Partnership acquired a 28%
ownership interest in the 12% mortgage reflected above at
a principal balance of $468,130. For financiazl statement
purposes, the mortgage balance has been reduced by the
Partnership's interest as follows:

127% mortgage payable $471,543
Less: Partnership's interest 144,791

Yortgage balance reflected in
financial statements £326,752
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LEISURE PROPERTIES, LTD.
NOTES TO FINANCIAL STATEMERTS - CONTIRUED
DECEMBER 31, 1979

ROTE § - NOTES AND MORTGAGES PAYABLE - CONTINUED

127 mortgage, payable to bank, secured
by land, due on demand

157% mortgage, payable to individual,
secured by land, due on demand

15 - 187 financing agreements with
mortgage company, secured by
assignment of certain mortgage
notes receivable, payable over
10 years from dates of various
assignments

15% mortgage, payable to mortgage

‘" company, secured by mortgage
notes receivable and land, payable
in monthly installments of $10,000
including interest

15% mortgage, payable to bank, secured
by building and land, payable in
monthly installments of $1,000
including interest with the unpaid
principal due in 1980

2.5% mortgage, pavable to savings
and loan association, secured by
building and land, due in monthly
installments of $608 including
interest, final payment due in
2000

4% note, payable to vendor, secured
by mortgage note receivable, due
in annual principal installments
of §17,600

8%% note, payable to individual in
3 annual installments of $2,498
including interest, unsecured

Equipment and insurance obligations,
payable in monthly installments
of $§1,954 including interest, final
payment due in 1982

10% mortgage, pavable to vendor,
secured gy land, due in 1980

12.26% note, payable to individuals,
unsecured, due on demand

100,000

11,927

B62, 866

736,420

45,840

59,830

17,600

4,424

25,732

25,000

65,482

99
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LEISURE PROPERTIES, LTD.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 1979
NOTE 7 - INVESTMENT IN COMMON STOCK

ROTIE 8 -

On December 26, 1978, the Partnership acquired 5,500
shares of common stock in Citizens Commercial Bank of
Tallahassee for §183,315., Due to a decline in rhe market
value of the stock in 1979, management has provided, by
a charge to operations of §150,000, for this reducrion in
value. The stock, now reflected at §$33,315, is pledged as
collateral for a note payable to a bank.

NOTES AND MORTGAGES PAYABLE

Maturities of debt ourstanding at December 31, 1979
follows:

Final Year of Maturity Amount
1980 $1,208,016
1981 442,164
1982 917,942
1983 1,099, 745
1984 372,878
Thereafter 716,997

TOTAL S4,757,742
Substantially a1l of the Partnership's assets are
pledged as collateral for its indebtedness.

Notes and mc:tgéges payable are summarized as follows:

127 mortgage, payable to bank, secured
by land, due on demand § 225,000

147 mortgage, payable to mortgage
company, secured by land and
certain mortgage notes payable,
due on demand 128,599

9-10% notes, payable to individuals,
unsecured, due on demand 23,615

15% mortgage, payable to mortgage
company, secured by land, due
on demand 155,000

127 purchase money mortgage, payable to
individuals, secured by land, due in 1981 326,752
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LEISURE PROPERTIES, LTD.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 1979

NOTL 5 - OTHER LAND SALES - CONTINUED

Sunset Beach, Ltd. has total subscribed capital of
§1,600,000 from limited partners of which $450,000 had been
paid in as of December 31, 1979, Of the total subscribed
capital of §1,600,000, $700,000 was subscribed by general
partners of Leisure Properties, Ltd. or affiliates. The
collection of the balance of the purchase by Leisure, which
is the general partner in Sunset Beach, Ltd., will be de-
pendent upon collection of the total subscribed limited
partnership contributions and the ability of Sunset to dis-
pose of its property at a profit. As a result, Leisure has
reported the transaction at a sales price of $1,600,000
(the capital subscribed in Sunset) and is recognizing
income on the tramsaction under the cost recovery method,
The amounts due from limited partners of Sunset of $1,150,000
has been deferred until collected and all unrecoverable
costs associated with the transaction have been ex ensed
against the $450,000 in revenues recognized in 1979. The
costs total $285,094 and include the cost of both tracts of
land, less the portion retained through an ownership in-
terest in Sunset, syndication costs and fees, and comnissions.
Additional commissions of 2s much as 10% of furure revenues
recognized on the transaction may be due and will be charge-
able against such future revenues.

NOTE 6 - OTHER PROPERTY, PLANT AKD EQUIPMERT

Other property, plant and equipment is swmmarized as
follows:

St. George Island -

Building and improvements $174,343
Furniture, fixtures and equipment 134,980
Land 12,900
Tallahassee -
Office building (including land of
$132,154) 300,350

TOTAL $622,57

Substantially all of the above assets are pledged as

61

collateral on various notes and mortgages payable (See Note 8),

-18_
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LEISURE PROPERTIES, LTD.
NOTES TO FINANCIAL STATEMERTS - CONTINUED
DECEMBER 31, 1979

NOTE 4 - SALE OF WATER SYSTEM - CONTINUED

Due to the continuing involvement of Leisure in the
operation of the utility system as General Partner, and
because the collection of the balance of the sales price
is largely dependent upon future positive cash flow from
the utility's operation, the transaction has not been re-
corded as a sale for financial reporting purposes. Con-
sequently, the water system is reflected in these financial
statements at cost ($630,145), less accumulated depreciation
($22,660). Additionally, liabilities of the utility for
which Leisure is liable as general partner, co-maker, or
guarantor of $287,404 are reflected, No gain from the
sale has been recognized; however, interest received from
the utility partnership of $28,152 has been included in
net income from water system of $27,011.

NOTE 5 - OTHER LAND SALES

The Partnership entered into two transactions in 1979
involving bulk sales of land. In December 1979, the Partc-
nership sold approximately 70 acres of land to a non-profit
organization for §$10,000 in cash, a parcel of land in EBay
County, Florida valued at $100,000, and a mortgage note
receivable in the amount of $990,000. The note bears in-
terest at 77 per annum and is due in full in December 1980.
The 70 acre tract has an appraised value of $2,152,000 and
the Partnership intends to claim a charitable deducrion of
approximately $1,000,000 when the transaction is completed
by satisfaction of the mortgage. The transaction is being
reported using the instzllment method of recognizing revenue
resulting in recognition of $95,511 of gross profit in 1979
with the balance of the profit of $859,599 being deferred
until collection of the Ealance of the sales price. The
Partnership has accrued $11,000 in commission expense as of
December 3?, 1979, and may incur additional expense of as
much as $99,000 upon collection of the note receivable,

On December 31, 1979, Leisure Properties, Ltd. sold 18
acres of land to a newly formed limited partnership, Sunset
Beach, Ltd. at a purchase price of $1,800,000. Additionally,
Leisure contributed 33 acres of land to the Limited Partnership
in exchange for a 407% ownership interest plus a note in the
amount of $500,000. Also on December 31, Sunset Beach, Ltd.
contributed the 18 acre tract to a non-profit organization
and recorded a charitable contribution in the zmount of
$1,875,507. As of December 31, 1979, notes receivable by
leisure from Sunset Beach, Ltd. from the transfcr of the Two
tracts were §1,525,000 and $500,000, respectively,
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LEISURE PROPERTIES, LTD,
NOTES TO FINANCIAL STATEMENTS - COKRTIRNUED
DECEMBER 31, 1979
NOTE 4 - SALE OF WATER SYSTEM

On November 9, 1979, the Partnership sold the entire
water system to St. George Island Utility Company, Ltd., a
limited partnership formed at that date for the purpose of
owning and operating the utility. Leisure Properties, Ltd.
is the general partner and holds directly a 10% ownership
interest in the newly formed partnership. Additionally,
the general partners of Leisure hold a 13.5% ownership and
Sunset Beach, Ltd., an affiliated partnership (See Note 5),
nolds a 9% interest.

The sales price of the water system was $3,000,000,
payable $200,00 at clocing and the balance represented by
2 nonrecourse note in the amount of $2,800,000 bearing
interest at 6% per annum. The note provides for monthly
payments of $15,966 including interest and is secured by
the water system,

The partnership agreement of St. George Island Utility
Company, Ltd. provides for capital contributions by its
limited partners totaling $1,300,000 of which $180,000 was
paid in 1979 and the balance is to be paid over five years
with interest at 10% per annum. Of the $1,300,000 total
subscribed capital, $292,500 was subscribed by the general
partners of Leisure Properties, Ltd. or affiliates. The
General Partner, Leisure Properties, Ltd., is to manage the
business of the Partnership and is to receive a fee cf 1%
of the gross operating receipts. If any limited partner
fails to make all required capital contributions, the General
Partner shall succeed to such interest and make the required
capital contributions. The General Partner is also responsi-
ble for losses in excess of limited partners' capital con-
ﬁribu:ions. ' i

The Partnership Agreement further provides that for the
vears 1980 through 1989, the Partnership shall distribute to
the Limited Partners, 10% of their beginning of the year
capital investment as a guaranteed payment. 1f pesitive cash
flow exceeds the reguired minimum distribution, any excess
is to be distributed first to the Limited Partners to the
extent of any unrecovered cash capital contributions, then
to all Partners in proportion to the ownership of capital.
Income, gain, loss, deductions, and credits are to be allo-
cated in the same manner as positive cash flow. If there is
no positive cash flow distriburions, such items are to be
allocated 1% to the General Partnmer and 99% to the Limited
Partners through 1989 and according to the ownership of cap-
ital thereafrter. 1In the event of sale or refinancing of the
properties, proceeds shall be distributed first to the credi-
tors, including any amounts due Leisure on the original pur-
cash price. The General Partner is not to receive repayment
of any loans to fund negative cash flows or eny equity dis-
tributions until the Limited Partners have recovered their
cash contriburions to partnership capital.

63
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LEISURE PROPERTIES, LTD.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 1979
NOTE 2 - RECEIVABLES - CONTINUED

Maturities of notes and contracts receivable are as
follows:

Notes Contracts Notes
Year of Receivable - Receivable - Receivable -
Maturity _  Lots Lots ther Land Sales
1980 $ 73,999 $ 15,327 $2,140,000
1981 51,195 42,637
1982 73,670 10,184
1983 60,932 9,811
1984 63,722 10,513
1985 {(and
subsequent years) 3,124,132 36,006
$3.4L7,650 $124.478 $2,140,000

A contract or note on which no payment is received
during 2 thirty-one day period following a payment due
date, based on current contract terms, is considered to
be delinquent. The amount of such delinquent receivables
at December 31, 1979 was $765,639 in delinquent notes
receivable and $22,503 in delinquent contracts receivab.e.
0f the toral delinquent receivables, $637,026 are notes
and contracts reported under the installment method,

Other receivables of $548,673 include secured advances
to affiliated individuals of $464,678. Advances of $329,678
bear interest at 12% per annum and advances of $135,000
bear interest at 10%. Security includes real estate, common
stocks and assignment of partnership interests.

INVENTORIES

Inventories include land located on St. George Island,
Florida and improved real property located in Tallahassee,
Florida. Substantially all of the Partnership's inventory
is mortgaged to secure notes payable as described in Note 8.

Land costing approximately $180,000 is subject to
contracts for sale which have not been recognized in accor-
dance with the Partnership's accounting policies,
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LEISURE PROPERTIES, LTD.
ROTES TO FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 1979

KOTE 1 - SUMMARY OF SIGNIFICART ACCOUNTING POLICIES - CONTINUED

NOTE
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Income Taxes - Income taxes resulting from annual tax-
basis earnings are an obligation of the Eartners individually
and tax-basis losses are deductible by the partners indivi-
dually. Tax effects therefore are not included in the finan-
cial statements.

RECEIVABLES

Rotes receivable from sale of lots of $3,447,650 are
collectible generally over periods ranging from twenty to
thirty years and provide for interest at rates from 4% to
10% per annum. The weighted average interest rate of notes
receivable from lot sales was B.007% at December 31, 1679.

Land contracts receivable of $124,478 are collectible
generally over periods ranging from five to ten years and
provide for interest at rates from 6% to 10% per annum,

At December 31, 1979 the weighted average interest rate
of land contracts receivable was 8.35Y%.

Notes receivable from lot sales of $1,469,387 and con-
tracts receivable of $52,174 are being reported under the
instzllment method.

Notes receivable from other land sales include a note
in the.amount of $990,000 cdue December 28, 1980, with interest
at 7% per annum. The note is secured by land. The balance
of $1,150,000 represents amounts due from an affiliate part-
nership wnich azre reflected at the amount of notes due the
limited partnership by limited partners. The notes are due
in 1980 with interest at 10% and include $700,000 from
affiliated individuals. The $990,000 note is being reportred
under the instzllment method and $1,150,000 note under the
cost recovery method. See Note 5.

Substantially all notes and contracts receivable are
pledged as collateral for various notes and mortgages payable,
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LEISURE PROPERTIES, LTD.
NOTES TO FINANCIAL STATEMENTS - CORTIKUED
DECEMBER 31, 1979
KOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTIRUED

Other Land and Property Sales - Sales of bulk land tracts
and other properties such as the water system are accounted
for in accordance with the American Institute of Certified
Public Accountants' Guide, Accounting for Profit Recognirtion
on Sales of Real Estate. Under tnhis guide, transactions have
been reported using the installment method, cost recovery
method, or deposit method depending on the economic substance
of the transactions, the buyer's investment in the property,
the extent of the seller's continued involvement in the pro-
perty, and the evaluation of the collectibility of the sales '

price.

Development Cost Estimates - The estimated costs of
improving land Ior cdrainage, roads and utilities are based
on internal engineering estimates which provide for antic-
ipated inflation factors. Management's policy is to com-
Plete development prior to or as soon as possible after
opening a subdivision for sales.

Interest and Propertv Taxes - Interest and real estate
taxes are charged to operations as incurred.

Amenities - The Partnership is not contractually
obligated to provide recreational facilities to any lots
it has sold other than a tennis court already constructed.
If such facilities are constructed, the portion of cost
not projected to be recovered through operations of the
facility will be allocated as a development cost to those
lots whose sale was benefited. The water system is expected
to provide a return sufficient to recover costs both of
operstion and of construcrion.

Depreciation - Provision for depreciation is made using

MBDTECIRL 0N — ; ;
straignt-line and declining-balance methods over estimated
useful lives of the related assets, as follows:

Years
Buildings 5-30
Machinery, equipment and
vehicles 3-5
Furniture and fixtures 3-10
Water system 40

Expenditures for repairs and mzintenance are charged to opera-
tions as incurred.
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LEISURE PROPERTIES, LTD.
NOTES TO FINANCIAL STATEMENTS
DECEMEER 31, 1979

i NOTE 1 - SIMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Backpround - Leisure Properties, Ltd. is a Florida
limited partnershig_formed in 1971. 1t is currently
i

developing and selling land on Sr. George Island, Florida.

S

Retail Land Sales - The Partnership sells fully
developed building lots primarily under terms which provide
for a 207 down payment and monthly installments, including

interest at rates ranging from 6.5% to 10% over a twenty

vear period. The Partnership also sells partiallv developed
building lots under terms and conditions similar to the
above. With few exceptions, when these sales are closed,
title passes to the purchaser, the deed is recorded, and a

purchase money mortgage and note are executed by the pur-
chaser,

ea d
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Under the accrual accounting method utilized, these
sales are recognized at closing. 4s the purchaser has
a substantizl investment in the property, prevailing market
rates of interest are charged on the mortgage, and the
purchaser is fully liable on this obligation, no discount
of sales price is deemed necessary to fairly value consid-
erztion received for the sale. The portion of the sale
price which is applicable to uncompleted improvements to
the lot is deferred and is recognized as the improvements
are completed.

v L ]

-

The amount of the provision for uncollectibles is based
. upon collection history and evaluation of the individuel
H accounts. The provision is provided only for receivables
reported under the accrual method.

In prior periods, certain land sales have been recorded
on the installment method where a 10% down payment was obtained
and contracts for deed or mortgage notes executed for the
balance of the consideration. Deferred income is recognized
as principal payments are received on these sales.

Costs of land is allocated to various. phases of the
development~on a per acre basis. Develo ment. costs are
accumulated by sugdivision. Within a subdivision, land and
development costs are zllocated ro the individual lors
either equally or on the basis of assigned sale prices.



68

ORDER NO. 20913
DOCKET NO. 871177-WU

—

raad e d e Bured i o [ ] el [ L= ] () [ ey (W] [ [ —

-

PAGE 41
LEISURE PROPERTIES, LTD.
STATEMENT OF CHANGES IN FINANCIAL POSITION
YEAR ENDED DECEMBER 31, 1979
OPERATIONS:

Resources received from -

Collections on notes and contracts
receivables (including interest)

Cash sales of lots

Down payments on lot sales

Down payments on other land sales
(including land of $100,000)

Other

Resources expended for -
Peyments on land purchase mortgage
Land acquisition and improvement
Commissions and selling expenses
Interest and loan costs
Leg2] and accounting
Property and other taxes
Salaries and wages
Other general and administrative

$ 419,811

252,108

206,683

560, 000

63.387

1,501,989
$ 141,378
155,209
328,780
533,340
193,843
95,600
75,200

167,063 _1,670.413

S (168,424)

RESOURCES (USED IN) OPERATION

OTHER SOURCES:
Short-term borrowings
Long-term borrowings

OTHER USES:
Repaymant of short-term debt
Repayment of long-term debt
hcquisition of improved real property
held for resale
Acquisition of other property and equipment
Additions to water system
Increase in other receivebles
Increase in improvement trust fund deposits
Decrease in customer, utility and other deposits

(DECREASE) IN CASH $§ __ (5,610)

See accompanying notes to financial statements.

473,875
1,777,614

2,251,489

440,335
233,288

546,195
301,840
126,529
318,359
65,629
56.500

2,083,065

2,088,675
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EXHIBIT
LEISURE PROPERTIES, LTD.
STATEMERT OF INCOME
YEAR ENDED DECEMBER 31, 1979
RZVENUES:
) Sales of lots ($42,700 to affiliate) $1,133,170
! Other land saies ($1,600,000 to affiliates) - Note 5 2,700,000
3,833,170
Less: Deferred profit $2,009,599
Deferred revenuz - future improvements 139,470 (2,149,069)
het sales 1,684,101
Improvement revenue - prior sales 37,901
Deferred profit recognized - prior sales 4,706
Interest 284,236
Net income from water system - Note 4 27,011
Other income 17,331
2,055,286
COSTS AND EXPENSES OF SALES:
Cost of lots soid 162,468
Cost of other land sold 214,806
Commissions znd selling expense (primarily to
effiliates) 34€,348
Improvement cost - prior sales 6,917 750,539
1,304,747
OTHER EXPENSES:
Interest and loan costs 562,270
Legzl and accounting (primarily to affiliates) 190,949
Froperty and other taxes ' 150,688
Szlaries and wazges 75,200
Dzpreciation : 31,956
Other general and administrative expenses 141,471 1,132,534

INCOME FROM OPERATIONS 172,213
I OTHER INCOME (EXPENSE):

Gain from settlement of 1iability - Note 13 75,347
Provision for decline in value of common stock -
Note 7 (150,000) (74.653)

NET INCOMZ § 7,560

See accompanying notes to financizl statements,
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EXHIBIT B
LEISURE PROPERTIES, LTD.

STATEMENT OF PARTKERS' EQUITY

YEAR ENDED DECEMBER 31, 1979
1
4
I
H

GENERAL LINITED

i PARTHEPS PARTNERS TOTAL
4
3 Balance at Januvary 1, 1979 $6,000  $1,732,581  $1,738,581
|
" Net income - Exhibit C 2,000 95,560 97,560
: Balance 2t December 31, 1579 $8,000  £1.828.141  $1.836,141

See accompanying notes to financial statements.
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EXHIBIT A
LIABILITIES AND PARTNERS' EQUITY
LIABILITIES:
p Accounts payable ($105,270 to affiliates) $ 327,785
Customer, utility and other deposits - Note 9 189,269
Property, payroll and other taxes (including tax °

certificates of $134,213) 216,593
Accrued interest payable

268,711
Notes and mortgages payabie (inciuding current
maturities of $1,208,016) - Note 8 4,757,742
Reserve for future development costs - Note 10 64,393
Deferred improvement revenue 139,470
5,943,963
COMMITMENTS AND CONTINGENCIES - Note 11
l PARTNERS' EQUITY - Exhibit B:

General partners $ 8,000
Limited partners - Note 12 1,828,141 1,836,141
TOTAL $7.780,104
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LEISURE PROPERTIES, LTD.
BALANCE SHEE
DECEMBER 31, 1979
ASSETS
ASSETS:
Cash

Cash held in escrow
Cash in improvement trust funds
Receivables - Note 2
Notes and contracts - from sale of lots
Notes - from other land sales - Note 5
Other
Accrued interest

Less: Deferred profit on instaliment lot sales
Deferred profit on other land sales -
Note 5
Allowance for uncollectibles
Land held for development and sale, at cost,
mortgaged - Notes 3 and 7
Developed land ’
Land under development
Undeveloped land
Improved real property purchased for resale,
at cost - Notes 3 and 14
Investment in water system - Note &
ther property, plant and equipment, at cost -
mortgaged - Note 6 -
Less: Allowance for depreciation
Investment in common stock - Note 7
Prepaid expenses, unamortized loan costs
and other

See accompanying notes to financial statements.

i

£3,572,128
2,140,000
548,673
54,786

6,315,587

974,170
2,009,599

312,870
244,156

1,710,812

$ 162,807

16,056
74,590 l

2,267,838
550,120
{807, 485)

506,234
33,315

£5,192 l

TOTAL $7.780,104

I
I
I
i
I
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THOMSON, BROCK & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
VB SALEM COURT
TELEPHONE (90<4) E77-8161
TALLAWASSEE, FLORIDA 22301
W FRCDEMICH THOMSON C P A

FMARD D A BROIR JR . CPA Lwmens
AL MICAN INETITUTTE OF CEATIP
BEK T WaDDLL JR.CPA L= " 1T CERTIFICD

. " -
L6 ¢ AR S September 24, 1980 O o
HAY O LUDER CP A PUbLLIZ ACCOUNTANTS

ANDRLL &4 SSOTTSWOOD. CP A

To the Partnercs
Leisure Properties, Ltd.
St. George Island, Floridu

We have examined the balance sheet of Leisure Properties, Ltd.
(a2 limited parctnership) as of December 31, 1979, and the related
statements of income, partners' equity and changes in financial posi-
tion for the year then ended. Our examinaticn was made in accordance
with generally accepted auditing standards, and, accordingly, included
such tests of the accounting records and such other auditing procedures
as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above
present fzirly the financial position of Leisure Properties, Ltd. as
of December 31, 1579, and the results of its operations and changes
in its financizl position for the year then ended, in conformity with
generzlly accepted accounting principles zpplied on a basis consis-
tent with that of the preceding year.

. THAOMSON, BROCK & COMPANY
Certified Public Accountants
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