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BEFORE THE FLORIDA PUBLIC SERVICE COMMI SS I ON 

In r e: Application o f LEHIGH UTI . !TIES, ) 
INC . fo r approval of AFUDC r ates in Lee ) 
County. ) 

DOCKET NO. 890477-WS 
ORDER NO. 21352 
I SSUED: 6_7_89 ___________________________________ ) 

The f o llowing Commissione r s participated 
disposi tio n of t h is matter : 

MICHAEL McK. WILSON, Ch airman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTI CE Of PROPOSED AGENCY ACTION 
ORDER ESTABLISHI NG AFUDC RATES 

BY THE COMMISSION: 

in the 

NOTICE is hereby given by t he florida Public Service 
Commission that tt.e action discu sse d herei n i s prelimina ry in 
nature and wi 1 1 become fina l unless a person whose interesls 
are substanti a lly affected files a petition fo r formal 
proceedi ng pursuant to Rule 25-22.029, fl o rida Admini s trative 
Code. 

I 

On April 6 , 1989, Lehigh utili ties. Inc . (Lehigh) fi l ed an 
application f o r approva l of an 11 . 03\ All owance for funds Used 
Du r ing Construction (AFUDC) ra te. This i.s t he f irst r e quest by I 
this utility fo r an AFUDC rate . The fi l ing i s pursuant ~o Rule 
25-30 .116, Florida Adm i nistrativ e Code. The application 
s atisfied the minimum fi ling requirements and Apri l 6, 1989 was 
established as the official ( i ling d ate. 

Lehigh calculated its AFUDC rate in accordance wi t h Rule 
2 5 - 30 . 116(2)(a), Florida Admini s t rati v e Code, using t he mos t 
recent 12-month average embedded cost of capita l from all 
sources. Pursuant to Rule 25-30. ll6(2 )(b), Florida 
Adminis t rative Code, the util i t y used t he mi dpo int of the las t 
allowed r eturn o n common equity, t he most recent 12- month 
average cost of customer deposits, the cost o f long term debt 
at t he end of such 12-month period, and a zero cost rate for 
d e ferred income taxes. Since Lehigh ca l e u l ated the AFUDC rate 
in accordance with the rule, no ad justments are necessa ry. A 
schedule ref lecti ng the calculat ion of the AFUDC rate is 
attached to this Order. 

Rule 25-30.116 ( 5 ) , F lorida Administrative Code, p r o vides 
that the AFUDC rate shall become effect ive the month fol l owing 
the e nd o f t he 12-month pe r iod used to establis h t hat rate. 
Since the 12-month period ended o n December 31, 1988, t h e AFUDC 
rate of 11.03\ shall be effect ive f or el i gib l e projects as of 
January 1 , 1989. 

Rule 25-30.11 6 ( 5 ), Florida Administrative Code, states 
t h at a new AFUDC rate ma y not be re troactively appl ied to a 
previous fiscal y ear unless au t ho r ized by t he Commiss i o n . 
Lehigh undertook pro j ects in 1988 witho u t ma king a timely 
reques t for approva l o f an AFUDC rate. Lehigh now reques t s 
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that the AFUDC rate of 11.0: \ be app l ied retroactively to 
January 1, 1988. Altho ug h Le h igh 's request fo r an AFUDC rate 
is wel l founded, we will subject a request for retroactive 
application t o a penalty si nce the request s hould have been 
made i n the prior y e ar. We, therefore, grant Lehigh ' s request 
fo r retroactive applicatio n of the AFUDC rate, subject to a 100 
basis po int penalty . Thus, 10.03\ is Lehigh's AFUDC rate for 
eligibl e projec ts from January I, 1988, t o Dece mber 31, 1988. 

Base d o n the foregoi ng , i t is hereby 

ORDERED by t he Florida Public Service Commission that the 
applicati o n of Le high Uti lities , Inc. for estab li s hment of an 
11.03\ AFUDC rate for e l igiu l e projects as of January l, 1989, 
is approved. It is further 

ORDERED that 10.03\ shal l be t he AFUDC ra t e o f Lehigh 
Ut il ities , Inc. for eligible pro j ec ts fro m January 1, 1988, to 
December 31, 1988. I t is furthe r 

ORDERED that t he provi s ions o f thi s Order, issued as 
pro po sed agency action, s hall become final and effective unless 
an appro priate petition in the form provide d by Rule 25-22.36, 
Florida Admini s trative Code, is received by the Direc t o r, 
Divisio n of Records a nd Reporting , at hi s office at 101 East 
Gaines Street, Tallahassee, Flori da 32399-0870, by t he c lose of 
business on June 26, 1989. 

ORDERED that i n the event this Order becomes final, this 
docket shall be closed. 

By ORDER of the Florida Public Service Commission 
this 7th day of JUNE 1989 

STEVE TRIBBLE, Director 
Division of Reco rds and Reporting 

(S E A L ) 

DCS 

NOTICE OF FURTHER PROCEEDI NGS OR JUD IC IAL REVIEW 

The Florida Public Service Commi s sion is required by 
Section 120 . 59(4), Florida Statutes, to no tify parties of any 
administrative hearing or judicial review of Commi ssion orders 
t hat i s available under Sectio ns 120.57 o r 120.68, Flor i da 
Statutes, as well as the pro cedure s and t ime li mits that 
apply. This notice s hould not be construed to mean all 
requests for an administrative heari ng or judicial review will 
be granted or result io the reli e f sough t . 

The actio n propose d he r e in i s preliminary in nature and 
will no t become effective or fi nal , except a s provided by Rule 
25-22.029, Florida Admi ni st r ative Code. Any person whose 
s ubstantial interests are affected by the action proposed by 
this o rder may file a petition for a fo r mal proceeding, a s 
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provided by Ru le 25-22.029(4}, Fl o rida Admi ni strative Code, in 
the f orm provide d by Ru le 25- ~ 2 . 036(7)(a) and (f), Fl o rida 
Admi n istrative Code. Th is petition must be received by t he 
Director, Division o f Reco rds and Reporting at hi s office at 
101 East Gaines Street, Tal lahassee, Florida 32399-0870, by the I 
close o f business on June 26 . 1989 . In the a bsence of such a 
petition, this o rder s hall become effective June 27, 1989 as 
provided by Rule 25-22 . 029(6), Flo rida Administrat ive Code, a nd 
as reflected in a subsequent o rder. 

Any objection o r protest fi l ed in this d ocket before t h e 
issu a nce date of this order is considered abandoned unless it 
satisfies the foregoing condition s a nd i s renewed within the 
specif ied prot es t period . 

If this order becomes final and effecti ve on June 7, 1989, 
any party adversely affected may request judicial r eview by the 
Florida Supreme Court i n the case of an elect rtc , gas or 
telep hone u ti li t y or by t h e First District Court of Appeal i n 
the case o f a water o r sewer utility by filing a notice of 
appeal wi t h the Director , Divisi on of Records a nd Reporti ng and 
filing a copy of the notice of appeal and the filing fee with 
the app r o priate court. Thi s filing must be completed within 
thi rty (30) days of the effective date of this o r d er , pur s uant 
to Rul e 9 . 110, Flo rida Ru les of Appell ate Procedure. The 
notice of appeal must be in the form specified in Rule 
9.900(a), Florida Ru les of Appel late Procedure . 
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Lehigh Utilities, Inc. 
Conmisslon Approved AFUOC Rate 
1Z·Honth Period Ended Decellber 11 , 1988 

Average 
Capital 

Class of Capital Structure 

--- -------- ·---------- ............. ............. 

comnon E qui t y 3,566,416 
long·Term Debt 2,499,Z97 
Short·Term Debt 0 
Customer Deposits 37,017 
Tax Credits • Zero Cost 0 
Deferred Income Taxes 220 ,919 

........................... 

Tout 6,3Z3,649 
aaaa .. zz:.aaaa 

.. 

Conmisslon 
Adjustments 
. .......... . ......... 

...................... ... ... 

0 

·····=·····= 

Adjusted 
Capital 

Structure 
... ................. 

3,566,416 
Z,499,Z97 

0 
37,017 

0 
220,919 

. ............... ...... ....... 

6,3Z3,649 

·······=··=· 

Schedule No. 1 
Docket No. 8904n·IJS 

Percent 
of Cost lleighted 

Capital Rates Cost 
....................... ---- ---·- ........................... 

56.40% 13.Z7X 7.48X 
39.52X 8.85X 3.50X 
o.oox o.oox o.oox 
0. 59X 8.00X 0.05X 
o.oox o.oox o.oox 
J .49X o.oox o.oox 

... ..................... .......... . .. ...... 

100.00X 11 . 03X 
a:r:aaaaa:sa ···=····· 

-

Disc01.r1ted 
Monthly 
Rate 

............ .............. .. 

0.8756Z5X 
.•......... 

.. 
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