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BEfORE THE fLORIDA PUBLIC SERVICE COMr<H SS I ON 

In re: Petition of Tampa Electr i c 
Company for Approval of Corstruction 
Deferral Agreemen t with IMC ferti l izer . 

DOCKET NO. 890200-EQ 
ORDER NO. 21600 
l SSUED: 7-24-89 

The following Commiss i o ners parti cipated 
disposition of this matter : 

MI CHAEL Mc K. WI LSON, Ch airman 
BETTY EASLEY 

GERALD L. GUNTER 
JOHN T. HERNOON 

in 

ORDER APPROVING THE CONSTRUCTION DEfERRAL AGREE14ENT 
BETWEEN IMc-fERT1L!ZER, INC. ANU 

TAMPA ELECTR I C COMPANY 

BY THE COt-UUSS ION: 

the 

On february 8, 1989, T ampa Electric Company (TECO) filed a petiti or reques ting Co~nission approval o( a construction 
de!"e rre~l Agreement (Agreement ) with IMC Fertilizer , Inc. (IMC). In i ts petiti o n TECO s tales t hat its willingness to 
enter into the Agreement was prompted by t he d eterm ination of IMC to g o forward with t he construction of a 2.8 mi l e transmission line from IMC " s cogeneration f c1c i I ity at its New Wale s c hemical p l ant to fMC ' s Kingsford No . 2 mi ne . 

TECO asserts that by building t he t r ansmiss i o n line I MC would be able to deliver e xcess cogenerated elec t r ici t y of appro ximately 5 .4 megawatts of capacity and 37 , 843,000 kilowatt hours of energy over the line to the Kings(o rd No . 2 mine, thereby reduci ng the amount of electric i ty IMC would be purchasing from TECO for the operation o( its minr . 

I 

I 

Under the current situat i on, all excess generati o n 11': the I New Wales plant is sold to TECO on an as-avai !able basis and the Kingsfo:>rd No . 2 mine i s an al l requirements cus omc r of TECO. TECO has indicated Lhal Lhe construction o f the line wo u ld reduce TECO " s no n fuel revenue~. TECO has esl1111.1 ted t hat base revenues of approxi mately $5•17,620 wou ld have been l ost if the line had been operable tor all of 1989. The cstimatPJ construction cost for IMC to build the line is $ 684, 2 &8. 
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TECO pr o vided the Com:n i ss i o n wilh analyses that s h01-1 (1) 
that it is i n IMC's firiancial interests lo build the 2 .8 mile 
transmission line ; and ( 2 ) tha t given fMC's intentions to 
construction the line . it i s in the financial best interests of 
TECO ' s general body of ratepayers to avoid such constructio n. 

Under the te r ms of t he Agreement entered into by TECO and 
If'IC, IMC agLees to cease its actions t o construc t the 2 . 8 mile 
transmission line for o ne year f r om t he dale of fi nal approval 
of the Agreement by the Commission. I n exchange for th i s . TECO 
would apply monthly credits equal to the difference between 
average fuel cost and marginal fue l cost to H>1C's bill for 
service at the Kingsford No . 2 mrne. The credits would be 
based on the total number of K~IH electr i city which the New 
\ol ales chemical plant sel l s to TECO o n an as-avai lable basi s 
during a particu l ar month. Thus, for each KI-IH sold by IMC/New 
Wales during the term of the agreement, TECO will credit the 
same number of KWH at the WIC Kingsford No. 2 mi nc with the 
difference between marginal fue l cost and average f uel cost. 
For TECO, marginal fuel co::;L is currently below the ave rage 
fue l cost and apparently will rema in so in the ncar future. 
The credit given to IMC would be recove red t h rouqh the fuel 
adjustmenl mechanism. 

Under the Agreement , TECO ' s customers s hould cont inue to 
receive benefits estimated Lo be $ 647,406 during 1989 in 
payment s f r om 1~C. Thi s would consist of base nonfuc l revenues 
a nd oil backout contributions by U1C. However, if the li ne had 
been constructed during all of 1989, TECO anJ i ls other 
customers woul d receive only an estimated $ 52 ,10'1 total 
benefits from HlC, consisting of customer charges and standby 
revenues . 

At the Agenda Confe r ence discussion of this matter. Pu blic 
Counsel suggested that the amount o f the credit deducted from 
If'IC's electric bills pu r suan t Lo the Ag r eement s hould not '1e 
spread to all TECO customer::; t hro ugh the fuel adjustment 
mechanism . However . we are o t the view that such recover y is 
reasonable in light of the fact thaL the additional fuel 
revenues requ1red from TECO's customers will be the same 
whether the Agree:nenl rs app r oved o r the l ine is built by rr'IC. 
If INC builds the transmission line Lhcn TECO will lose a 
p01 tion o f its sales t o rhe K1nqst o rd No. 2 mine and with it . 
the s ystem fuel savings attributable to t hose salt's . The loss 
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o f those benefits, which currently are an o ff s et to tota l s y stem fuel costs, wo u l d result in a corr~sponding increase i n the fuel r evenues required oC TECO ' s customers. 

Under 
costs fo r 
mine. The 
regardless 
operates. 

the Agreement. lt>1C wo uld pay T ECO the marginal fue l fuel used t o c ontinue serving the Kings f o rd No. 2 t o tal fuel c os t t o a 11 ratepayers would be t he same of whethe r INC bui Ids the I ine o r the Ag r eement 

I 

The credit, or reduc ti o n in bil l ing , to I MC will be based . o n the t o tal number o f KWH e l ectri c i t y whi c h t he New Wales chemical plant con tinues t o sell t o TECO on an .:Js-available basis . It is not a payment, per se. Instead . TECO wi l l be recovering a smaller amoun t o C i t s f uel c o sL;; from It~C . The amount o f the credit will b~ spread t o a l l T ECO cus t omers , including IHC , t h r ough the Cue ! adjustment c harge . This is appropriate since, as we have no ted , the addi t i onal fuel revenue required from all of T ECO ' s c u stomers will be same whe t her HIC builds the line o r Lhe Agreeme n t is permitted to operate. 

rn addition, the signifi canlly gre ater bene f i s which all T ECO cus t omers shoul d o bla in under the Agreement far exceed such inc remental fuel adju s t ment c h a r ge . 

After c onsi derati o n o t t he fo r ego ing, we agree wi t h our Staff and approve the Janua ry 17, 19 89 Constructi o n Deferral Agreement bet ween ItolC and n :co , as 1-1c ll as TECO ' s right t o collect from all of its cu s t ome r s , as a part of its fuel cost unde r t he fuel adjustment clause, t he credit amounts deducted f r o m IMC ' s bill s purs uan t to the Ag r eement. There f o re , it is 

ORDERED by Lhe Fl o rida Pub ! ic Servi ce Conuniss i o n that the February B. 198 9 PeL Lti o n o f T ampa Electr i c Company f o r appr oval of its Co nstructi o n Defc • ral Agreement with 'lolC I Fertilizer, Inc . is gran t ed. fl is f u• t he r 

ORDERED that it i s fair a nd r e asonable f o r T ampa Electric Company t o reco ver, thro ug h it s f uel <~dj u stment mech an ism . the amounts o f t he cred its made o n liiC ' s e l ect ric bil l :; pu • s u a11t: t o t he Agreemen t . 
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By ORDER of t he Florida Pub l ic Service Comm i ss i on , this 24t h day of _ _J.Il),..______ 1989 
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Division of Records a nd Reporti ng 

( S E A L ) 

MRC 

NOTICE Of FURTHER PROCEEDI NGS OR JUDICIAL REVIEW 

The Flo ri da Public Serv i ce Commission is required by Section 120 .59('1). Florida Statutes. to notify parties of any administ-ra tive hearing o r judicia l r eview: of Commission ord e r s thJt is available under Sections 120.57 o r 120 . 68 , Flo rida Statutes, as well as the procedures and time li mits that appl y. This no tice should not be construed to mean al l requests for an adminisLraLive hearing or j udicia l review wil l be granted or result in the rel i ef sought. 

Any pa r ty adversely afCected by the Commission ' s final action in this matter may request: l) reconsideration of the decision by filing a mot i o n for reconsideration with t he Director. Division of Reco rd s and Repo r t ing within fifteen (15 ) days o f the issuance of thi s order in the form prescribed by Rule 25-22.060, F l orid<:~ Administrative Code ; or 2 ) j udicia l review by the Florida Supreme Court in the case of an e l ectric , gas or telephone utility or Lhe First District Court of Appea l in t he case of a wa ter o r sewer utility by fi ling a notice of a ppea l with the Director, Division of Record s and Reporti ng a nd fili ng a copy of the notice of appeal a nd the fi ling fee with the appropriate court . This filing must be completed wi thi n thirty (30) days after the issuance of this o rder, pursuant to Rule 9.110 , Florida Rules of Appellate Procedure. Th<' notice of appeal must be in the form s pecified in Rule 9. 'JOO(a). florida Rules of Appellate Procedure . 
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