BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 881056-EI
ORDER NO., 21671
ISSUED: 8/3/89

In re: Petition of Florida Public
Utilities Company for rate increase
in Fernandina Beach Division.

Pursuant to Notice, a Prehearing Conference was held on
July 20, 1989, in Tallahassee, Florida, before Commissioner
John T. Herndon, Prehearing Officer.

APPEARANCES: WILLIAM E. EATON, Esquire, Suite 301, Flagler
Court Building, 215 Fifth Street, West Palm
Beach, Florida 33401

On behalf of the Florida Public Utilities

Company.

STEVEN BURGESS, Esquire, and AVIS PAYNE, Class
B. Practitioner, Office of Public Ccocunsel, c/o
Florida House of Representatives, The Capitol,
Tallahassee, Florida 32395-1300

On behalf of the Citizens of the State of

Florida.

MARSHA E. RULE, Esquire, Florida Public
Service Commission, Division of Legal
Services, 101 East Gaines Street, Tallahassee,
Florida 32399-0863

On behalf of the Commission Staff.

WILLIAM H. HARROLD, Esquire, Florida Public
Service Commission, General Counsel's Office,
Tallahassee, Florida 32399-0861

Appearing as Counsel to the Commissioners.

PREHEARING ORDER

BY THE COMMISSION:

On February 17, 1989, Florida Public Utilities Company
(FPUC, utility or company) filed its petition for a rate
increase of $908,662 per annum for its Fernandina Beach
Division. FPUC claimed a current pro forma return on
investment of 6.67% and requested a return of 9.63%. In 1988,
the Commission approved an historic test year ended September
30, 1988, and an attrition year ending September 30, 199%0.
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FPUC's proposed permanent rate schedules were suspended
under Florida Statutes 366.06(3), pending the outcome of a
formal hearing. Interim relief of $456,195 was granted in
accordance with Ch. 366.071, Florida Statutes. The Office of
Public Counsel (OPC) intervened in this docket. Thereafter, a
service hearing was held in Fernandina Beach, Florida, on June
12, 1989 None of the utility's customers appeared at the

hearing.

At the time of the prehearing conference on July 20, 1989,
the utility modified its position and requested an annual
increase of $890,806, which it calculated would return 9.65% on
its rate base.

Use of Prefiled Testimony

All testimony which has been prefiled in this case will be
inserted into the record as though read after the vitness has
taken the stand and affirmed the correctness of the testimony
and exhibits, unless there is a sustainable objection. All
testimony remains subject to appropriate objections. Each
witness will have the opportunity to orally summarize his
testimony at the time he or she takes the stand.

Use of Depositions and Interrogatories

If any party desires to use any portion of a deposition or
an interrogatory, at the time the party seeks to introduce that
deposition or a portion thereof, the request will be subject to
proper objections and the appropriate evidentiary rules will
govern. The parties will be free to utilize any exhibits
requested at the time of the depositions subject to the same
conditions.

Order of Witnesses

The witness schedule is set forth below in order of
appearance by the witness's name, subiect matter, and the
issues which will be covered by his or her testimony.
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Witness

FPUC

3 b Robert S. Jackson

25 William R. Hopkins

3. Gordon O. Jerauld

4, Darryl L. Troy

5% Jack English

6. George M. Bachman

s Cheryl M. Portner

OPC

8. James R. Dittmer

Staff

9. Janice Yecco

Subject Matter

Cost of Common
Equity Capital

Cost of Service

Rate Design,
Rebuttal to
Exhibits 212-215

Accounting/Revenue
Requirement
(Direct and
Rebuttal),
Rebuttal to
Dittmer Supple-
mental Testimony

Divisional
Operations

Utility Plant,
Reserve and
Depreciation

Current & Deferred
Income Taxes

Adjustments to
Operating Income
and Rate Base

Cost of Capital

131

Issues

9, 47

72

54 ;82,00 T1s
73-90

3-8, 12-27, 29,

32-35, 40-456,
50, 53-59, 62,
63, 66-69

52

l.; 2, 23; 36—38t
60, 61

10, 31, -30,-31,
39, 48, 49, 64,
65

202,29,
37-39, 41, 42,
48, 32, 53,

55, 56, 60-63, 65
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bit Number

FPUC

101

102

103

104

105

106

107

108

109

110

EXHIBIT LIST

Witness

Jackson
Hopkins

Jerauld

Troy

Troy

Troy

Troy

Troy

Troy

Troy

Description

Cost of Capital
Cost Study Report

Rate Schedules (MFR
Section E)

Executive Summary
Schedules (MFR Section A)

Rate Base Schedules (MFR
Section B)

Net Operating Income
Schedules (MFR Section C)

Full Case Attrition
Allowance and Revenue
Deficiency (MFR Section
C-8b)

Rate of Return Schedules
(MFR Section D)

Miscellaneous Schedules
(MFR Section F)

Rebuttal Exhibits: Sched.
A-C (Composite)
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bit Number

FPUC

111

112

201

202

203

204

205

206

207

208

EXHIBIT LIST

Witness

Portner

Bachman

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Description

Deferred Tax Exhibits A,
B, G D ke E with
Corrections

MFR Plant, Reserve and
Depreciation Schedules
Included Above

Schedule A Revenue
Deficiency Summary

Schedule B: Rate Base
Summary

Schedule B-1: 1989 Gross
Plant-in-Service

Schedule B-2: Attrition
Year Accumulated
Depreciation

Schedule B-3: Working
Capital Development

Schedule Cs3 Operating
Income Summary

Schedule C-1: Summary
Historic Year Operating
Income Adjustments

Schedule C-la: Eliminate
Non-recurring Test Year
Expenses
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EXHIBIT LIST
Exhibit Number Witness Description
FPUC

209 Dittmer Schedule C-1b: Amortize
Power Supply Study over
Five Year Years

210 Dittmer Schedule C-1lc: Normalize
Maintenance of Station
Equipment

2749 Dittmer Schedule C-1ld: Historic

Year Income Taxes

212 Dittmer Schedule C-2: Summary
Attrition Year Operating
Income Adjustments

213 Dittmer Schedule C-2a, pl:
Residential Usage Per
Customer Adjustment

214 Dittmer Schedule C-2a, p2: Adjust
Other Class Attrition
Year Revenues

215 Dittmer Schedule C-2a, p3:
Normalization of GSLD
Billing Demands

216 Dittmer Schedule C-2b, pl:
Attrition Year O&M
Expenses; Pension Expense
Adjustment; Amortization
of Rate Case Expense; and
Normalization of
Insurance Expense

217 Dittmer Schedule C-2c: Attrition
Year Depreciation Expense
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Exhibit Number

FPUC

218

219

220

221

222

302

303

304

305

EXHIBIT LIST

Witness

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Yecco

Yecco

Yecco

Yecco

Yecco

Description

Schedule C-2d: Attrition
Year Taxes Other Than
Income

Schedule C-2e: Attrition
Year Income Tax Expense

Schedule D-1: Historic
Year Cost of Capital

Schedule D-2, pl:
Attrition Year Cost of
Capital

Sched. C=-2F"
Amortization of Excess
Deferred Taxes

(Supplemental)

JY 1l: Comparison of Bond
Yields

Jy 2. Monthly Average
Bond Yields

JY 34 Interest and
Inflation Rates

JY q: AA/Aa Rated
Electric Utilities
Investment Risk

Characteristics

JY 5: DCF Model Equation
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Exhibit Number

Staff

306

307

308

309

310

311

312

313

314

EXHIBIT LIST

Witness

Yecco

Yecco

Yecco

Yecco

Yecco

Yecco

Yecco

Yecco

Hopkins

Description

JY 6: Non-Constant Growth
Annually Compounded DCF
Model

JY 7: Non-Constant Growth

Annually Compounded DCF
Analysis for AA/Aa
Electric Index

JY B8: Estimated Monthly

Risk Premiums

JY 9: Risk Premium Model
and Analysis

JY 10: Comparison of FPUC
to the S&P Financial
Benchmarks for BBB rated
Electric Utilities

JY 11: Comparative Size,
Index vs. FPUC

JY: 123 Bond Yield

Differentials

JY 13: Summary of Cost of
Equity Analysis

Street and Outdoor
Lighting Maintenance
Charges (Staff Data

Request Item No. 7)
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Exhibit Number

Staff

315

316

317

318

319

320

321

EXHIBIT LIST

Witness

Hopkins

Hopkins

Hopkins

Hopkins

Hopkins

Hopkins

Hopkins

Description

O&M and A&G Allocated to

Street and Outdoor
Lighting (Staff Data
Request Item No. 3)

Individual Street and
Outdoor Lighting Pole
Maintenance Charges

(Staff Data Request Item
No. 8)

Uniform Street and
Outdoor Lighting Pole
Maintenance Charges

(Staff Data Request Item
No. 9)

Fuel Cost Breakout
(Staff's 2nd Set
Interrogatories #27; WRH:
Staff Prepared Exhibit -
Effect of Allo- cation of
Purchased Power Demand
Charges on 12 CP for all
Rate Classes (Composite)

Revised Cost of Service
Study - Staff's 1st
Request for Production of
Documents

Unit Costs at Proposed
Rates for Revised Cost of
Service Study

Revised MFR Schedule Ef-12
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EXHIBIT LIST
Exhibit Number Witness Description
Staff
322 Hopkins Staff's Second Set of
Interrogatories #15
323 Hopkins Staff's Second Set of
Interrogatories #1l6
324 Hopkins Staff's Second Set of
Interrogatories #25
325 Hopkins Staff's Second Set of
Interrogatories #22
326 Jerauld Response to Staff's First
Set of Data Regquests #6
1327 Troy Develaopment of Service
Charges (Staff Data
Requewt Item #1)
328 English Street and Outdoor
Troy Lighting cost Study
(Staff Data Request Item
#2)
PARTIES' STATEMENTS OF BASIC POSITIONS
STAFF: FPUC should be granted approval to raise its rates by
$547,157 annually, rather than $909,466 as requested. An

annual increase of $ 547,157 will yield a fair return of 9.18%
on allowable rate base.

The positions of Staff, OPC and FPUC are further shown
in the schedules attached hereto.

FPUC: It is the Company's responsibility to provide
reliable, safe service to its customers at the most economical
cost possible.
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Because of increased utility operating costs,
increased plant replacement costs, and the need for additional
plant investment,the company is presently earning a pro forma
return on its investment of approximately 6.86% and represents
that a return of 6.86% does not provide reasonable compensation
to the companys' stockholders and is not sufficient to attract
new capital.

The company requests approval to increase 1ts rates by
the amount of $890,806 per annum, which amount will allow a
return of 9.65% on the allowable rate base.

OPC: It is the utility's responsibility to provide reliable
service to its customers at the most economical cost possible.
Rates should be set to compensate the utility only for prudent
expenses and to prov1de a reasonable return on prudent and
reasonable investments in assets used to provide service to its
retail customers.

STATEMENT OF ISSUES AND POSITIONS

NOTE: Issues marked with an asterisk (*) have been stipulated.

TEST YEAR RATE BASE - SCHEDULE 1

*]1., STIPULATED ISSUE: What is the appropriate amount of
Plant-in-Service for the test year?

The appropriate amount of Plant-in-Service for the test
year is $14,636,555, which 1includes CWIP-Completed not
Classified of $660,241.

x2 . STIPULATED ISSUE: What are the appropriate test year rate
base deductions?

The appropriate rate base deductions are $4,004,980. This
consists of $3,487,943, Accumulated Depreciation and
$517,037, Customer Advances for Construction.
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3is

5%

ISSUE: The company has included $17,262 for prepaid
pension expense in current assets in its calculation of
working capital. 1Is this appropriate?

STAFF: Yes. It is appropriate to include prepaid pension
expense in current assets when calculating working capital.

FPUC: Yes. (Troy)

OPC: Public Counsel's Office position is that prepaid
pension expense should not be included in the
determination of working capital allowance for ratemaking
purposes. Working capital should be reduced by $17,262.
(Office Adjustment)

ISSUE: Should net fuel and conservation overrecoveries of
$266,950 and $8,037 respectively, be included a:c a
reduction to test year working capital?

STAFF: Yes. Consistent with current Commission policy,
working capital should be reduced by the overrecoveries.

FPUC:No. Overrecoveries and underrecoveries are
non-recurring in nature due to the true-up provision in
the fuel and ECCR clauses. The company does not protect
over/underrecoveries, but a matching of revenues and
expenses. (Troy)

OPC: Yes. Working capital should be reduced by $274,987
to include fuel and conservation net overrecoveries,

(Office Adjustment)

STIPULATED ISSUE: Should test year working capital be
reduced $44,146 to correct errors in the calculation of:

Accumulated Provision for Uncollectibles $ 4,585

Temporary Facilities 914

Accounts Payable 38,647
Tetal $44,146

Yes. Working capital should be reduced $44,146 to correct
the errors.
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x6.

STIPULATED ISSUE: Should $2,530 in Fuel Stock be removed
from test year working capital to eliminate the cost of
diesel fuel written off?

Yes. Working capital should be reduced $2,530.

ISSUE: what 1is appropriate test year working capital
allowance?

STAFF: $238,338 after making the above adjustments.

FPUC: $515,852 after making the above adjustments. (Troy)

OPC: $221,076. This is calculated by taking Public
Counsel’'s witness Dittmer's adjusted working capital
amount of $515,852 and adjusting for Public Counsel's
additional adjustments to working capital, as noted 1in
office positions above.

ISSUE: what is the appropriate test year rate base?

FPUC: $11,147,427. (Troy)

OPC: $10,852,651.

TEST YEAR COST OF CAPITAL

ISSUE: What is the cost of common equity?

STAFF: The cost of common equity is 12.70%. (Yecco)

FPUC: 13.5%. (Jackson)

OPC: Public Counsel's preliminary position on the
appropriate cost of equity is 13.35%, which 1s the cost
rate authorized for the Marianna Division. Public Counsel

will adopt staff's cost rate of 12.70% as supported by the
testimony of staff witness Janice Yecco.
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*10.

5 b

12.

*13.

x14.

STIPULATED ISSUE: What is the appropriate balance of
accumulated deferred income taxes for 19887

The accumulated deferred tax balance should be $1,595,425
on a 13 month average basis.

STIPULATED ISSUE: What is the appropriate balance of
accumulated deferred income tax credits (ITC) for 19887

The accumulated ITC balance should be $653,144 on a 13
month average basis. This includes 3% ITC of $9,725 and
post 1970-ITC of $643,409.

ISSUE: What is the weighted average cost of capital
including the proper components, amounts, and cost rates
for the test year ended 9/30/887

STAFF: The weighted average cost of capital for the test
year is 8.97%. (Schedule 2) (Yecco)

FPUC: 9.40%.

OPC: 9.07%.

TEST YEAR NOI

STIPULATED ISSUE: What is the appropriate amount of test
year operating revenue?

The appropriate test year operating revenue is $2,796,431,
which excludes $10,617,266 in Fuel and Conservation
revenue and includes $2,643 for unbilled revenues.

STIPULATED ISSUE: Should Operation and Maintenance
expenses be increased $12,660 to reallocate the correct
amount of transportation expenses to the electric
operations?

Yes. Expenses should be increased $12,660.
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%15,

*16.

®17:

*18.

219 .

20.

STIPULATED ISSUE: Should Operation and Maintenance
expenses be increased $6,324 to remove the effects of Out
of Period Payroll expenses?

Yes. Expenses should be increased $6,324.

STIPULATED ISSUE: Should an adjustment of $1,100 be made
to remove charitable contributions from expenses?

Since Commission policy is to disallow «charitable
contributions, expenses should be reduced $1,100.

STIPULATED ISSUE: Sshould an adjustment be made to test
year Uncollectible Expense?

The company's adjustment reducing expenses $6,670 should
be further increased $1,212.

STIPULATED ISSUE: Should $2,990 related to the
non-recurring write-off of fuel inventory be removed from
expenses?

Yes. Reduce expenses $2,990.

STIPULATED ISSUE: Should the company amortize the Power
Supply Study, Account 923, over a five year period in lieu
of the proposed four year amortization?

Yes. The company should reduce the annual amortization by
$2,270 for the test year.

ISSUE: The company made an adjustment to increase Account
592 by $19,610. This adjustment was made to annualize the
total amount included in the test year to a ten Yyear
average. Is this appropriate?

STAFF: No. The adjustment should be reduced $15,388 to
remove transformer rewinds which occurred in 1980 and
1981. Future rewinds should be capitalized.
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21,

22

FPUC: Agree with Staff. (Troy)

OPC: No. This adjustment was made to annualize the total
amount included in the test year to a ten (10) year
average. It is not appropriate to make annualizing
adjustments to the test year expense and then trend that
account by certain inflation factors to an attrition year

expense amount. The company adjustment also annualized
into the test year expenses that were incurred in 1981 for
rewinding two distribution transformers. To include such

an extraordinary item in test year expenses 1is not
appropriate, O&M expenses should be reduced by $19,610 to
reverse the company's adjustment.

ISSUE: Should the company remove the Transmission and
Distribution system grounding costs from test year
Accounts 593 and 5947

STAFF: Yes. The company should remove $4,301 from
Account 593 and $6,992 from Account 594. Future costs of
this nature should be capitalized.

FPUC: No. The total costs of pole relocation and system
grounding during 1987 and 1988 totaled $80,275 and should
be amortized over five years. (Troy)

OPC: Yes. O&M expenses should be reduced by $11,293.

ISSUE: Should expenses be reduced to remove $4,762 of
distribution pole relocation cost from Account 593.1 for
the test year?

STAFF: Yes. The total cost of $23,812 occurred in 1987.
The company proposes a five year amortization in the
amount of $4,762 per year and does not project additional
pole relocations in the future,.

FPUC: No. The total costs of pole relocation and system
grounding during 1987 and 1988 totaled $80,275 and should

be amortized over five years. (Troy)

OPC: Yes. The company proposes amortization of a
non-recurring cost. The requested amortization should not
be allowed. O&M expenses should be reiuced by $4,762.

(Cffice position)
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x23.

®24.

*25.,

*26.

27.

STIPULATED ISSUE: Should the company reduce Account 595
by $10,000 for the rebuilding of large transforme-
cabinets?

Yes. The expense associated with the rebuild of these
transformers should be capitalized and amortized over the

useful life.

STIPULATED ISSUE: Should the company reduce Account 586
by $15,000 to account for an error in the forecast of
meter charges?

Yes. The base used in the forecast contained errors in
the meter charges.

STIPULATED ISSUE: Should an adjustment be made to
normalize test year O & M expenses for retrospective
insurance refunds?

Yes. Expenses should be reduced $7,527 which represent a
five year average of retrospective insurance refunds
allocated to the Fernandina Beach electric operations.

STIPULATED ISSUE: Should an adjustment be made to test
year O & M expenses to remove the non-recurring expense
associated with the employee newsletter?

Yes. Expenses should be reduced $2,000.

ISSUE: What is the appropriate amount of test year O & M
expense?

STAFF: The appropriate amount of test year 0O & M expenses
is $1,088,213 after making the above adjustments.

FPUC: $1,111,796, after making the above adjustments.
(Troy)

opC: $1,083,991.
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*28.

29.

30.

A3

STIPULATED ISSUE: What is the appropriate amount of test
year depreciation and amortization expense?

The appropriate amount of depreciation expense is $550,514
after allocating $5,314 ¢to the water operation and
increasing expense $11,131 for the allocated portion
related to the general office building.

ISSUE: What is the appropriate amount of Taxes-Other?

STAFF: $277,129 after increasing property taxes $15,961
to correct the annual accrual to actual expense.

FPUC: Agree with Staff. (Troy)

OPC: $261,168.

ISSUE: What is the appropriate current income tax expense
for 19887

STAFF: Current income tax expense for 1988 should be
$321,014. This reflects an adjustment of $20,129 for the
tax effect of other staff adjustments, and an interest
reconciliation and synchronization adjustment of $(8,659).

FPUC: Current income tax expense for 1988 should be
$321,675. This reflects an adjustment of $11,254 for the
tax effect of other company adjustments and an interest
reconciliation and synchronization adjustment of $877.
(Portner)

OPC: $337,267, excluding ITC Amortization of negative
$34,128.

STIPULATED ISSUE: What is the appropriate deferred income
tax expense for 19887

Deferred income tax expense shouléd be $(203,135) ($24,873
state and $178,262 federal).
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32.

ISSUE: What is the appropriate amount of test year
Operating Expenses?

STAFF: The appropriate amount of test year Operating
Expenses is $2,007,607.

FPUC: $2,031,851. (Troy)

OPC: $1,995,677.

33.

x34.

35.

ISSUE: What is the appropriate test year net operating
income? (Schedule 3)

STAFF: The appropriate test year net operating income is
$788,824.

FPUC: $764,580. (Troy)
OPC: $800,754.
STIPULATED ISSUE: What 1is the appropriate expansion

factor to be used in <calculating the 19838 revenue
deficiency? (Schedule 4)

1.6326, which allows for the rate change of regulatory
assessment fees to 1/8 of 1%.

ISSUE: What 1is the appropriate test year revenue
increase? (Schedule 5)

STAFF: $303,665.
FPUC: $462,482. (Troy)

OPC: $299,714.
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36.

37

38.

39

ATTRITION YEAR RATE BASE

ISSUE: Should attrition year Plant-in-Service be reduced
to adjust for overbudgeting?

STAFF: Yes. Reduce Plant-in-Service by $511,595.

FPUC: No. The company should be on budget by the end of
the first projection year. (Bachman)

OPC: Yes. Plant-in-service should be reduced by $439,574.

ISSUE: What is the appropriate amount to be included in
the attrition year Plant-in-Service?

STAFF: The appropriate amount of Plant-in-Service for the
attrition year is $16,717,621.

FPUC: $17,229,216. (Bachman)
OPC: $16,789,642.

ISSUE: Should attrition year Accumulated Depreciation be
increased to adjust for underbudgeting?

STAFF: Yes. Increase Accumulated Depreciation by $67,681.
FPUC: No adjustment is necessary. (Bachman)

OPC: Yes. Accumulated depreciation should be increased

by $75,819.

ISSUE: What are the appropriate attrition year rate base
deductions?

STAFF: The appropriate attrition year rate base
deductions are $4,991,619. This consists of $4,360,330
Accumulated Depreciation and $631,289 Customer Advances.

FPUC: The attrition year rate base deductions should
total $4,923,938, which consists of $4,292,649 Accumulated
Depreciation and $631,289 Customer Advances. (Bachman)
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40.

41.

42.

OPC: The attrition year rate base deductions should total
$4,999,757. $4,368,468 Accumulated Depreciation and
$631,289 Customer Advances.

ISSUE: Should net fuel and conservation overrecoveries of
$313,800 and $9,447 respectively, be included as a
reduction to attrition year working capital?

STAFF: Yes. Consistent with current Commission policy,
working capital should be reduced by the overrecoveries.

FPUC: No. Commission policy does not permit a projection
of overrecoveries on a recurring basis. (Troy)

OPC: Public Counsel will accept staff's adjustmernt to
include $323,277 as fuel and conservation overrecoveries
in the attrition year working capital.

ISSUE: Is it appropriate to include unamortized rate case
expense in working capital?

STAFF: No. Unamortized rate case expense should be
excluded from the calculation of working capital. This
would reduce the company's originally requested working
capital by $61,191.

FPUC: Yes. The $61,191 should remain in working
capital. (Troy)

OPC: No. Attrition vyear working capital should be
decreased by $61,191.

ISSUE: wWhat is the appropriate amount of storm damage
reserve to included in attrition year working capital?

STAFF: The appropriate amount of storm damage reserve to

be included in working capital is $1,331. This would
require an adjustment increasing working capital by

$17,969.

FPUC: The appropriate amount of storm damaje reserve to

be included in working capital is $19,300. (Troy)
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43.

44 .

45.

OPC: $0. Working capital should be increased by $19,300
to remove the company's accrual for storm damage reserve.

ISSUE: The company has included $27,884 for prepaid
pension expense in the attrition year working capital. Is
this appropriate?

STAFF: Yes. It is appropriate to include prepaid pension
expense in the attrition year working capital. Working
capital should be increased by $3,395 to recognize the
projected negative pension expense.

FPUC: -Yes. (Troy)
OPC: No. Prepaid pension expense should not be included

in working capital allowance. Working capital should be
reduced by $27,884. (Office Position)

ISSUE: Should attrition year working capital be reduced
$44,477 to correct errors in the calculation of:

Accumulated Provision for Uncollectibles $°4 717
Accounts Payable 39,760
Total $44,477

STAFF: Yes. Working capital should be reduced $44,477 to
correct the errors.

FPUC: Working capital should be reduced $39,760 to
correct the error.

OPC: Attrition Year Working Capital should be adjusted to
reflect the corrections of errors made in Accounts Payable
and Accumulated Provision for Uncollectibles in the test
year. The trending effect of these test year adjustments
are included in the attrition year trending adjustment.

ISSUE: What is the appropriate working capital allowance
to be used in the attrition year rate base?

STAFF: The appropriate working capital allowance 1is
$183,978 after making the above adjustments.
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46.

47.

48.

*49.

FPUC: $592,738. (Troy)

OPC: $186,139.

ISSUE: What is the appropriate attrition year rate base?
(Schedule 6)

STAFF: The appropriate attrition year rate base is

FPUC: $12,898,016. (Troy)

OPC: $11,976,024.

ATTRITION YEAR COST OF CAPITAL

ISSUE: What is the cost of common equity?

STAFF: The cost of common equity is 12.70%. (Yecco)

FPUC: 13.50% (Jackson)

OPC: Agree with Staff.

ISSUE: What is the appropriate balance of accumulated
deferred income taxes for 19907

STAFF : The accumulated deferred tax balance should be
$1,544,301 on a 13 month average basis. (Yecco)

FPUC: Agree with Staff. (Portner)

OPC: $1,513,883, which includes an adjustment for the
write back of excess deferred taxes.

STIPULATED ISSUE: What is the appropriate balance of
accumulated deferred income tax credits (ITC) for 19907

The accumulated ITC balance should be $594,943 on a 13
month average basis. This includes 3% ITC of $7,505 and

post-1970 ITC of $537,438.
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50.

*51.

52.

53.

ISSUE: Wwhat is the weighted average cost of capital
including the proper components, amounts, and cost rates
for the attrition year ended 9/30/90? (Schedule 7)

STAFF: The weighted average cost of capital for the
attrition year is 9.18%. (Yecco)

FPUC: 9.65%. (Troy)

OPC: 9.16%.

ATTRITION YEAR NOI

STIPULATED ISSUE: Should attrition year r(evenues be
increased to adjust for unbilled revenues?

Yes. Attrition year revenues should be incceased by
$2,145.

ISSUE: What is the appropriate amount of attrition year
operating revenue?

STAFF: $2,879,192, which includes $2,145 1in unbilled
revenues and $15,050 in other operating revenues.

FPUC: Agree with Staff. (Jerauld)

OPC: $2,979,396. This includes an adjustment for the
projection KWH sales in the attrition year.

ISSUE: Should the company be permitted to establish a
Provision for Property Insurance Account, and if so, what
is the appropriate annual accrual amount?

STAFF: Yes. $17,300 ($173,000 over 10 years)
FPUC: Yes. $54,050. ($216,200 over 4 years). (Troy)

OPC: No. Historical experience does not indicate any
need for accrual of a property insurance reserve. The
company has not experienced any property damages in excess

of $10,000 in at least the past ten Yyears.
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55

56.

STIPULATED ISSUE: What is the appropriate amount of
pension expense for 19907

Pension expense for the attrition year is ($3269)

ISSUE: What is the proper level of rate case expense to
be included in operating expenses?

STAFF: $15,486 ($77,432 over 5 years). O&M expenses
should be reduced by $10,325.

FPUC: $25,811. ($77,432 over 3 years) (Troy)

OPC: The company's projected rate case expense of $77,432
should be amortized over 5 years. $15,486 should be
included in the attrition year expenses. O&M expenses
should be reduced by $10,325.

ISSUE: What are the appropriate trending factors to be
used in deriving attrition year operating expenses?

STAFF:
Projection years

TREND BASIS 9/30/89 9/30/90
No Trend Basis 0 0.00% 0.00%
Inflation only 1 104.90% 109.52%
Customer Growth 2 103.91% 107.33%
Payroll Increases 3 104.31% 109.53%
Sales / KWH 5 103.46% 102.72%
Revenues / $ 5 101-.57% 102.88%
Plant 6 106.47% 108.45%
Inflation X Customer Growth o7 109.00% 117.55%
Payroll X Customer Growth 8 108.39% 117.56%
Other G VARIQUS
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FPUC:
Projection years
Key September 30
TREND BASIS 1989 1990
No Trend Basis 0 0.00% 0.00%
Inflation only 1 105.00% 109.62%
Customer Growth 2 103.91% 107.33%
Payroll Increases 3 104.38% 109.70%
Sales / KWH 4 103.46% 102.72%
Revenues / $'s 5 101.57% 102.88%
Plant - Net 6 108.18% 115.74%
Inflation X Customer Growth 7 109.11% 117.66%
Payroll X Customer Growth 8 108.46% 117.74%
Other 9 VARIOUS
OPC:
Projection years
_Key ____September 30

TREND BASIS 1989 1950
No Trend Basis 0 0.00% 0.00%
Inflation only 1 105.00% 109.62%
Customer Growth 2 103.91% 107.33%
Payroll Increases 3 104.38% 109.70%
Payroll Increases (eff. 2-17) 4 104.31% 109.53%
Revenues / $ 5 101.57% 106.47%
Payroll Increases (eff. 3-17) 6 104.29% 109.47%
Inflation X Customer Growth T 109.11% 117.66%
Payroll X Customer Growth 8 108.46% 117.74%
Other 9 VARIOUS
Accepted Co. Projection 10

*57. STIPULATED ISSUE: Should the attrition year O&M expenses
be adjusted for the effect of changing the trend factors?

Yes.
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*x58, STIPULATED ISSUE: Should attrition year O&M expense be

59.

60.

61.

62.

reduced to reflect a reduction in the company's insurance
premiums for various liability policies?

Yes. Attrition year O&M expenses should be reduced by
$10,306.

ISSUE: What is the appropriate amount of attrition vyear
O&M expenses? (Schedule 8)

STAFF: $1,239,064.

FPUC: $1,308,931. (Troy)

OPC: . $1,221,242;

ISSUE: Should attrition year depreciation expenses be
reduced to adjust for the lower level of Plant-in-Service
recommended?

STAFF: Yes. Reduce expenses by $22,152

FPUC: No adjustment is necessary. (Bachman)

OPC: Yes.

ISSUE: What is the appropriate amount of attrition year
depreciation and amortization expense?

STAFF: $603,626
FPUC: $625,778. (Bachman)
OPC: $610,194.

ISSUE: Should Taxes-Other be increased to recognize the
increase in Regulatory Assessment fee from 1/12 to 1/8 of

1%7?

STAFF: Yes. Increase Taxes-Other by $1,226.
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63.

64.

65.

FPUC: Yes. Increase Taxes-Other by $1,226.

OPC: Yes. PUblic Counsel's adjustment of $1,210 1is
included in the total projection adjustment to
Taxes-Other).

ISSUE: What is the appropriate amount of Taxes-Other for
the 1990 attrition year?

STAFF: $297,351.

FPUC: $311,264. (Troy)

OPC: $287,077. Taxes Other Than Income Taxes should be
reduced by $7,044.

ISSUE: What is the appropriate current income tax expense
for 19907

STAFF: Current income tax expense should be $39,457.
This reflects an adjustment of $41,916 for the tax effect
of other staff adjustments, and an interest reconciliation
and synchronization adjustment of $7,030.

FPUC: Current income tax expense should be ($7,307).
This reflects an adjustment of $2,053 for the tax effect
of other company adjustments, and an interest

reconciliation and synchronization adjustment of $129.
(Portner)

OPC: $258,583.

ISSUE: What is the appropriate deferred income tax
expense for 19907

STAFF: Deferred income tax expense should be $(26,958).
This reflects a reduction of $6,811 ($230 state and $6,581
federal) for the writeback of excess deferred taxes.

FPUC: Agree with Staff. (Portner)
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66.

67 .

68.

69.

OPC: $(185,123) Federal

(24,873) State
$(209,996)

This includes a reduction of $6,861 for the writeback of

excess deferred income taxes.

ISSUE: What is the appropriate attrition year NOI?
(Schedule 9)

STAFF: $758,193

FPUC: $699,025. (Troy)

OPC: $843,837.

STIPULATED ISSUE: What 1is the appropriate expansion

factor to be used in calculating the attrition year 1990
revenue requirements? (Schedule 10)

1.6326.

ISSUE: What is the appropriate attrition year revenue
increase? (Schedule 11)

STAFF: $243,492. (Test year increase $303,665; total
increase $547,147.)

FPUC: $428,324. (Test year increase $462,482; total
increase $890,806.) (Troy)

OPC: $113,606. (Test year increase $299,714; total
increase $413,320).

ISSUE: Should any portion of the $456,195 interim
increase granted by Order No. 21211 issued on May 9, 1989
be refunded?

STAFF: A refund should be ordered if it is necessary to
reduce the rate of return during the perdency of the
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71.

proceeding to the same level within the range of the newly
authorized rate of return which is found fair and reason-
able on a prospective basis, as provided by Chapter
366.071, Florida Statutes.

FPUC: Only if final dollar relief is less than the
$456,195 that was authorized for interim relief. (Troy)

OPC: A refund may be appropriate based on the
Commission's final decision on this case,

STIPULATED ISSUE: Should FPUC be required to file, within
30 days after the date of the final order in this docket,
a description of all entries of adjustments to its future
annual reports, rate of return reports, published
financial statements and books and records which will be
required as a result of the Commission's findings 1in this
rate case?

Yes. The utility should be required to fully describe the
entries and adjustments which will be either recorded or
used in preparing reports submitted to the Commission.

RATES

ISSUE: Are the company's estimated revenues for 1990 from
sales of electricity based upon reasonable forecasts of
customer, KW and KWH billing determinants by rate class?

STAFF Yes. The forecasting methodology and adjustments
made by the company are reasonable. The adjustment made
by Public Counsel to the RS class forecast is inconsistent
with the methodology used and accepted for all other
classes. Public Counsel's adjustment to the GSLD class
ignores the correction for a non-recurring increase in
billing units due to the outage of a cogenerator’'s
facilities.

FPUC: Agree with Staff.
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73.

STIPULATED ISSUE: Are the methodologies used in the cost
of service study filed by the company reasonable?

Yes, with the exception of the omission of (1) a direct
assignment of wire to the OL classes for lights which
required the installation of a pole and (2) the allocation
of any secondary distribution demand-related costs to the
GS class. A revision of the company's cost of service
study, which corrects these problems, should be approved
for use in this docket.

ISSUE: How should the increase in revenues be spread
among the rate classes?

STAFF: The increase should be spread among the rate
classes in a manner that moves class rate of r=zturn
indices close to parity. Because of the great disparity
in class rate of return indices at present rates, the
Commission should deviate from its policy of not lowering
a class's rates and not giving any class an increase
greater than 1.5 times the system average percentage
increase with purchased power costs.

The rates of the GS and GSLD classes should be lowered
because their rates of return at present rates are
approximately three times the system average. The rates
of those classes with negative rates of return (OL and
OL-2) should be increased to the extent necessary for the
classes to have nonnegative rates of return. The
remainder of the increase should be spread to the other
rate classes with rates of return below the system average
(RS, SL-2 and CSL) such that the three classes receive the
same percentage increase in total revenues (based on
estimated purchase power costs) and to SL-2. The SL-2
class, whose rate of return at present rates is above the
system average, should receive an increase sufficient to
bring its rate of return to the system average at proposed
rates.

FPUC: The increase should be spread among the rate
classes in a manner that moves those classes that
presently are the most deficient towards parity. Because
this is the first rate filing for the Fernandina Beach
Division and the first time that a fully alliocated cost of
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service study has been made, the results show a wide
disparity in relative returns. While the company believes
it desirable to bring all classes near parity, it does not
consider it proper to attempt to attain that 1in this
proceeding. No rate classes should be reduced. While the
GS and GSLD classes appear to have excessive returns those
rates should not be reduced at this time. To do so would
result in such reductions being reallocated to the RS
class in addition to the increase that already is

necessary to improve the RS rate of - raturn. Rate
reductions as may appear appropriate should be considered
in the next rate filing, not this current one. It should

be further noted that the GSLD class received a
substantial reduction in October 1987 as a result of the
rate restructuring in Docket No. 861308-EI. The reduction
to the GSLD class in the first 12 months of the new GSLD
rate was in excess of $710,000 (approximately 64%) in base
rate revenues as compared to the prior 12 months period
base revenue under the previous GSLD rate.

The OL and OL-2 rates which under present rates have
negative returns should - be increased to the extent
necessary for them to have at least non- negative
returns. The remainder of the increase should be spread
to the other rate classes with rates of return below the
system average (RS, SL-3 and CSL) such that those three
classes receive the same percentage increase and to SL-2.
The SL-2 should receive an increase sufficient to bring
its return to the system average at proposed rates.

OPC: No position.

STIPULATED ISSUE: The company made no adjustment to
unbilled revenue for the effect of the rate increase.
Should each class's revenue requirement be adjusted for
the effect on unbilled revenue of the rate increase?

Yes. Aan adjustment to class revenues due to unbilled
revenues should be made. The adjustment should be spread
across classes which are cycle billed proportional to the
increase or decrease in base revenues.
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*75.

*76.

7

STIPULATED ISSUE: The company presently has RS and RST
rate schedules. The RST rate is applicable to residential
and commercial customers for off peak water heating
service. The company proposes to eliminate the RST rate

schedule. Is this appropriate?

Yes. The RST rate is not cost based. There 1is no
customer charge for the costs of additional meters and
timers required under the rate. Furthermore, the company
has no data to support the level of cost savings
attributable to load management of water heaters.

STIPULATED ISSUE: The company presently has a RS-1 rate
schedule for residential service and a RS-2 rate schedule
for residential service customers with electric water
heating having an automatic thermostatic control and the
customer's entire use of electricity is taken through a
single meter, The company proposes to combine the two
rate schedules. 1Is this appropriate?

Yes. The company initially offered the RS-2 rate to
promote usage of water heaters controlled by automatic
thermostats. Presently, the RS-2 nonfuel energy charge is
lower than the RS-1 nonfuel energy charge and the RS-2
rate is not available to residents who heat their water
with other forms of energy. The RS-2 rate does not
promote gas and solar water heating; therefore, offering
the RS-2 rate is a discriminatory practice and does not
promote conservation.

ISSUE: The company and Staff have proposed the following
changes in customer charges:

COMPANY STAFF

PRESENT PROPOSED UNIT COST PROPOCED
RS $.—-2.50 $ 5.00 P60 T3 $ 7.00
GS 4.00 6.00 10.44 10.00
GSD 15.00 25.00 37.:53 38.00
GSLD 300.00 300.00 476.20 475.00

What are the appropriate customer charges?
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STAFF: The customer charges should be set as close as
possible to the customer unit cost at the class
recommended rate of return.

FPUC: Except for the RS rate class customer charges
should be set approximately at the level of customer unit
cost at the class recommended rate of return. The RS

class customer charge should be set not to exceed $6.00 in
this proceeding due to the fact that the present rate is
only $2.50 ($2.91 under interim rates) and increasing the
charge above $6.00 would be excessive for small wusage
residential customers. The company proposes the following
customer charges:

COMPANY

PRESENT INTERIM POSITION
RS $ 2.50 $ 291 $ 6.00
GS 4.00 4.66 10.00
GSD 15.00 17.46 38.00
GSLD 300.00 349,29 475.00

OPC: No position.

ISSUE: What should demand charges be?

STAFF: Demand charges for GSD should remain at their
current level of $1.77 while GSLD demand charges should

decrease to $1.11 per KW.

FPUC:
COMPANY
PRESENT INTERIM POSITION
GSD $1.77/KW $2.06/KW $2.50/KW
GSLD 1.70/KW 1.98/KW 1.68/KW(1)

(1) Based on increasing the GSLD customer charge to
$475.00 per month with no revenue reduction to the GSLD
class.
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*80.

81.

OPC: No position.

STIPULATED ISSUE: The current GSD and GSLD rate schedules
have minimum charges equal to the customer charge plus the
demand charge for the minimum KW to take service on the
rate schedule. Is this minimum charge provision
appropriate?

The minimum charge provision, which is actually a
minimum billing demand provision, is appropriate for GSLD
customers but should be eliminated for GSD customers. The
minimum billing demand charge penalizes GSD customers
whose maximum demands happen to fall near the class break
point although such customers do not necessarily impose a
proportionately larger cost burden on the utility. On the
other hand, billing under the GSLD rate schedule 1is
optional for customers willing to contract for a mirimum
of 5,000 KW per month. A customer whose demands fall near
the GSLD class break point has the option to remain in the
GSD class and be billed on actual demands.

STIPULATED ISSUE: The company proposes to reduce the term
of service on GSD from 1 or 2 years to 1 or more years.
Is this change appropriate?

Yes. A 12 month minimum term of service for GSD customers
is consistent with the minimum terms required by the other
investor-owned electric utilities in Florida.

ISSUE: Should the power factor percentage goal used 1in
the power factor clause be raised from 80% to B5%7

STAFF: The company presently requires its GSLD customers
to maintain a 90% power factor goal. The power factor
goal for the company's GSD class should also be 90% so
that customers with potentially poor power factors within
that class of service would be billed for any excess KVAR
on an equitable basis with customers in the GSLD class.

FPUC: Yes, for the GSD Rate Schedule only.

OPC: No position.
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*852.

83.

*84.

*85.

STIPULATED ISSUE: The company proposes to eliminate its
provision for a primary voltage discount of 15 cents per
kilowatt from the GSD rate class. Is this appropriate?

No. The company should retain the primary voltage
discount clause and compute the transformer ownership
discount based on the allocated line transformer costs to
the GSD rate class.

ISSUE: What should the primary voltage discount be?

STAFF: $0.44.

FPUC: No position at this time. FPUC anticipates having
a position prior to hearing.

OPC: No position.

STIPULATED ISSUE: The provision for the primary voltage
discount states that the company may meter at secondary
voltage and add losses to adjust to primary metering. Is
the adjustment appropriate?

No. The appropriate provision should state that bills be
adjusted for customers metered at primary voltage, thereby
recognizing metering losses associated with transformation
to secondary voltage. Each primary level customer's
billing KW and KWH should be reduced to reflect the
adjustment for losses.

STIPULATED ISSUE: The provision for the primary voltage
discount does not state the percentage of losses to adjust
for the metering voltage. what is the appropriate
percentage of losses for a metering adjustment?

The appropriate percentage of losses for metering
adjustments should be 1%.
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®B7.

STIPULATED ISSUE: Should the company be required to
develop standby/ supplemental rates to be made available
to potential cogenerators taking service under the GSD
rate class?

Yes. The company should be required to develop and
implement standby/supplemental rates applicable to
cogenerators who would otherwise take service under the
GSD rate class. This rate schedule should be designed 1in
the same manner as ordered for the Marianna Division in
Docket No. 880558-EI, and should be submitted within three
months of the date of the final rate order in this
proceeding.

STIPULATED ISSUE: The company's proposal for service
charges are summarized as follows:
PRESENT COST PROPOSED
Initial Connect $ 0 $13.02 $13.00
Reestablish Service 0 11.39 11.00
to Inactive Account
Temporary Disconnect 0 20:.31 20.00
then Reconnect
Reestablish Active 0 B.29 8.00
Service
Reconnect After 3.00 1770 15.00
Disconnect for
Nonpayment
Connect and 0 23251 20.00
Disconnect Temporary
Service

Are the company's proposed service charges appropriate?

Yes. The company's proposed service charqges should be
approved as they appear to be cost based. (MFR Schedule
E-10, Data Request No. 1)
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*89.

*90.

STIPULATED ISSUE: The company's present and proposed
street and outdoor 1lighting rates are shown on MFR
Schedule E-17d. Should the proposed rates be approved?
(Company has a new rate Schedule CSL).

No. The charges for the wvarious lighting services
should recover the costs associated with such services.
The non-fuel energy charge should be set at unit cost at
the class approved rate of return. The non-fuel eneragy
charge should recover non-fuel energy-related,
demand-related and customer-related costs other than those
related to the cost of the fixture and the maintenance of
the fixture.

The maintenance charges should recover the costs
associated with maintenance of 1lights. After developing
the non-fuel energy costs, the maintenance costs and the
pole costs, the remainder of the street and outdoor
lighting revenue requirement should ceme from fixture
charges. The fixture charges should be set at the fixed
carrying charge that would produce the remainder of the
revenue requirement. :

STIPULATED ISSUE: The company presently has a rate
schedule (MS) for miscellaneous municipal service. The
company proposes to eliminate this rate. Is this
appropriate?

Yes. The MS rate schedule should be eliminated and

the City of Fernandina Beach should be required to take
service on the applicable GS or GSD rate schedule.

STIPULATED ISSUE: FPUC purchases all of the electricity
to serve 1its customers. All purchased power costs
(demand, energy and fuel charges) are recovered through
the fuel clause on an equal cents per KWH for all classes
except for the GSLD class, which are recovered on an
actual cost basis. Should the purchased pocwer demand
charge costs be allocated to rate classes on an
appropriate demand allocator, included in base rates and
subject to true-up in the fuel docket?
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These costs should be allocated to rate classes on a
12 CP basis and recovered through class-specific KWH
charges. The specific charges for purchased power demand
costs should be separately identified and not rolled into
the base rates. The recovery of such costs should
continue to be tracked through the fuel docket and any
over- or under-recovery of demand costs should be a part
. of the overall true-up of purchased power costs in the
fuel docket. This change should be made effective at the
beginning of the April 1, 1990, six-mcnth fuel period in
the fuel docket, and not at the time that the permanent
base rates become effective in this rate proceeding.

In the future, when the level of FPUC's purchased
power demand charge is changed, the class-specific KWH
charges for purchased power demand costs should be
adjusted to reflect the change and be effective at the
beginning of the next six-month fuel period.

STIPULATED ISSUES

The prehearing officer approved stipulations between the
parties on the following issues: 1 i SR R I [ T S oz £ 5%
23-28;:.31, 34,.49, 51, 54, 58, and &7, The prehearing officer
further approved stipulations between Staff and FPUC, which
were not contested by the Office of Public Counsel, on the
following issues: 70, 72, 74-76, 79, 80, 82, B84-90.

MOTIONS

There are no pending motions.

Based on the foregoing, it is

ORDERED by Commissioner John T. Herndon that these
preceedings shall be governed by this order unless modified by
the Commission.
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By ORDER of Commissioner John T. Herndon, as Prehearing
Officer, this 3rd day of _ AUGUST ;1989 .

JOHN T. HERNDON, Commissioner
and Prehearing Officer
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coers -!il PUBLIC WTILITIES C0. - FERKANDINA BEACK ComPARATIVE ur- -lm I

BCIET ~ .: BI0S6EL

3ol 0
WS EAR:  SEPIEMER 0,190 : 0:11 a8

CONPANT STIPULATIONS

CONPANT FILING AND BEVISIONS SIAFF RECOSENDATION naLie cowsiL
m '...._...-..........4..... ,“,____-,____,__,__..-_,,..._....,.....::....._..._'.........._._,_,_,...::_._-, .-............._..........::. P R S ,__.._.:
LINE AD). 1SSUE SYSIEM JURISDICT IoNAL JURISDICTIONAL RIS JURISDICT Homad JURISDICTIONAL

M. W DESCRIPTION PER BOOIS PER BOOIS ADJUSTRENTS ADJUSTED ADJUSTHENTS ADJUSTED ADJUSTHENTS FITATT ) ADJUSTRENTS ARUSIED
%
$1 NUCLEAR FUXL (NET)
2
3
“ ks B e e e M) St 0] o P ki o
111 Total nuclear fuel ] ] 0 [ 0 0 ] (] 0 0
“ ......................................................................................................
7
L Net wtility plaat ] 10,604,582 16,993 10,431,575 0 10,431,578 0 10,431,578 (] 10,631,57%
” - - mesasscmenmanne scsscsrmsemanm resmrses sssmsaa rrssmssransse e rTrrmsamsss snEes  -sese
"]
61 WORLING CAPITAL 540,001
Q
g NET FUEL OVERRECOVERY (284,9%0) (2¢6,9%0)
o NET CONSERVATION OVERSECOVERTY {8,037) (8,037)
131 ACCUM, PROY, FOR UNCOLL. - ERROR (4,58%) (4,585) (4,%83)
[ TENPORARY FACILITIES - ERAOR (314) (914) (914)
v ACCOUNTS PATABLE - CinoR (38,647) (13,847) (38,647)
%] FUEL SToct (2,530} (2,530)
13 PREPAID PENSION (17,262)
n
n
n
n
T
75
b3
n
n
D e e e ceereeseees e paa e
] Total working capital 0 560,001 0 $60,001 (44, 148) 515,855 (321,663) 233,13 (338,%25) 221,0%
Bl
”
83 TOTAL BATE BASE 0 11,174,583 16,993 11,191,576 (44, 146) 11,147,430 (321,863) 10,869,913 (338,925) 10,852,651

2
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CONPANY:

FLORIDA PURLIC UTILITIES CO. - FERNANDINA BEACH COMPARISON OF COST OF CAPJTAL POSITIONS SCHDILE 2
DOCIET M0.:  @al0%-El vage Jof }
TEST YEAR: SEPTENIER 0, 1988 17-Jul-89
10:45:45 ax
COMPANT FILING COMPANT ASJUSIED
LIng MEIGHIED L 41111 ]
. ConPONENT AROONT arle COST MATE cost Amouxt Al COST Ml cas1
1 Leng Tern Debt 3,691,010 R .91 1231 1651010 .%1 1M im
2 Short Tern Bedt 1,008,912 r.n .0 0. 1,008,932 .01 a0 [ B {H
b | Preferred Stock 151,340 1.5t 5 0.042 151,340 1.351 (4§ 0.063
i Castoner deposits 335,239 “a m L 335,219 m st 0N
5 Cosson Equity 3,556, 484 31,788 13.502 “m 3,55, 486 I.m 13,501 “mMm
6 Accumslated Deferred Income Tazes 1,595,428 14262 0.008 0.002 1,995,425 .22 0.002 0.002
? beferred 11C - lero Cost .73 0.0m 0.002 0.001 9.73% 0.0% 8.002 0.003
§ Beferred I1C - Weighted Cost 43,009 5.8t 1.an 0.442 3,009 5.1 1.an 0.641
’ TEASLATIITIAAEE  AAESELSEASETEEE S e D e —
10 11,191,5% 100002 §. 00601 1,191,557 100.003 f.00402
" FsTIsIERSIILILIL sEa3sseass: 33332222331 zaITeTRLLILILLII: fizzazsasssases 2t E RS F IR TS
12
13
I
15 STAFF RECOMMENDAT 0N PUBLIC CoumsEL
16 L e e e U S H
” [ (0[] WE[GHTED
18 COMPONENT FLu I COST RATE cost AROUNT RATTO COST RATE cost
1" - IS e eSS
20 Long Term Debt 3,828, 5.2 .M 38 1,691,010 R §.09 J.m
2l Short Ters Debt 970,332 8.9 8.2 0.3 1,008,532 7.0 B2 0.743
2 Preferred Stock 162,20 1.452 4.5 .o 151,340 1.182 4.5 0.082
n Custoser deposits 333,239 “m [ B 0.4 335,23 L [ N =14 LAt
H Cosson Equity 3,124,538 b B/ 12,703 3.6 3,556,486 .71 12.701 [RIH
5 Accusalated Deferred Incose Tares 1,395,428 14.4682 0.002 0.002 1,595,425 14.261 0.001 0.002
% Beferred IIC = lero Cost 9,738 0.0t 0.002 0.001 9,738 0.0%1 0.00z 0.002
o Deferred I1C - Weighted Cost AN .m 10622 0.631 643,409 .81 1.2 0.6
n T icnan s oSO EE NS SR = SN 0. IS
o 869,913 100.002 R TH 11,191,57 100,001 914623
0 2
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DOCKET NO. 881056-EI

R soqpag 3
ConPaN: . FLORIDA PUBLIC UTILITIES €O. - FERMANDINA BEACH COMPARATIVE EET OPERAIING [NCOME 1%l-8
DOCLET Mo.:  B8I0%-EI 011
TEST vEAR: SEPTEMIER 30,1988

COMPANT STIPULATIONS
COmPANY FILING AND REVISIONS SIMF FUBLIC CounsEL
co. e --.-.--”-.--....--...........-..‘..--.-..::...-...... mesenersassasssssneenel lessnasisnassinnens DR |
LINE ADJ. [SSUE STSTEN JURISDICT jowaL Jurlsalcng JURLSDICT oL JURISDICE Iomag JURISBICT Iy
L N A pESCRIPTIoN PER BoOLS FER BOOLS ADJUSTRENIS ADUSTE ADJUSTHENTS ADUSIER ADJUSTRENIS AUSIER JUSTEENDS AUSIED
1 REVEMUE FROA SALES OF CLECIRICITY 13,79, 682
2 4 FUEL & CONSERVAIION REVINKES (10,617 246)
30§ AR FOR INILLED REVEMES 2,443
[
$
é
, ...................................................................................................................
H Total sales of electricity 0 13,390,882 (10,614,623) 2,776,299 (] 2,776,299 0 L,I%,25 [} 2,776,299
’ TLISTISISSATEEE TECEESIESSEIEEE  SEELIETASLCEEET e ESEEE e L
10
11 OURER SPERATING REVEMES 2R
12
13
1"
ls 8 e A T e e Al oo o v e e gl A L R e S e Wy AR o
1% Total other eperating revesues 0 n,1n 0 0,17 [} 2.1 ] 0.7 ] nin
1 e O TR o AL e s = e e el B R S IRt e A i 0 - - Seeteeseeste seeesseeccsseen
1
19 Total operating reveases [ 13,411,054 (10,614,423) 3.7%,431 ] 2,796,431 0 2,796,431 0 2,7%,431
n T PR e e g a1 sy B e e gl My ik e e SOl = S SO S B A
21 OPERATING EXPENSES:
22 OPERATING & MAINTENAMCE 11,664,299
21 4 FUEL & CONSERVATION EXP, (10, 064,954)
4 6 TRANSPORTATION EXPENSE-wATER 12,660
25 7 ACCRUED PATROLL 6.3
26 @ ELIMINATE CHARITABLE CONTRIBUTION (1,100)
2] 5 UNCOLLECTIBLE ACCOUNTS EXPENSE (6,670) (1,212) (1,212) {1,212)
28 10 ELININATE WON-RECURRING FUEL EXPENSE (2,9%)
29 11 PONER SUPPLY STuar (34,046) (2,270) (2,270) (2,220)
30 12 MAINTEMANCE OF STATION EQUIP. 19.610 (15,388) (15,388) (1%,810)
31 13 POLE RELOCATION COSTS 4,762 (4,762) (4,262
32 14 SYSTEM GROUNDING PROJECT-0/H CONDUCTORS & U/S LINES (4,333) (11,293) (1,23)
33 16 MAINT. OF LINE TRANSFORMERS (15,897) (10,000) (10,000) (10,000
H METER EXPENSE - ERROR (15,000 (15,000) (15,000
b1 INSURANCE REFUNDS (7,527) (7,527) (1,527
3% ENPLOYEE NENSLETTER (2,000) (2,000) (2,000)
lr - .- - - - sessss sessmsssssssses
B Total operation & saintensnce 0 11,664,299 (10,508,634) 1,157,665 (53,397) 1,104,268 (69,452) 1,088,213 (73,674) 1,083,991
»
0
Al DEPRECIATION AND AMORTIZATION 544,697
42 | COMMON PLANT ALLOCATED-LOCAL OFFICE(MATER) (5,314)
43 | COMNON PLANT ALLOCATED-GENERAL DFFICE 11,131
"
45
4%
: '} Ashe - i
[} Total depreciation and amrtization t S44,697 5,817 550,514 0 550,514 0 550,514 0 550,504
9 == pemerecessssnen o e e
8
(="
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wMpal )
COMPANT ; FLORIDA PUBLIC UTILITIES CO. - FERMANDINA BEACH COMPARATIVE NI T OPRAIING [wrom N Nlm
bocail wo.:  Esln%a (] NN
- TEST vEAR; SEPTEMIER JO, 1988
' CONFANT STIFULATIONS
CONPANY FILING AND REVISIONS STAfF MELIC CowitL
¥ m :.-........---..--................-..-.......... cmmssasne :: ........-...................:: B e T T — .,‘::..._.....A._.........,,... ‘..._:
LINE 43), ISSUE JURISBICTIowAL JURISBICTIoRAL JURISDICTIONAL JUEISPICT oAl RIS I
L A R PESCRIPTION FER Bo0Ls PER BOOLS ARJUSTHNTS AJSIED ADJUSTRENTS ARJUSTED ARJUSIMENTS AMSTER ABJUsimnIs ADJUSTED
= S0 PECONMISSIonING
2
. 3]
M
ss i T Tt rTituts. Semttttarmeeses SEtttattattoces ettt trTIEEtts Mot — sresnee e - eesesssssssss emseseTesesses
e 5% Total decosnissioning 0 ] ] 0 (] 0 ] 0 [] [
- e e e o LR R PR R oes. AN LA RO ST I £ st
5
= $% TAXES OTHER THAN INCONE 430,098
60 1 COMMON PLANT ALLOCATED-LOCAL OFFICE (WATER) (743)
61 | COMMON PLANT ALLOCATED-GINERAL OFFICE 4482
. 62 4 FUEL & CONSERYATION (172,646)
4 CORRECT ACCRUAL OF PROPERTY TAXES 15,%l1 15,961
o
. ' WA Effect of other adjustaents
“ —-——— T EIiisctersres  TISSIIMGLtitats  Seteccrsrrasnes Sotevssratticis cesessynmas B i S ————
(Y Total tazes other thas incose ] 430,095 (168,%27) %1,16 15,31 7,10 15,%1 a1 [ 261,168
v\- “ rmea - cesaa R e - .- mrssccsncs e R ] R e scsessssresnsas Rt LT —
1]
70 INCOME TAXES CURRENTLY PATABLE 0 283,10
- 71 17 VARIOUS ADJUSTMENTS ABOVE N, 12,131 212 nn
72 18 OUT OF PERICD ADJUSINENT 27,51
73 19 INTEREST RECONCILIATION (26,072 (8,659)
- i
75 N/A Interest erpense reconciliation
7% N/A Effect of ather adjustaents
= n S Seetttieseyeees  wsSsessserecces - = meen ————
] Tetal iscose tazes - curreat 0 283,10 2,420 309,54 12,131 321,675 11,470 321,014 2,73 337,267
n ————— S R ——
A\ 80
Bl DEFERRED INCOME TAXES (MET) 0 (195,175)
82 18 OUT OF PERIOD ABJUSTMENT (7,%60)
~ [ M)
1
[ ]
— &
[
- “ ] ceescan "= messscssssssses
~v B » Total deferred incose tares (net) 0 (195,175) (7,560) (203,135) 0 (203,135) 0 (203,135) 0 (203,135)
[Ye] 50 : z e
—“o
> — 92 INVESTMENT TAX CREDIT (NET) 2,321
S8 9 1B OUl OF PERIOD ADJUSTRENT (15,521) (8,000)
o "
= T
2 2 96 AMORTIZATION OF I1C (34,128)
=)
o ] T STOSTISRMMmaTE| Semsessiasieic Sehevssssesics e - = ey
g B 99 Total investaent lar credit (net) 0 (10,607) (15,521) (26,128) 0 (26,128) 0 (26,129) (8,000) (34,123)
m B T —— T
WO RE

C

D 080
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CompanT: FLORIZA PUBLIC UTILITIES CO. - FERNANDINA BEACH

DOCKE] M. :
TEST YEAR:

B81056-£1
SEPTEMSER 30,1988

R e ——

[}

102 (GAIN)/LOSS oW SALE

103

1]

105

106

w2

108

109

110

(] Total (gain)/loss oo sale
m

mn

1 Total operatiag expeases
115

116

mu Net operating incose
s

881056-EI

ORDER NO. 21671

DOCKET NO.
PAGE 46

TCHEDAE )
COMPARATIVE NET OPERAIING INCOME 1-Jol-0?
0d:11 an
CORPANY STIPULATIONS
COMPANY FILING AND REVISIoNS SIAFF MBLIC CounsEL
S S e § L) ....-.....;:..........-...-....-............::.-_-.--...-.......-....-.........g
S1sTen JURISOICT [omaL JURISICT owaL JURISRICTIONAL JURISRICTIONAL JURISDICTIosAL
PER DOMLS PER DotS ADJusTueNts ADJUSTER ADJUSTMENTS ADJusED ADJUSTNENTS ADJUsIEy ADJUSTRENTS ADJUSTED
L] 9 ] e ] il 0 ] a
0 12,716,433 (10,665, 605) 2,049,628 (25,305) 2,024,323 (42,021) 2,007,607 (53,%51) 1,995,617
0 694,621 746,803 25,305 172,108 2,021 788,81

.................................

v
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COMPANY :
DOCKET NO. :
TEST YEAR:

FLORIDA PUBLIC UTILITIFS CO. - FERNANDIMA REACH SN E A
BU1056-E1

19-Inl -9
SEPTEMRER 30,1988 COMPPARTSOM OF 10:45 AM

REVENUE EXPANSTON FACTORS

LINE P Ic
NO. DESCRIPTION COMPANY STAFF COUNSEL
1 Revenue Requlrement 100 . 000000 100, 000000 100. ONO000
g Uncollectible Accounts (0. 168000) (0. 168000) (0.140000)
; Gross Reciepts Tax (1.500000) {1.500000) (1.500000)
? Regulatory Assessment Fee (0.125000) (0, 125000) (0. 125000)
9 T et Retork dntane Taris 98.207000 “98.207000 “o8.207000
:? State Income Tax Rate 5.5000% 5.5000% 5.5000%
15 s Fthe s s.a01388 ~5.a01385 ~s.a01385
ll; Net Before Federal Income Taxes _;5-88.:,;.;: _;;';r;;;I: —;;T;;&;;;;q
;; Federal Tax Rate 34.0000% 34, 0000% 34. 00002
15 7 Feleral Tneods us 31.553909 31.553909 31.583909
21 Net Operating Income e1.251706 e1.251706 61.251706
gi szss=s=szz= =z=s=zszoa= zzz=zz=szas=z=
gg Net Operating Income Multiplier 1.632608 l.b.‘n?r’.nu

Ly 3Ovd

Id=9G50T88 "ON LEADOA

TL9TZ °“ON ¥IRIO
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PAGE 48
™ COMPANY : FLORIDA PUBLIC UTILITIES CO. - FERMAMDINA BEACH . SCHEDULE 5
DOCKET HO.: 881056-E1 Yo 19-Jul-89
3 TEST YEAR: SEPTEHEER 30,1938 COMPARATIYE REVENUE REQUIREMENTS $ 10:45 AH
D COMPANY COMPANY STAFF PUELIC
LIKE DESCRIPTION AS FILED ADJUSTED RECOMMEMDATION COUNSEL
5 i (1] [2 [3 [¢] (5]
3 )| Adjusted Jurisdictional Rate Base $11,1%91,576 $11,147,430 310,869,913 $10,852,65]
2
3 Required Rate of Return 9.40642 9.40642 8.9¢12 9.13102
‘ ------------------------------------------------------------
) 5
6 Required NHet Operating Incose 1,052,726 1,048,574 973,824 90,956
= 7
-~ "8 Adjusted Achieved Test Year
9 Jurisdicticnal Net (Operating Incose 746,803 772,108 766,624 £00,754
e
b 1 Jurisdictional NOI Deficiency 305,923 276,466 186,000 . 190,202
12
- 13 Revenue Expansion Faclor 1.6326 1.6326 1.6326 1.6326
7 e e e e e s e e e g = o
15 Revenue Increase - Test Year 499,453 451,360 303,665 310,52
~ 16 Rounding Difference 8] (1)
o 17
W SR T eesvseiteakiens | mrekseenssesste | ssasssasti ey memsmecsmsesmes
N 19 Totz] Revenue Increase 500,114 451,360 303,665 310,524
- 20 -t cErshcarmsscens 442444 +si a4 3 3 s eeRma2l2ssssz:
21
~ 22
S 23
24
25
) 26
>
A
-
i
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PAGE 49

ORDER NO.

COAPANT: FLmIES Frse € Q70 Mie® 06, - Pl <ilmy 040 win At W B3
BOCLEl M. : Bilule-fi i &0 N fia -
TEST TEAR:  SERTeafE T I9Es ' )
SOBPLKY SiALaltim:
* el A VST SIArF dECommy ntillon
:e I L avsas lesensasscan sars PP ..“ ...................... siwena .
LINE 23] 1T : + e } H RIS FEIS 0Ty
MNow W RIS LEPTRA Y | - VST A el IR ST A NSNS (L30T
1oAY Do sEai
2 1 Com M LA tEl s BTRITE RN V3 W17)
J 1 Coem LA LG TRl WG b L 1,
i (311,398) (a39,54)
§ ACOUISITIon ADJUS"MEN] 9 o
‘
?
]
3
10
1]
l’ D T —— T T T emssssrsssseets eSssssssssssssss seesssesssessss
13 Total plant in service 0 17,216,221 12,548 12,129,206 0 D204
" T S — B —
15 DEdUCTIows:
16 ACCUN, DEPR, UTILITY PLANT 4,299,268
17 1 Comsdw PLANT ALLOCATED-LOCAL OFFICE (WATER) (63,27%)
I8 | Comsow PLANT ALLOCATED-GEMERAL OFF JCE 5,459
19 PROJECTIONS 62,681 15,819
20 ACCUM, ASORT.-ACOUISITION ad). 0
21 CUSTOMER ADVANCES Folt CONSTRUCT]ON 31,289
n
31
1‘ e I I ssss sessssssssssssss sees sssscssnmss o e e T L ——— .
b Total depreciation reserve 0 4,950,584 (6,616) 4,923,908 ] 4,923,558 " [RL N
% . ceeee ceerene amecses S S SIS PR
)
: Net plaat in service [} 12,285,717 19, %1 12,305,278 ] 12,305,278 (519,2%) 11,726,002 (515,393) 11,789,838
]
31 CONSTRUCTION WORL IN PROGRESS ]
n
13
b1 ]
3
X
» | B, A e ————— . e as P
k] Total Culp 0 0 0 (] 0 (] 0 ] 0 0
n - .e =S
o0 :
41 PROPERTY KELD FOR FUTURE USE ,
‘2 Ll
43
“ O ST
I Total prop. held for future use 0 0 0 (] 0 0 0 [] 0 0
4% —— S,
"
8
49
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FLORIDA PUBLIC UTILITIES CO. - FERNANDINA BEACH

Qulm BAIE BASES - SOHE DY

881056-EI

21671

PAGE 50

DOCKET NO.

ORDER NO.

178

POCIET M0.:  BBI0S-F1 ATIALTION 1E4R Mk
- 16ST YEAR:  SEPIEMIER 30,1988 014
CONPANT STIPULATIONS
" CORPANT FILING AN REVISIONS SIAFF A Comeg ubal|oN MLIC CheiL
(a'] : ...................... S S R SIS S PSS SRS e e e ::...........-....................::.............4.............-.-.-.::..-.........................
LINE A 15506 s1stEn JURISDICH Tomal JUISDICT IouAL JURISHIC] TowAd Juaisaien) Japssictys
- W, W W, pESCaIrTion MR BO0LS PER BO0IS AJUSIMENIS ADUSIED ADJUSINONIS Bsiee ASINENS ADJUSIED ARJustaguls ARJVSIED
“
) MUCLEAR FUEL (WET)
\' ”F'I‘II|'1' fag o
83
S‘ -------------------------------------------------------------------------------------------------------------------------------------------- -
e 58 Total seclear fuel (] 0 ] [} 0 (] (] [ 0
s‘ ............................................................................. CEAEATIIASE SESSSEASSSTTIISASE 2 SESASSESASETLES SASSSSASSITREST Assesssmes
3
ot 58 Nel stility plaat [} 12,288,117 19,31 12,3821 (] 12,308,278 (579,276 11,726,002 (815,393) 1nm%
s’ ......................................................................................... oo S, P —— -
T
~ 61 WORTING CAPTTAL 630,125
02
w 63 MET FUEL & CONSERVATION
i OVERRECOVERT (323,247) (123,277)
65 UNARORTIZED RATE CASE EXPENSE {s1,191) {s1.1%1)
“ ST0RN DANAGE RESENVE 12,%9 19,300
% PREPALD PENSION 1,398 3,39 {27,884
“ 1REND AXD APPLICATION OF FACTORS {41,382) (39,1%) {$1,5)
e ACCUM. PROY. FOR UNCOLL. - ERAOR (4,7
n ACCOUNTS PATAME - ERROR (39,260)
n
n
n
n
7
% O
n
n
» e - . e mediaaeRi = S ;
: Total working copital 630,728 0 630,725 (37,987) $52,738 (44g,747) 183,978 (444,584) 1%
i S s T -
83 TOTAL RATE MASE 12,916,402 19,51 12,936,003 (32,587) 12,898,016
WITTIIITIIINIIY  rorIrIEosaszsaz sssIsssssissiocy sosoincasinasee  § # 4 51



179

CONPAAT:

FLORIDA PUSLIC WIILITIES CO. - FERNANDINA OEACN CONPARISON OF COST O CAPITAL PosITIONS

SoEMRE 7
DOCIEI W0.:  B310%-E1 ATTRITION YEAR Page Jof 3
TEST TEAR: SEPTENIER 30,1988 20-nl-80
07:45:37
CONPANT FILING CORPANT ADJUSIED
----- e e |
LI L3~ 11] L g{*1i1]
", COMPORENT Amoow! umne Cos1 RATE cosi Ano | i cosT MIf tos!
| Loag Tera Debt 4,090,141 3.601 PN 4 im 4,83, . . im
? Short lTers Debl IRCTR nin 19.001 L 1,443,082 1nim 10.00t (T
) Preferred Steck 194,102 1.01 “m 0.042 154,649 L e 0.042
[ Castoser deposils 84,400 5 an 0.342 bW ) 5 L 0341
$ Cosson Equity 3,650,160 .50 13.%01 s 388,181 nm 13.501 b N T4
3 dccosalated Delerred Income Tares L5%. 1.1m 0.001 0.003 15344, 301 1nm 0.001 0.001
7 Beferred 11C - Jern Cast 1,505 0.042 0.003 0001 7,55 b.0d1 0.00t .00t
i Beferred 110 - Welghted Cost b LRS- ] L iLm 0.513 W0 (414 1.%1 [ B1H
’ e mrmssemcamnn .
1] 12,934,003 100, 002 A NP 12,698,016 100001 165501
" SITIIITTEIIINLY  gstasmessasaiags stIrrRERIRIILL f3ryesILIITSILS f33zaaerenaeg: sEIseEITIESIIILD
12
13
1]
15 STAFF RECORMENDATION FALIC CounsEL
1 seenaaf} H
n” WEISRIED WD
1 conPomENT AROEN1 ur COST MATE (= 1] Anoum! uie CoST MATE cost
1 3
by ] Loag Tera Debt 4,700,602 han LN 1H len A2, 61 s LN +41 L
H | Shorl Ters Debt 1,380,004 11481 10.001 Lin 1,362,469 11.081 19.001 L
n Preferred Stock a8 1.251 o 0.082 145,54 LIl (W} 0.042
0 Cestoser deposits 584,000 [N JH Lan 04 S840 v | M H .40t
M Cosnca Equily 2,948,788 N 1.1 Lt 3480, 54 nut n.n 3.0
bel Accusulated Deferred Incone Tazes 1,544,301 1.5n 0.002 0.001 1,513,883 12.312 0.002 0.001
1 Deferred 11C - lero Cost 7,505 0.061 0.001 0.001 7,55 0.041 0.001 0.001
n Pelerred 10¢ - Weiphted Cost 840 “m * 10681 o S840 o“m 10951 | 554
n cesesessssssens
bal 11,509, %80 100. 001 §. 18362 [P R 100. 001 9.36%1
’ BI33ssassasans: $izzinasaseses sassuIsIsERELIIT tIIrERTIIITILLIL brEtEiiiseieiind FrgsrrIRRLIILIIL

i .
o]

~S

~ e~ -~
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PAGE 52
?:1
/
NOM-FUEL OPERATION AND MAINTEMAMCE EXPENSES SCHEDULE 8
Schedule C-16b (Projections) ATTRITION YEAR SEPTEMBER 30,1990 Page 1 of 13
FLORIDA PUBLIC SERVICE COMMISSION EXPLAMATION: Ffor the proiected test years, provide projected

and prior year data by primary account.

COMPANY: FLORIDA PUBLIC UTILITIES
FERMANDINA BEACH DIVISION

DOCKET NO.: B881056-El

1

2

3

&

5

[

7

8

9 IPROJECTION YEARS
:fll TREND BASIS 9/30/89 9730790
12 No Trend Basis 0 10.00% 0.00%
13 Inflation only 1 104, 90X 109.52%
14 Customer Growth 2 103.91% 107.33%
15 Payroll Increases 3 104,.31% 109.53%
17 Sales /7 KwH 4 103.46% 102.72%
18 Revenues / § 5 101,.57% 102.88%
19 Plant é 106.47% 108.45X%
20 Inflation X Customer Growth 7 109.00% 117.55%
21 Payroll X Customer Growth 8 108.39% 117.56%
22 Other 9 VARIOUS

23

24

25

26

27

28

29

30

3

32

Supporting Schedules: Recap Schedules: 354/SCHC168
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ORDER NO. 21671

DOCKET NO. 881056-EI 4
PAGE 53
/

Schedule C-16b (Projections) Page 2 of 13

ACCT TEST YEAR PROJECTION YEARS TREND

NO, PRIMARY ACCOUNTS 1968 1989 1990 BASIS
1 TRANSMISSION EXPENSES
O N it e e S A
3 A
4 562 Station Expenses _
5 Payroll Trended B, 747 9,124 9,581 3 106.31%  109.53%
6 Non Payroll Trended 3,287 3,448 3,600 1 104.90%  109.52%
7 Other Trended 0 0 0 0.00% 0.00%
8 . essseseceeccccecceeceeecccecceeeeees
9 Total ' 12,034 12,572 13,181
B0 e R e e e L R L g e s B e o P S AR A R A S R
1 Total Trensmission Expenses 12,034 12,572 13,181
e R e L o L e L e o e e A e B L L
13

DISTRIBUTION EXPENSES

580 Operation Supervision/Engr
i Payroll Trended 34,528 36,016 37,819 3 104.31%  109.53%
19 Non Payroll Trended 7,106 7,452 7,780 1 104.90% 109.52%
20 Other Trended 0 0 0 2.00% 0.00%
4 e SRR S EAn T e s s R AT B T R e e S S e R S R R
g Total 41,632 43,468 45,599
26 581 Load Dispatching .
25 Payroll Trended 262 273 287 3 104.31X 109.53%
26 Nen Payroll Trended &3 &5 &7 1 104.90% 109.52%
27 Other Trended 0 0 0 0.00% 0.00%
ro (e AL e e e e e ) Sa B g TR SR e e e . S L e e R A
29 Total 305 318 334
B0 e S N | AT S RO S el S e SR e S A e e e SR T e e
31 582 Station Expenses
32 Payroll Trended 0 0 0 3 104.31X 109.53%
33 Non Payroll Trended 8s8 900 940 1 106.90% 109.52%
34 Other Trended 0 0 0 0.00% 0.00%
- ot AR B B S T R e e ek e e S R L R 5 SR
36 Total 858 900 940
R e S e e S A S R R e S R b A
38 583.1 Operation of Overhead Lines
39 Payroll Trended 1,251 1,305 1,370 3 104.31%  109.53%
40 Non Payroll Trended 1,450 1,521 1,588 1 104.90%  109,52%
41 Other Trended 0 0 0 0.00% 0.00%
o TSR e (e e R e Bl S el e e S T e e D e e e
ﬁ Total 2,700 2,826 2,958
f: Subtotal - 45,496 47,512 49,831
- SO S e T s e e T T e e commpanes

(1) INCLUDES PKO FORMA ADJUSTMENTS

Supporting Schedules: Recap Schedules: 356/SCHC168
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ORDER NO. 21671
DOCKET NO. 881056-EI

PAGE 54 . ?;,
/

Schedule C-16b (Projections) Page 3 of 13
1 ACCT TEST YEAR PROJECTION YEARS TREND
2 NO. PRIMARY ACCOUNTS 5 1988 1989 1990 BASIS
R e e e e N A P T T P T T T A g o R R B WD R S AR G A S e B B
4
5 583.2 Removing & Resetting Transformers
6 - Payroll Trended 14,346 15,550 16,845 8 108.39% 117.56%
7 Non Payroll Trended (24,525)  (26,732)  (28,829) 7 109.00% 117.55%
8 Other Trended 0 10 0 0.00% 0.00%
9 P o m i LR e s ase
10 Total (10,179) (11,182) (11,964
1" S e S e SO B I N e S B D et N P Y i Tt
12 584.2 Underground Line Expenses-Buried
13 Payroll Trended 3,657 3,964 4,299 8 108.39%  117.56%
14 Non Payroll Trended 994 1,083 1,168 7 109.00X 117.55%
15 Other Trended 0 ' 0 0 0.00% 0.
16 | essescesssccsssssssssssessssscssssas
17 Total 4,651 5,047 5,467
c T ES GV S S Ss e e e  Eeagp E e L R e  e De e S K )
19 585 Street Lighting & Signal System Expense
20 Payroll Trended o3 101 109 8 108.39% 117.56X
21 Non Payroll Trended g k14 40 43 7 109.00% 117.55%
22 Other Trended 0 '0 0 0.00% 0.00%
S e e B T T s e e i e
g; Total 130 141 152
26 586 Meter Expenses
7 Payroll Trended 33,749 35,204 36,965 3 104.31X 109.53%
28 Non Payroll Trended 4,234 4,441 4,637 1 104.90% 109.52%
29 Other Trended (15,000) (15,647) (16,430) - ] 104.31X  109.53%
I e e e B B B e o n e i oo L e R
;; Total 22,983 23,998 25,173
33 587 Customer Installations Expenses
34 Payroll Trended 10,798 11,704 12,694 8 108.39X 117.56%
35 Non Payroll Trended 2,689 2,95 3,160 7 109.00% 117.55%
36 Other Trended 0 30 0 0.00X 0.00%
37 T S e O e S e L St
;g Total 13,487 14,635 15,855
:2 Subtotal 76,568 80,151 B4, 514
PSRRI e I S R, s Pl S SR At g
43
&4
45
46
47

Supporting Schedules: Recap Schedules: 356/SCHC
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ORDER NO. 21671
DOCKET NO. 881056-EI

PAGE 55 .';1
Schedule C-16b (Projections) Page & of 13
1 ACCT TEST YEAR PROJECTION YEARS TREND
2 No. PRIMARY ACCOUNTS 1988 1989 1990 BASIS
3 e am e ST e O R L e e S e e e A0k
4 588.1 Distribution Maps & Records
5 Peyroll Trended 11,984 12,989 14,088 8 108.39% 117.56%
6 Non Payroll Trended 3,412 3,79 4,011 7 109.00% 117.55X%
7 Other Trended 0 0 0.00% 0.00%
B A R R e s e e R P T e RS S s sl s s SR
9 Total 15,396 16,708 18,099
T D RS (A et S S e S S e e S T S LSS S G 2 AR A S P S
11 588.2 other Dist Office Supply & Expense
12 Payroll Trended 3,400 3,685 3,97 8 108.39%  117.56%
13 Non Payroll Trended 11,596 12,640 13,631 7 109.00% 117.55%
14 Other Trended 0 0 0 D0.03x 0.00%
g8 R S I A e e N e R e L | L D e AL o R e LR
16 Total 14,996 16,325 17,628
&Y L RS e N S & ST RS S e TS S e e R 4 A S A LR R Gl L
588.3 Miscellaneous Distribution Office Labor
Payroll Trended 13,568 14,706 15,951 8 108.39% 117.56%
Non Payroll Trended 0 0 0 0 0.00% 0.00%
Other Trended 0 0 0 0.00% 0.00%
P TR i e S i et e i e I e S e S S R R
23 Total 13,568 14,706 15,951
- T S TR R s SR R S e S S s SRS e LR S e D G e T s LI R
25 589 Rents
26 Payroll Trended 0 0 0 0 0.00x 0.00%
27 Non Payroll Trended 410 430 449 1 104.90% 109.52%
28 Other Trended 0 0 0 0.00% 0.00%
2. T s i T esessssssssssssssEsersesessessesssns
;D Total 410 430 L9
e e T e e N T A S TR o s T e s S DR A S S
;«;. Total Distribution Expenses 120,938 128,320 136,641
34
35
36 CUSTOMER ACCOUNTS
7 eessesssereve e
38 o0 Supervision
39 Payroll Trended 22,750 23,731 24,918 3 104,.31X  109.53%
40 Non Payroll Trended 3,147 3,301 3,647 1 104,902 109.52%
41 Other Trended 0 0 0 0.00% 0.00x
L R e iRy L e e e s e e i s s I B R A S
ﬁ Total 25,897 27,032 28,365
:: Subtotal 25,897 27,032 28,365
BT TilC. o SR S S e el SR e e e Tt

Supporting Schedules: Recap Schedules: 356/SCHC168
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PAGE 56 §
4
Schedule C-16b (Projections) Page 5 of 13
ACCT TEST YEAR PROJECTION YEARS TREND
NO. PRIMARY ACCOUNTS 1988 1989 19590 BASIS

Meter Reading Exp

VNV WHN =
~

Payroll Trended 22,490 24,377 26,439 8 108.39% 117.56%
kon Payroll Trended 9,685 10,557 11,385 7 109.00X 117.55%
Other Trended 0 0 0 0.00% 0.00%

10 Total 32,175 34,934 37,824

1 W ssssssssssesssccsccccscccsssesssssses

12 -

13 903 Customer Records & Collection Expenses

14 pPayroll Trended 85,310 92,668 100,290 -] 108.37% 117.56%

15 Non Payroll Trended 50,292 54,818 59,118 7 109.00% 117.55%

‘l; Other Trended 0 0 0 0.00X 0.00%

T LA s s RS R P AT T RIS S B O e e e GRS R AT e e b ANk e

13 Total 135,602 147,286 159,408

NG o A e S S L e e e e p e mp s e ae HS S SRS S RS SRS SRR AE Y

20 904 Uncoll Accts

21 Payroll Trended 0 0 0 0 0.00% 0.00%

22 Non Payroll Trended 22,53 22,885 23,180 5 101.57% 102.

2 Other Trended (1,212) (1,231 (1,247 5 101.57% 102.88Y

D A s St e N T ey B N i S R Sy S

25 Total 21,319 21,654 21,933

s T TR T S R e e e e Sy P LT T T e e L

27 905 Misc Cust Accts Exp

28 Payroll Trended 0 0 0 8 108.39% 117.56%

29 Non Payroll Trended 10,440 11,380 12,272 7 109.00% 117.55%

30 Other Trended 0 1] 0 o 0.00% 0.00%

By bl et S S S I e sanangnar s respas b S e R sl aa s s e

§§ Total 10,440 11,380 12,272

;; Total Customer Accounts 225,433 242,286 259,802

36

37

gg CUSTOMER SERVICE & INFORMATIONAL EXPENSES

40

41 906 Conservation - Common Expense

42 Payroll Trended 0 0 0 0 0.00% 0.00%

43 Non Payroll Trended 533 581 627 T 109.00% 117.55%

l-; Other Trended 0 0 0 0.00% 0.00%

L8 R e e e ks U L e R R e SR AR e R e N S A onse

46 Total 533 581 s27

T R R i e e Een e S e e e e S e e R e L T

:g Total Customer Service & Information 533 581 627

AR S L D T e

51

52

----- R S S e Sy S e e ey T P PR TP T T P L L L Ll d ol b dtd ittt S i

Supporting Schedules: Recap Schedules: 3156/SCHC
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PAGE 57 3
/

Schedule C-16b (Projections) Page 6 of 13

1 ACCT TEST YEAR PROJECTION YEARS TREND

2 NO. PRIMARY ACCOUNTS 1988 1989 1990 BASIS

3 ecsccenas cecmecccccccccsscsrasasssscnssenssnnnsssansassnsssnannassans csmassssssnsscmnnsesssasccnsanns

4

5 SALES

T e e

7

8 912 Demonstrating & Selling Expense

9 Payroll Trended 1,185 1,236 1,298 3 104.31X  109.53%

10 Non Payroll Trended 254 rigs 299 7 109.00% 117.55X

1n Other Trended 0 0 0 0.00% 0.00%

12 T e ot e s B B S o . i R

13 Total 1,439 1,513 1,597

;| RS e e g L e e S S e e L S e e e e E e L S S i e A el B s e il

15 913.4 Other Info/Instr/Consumer Adv

16 Payroll Trended 0 0 0 0 0.00% 0.00%
Non Payroll Trended 2,946 »n 3,463 7 109.00% 117.55%
Other Trended 0 0 0 0.00% 0.00%
Total 2,946 3,21 3,463

e A T T L e e e B & Y e o T | Pt S U b =K L]y = e M R D T

22

;3 Total Sales Expenses 4,385 &, 724 5,060

B = e et e o e R S0 5 S 1 2

25

26

g: ADanlS!MTI\rE 13 GEIIERAL EXPENSES

29 920 Aduinlstutivc & Gcnernl Salaries

30 Payroll Trended 110,392 115,150 120,912 3 106.31X  109.53%

n Non Payroll Trended 0 0 0 0 0.00% 0.00%

;g Other Trended 50‘5 2,329 2,464 9 VARIOUS

;& Total 110, av? 117,479 123,376

e e e s T I S e e L e e e S Al Ll s

3% 921 Office Supplies & Expenses

37 Payroll Trended 95 99 104 3 104.31%  109.53%

38 Non Payroll Trended 26,677 27,984 20,217 1 104.90X 109.52X

39 Other Trended 0 0 0

S R e e K e T i e e

:; Total 26,712 28,083 29,321

:2 Subtotal 137,669 145,562 152,697

R R R A e T e W e

&6

47

48

49

L 4

---------------------------------------------------------------------------------------------------------------------------------

- rting Schedules: Recap scheduiu. 356/SCHC168
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PAGE 58 ?ﬁ
Schedule C-16b (Projections) Page 7 of 13
1 ACCT TEST YEAR PROJECTION YEARS TREND
2 NO. PRIMARY ACCOUNTS 1988 1989 1990 BASIS
T ceccccccsss sssessssan T g P e S L Ry Ly e ] S et L e PSP s S s A g S S
&
5 922 Administrative Expense Transferred-Credit
6 - Payroll Trended 0 0 0 0 0.00% 0.00%
7 Non Payroll Trended 61,799) (65,485) (68,958) 9 VARIOUS
8 Other Trended 0 0 0 0.00% 0.00%
D R e e e A 8 R0 5.1V 0 o o
10 Total 61, 799) (65,485) (68,958)
11 v sesmessssssssssssssss s s
12 9231 Supervisory Fees
13 Payroll Trended 0 0 0 0 0.00% 0.00%
14 Non Payroll Trended 5,746 8,300 9,025 v VARIOUS
15 Other Trended 0 0 0 0.00% 0.00X
MG s e S e el T S et e e e o L R R e e
:: Total 5,746 8,300 9,025
19 923.2 Legal Fees and Expenses
20 Payroll Trended 0 0 0 0 0.00X 0.
21 Non Payroll Trended 4,819 3,340 3,632 9 VARIOUS
;j Other Trended 0 0 0 0 0.00X 0.
g Total 4,819 3,340 3,632
26 923.3 Outside Services-Other
27 Payroll Trended 0 0 0 0 0.00% 0.00%
28 Non Payroll Trended $3,724 49,049 53,336 9 VARIOUS
29 Other Trended (4,270) (4,270) (4,270) 9 VARIOUS
D e e e S s e e By s w pi s Am o e o W s
3 Total 49,454 &4, TT9 49,066
B R st S R L R e e e A B R i S L s
33 92 Property Insurance
3% Payroll Trended 0 0 0 0 0.00% 0.00%
35 Non Payroll Trended 11,393 11,340 11,636 9 VARIOUS
35 Other Trended 0 0 17,300 9 VARIOUS
. 7 S BCEEE N £ b o (e oA ! TC = R s ORI = v A el i i L A 1 P T SR P
;g Total 11,393 11,340 28,936
40  925.1 Injuries & Damages
&1 Payroll Trended 0 0 0 0 0.00% 0.00%
42 Non Payre!l Trended ‘138,313 139,112 132,893 9 VARIOUS
3 Other Trended (7,527 (7,527)  (17,83%) 9 VARI1OUS
R R e L T I el v e S i ey e L s i PRI
22 Total 130,785 131,585 115,060
g Subtotal : 278,068 279,421 289,458
A e T e e
50
51
52

Supporting Schedules: Recap Schedules: 356/SCHC
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Schedule C-16b (Projections) Page 8 of 13
1 ACCT TEST YEAR PROJECTION YEARS TREND
2 NO. PRIMARY ACCOUNTS 1988 1989 1990 BASIS
- e g A M A T LT T o e o e S e e ks o St s
4
5 926.1 Employee Pensions
6 .« Payroll Trended 0 0 0 0 0.00% 0.00%
7 Non Payroll Trended (9,094) 2,319) a 9 VARIOUS
8 Other Trended 0 (3,269) 9 VAR10US
S N = S e e SR S S VR e 2 e e chssssninsssasaanass
:0 Total (9,094) 2,319) (3,269)
1 T e e s S SRR b e P L S0 LSS e s LR R Al
12 926.2 Employee Benefits
13 Payroll Trended 0 0 0 0.00% 0.00x
14 Non Payroll Trended 40,706 41,258 40,874 9 VARIOUS
15 Other Trended 0 0.00% 0.00%
| aER B e S G EG  E T eai Ree  S R S O e ot et sesssssansasensasbean.
7 Total 40,706 41,258 40,874
OIS S R e SRt A e N S S e e R sensmmme sesssessscsnnananan
19 928 Regulatory Commission Exp
20 Payroll Trended 0 0 0 0 0.00% 0.00%
21 Non Payroll Trended 1,32 1,439 1,503 1 104.90% 109.52%
22 Other Trended 0 15,486 9 VARl OUS
R R e e e o s e o oo
24 Total 1,312 1,439 16,989
R e W e e e S SR S SR S S L e L e e 1]
26 930.1 Institutional /Goodwil L Advertising -
27 Payroll Trended 0 0 0 0 0.00% 0.00%
28 Non Payroll Trended 704 700 700 9 VARIOUS
29 Other Trended 0 0 0 0.00% 0.00x
B e e R e e e L S s | e e S S 1T D O
n Total 704 700 700
SR s e e e e R L SR S S R e AR TN
33  930.2 Miscellaneous General Expenses
34 Payroll Trended 25 0 0 0 0.00% 0.00%
35 Non Payroll Trended 15,633 17,040 18,377 7 109.00% 117.55%
36 Other Trended 0 0 0 0.00% 0.00%
< 1 BAET SO e |3 e Bl i S e SR et e s S e e e b RS
gg Total 15,658 17,040 18,377
40 930.22 Industry Association Dues
41 Payroll Trended 0 0 0 0 0.00% 0.00%
42 Non Payroll Trended 366 399 430 TR 109.00% 117.55%
43 Other Trended 0 0 0 0.00% 0.00X
i DR SRR Cr 1 R T N s R S Ty e - S R e g e S )
45 Total 366 399 430
6T T i SRt L i R L T G ORI o G P
&7 Subtotal : 327,780 337,938 363,559

....................................

rting Schedulu- Recap Schedules: 356/5CHC168
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ORDER NO. 21671
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Schedule C-16b (Projections) Page 9 of 13

.....................................................................................................................................

ACCT TEST YEAR PROJECTION YEARS TREND
NO. PRIMARY ACCOUNTS 1988 1989 1990 BASIS

............ PR e L L R L R L L R L R R Rl bl kbbb

Payroll Trended 0 0 0
Non Payroll Trended 453 4TS L96
Other Trended 0 0

....................................

o=0
-
ofo

1

2

3

4

5 931 Rents
6 .

7

8

9

10 Total 453 475 (31

12 Total Administrative & General Expenses 328,233 338,413 364,055

15 Total Operation Expenses 691,556 726,896 779,365

16 EESEEESSESESEEERESE

26
27
28
29
30
3
32
33
34
35
36
37
38
39
]
41
42
43
43
&5
]
&7
48
49

Supporting Schedules: Recap Schedules: 356/SCHC1
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PAGE 61 : X
A
Schedule C-16b (Pro:ectiom) Fage "uweci 13
1 ACCT TEST YEAR PROJECTION YEAR! TResD
2 NO. PRIMARY ACCOUNTS 1988 1989 R BASIS
3 [ rveessesidit Sarta e R AT n e br s SR AR PSRN RE TSRS S L AR EAne Sn e R imE T eS8 RS R CRT S RO SRESAES
& MAINTENANCE EXPENSES
5 PRIMARY ACCOUNTS
6
T TRANSMISSION EXPENSES
B essssecseccesccceseess
9 570 Maintenance of Station Equipment
10 Payroll Trended 1,315 1,32 41, b4l 3 104, 2% - 09532
1 Non Payroll Trended 9,538 10,005 + 10,440 1 106,907 106522
12 Other Trended 0 3 " o B o )
R 1 o P S = e LT LT T IO Ll gt ot ipalel :
14 Total 10,853 1,317 11,880
8 = o e el e R eI S L e e e Sas s papeae ya s a T e apkab et Sean ey .
16 57 Maintenance of Overhead Lines
17 Payroll Trended 252 263 5 27 3 104 31X ~ 9. 934
18 Non Payroll Trended 17,909 18,787 .. 19,61« 1 101.99% - V.52
19 Other Trended 0 ' 0 0
o) LI HU e e e e R U L i S e ae pEesa e pnan ae aEa s e pe st e EREES :
21 Total 18,161 19,050 .. 19,89
573 Maintenance of Miscellaneous Tranmission Plant
Payroll Trended 0 0 t
Non Payroll Trended 1,578 1055 = 1,72
Other Trended 0 ' o
R e B o e B L O T e B il Y G Tt Wk e s <Lt i PRt essssmsmsssssasee i
28 Total 1,578 1,655 1,721
gy e o e b u i S SN L S e se s b em SRR S SR RELERES K 848 PE 0 =
30 Transmission Expenses 30,592 32,082 33,50«
R A B . USRI B e B e T eeA e e e es A Sy e S E RS S nnmank ¢ 8 San i
32
33
34
35
36
37
38
39
40
41
L2
43
4
45
113
&7
4B
49

Supporting Schedules: Recap Schet alos o INE/S0nC8H
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PAGE 62 : '
/

Schedule C-16b (Projections) Page 11 of

1 ACCT TEST YEAR PROJECTION YEARS TREND

2 NO, PRIMARY ACCOUNTS 1988 1989 1990 BASIS

3 essvessnssnmrsonten ey S et il L T e A e e R S

4 DISTRIBUTION EXPENSES

5 ......................

6 590 - Maintenance Supervision & Engineering

7 Payroll Trended 11,167 111,648 12,231 3 104,31X  109.53%

8 Non Payroll Trended 1,947 12,042 2,132 1 104.90% 109.52%

9 Other Trended 0 0 0 0.00% 0.00%

R e S e e e i Aneshnsasne

1 Total " 13,114 113,690 14,363

12 3 Seressttensarrnsa sttt s s e, oene

13 591 Maintenance of Structures

14 Payroll Trended 1,270 *1,325 1,391 3 106.31% 109

15 Non Payroll Trended 518 543 567 1 104.90% 1

16 Other Trended 0 0 0 0.00X

R C AR s el e S e i BT Ry R RS e S

18 Total 1,788 1,868 1,958

RGN T I RS TS SR L Tesssssccccsssssnancannn

20 592 Maintenance of Station Equipment

21 Payroll Trended 2,851 2,974 3,123 3 104.31%  10%.53%

22 Non Payroll Trended 35,796 37,550 39,204 1 106.90% 109.52%
: 23 Other Trended (15,388) (n6,1462) (16,853) 1 104.90%  109.52%
o e el e L S e T T e T A R nR e i

25 Total 38,647 24,382 25,474

arss e ey S R T e i A

27  593.1 Maintenance of Poles/Towers/Fixtures

28 Payroll Trended 13,759 44,913 16,175 8 108.39% 117.56%

29 Non Payroll Trended 22,107 24,097 25,987 [ 4 109.00% 117.55%

30 Other Trended 0 0 0 9 VARIOUS

Tlaie s o e B i e SR L e T T T R e e

;i Total 35,866 39,010 42,162

34 593.2 Maintenance of Overhead Conductors

35 Payroll Trended 12,734 113,802 14,970 8 108.39% 11756

36 Non Payroll Trended 120,858 131,735 142,069 7 109.00%  117.55%

37 Cther Trended 0 0 0 9 VARIOUS

Do pdl SR N e e e e cesssssscccnnnnsnns

39 Total 133,592 165,537 157,039

B ooma e e i a  RIRT B BY s

41 5933 Maintenance of Services

42 Payroll Trended 19,375 21,001 22,777 8 108.39%  117.56%

43 Non Payroll Trended 6,285 16,851 7,388 7 109.00% 117.55%

[ Other Trended 0 0 0 0 0.00% 0.00x

o T S e el e e SR A A L e, 2

:;, Total 25,660 27,852 30,165

:g Subtotal ; 248,667 252,339 271,161

50 Gatke Rt

51

52

--------------- —.----...---.......-..-.........-..-..........-...-..-......-..-....,....................-....---.........-.-......--.
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Schedule C-16b (Projections)

.................................................................................

1 ACCT TEST YEAR PROJECTION YEARS
2 NO. PRIMARY ACCOUNTS 1988 1989 1990
T casesesresesmessiamsssesssesgeseasteamtesnasessnRsTs T saSsesaRRSessRTeEEesTesser ata
4
5 594.1 Maintenance of Underground Lines-Duct
6 Payroll Trended 0 0 0
7 Non Payroll Trended 626 682 736
8 Other Trended 0 0
O i T R R TS R L RN AT e Nl MaRR RN R RS SE s SamnrP RS Se re i bh
10 Total 626 682 736
1 e e g o e T e Lt Lol et
12 594.2 Maintenance of Underground Lines-3uried
13 Payroll Trended 24,394 26,441 28,678
14 Non Payroll Trended 43,829 47,774 51,521
15 Other Trended 0 0 0
i e R e R e L SR S e panma s aas SagupEns RS S RECTADRSES T
17 Total 68,223 74,215 80,199
595.1 Maintenance of Line Transformers-0/H
Payroll Trended 2,745 2,975 3,227
Non Payroll Trended 776 Bt 912
Other Trended 0 0
e R e e S e R B e N T T ST S e S T i
24 Total 3,521 3,821 4,139
DA MRS R BT S IE S A SRR Rl iy st Rt T e Rty SR
26 595.2 Maintenance of Line Transformers-Duct
27 Payroll Trended 0 0 0
28 Non Payroll Trended 588 641 691
29 Other Trended 0 0
N IS e g R e (sb - U e S e TR oS skl a A pER S EAS ARSERS S READAENS
3 Total 588 641 691
e eV e A TR e S S RS TR S s W e R e s sV ary s pRsssrapesnnren A TAT LA
33 595.3 Maintenance of Line Transformers-Buried
34 Payroll Trended 6,848 7,423 8,051
35 Non Payroll Trended 27,088 29,504 31,818
36 Other Trended €10,000) (10,%00) (11,755)
R e A ER SR S e e e BT e S e s p e e p mE A AN e R S S LT AR ERRR LS
38 Total 33,916 26,027 28,114
X i b R e NI R L Pt e s s R b S A LS RA R RN SR SR SRS BN
40 596 Maintenance of Street Lighting & Signal Systems
4] payroll Trended 6,174 6,692 7,258
42 Non Payroll Trended 3,256 3,549 3,827
43 Other Trended 0 0
s e R S e U L L E e e e s pha e s me v R E R R e R
45 Total 9,430 10,241 11,085
PR e ] TR R e e T i e A e e L NS DAY VY O PG A Rl S =
&7 subtotal i 364,971 367,966 396,125
R s e e e e kT Sz ) m e v S R e pm P PR AR O SARR Y EGRE S0 S
49
50

................

~~N> oNe o~NGe 0 g o~Noe

o~
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Page 12 of 13

0.00%
109.00%
0.00%

117.55%

0.00%

108.39% 117.56%

109.00%

117.55%

VARIOUS

108.39%
109.00%
109.00%

---------- P L S RS i P S iy ey e p o O TP T P T TS L L Ll i b b tddesten sEmmssssassssaEE s mm.

rting Schedules:

Recap Schedules:

117.56%
117.55%
0.00%

117.56%
117.55%
0.°9X

117.56%
117.55%
117.55%

117.56%
117.55%
0.00%

...................................................

--------------

356/5CHC168
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PAGE 64 '_-':‘
Schedule C-16b (Projections) Page 13 of 13
1 ACCT TEST YEAR PROJECTION YEARS TREND
2 NO. PRIMARY ACCOUNTS 1988 1989 1990 BASIS
. L e e T LT T T
4
5 597 Maintenance of Meters
6 . Payroll Trended 1,647 1,785 1,936 8 108.39% 117.56X
7 Non Payroll Trended 970 1,057 1,140 7 109.00% 117.55%
8 Other Trended 0 0 0 0.00% 0.00%
R e e G S S e i e R R e L Sy cessssasesasssnnas “ee
10 Total 2,617 2,842 3,076
1" s e et A e e R e TR A
12 598 Maintenance of Miscellaneous Distribution Plant
13 Payroll Trended 4,143 4,4 4,87 8 108.39% 117.56%
1% Non Payroll Trended 6,493 7,077 7,633 7 109.00% 117.55%
15 Other Trended 0 0 0 0.00X% 0.00%
JB G R e e e T e I i s i e 12 e
:; Total 10,636 111,568 12,504
19 Distribution Expenses 378,224 1382,376 411,705
0 R e e el N o e e S WS R B AR AER S a e BE B e
21
g; ADMINISTRATIVE & GENERAL EXPENSES
26 932 Maintenance of General Plant
25 Payroll Trended 1,848 1,928 2,024 3 104.31X  109.53%
26 Non Payroll Trended 11,382 : 11,940 12,466 1 104.90%  109.52%
27 Other Trended 0 0 0 0.00% 0.00%
B e R 8 e e e A S I R
29 Total 13,230 " 13,868 14,490
) LT i (1o ) o e s S RS S DT S B o = U e e s U R e LR L R s S
n Administrative & General Expenses 13,230 13,868 14,490
Y e VA L S i S e R A 45 e e i o o I pr s o
33
i; Total Maintenance Expenses 422,046 {428,326 459,699
SEEESESEEEEN
36
37 TOTAL O & M EXPENSES 1,113,602 1,155,222 1,239,064
33 = SENSSTEEESE
39
&0
41
42
43
&b
45
46
47
48
49
S0
51
52

................................................................................................................................

Supporting Schedules: Recap Schedules: 356/sCHC
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ORDER NO. 21671

COMPANT: FLORIBA PUSLIC UTILITIES CO. - FERMANDINA DEACK

DOCLET Mo :  B81034-E)
TEST TEAR: SEPTEMSER 20,1968

ce.
LINE 4B). 13SUE
LA A PO
Bbesinstannian «diaidibicssnnnninicchied cesdbld
| REVENUE FRON SALES OF ELECTRICIIY
?
J S AD). FOR UNEBILLED REVENUES
{ OFC CALCULAIT O
3
§
?
] Total sales of electricity
)
i0
11 OTHER OPERATING REVEMUES
12
1
"
15
i Total sther operating revesses
n
18
19 Total operating revesues
b
2

22 OPERATING EXPENSES:
23 OPERATION § MAINTENANCE
u PENSION EXPENSE

b1 RATE CASE EXPENSE

i PROPERTY INSURANCE EYPENSE

n INJURTES AND DAMAGES INSURANCE
Fi ] TREND AND APPLICATION OF FACTORS
g AXD 1988 SPECIFIC ADJUSTMENTS
]|

R

I

A ]

3

b1

”

g Total operation & maintenance
"0

A1 DEPRECIATION AND AMORTIZATION

42 1 COMMON PLANT ALLOCATED-LOCAL OFF ICE(NATER)
43 2 COMMON PLANT ALLOCATED-GENERAL OFFICE
u DIFFERENCES DUE 10 LOER PLANT IN SERVICE

[H]
%
o

4]
50

CONPARATIVE MF1 OPERATING INCuE

ConPANT STIPULATIONS
AND BEYISIONS

fesscess Sesctsssssscies sesssasssssasss ssssasssessss

opnt 0
"l
10:3

PURLIC CoMCEL
gy TTTTesEsssisciessssssssssssennns :
JURTSRICH I9maL
ADJUSTRENIS st

fEsssesasss cecsmsmsisssesssassessssessamsaean

2,043
100,204

15,050 0 15,050

,in,1n 102,349 2.90,1%

(10,328)
(10,308}
(82,514)

.....

1,239,064 (103,145) 1,221,202

(15,584)

It Total depreciation and asortization

JURISRICT IomAL
MIUETED ABJIN NI

7,145

2,861,9 2,18
15,050 L)
2,4n,.000 2,148
(3,269)

3,050
(7,23)
1,309,387 (20,436)
625,178 0

603,626

(15,58¢) 10,194
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DOCKET NO.

s -lﬂlll PAILIC UTILITIES CO. - FERNANDINA BEACH

ConPARATIVE WET Omtlﬁ

I*hl B
BOCTE! W0 :  BBIOS4-EI ATTRITION TCAR sl 10:33 an
REST Teas: SEPTEMBER 30,1988
CORTANT STIPLANIONS
COMPANT FILING AND BEVISINS STAFF FURLIC CaEL
“. :.--.................._..._........-...__................ ......... ::.-.....-.-....--.-,A-r...--‘--.w:.' ----------- sescass snse-saee :: ................................ :
LINE ad). 195u€ STSIEn JUAISBICT omaL JURISDICTIONAL Jurpspicn JURISDICH JemaL JURISDICTIONAL
M. W w0, PESCAIPI[ow FER B00IS PER BOOLS ADJUSINENIS ADJUSIED ADUSINNIS ApJUsICR ADJUSINENTS LU ] ADJUSINENIS APJUSID
31 MiComalSSIoNING
52
83
1]
B et semeeics caerreriens amsessmesee  Svesesinens st SaSeia i S6i 5t ee mmee————————— oot to—aseas
5% Total decosnissioning 0 0 ] ] [ (] 0 ] ] [
s) ccenssssssscsss Ssssssssssssss sesssscssasssss Sesaseesse *tess sessssssssssses sesssssssssssss ssesressssssnss ss Sesssetssases sesemssssssssss sesiessseseasme
L]
57 TANES OTHER TRAN INCOME P [ H]
40 | COmMON PLANT ALLOCATED-LOCAL OFFICE (WATER)
612 COmnOW PLANT ALLOCATED-GENERAL OFFICE
«? INCREASE N RECULATORT ASSESSMENI FEE 1.22 1.224
%] CORRECT ACCRUAL OF PROPERTY TAXES 18472 15,0
“ TREND AND APPUICATION OF FACTORS (2,553) (15,304) (2,004)
[ R/A Effect of otber adjustaents
“ _— e i i S B U Sesserivtscaias crsiiEmeatere  sestemceesersee
o Total tazes other thea jacose ] w12 0 ™, 121 17,143 L% A ] 271,581 (2,084) nren
“ Trrsssssnsncan Sesssssssssssses esssesssssesses ] sessssssese cana D e T —— B T R — T .
&
70 INCOSE TAXES CURRENTLY PATAME ° (v,489)
117 VARIOUS ADJUSIMENIS ABOVE .n 4,%
7218 OUT OF PERIOD ADJUSTMENT
73 19 INTEREST RECOMCILIATION 7,050 28,012
T4 20 RECLASSIFY LI
» W/A Iaterest erpease recoaciliation
% N/h Effect of other adjustaests
?r * Sssrsssscsssses ssssasssssissss massssssesssmme s
7 Total incose tates - curreat 0 (9,489) 0 (9,48%) 2,132
” Fk = | S e
80
Bl DEFERRED INCOME TAXES (NE1) 0 (20,147)
82 18 OUT OF PERIOD ADJUSTMENT
8 OPC CALCULATION (189,849)
l'; EXCESS WRITE MACT (6,811) (6,811)
8
"
p PR —— s o B
:: Total deferred incose tazes (net) 0 (20,147) 0 (20,147) (s,811) (26,958) (6,811) 126,958) (189,849) (209,9%)
9l
52 INVESIMENT TAX CREDIT (NET)
93 18 UUT OF PERICD ADJUSINMENT - .
\D 54 20 RECLASSIFY 10 CURRENT TAXES
O g
g 96 AMCRITZATION OF 1T7C S131,5410)
”
n‘ ” - - . emmeena L T T —— e PR
l: Total investment tar credit (net) 0 By 0 1 l!l.?ﬂ) ----- 0 {31,541) o . (31,541) 0 [31,541)
e e — e e —— = SR i
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SoRone 9
ConPANT: FLORIDA PUBLIC UTILITIES CO. - FERMANDINA BEACH COMPARATIVE WET OPERATING INCOME ) 19-Jel0

OCIEN M.:  BBIOS-E ATTRITION TEAR 10:37 A%
IEST WEAN:  SCPIEWSER 30,1988
ComPANT STIPELATIONS
comPAxT FILING AKD REVISIONS SIAFF PUBLIC COUNSEL

[ R T T ——— ': H

-

. L} .
LINE ADJ. D155 STSTEN JURISBICTIONAL JURISBICTIOMAL JURTSDICTIONAL JURISBICTIONAL JURTSBICTIONAL A
. N W BESCRIPTION PER BOOLS PER BOMS ABJUSTNENTS ADJUSTED ARJUSINENTS ADJUSIED ADJUSTRENTS AJSIED ADJUSTMENTS ANUSIDD R
[ ]]

102 (GAIN)/LOSS oM SALE

[

([-]]

[ 3

106

102

104

109

e B v sees ' Setetetsssesees e i

n Total (gaiad/less oa sale (] '] [] ] 0 0 (] (] L]

1n — -

13

1 Total operating erpeases ] 2,188,109 ] 2,188,109 (7,42) 2,100,167 {62,110) 2,120,999 (52,559) 2,135,559

11 e ——— - -

i

1 Nel operating incose (] 62,938 (] 688,938

L]
1] IIIITTLIITTIICT  SITTITTTAITLILT  JESIITILILIIIIT  PIIITITLLITIIIT  PCITTTTILTIEIET  FITIILE

et seme smssmsssssssssssnesaasenn arersameann D TR —

69,255 758,193 154,87 i

S2TTITITILIII2T 3I3IIL2I3338333 ITSITTLIITITITT  EIITIITISEIELLILY
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PAGE 68

COMPANY :
DOCKET N0, :
TEST YEAR:

B —

QRN VNS UN-

FLORIDA MBLIC UTILITIES CO. = FERNANDINA BEACH

BO10S6-E1
SEMTEMBER 30,1980

DESCRIPTION

Revenue Requirement
Uncollectible Accounts

Gross Reciepts Tax

Regulatory Assessment Fee

Net Before Income Taxes

State Income Tax Rate

State Income Tax

Net Before Federal Income Taxes
Federal Tax Rate

Federal Income Tax

Net Operating Income

Net Operating Income Multiplier

e

COMPARISON OF
REVENUE EXPANSION FACTORS
ATTRITION YEAR

COMPANY

100, DOOOO0
(0. 168000)
(1.500000)
(0.125000)

“e8.207000

5.5000%
s.a01585
92.805415

34.0000%
31 .553%09

61.251706

100 . 000000
(0. 168000)
(1.500000)
(0. 125000)

e T p——

61.251706

=S==sSsssszs==

SCHEDILE 10
20~Jul -89
07:45% AN

100, 000000
(0. 168000)
(1.500000)
(0.125000)

"96.207000

5.5000%

———— e

5.401385

61.251706

S2=zzs==z=====
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PAGE 69
COMPANY ; FLORIDA PUBLIC UTILITIES CO. - FERMANDINA BEACH SCHEDULE 1)
DOCKET HO,; BB10S6-EI 19-Jul-89
TEST YEAR: SEPTEMBER 30,1988 COMPARATIVE REVENUE REQUIREMENTS 11:14 AN
ATTRITION YEAR
’.
COMPANY COMPANY STAFF PUB' ]
LINE DESCRIFTION AS FILED ADJUSTED RECONMENDATION COUNSEL
NO. (1] (2) (3] [4) [s]
1 Adjusted Jurisdictional Rate Base 312,936,003 $12,898,01¢6 $11,909,%60 $11,576,024
2
3 Required Rate of Return 9.631 9.65% 9.162 9.3711
4 . e A el e e A S S S C SRS
5
6 Required Het Operating Incose 1,246,00] 1,244,659 1,093,336 1,122,104
7 .
8 hdjusted Achieved Test Year
9 Jurisdictional Net Operating Incose 688,938 699,025 758,193 843,837
B L e B U S A e e S g R O SRR e I R
11 Jurisdictional NOI Deficiency 557,063 545,634 335,143 278,267
12
13 Revenue Expansion Factor 1.632 1.6326 1.6326 1.6328
14 sesemmeemeesm—e  —eeee -=e
15 Revenue Increase 909,466 890,005 547,157 454,302
16 Rounding Difference 859
L e R R e e S e e pim et e e et D T L LR P
18 Total Revenue Increase 909,466 890,805 547,157 455,161
]9 ‘.':'::::23::::::.‘::::::::::::::::::::3::::::::::::::::::::::::::::::::
20
21 SUNHARY
2 1988 TEST YEAR INCREASE $451,360 $303,665 $310,524
23 1990 INCREASE 439,445 243,492 144,637
A e e g e R e s
25 TOTAL INCREASE $690, 805 $547,157 $455,161
26 :::::::::::::::::::::::::::::::::::::::::::::::::::
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