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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r e: Purchased Gas Ad justment 
(PGA) True-up. 

) 
) 

DOCKET NO. 890003-GU 
ORDER NO. 21744 ___________________________________ ) ISSUED : 8/18/89 

Pursuant to Notice, a Preheanng Conference was held o n 
Augus t 3, 1989, i n Tallahassee , before Commissioner John 7. 

He rndon, Prehcari ng Officer. 

APPEARANCES : ROBERT S . GOLDMAN, Esquire, Messer, Vickers , 
Caparello, French & Madsen, P. A. , P . 0. Box 
1876, Tallahassee , Flor1da 32301 
On behalf of Florida Public Utilities 
Corporation , Gainesvi lle Gas Company, Wes~ 

Florida Natural Gas Company , and Southern 
Gas Company. 

J AMES D. BEASLEY, Esquire , Ausley, l-1cMu llen, 
McGehee, Carothers & Procto r, P. 0 . Box 391 , 
Ta l lahassee , Florida 32302 
On be half of City Gas Company. 

JOHN ROGER HOWE, 
Public Counsel , 
Rep resentatives, 
Flo r ida 32301 
On behalf of the 
Florida . 

Esquire, Office of Lhe 
clo Florida House of 

The Capitol , Tallahas5ee , 

Citizens of lhe State of 

BEN E. GIRTMAN, Esquire , 1020 E. Lafayet te 
St reet , Suite 207, Tallahassee , Fl. 32301 
On be half of Central Florida Gas Company and 
Plant City Gas Company. 

ANSLEY WATSON, JR., Esquire , MacFarlane, 
Ferguson, All ison & Kel ly, P.O. Bo x 1531, 
Tampa, Fl . 33601 
On behalf of Peoples Gas System, Inc. 

EARLE H. 0' DONNELL, Esqu i re and ROBERT 
MORROW, Esquire, Sutherland, Asbill & 
Brennan, 1275 Pennsy 1 vania Avenue , N. w. , 
Washington: - D. C . 20004 
On behalf of the Coalitio n o.L_ Local 
Gover nrn§Ln L_s . 
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APPEARANCES : 

Background 

MARSHA E . RULE, Esquire , Florida 
Service Commission , 101 East Gaines 
Tallahassee, Florida, 32399-0863 
On behalf of the Commission Staff. 

PRENTICE PRUITT, Olfice of General 
Florida Pub 1 ic Service Commission , 
Gai nes Street , Tallahassee, 
32399-0861 
Counsel to lhe Commissioners. 

PREHEARING ORDER 

Pub l ic 
Street, 

Cou nse 1, 
101 East 
Florida, 

As part of the conlinuing fuel and energy conservation 
cost recovery proceeding s , a hearing is sel for August 22-24 , 
1989, in this docket and in Dockets No. 89000 l-EI and 
890002-EG . The following subjects were noticed for hea [ ing i n 
such dockets: 

1. Determi nation of the Proposed Levell zed 
Fuel Adjustment Faclo rs for all 
investor-owned utilities for the period 
Octobe r , 1989 through March , 1990; 

2 . Determination of the Estimated Fuel 
Adjustment True-Up Amounts for all 
investor-owned electric utilities for 
t he period Apr1l, 1989 hrough 
September, 1989, which are o be based 
on actual data for the period April, 
1989 through May, 1989, and revised 
estimates for the period June, 1989 
t h rough September, 1989; 

3. Determination of the Final Fuel 
Adju stment True-Up Amounts for all 
investor-owned eLectric utilities for 
the period October 1988 t hrough March, 
1989, which are to be based on actua 1 
data for that per1od; 
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4 . Determination of the Projecte d 
Conservation Cost Recovery Facto r s for 
certain investor-owned electric and gas 
utilities for the period October, 1989 
through March, 1990 ; 

5. Determination of the Estimated 
Conservation True-Up Amounts for certain 
investor-owned electric and gas 
utilities for the period Apr il , 1989 
through September , 1989, which are to be 
base d on actual data fot the period 
April, 1989 through May, 1989, and 
revised estimates for the period June 
1989 through September, 1989; 

6 . Determination of the Final Co nservati o n 
True-Up Amount s for certain 
i nvestor-owned electric and ga s 
utilities for the period October, 1988 
through March, 1989, wh1ch are to be 
based on actual data for that period; 

7. Determi na tion of an y Pro jected Oil 
Backout Cost Recovery Facto r s for the 
period October, 1989 through March, 
1990, f or the cost of appro ved o il 
backout projects to be recovered 
pursuant to the provisions o f Rule 
25-17 . 16, Florida Admini strative Code ; 

8 . Determination of the Esl imated Oil 
Backout Cost Recovery True-Up Facto rs 
for the period April, 1989 thro ugh 
September, 1989 , for the costs of 
approved oil backout proje~ts to be 
recovered purs uant to the provisions of 
Rule 25-17 . 16, Florida Adm i nist r ative 
Code, which are t o be based o n actual 
data for the period April , 1989 through 
May, 1989, and revised estimates for t he 
period June, 1989 t hroug h Septembet, 
1989; 

I 

I 

I 



I 

I 

I 

ORDER NO. 21744 
DOCKET NO. 890003-GU 
PAGE 4 

9 . Determination of t he Final Oil bac kout 
True-up Amounts for the period October , 
1988 t hrough March , 1989 , whic h are to 
be based o n actual data for that period ; 

10. Determination of Genera ing Performance 
Incentive Factor Targets and Ranges for 
the period October, 1989 through March , 
1989 ; 

11. Dete rmi nation of 
Ince ntive Fac tor 
f o r the period 
March, 1989; a nd 

Gene rating Performance 
Rewards a~d Penalties 

October, 1988 t h roug h 

12 . Determination of the Purchased Gas 
Adjustment True-Up Amounts for the 
period Octobe r , 1988 through March, 
1989 , t o be recovered during the period 
October , 1989 through Ma rch, 1990. 

Us e of Prefiled Test i mo ny 

All t estimony which has been prefiled in this case wi ll be 
inserted into the r eco rd as though read after the witness has 
taken the stand and affirmed the correctness o( the testimony 
and exhibits, unless there is a s ustainable objection. All 
testimony rema i ns subject t o approp riate objections. Each 
witness will have t he oppo rtunity to orally summa rize hi s 
testimony at the time he or she takes the stand . 

Use o f Deposit ions and Interrogatories 

If any party desires to use any po rtion of a deposition o r 
an inter rogatory, at the time t he party seeks to introduce t hat 
deposit i on or a po r tion thereof, t he request will be subJect to 
proper objectio ns and the appropriate evidentiary rules wi 11 
govern . The parties will be free to util ize a ny e xhibi ts 
requested at the time of thc:.dcpositions s ub ject to the same 
cond itions . 
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Orde r of Witnesses 

The witness schedule is set forth be l ow in order of 
appearance by the witness 's name , sub ject matter , and the 
issues which will be covered by hi s o r her testimony. 

The witness schedule listed below is a continuation of the 
witness schedule contained in the prehearing o rder Cor Docket 
No . 890002. 

The parties have stipulated that testimony of witnesses on 
the lis t below whose names ace preceeded by an asterisk shall 
be inserted into the record at hearing as though read, 
cross-examination sha 11 be waived, and that witness sha 11 be 
excused from attendance at the hearing. 

Witness Subject Matter Issues 

No witnesses are contemplated in this docke t. 

EXH IBIT LIST 

The parties have stipulated that the exhibits o n the list 
below wh ich are precee ded by an asterisk s hall be admitted into 
the record wi t hout objection . 

FPUC HAS BEEN ASSIGNED EXHIBIT NUMBERS 301-399 
Exhibits 303-304 were identified in Docket No. 898000 2 

Exhibit Numbe r Desc ri et ion 

No ne Schedules A-1, A-2 , A-6 

OPC HAS BEEN ASSIGNED EXHIBIT NUMBERS 1201-1299 
At t his time, no ex hibits have been identified. 

STAFF HAS BEEN ASSIGNED EXH IBIT NUMBERS 1301-11399 
At this time, no exhipjts have been identified. 

CFCG HAS BEEN ASSIGNED EXHIBIT NUMBERS 1401-1499 
Exhibit 1401-1402 were identified in Doc ket No~ 890002. 
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Exhibit Number 

*1403 

Wi tness Description 

No ne Schedules A-1 , A-2 

CITY GAS HAS BEEN ASSIGNED EXHIBIT NUMBERS 1501-1599 
Exhibit 1501 wa s identified i n Docket No . 890002. 

GAINESVILLE GAS HAS BEEN ASSIGNED EXHIBIT NUMBERS 1601-1699 
Exhibit 1601 wa s identified in Docket No. 89000 2. 

Exhibit Number Wi t ness Description 

*1602 None Schedules A-1 , A-2 

PEOPLES GAS HAS BEEN ASSIGNED EXH IBIT NUMBERS 1701-1799 
Exhibits 1 701-1702 were identified Docket 890002 . 

ST. JOE HAS BEEN ASSIGNED EXH IBIT NUMBERS 1801-1899 
At this time, no exh ibits have been ident if ied . 

WFNG HAS BEEN ASSIGNED EXHI BIT NUMBERS 19 01 -lQ99 
Exhibit5 1901-1903 we r e identified in Docke No. 890002. 

Exhibit Number Wi t ness 

*19 04 None 

Description 

Calculatio n of true­
up faclor , calculation 
of true-up and PGA 
summary, t herm sales, 
Schedule A-2 

IGC HAS BEEN ASSIGNED EXH IBIT NUMBERS 2201-2299 
At th is time, no e xhibit s hav e been identified. 

MI LLER HAS BEEN ASSIGNED EXHIBIT NUMBERS 2301-23?9 
At this time, no exhibits ha ve been ider tified. 

PBCUC HAS BEEN ASS IGNED EXHIBIT NUMBERS 2401-2499 
At this time, no e xhibi ts ~ave bee n identified. 
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PLANT CITY HAS BEEN ASSIGNED EXHIBIT NUMBERS 2501-2599 

Exh ibit Number Witness Descriptio n 

*2501 None Schedules A-1 and A-2 

SFNG HAS BEEN ASSIGNED EXHIBIT NUMBERS 2601-269 9 

Exhibit Number Witness Description 

*2601 None Schedules A-1 and A-2 

SGC HAS BEEN ASSIGNED EXHIBIT NUMBERS 2701-1799 
Exhibit 2701 was identified in Docket No . 890002. 

Exhibit Number Wi t ness 

*2702 None 

Description 

Revi sed True-up 
Calculation, Revis~d 
True- up and I nterest 
Schedule, and Schedules 
A-1 , A-2 

PARTIES ' STATEMENT OF BASIC POSITION 

Sta f f ' s S tatement of Basic Posit ion 

The appropriate PGA true-up amounts , estimated therm 
s ales , and true-up factors for each utility are listed in 
Attachmen t A here to . 

Centra l Florida Gas Company 's Statement of Basic Position 

The Commission should approve the final true-up amount for 
t he period October 1, 1988 through Ma rch 31 , 1989 , and the 
true -up factor to be applied to bills - rendere d for meter 
readi ngs ta ken between October 1 , 1989 and March 31, 1990. 

City Gas Company of Florida's Statement of Basic Position 

The Compa ny's true- up amounts , estimated herm sales, and 
true-up factor s s ho uld be approved as filed . 
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Florida Public Utilities Company ' s StatemenL of Basic Position 

The Commission should approve the Company ' s PGA factor of 
. 563 cen ts per therm, to be applied to customer bills during 
the period October l, 1989 thr ugh March 31, 1990, so as to 
collect the Company's underecovery for he period October 1, 
1988 through March 31, 1989. 

Gainesville Gas Company's Statement of Bas1c Position 

The Commission s hould approve the Company ' s PGA factor of 
.604 cents per therm, to be applied to customer bills during 
the period October 1, 1989 through March 31 , 1990, so as to 
refund the Company · s over recovery for the period October l, 

1988 through March 31, 1989 . 

Indiantown Gas Company, Inc . ·s Statement of Basic Position 

This party filed no Prehearing Statement and did not 
participate in the pre hea ring conference . 

Miller Gas Company ' s Statement of Basic Position 

This party filed no prehearing slatement and did no L 
participate 1n the prehearing conference . 

Palm Beach Co. Utilities Corporation's Statement of Basic 
Position 

This party filed no prchearing slatement and did no t 
participate in the prehearing conference. 

PGS's Statement of Basic Position 

The Commission should approve an underrecovery o f 
$939,646, i ncluding interest, as PGS's true-up amount for Lhe 
period October l, 1988 t hrough March 31, 1989. Based upon 
PGS's estimated sales of 250,000 ,000 therms for the period 
October 1, 1989 - March 31, 1990, the Commission s hould approve 
a true- up factor of $0.00376 per fhcrm for application to its 
customers' bill s rendered for meter read1ngs taken fr om Oclober 
1, 1989 through t·1a rch 31 , ·1990, in o rde r to recover the 
aforement ioned underrecovery of purchased gas costs . 
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Plant City Natural Gas Company ' s Statement of Basic Pos1tion 

The Commission should approve t he final true-up dmount for 
the pe riod October 1, 1988 through March 31, 1989 , and the 
true-up factor to be applied to bills rendered fo r me er 
readings taken between October 1, 1989 and Ma rch 31 , 1990. 

Sou t h Florida Natu r al Gas Company' s Statement of Basic Position 

The true-up factors as provided i n South Florida Na tural 
Gas Company's Petition and attachments arc the appropriate ones 
to be util ized for the period October, 1q89 through Marc h, 1990. 

Southern Gas Company's Stdtement of B~si£_Position 

The Commission should approve the Company's PGA factor of 
.4 51 cents per therm , Lo be applied to customer bills dunng 
the per i od October 1, 1989 through March 31, 1990, so as tv 
collect the Company' s underrecovery for the period October l , 
1988 through March 31, 1989. 

West Florida Natural Gas Compan y 's Statement of Basic Position 

The Commission s houl d approve the Company· .. PGA factor o f 
.36 2 c e nts per therm, to be applied to customer bills during 
the period October 1, 1989 through Ma rch 31 , 1990 , so as to 
co llect the Company's underrecove ry tor the period October l, 
1988 through March 31, 1989. 

OPC ' s Statement of Basic Positi o n 

Public Counsel agrees with Staff on all issues. 

STATEMENT OF ISSUES AND POSITIONS 

Stipulated items are marked with an asterisk ( • ). 

*1 . STIPULATED ISSUE: What is the appropriate net true-up 
amount for the October 1968 through March 1989 period? 

STAFF : The following are the appropriate amounts for lhe 
period October 1 , 1988 LIHough March 31, 1989, to be 
applied during he {h~ nod Oc ober L 1989 _hr ough r-tarch 
31, 1990: 
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Central Florida Gas Compat.y 

City Gas Company of Florida 

Florida Public Utilities 

Gainesville Gas Company 

Indiantown Gas Company 

Mil ler Gas Company 

Palm Beach Co . Utilities Corp. 

Peoples Gas System 

Plant City Natural Gas 

St. J oe Natural Gas Company 

South Florida Na t ural Gas Co. 

Southern Gas Company 

West Florida Natural Gas Co. 

Over (Under) 
Recovery 

$104,305 

( 266 , 375) 

(176,234) 

104,814 

30 , 106 

15,777 

2 ,7 92 

( 939,646) 

10,988 

32 , 756 

( 7 , 846} 

(113,018 ) 

( 71,443) 
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CFCG: $104, 305 overrecovery. 

CITY GAS: $ 266 , 375 underrecovery. 

FPUC: $176,234 underrecov~ry . 

GAINESVILLE GAS: $104,814 overrecovery. 

I NDIANTOWN GAS: $30,106 overrecovery . 

MILLER GAS: $ 15,777 overrecovery . 

PBCUC: $ 2 ,792 overrecovery . 

PEOPLES: $ 939,646 underrecovery, including interest. 

PLANT CITY : $10 , 988 overrecovery . 

ST . JOE: $ 32,756 overrecovery , which inc ludes estimated 
interest through SepLemb~r 31, 1989 . 

SFNG: $7,84 6 underrecovery . 

SOUTHERN: $113,018 underrecovery. 

WFNG: $7 1 ,4 43 underrecovery . 

OPC: Public Cou nsel will accept Staff's pos itio n s f o r 
purposes of this docket. 

• 2. STIPULATED ISSUE : What i s the pro jected therm sales of 
natural gas during the perio d Octo ber 1989 thro ugh 
March, 1990? 

STAFF: 

Cen tral Florida Ga s Company 

City Ga s Compa ny of Flo rida 

Florida Publi c U L l l ies 

Es tima t ed 
Therm sales 

30,331.335 

39, 47 3 , 00 0 

3 1,31§ , 960 
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STAFF: 

Gainesville Gas Company 

I nd iantown Gas Company 

Mi l l e r Gas Company 

Palm Beach Co . Uti lities Co rp . 

Peoples Gas System 

Plant City Natu r al Gas 

S t . Joe Natural Gas Company 

South Florida Nalural Gas Co . 

Southern Gas Company 

West Florida Natural Gas Co . 

CFCG: 30 , 331 , 335 therms. 

CITY GAS: 39,473,000 the r ms . 

FPUC : 31,316,960 therms . 

GAINESVILLE GAS : 17,349 ,021 t herms . 

INDIANTOWN GAS: 2 , 200 ,000 therms. 

MILLER GAS : 2,480,000 therms. 

PBCUC : 1,135,415 therms. 

PEOPLES: 250 ,000 ,000 therms. 

PLANT CITY ~ 4, 27 6 , 0 00 t he r ms . 

Estimated 
~rm sales 

17,349 , 021 

2,200,000 

2 ,480,000 

1 ,135 , 415 

250,000 , 000 

4,276 , 000 

7,000 , 00 

1,1170 , 000 

25 , 060 , 00 0 

19 , 758 , 397 
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ST. JOE : 7,000,000 therms. 

SFNG: 1,670,000 therms . 

SOUTHERN: 25 , 060,000 therms . 

WFNG: 19 , 758,397 therms. 

OPC: Public Counsel will accept Staff's positions 
for purposes of this docket. 

*3. STIPULATED ISSUE: What is the Jpp ropriate true-up factor 
for application o n customer bills during the October 1989 
t h rough March 1990 period? 

STAFF : 

Central Florida Gas Company 

City Gas Company of Florida 

Florida Public Utilities 

Gainesville Gas Company 

I ndiantown Gas Company 

Miller Gas Company 

Palm Beach Co. Utili ies Corp. 

Peoples Gas System 

Plant City Natural Gas 

St. J oe Natural Gas Company . . 
South Florida NaLuL dl Gas Co . 

True-up 
Faclor 
Cents pe r 

Therm 

.344) 

.675 

.563 

( . 604) 

( l. 368) 

.636 ) 

( . 246) 

.376 

( .257) 

( .468) 

.4 70 
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STAFF: 

Southern Gas Company 

West Florida Na t u ral Gas Co. 

CFCG: ( . 344)~/ per therm . 

True-up 
Factor 
Cents per 

Therm 

.4 51 

.3 62 

CITY GAS: $.00675 per therm refund before gross receipts 
taxes . 

FPUC: .563~/per therm. 

GAINESVI LLE GAS: (. 604 )~/per therm. 

I NDIANTOWN GAS: (1.3 68 )~/pe r therm . 

MILLER GAS : ( . 636)~/per therm. 

PBCUC: {. 246)~/per t herm . 

PEOPLES: $0.00376 per therm. 

PLANT CITY: ( . 257)~/per therm . 

ST. JOE: ($.00468) therm. 

SFNG: . 4 7~/per therm. 

SOUTHERN: .4 51~/per therm. 

WFNG : .362~/per therm . 

OPC: Public Counsel will accept Staff's positions for 
pu rposes of this docket. 
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STIPULATED ISSUES 

Issues 1, 2 , and 3 were stipulated by all parties. 

Based on t he foregoing, it is 

ORDERED by the Florida 
these proceedings shall be 
modified by the Commission. 

Public 
governed 

By ORDER of Commissioner John T. 
Officer, this 18th day of AUGUST 

( S E A L ) 

MER 

Service Commission that 
by this order unless 

Herndon, as Preheartng 
I _19.89 
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ATTACHMENT A 
(Per Staff's Statement of Basic Position) 

PGA TRUE-UP FACTORS FOR THE PERI OD OCTOBER 1, 1988 
THROUGH MARCH 31, 1989 TO BE APPLIED 

DURING THE PERIOD OCTOBER 1 , 1989 
THROUGH MARCH 31 , 1990 

True-up 
Factor 

041 

Over (Under) 
Recovery 

Estimated Cents per 

Central Florida Gas Company 

City Gas Company of Flor ida 

Florida Public Utilities 

Gai nesville Gas Company 

I ndiantown Gas Company 

Mille r Ga s Company 

Pa l m Beach Co . Utilities Corp. 

Peoples Gas System 

Pla n t City Natural Gas 

St . Joe Natural Gas Company 

$104,305 

(266,375) 

(176,234} 

104 , 814 

30 ,10 6 

15,777 

2 ,792 

(939,646) 

10 , 988 

32,756 

South Florida Natural Gas Co. ( 7,846) 

Southern Gas Company 

West Florida Na tural Gas Co . 

(113,018) 

{71,44 3 ) 

Therm sales Therm 

30,331 . 335 ( .344) 

39,473 , 000 .675 

31,316, l60 . 563 

17,3~ 9 , 021 . 604 ) 

2 , 200,000 ( 1.368) 

2 ,480,000 ( .636) 

1,135 ,41 5 ( .246) 

250 ,000,000 . 376 

4,276,000 ( .257) 

7,000,000 ( . 468) 

1,670,000 

25 , 060,000 

19,758, 397 

.47C 

. 4 5 1 

.362 
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