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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

ln re: Applica ion of MILES GRANT 
WATER ANO SEWER COMPANY 
for a 19a9 price index rate 
adjustmcn in Martin County. 

) 
) 
\ 
) __________________________________ ) 

DOCKET NO. 891017-WS 

ORDER NO . 21933 

ISSUED : 9-21-89 

ORDER ACKNOWLEDGING PRICE INDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On August 4, 1989, Miles Grant Water and Sewer Company 
(ul.illty), a division of Utilities Inc. of Florida , notified 
th1s Commission of its intention to increase rates to its 
custom rs 1n Martin County by application of the price-i ndexing 
provisions of Seclion 367.08l(4)(a) , Florida Statutes, and Rule 
25-30 . 420, Florida Administrative Code. 

By Order No . 20972 , issued by this Commission on Ma .. ch 31, 

I 

1989, in Docket No. 890005-WS, the rates of water and sewer 
utilities are subject to adjustment as a result of the I 
applicat1on of the price index to certain utility o peration and 
maintenance costs. The indexing factor is 4 . 35 percent. 

After review oC the indexing filing, we find t hat it meets 
the Commission's requ irements, as set forth i n Rule 25-30.420 , 
Florida ;dministrative Code. However, on July 26 , 1989, Miles 
Grant !lled a limited proceeding to inccease it s sewer rates, 
whi ch is being handled in Docket No. 890978-SU. The Utility 
docs not 1ntend to implement this index un til the conclusion of 
the limited proceeding. 

ln compliance with Rule 25-30 . 420(6), Florida 
Adm1n1strat1ve Code, the Utility advised us that it will 
provide notice to its customers prior to t he effective date of 
the cates, informing them of the impending rate adjustment and 
explaining t hat the increas e is due to the application of the 
price index to certain operation and maintenance expenses. 

Al t hough we are acknowleding th~ price index rate 
adjustment: , the rates wi 11 not be ca leu lated un ti 1 the 
cone 1 us ion o£ the Limited proceeding in Docket No. 8909 78-SU. 
A th ime rates will be set which will result i n the 
1ncreascd wa r and sewer revenues shown in the following 
:>chedu l c: 

I rcu'J-· 'T t·:" ""- r' ~ ·= t ,_.. • • ""'· .. 
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1989 Price Index Application 
Test Y~EndeQ Decemher 31, 1988 

1988 Operation and Main tena nce 
Expenses 

Les~: 
(1) Pass-through Items: 

(a) Purchased Power 
(b) Purchased wa er 
(c) Purchased Sewage Trealmen 
(d) OFR Required Water Tes ing• 

(7.) Ra e Case Expense Included 
in 1988 0 & M Exp nses 

Costs lo be Indexed 

Mull1ply by Change in GNP Implicit 
Price Deflator Index 

Additional 0 & M Expenses 

Dtvide by Expansion Factor for 
R gulalory Assessment Fe s 

Increase 1n Revenue 

Water 

$ 108 ,366 

( 9 . 262) 
0 
0 

( 925) 

( _ 7 c...3J.2) 

$ 90 , 862 

X .0435 

$ 3,952 

+ .975 

$ 1 dl~J 

Sewer 

$ 131,742 

( 18,076) 
0 
0 
0 

(__ .2J_4 1) 

$ 106 , 522 

X . 0435 

$ 4,634 

t- .975 

$ ~.z~~ 

•Tesl 1ng Coc ocgan1c contaminants per OER Rules 17-550.3 10( 2 ) 
and 17-550.410, F.A.C. 

lt.: 1s, therefore, 

ORDF.'RED by th • Flocich Public Service Commission tha the 
ind•ung c1 PP1lcalton of Mi l S Grant Water and Sewer Service, 
2335 Sanders Road, Nort hbrook, Illinois 60067, is hereby 
acknowl~dged. It is further 

ORDERED th~t the price index 
c alcula ed upon the c.oncluston o f 
Dockc No. 890~76-SU. I is turther 

rate adjustment shall 
the lim1Led proceeding 

be 
in 
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ORDERED that Docket No . 891017- WS shall remain open for 
calculal1on of the price index at the conclusion or the limited 
proceeding. 

By Order of the Florida Public Service Commission, 
th1s 21st day oC September 1989 

( S E A L ) 

ALC 

STEVE TRIBBLE, Director 
Division of Records a nd Reporti ng 

by·~b~12~,4~~_:'f.z:.:l:...: .. =41=-' •:.._" __ 
Chi~f. Bureau of Records 

I 

I 

I 
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