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BEFORE THE FLORIDA PUGLIC SERVICE COMM ISSIO~ 

I~ R8: Amendme~t of Rule 25-14 . 003, 
F.A.C ., pertaining t o Corp~rate 
!~come Tax Expens~ Adjust~e~ts . 

DOCKET ~0 . 99 1 278-PU 

ORDER NO. 23055 

ISSUED : 6-ll-90 

NOTICE OF RULEMAKING 

NOTICE is hereby given that the Commission , pu rsuant to 
sec tion 120 . 54 , Flor ida Statutes , has initiated rule~3 ~ i~g t o ~m~~d 
Rule 25-14 . 003 , F . A.C . , relating to corporate income tax a xpense 
adjustments . 

The ~ttac hed Notice of Rulemaking will 3poear L~ th~ Jun~ 
15, 1990 , edition of the Florida Administrative Weekly . If 
requeste d, 3 hear1ng will be helj at the following time a~d place : 

9 : 30a.m. , July 18 , 1990 
Room 122 , Fletcher Buil1ing 
101 ~ast Gaines Street 
rallahassee , Flor1da 

Wri tten requests for hearing and written Cjmments or s ugges tio ns on 
the rul~ must be recei ved by the Director, Divi s i on of RPcords and 
Repor ting , Florida Public Service Commission , 10 1 East Ga1nas 
Street , Tallahassee, FL 32399 , no later than July ? , 1990 . 

By Di r ection of t he Florida Public Service Com~ission, 
this -lJth day of JUN E 1990 . 

(S E AL) 

ca·-t 

4205G 

STEVE TRIBBLE , D1recto r 
Divisio n of Records & Reporting 

by· lC ~ft-.-J 
th1taureau f Records 

Ocuq C l iT U ttH • - ;, 1\'\"'r-0 i'11 .. 11 I i t ,.1 • - • ' .. .J • f !.. 

0 5 0 n 0 J' ~ lt I~D 
-, ... ~-~: <.CP.L>S/REPORTI~\G 
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FLORIDA PUBLIL SERVICE CO~~ ISSION 

nivision of Appeals 

DOCKET ~0 . 991273-PU 

RuLE TITLE: 

Corporate Income Tax Expense Adjustments 

RULF; NO . : 

25-14 . 003 

PUxPOSc AND EFFECT : ·rhe intent of the propos~d rule revi~ion is 

to, in essence , repeal the existing cumberso~e mechanism for 

corporate income cax expense 3djustments; and to replace that 

mechanism with the existing ongoing earnings review mechunism . 

SUM~ARY : 'rhe rule revision woul1 mandate that the Com~ission 

monitor the impact ~f any corporate income tax expense changes upon 

the regulated companies ' overall earnings through the C~m~i ssion's 

ongoing earnings revie w program. The Commission could address such 

a change in earnings th ~ ough a limited pr~ceeding or through a full 

rate case . 

RULEMA~I~G AUTHORITY : 350 . 127(2), 364.01, 366.05, 366.06(3), 

367 . 121 , F . S . 

LM-l I !-iPLEMENTED : 364.01, 364 . 035, 364 . 0 5 , 366 . 05 , 366 . 06 , 366 . 076 , 

367 . 121 , 367 . 091 , 367 . 0922 , F . S . 

SU~MARY OF THE ESTI:~TE OF ECONO~IC IMPACT OF fHI S RULE: The 

change applies existing Commission practice regarjing ongoing 

ear nings r eviews to corporate income tax expense ~djust~ents . 

Following rule revision, the Commission may conduct ljmi~ ed 

proceedings regarding any change in earnings due to tax rate 

changes or may address such earnings change through full tate 

I 

I 

I 



I 

I 

I 

ORDER NO. 23055 
DOCKET NO . a91278 - PU 
PAGE 3 

cases . The ~reposed rule changes should incr ~ ase Commiss i on 

f l ex ibility in dea l ing with changes ln tax l aw without adding new 

agency costs o r ad1 itional pape rwo rk . ~taff would conti1ue to 

mon i t or utility ~a rnings l e vels throug h s urve illance r eports, 

.nod ified mini mum fi ling requirement.s ('iMFRs ), an:l a:1nual report s . 

St aff would b ring r ecommendations to t he Comm1ssion when a 

company' s actual ear :1ed rate of r e turn e xceeded its authoriz~d rate 

o f return r a nge. Utilitie s would benefi t from t he reduced 

repor ting requirements . 

WRI rTEN COM:-tENTS OR SUGGEST IONS ON THE PROPOSED RULE '-\A.Y 1'3!:: 

SUB,'\IT'fED TO 'fHE FPSC , DIVISIO OF RECORDS AND REPORT IN G, .HTHIN 21 

DAYS OF THE DATE OF TH I S NOTICE FOR I~CLUSION I~ THE RECORD OF THE 

PROCEEDING. IF REQUESTED ~!THIN 21 DAYS OF THE DArE OF THIS 

NOri~E , A HEARI~G t-l!LL 3E HELD AT THE IJAfE A~D PLAC8 SH~\1~ '3SL0'·1: 

TIME AND DATE : 9 : 30 A. M., J uly lB , 1990 

PLACE : Room 122 , 101 East Gaines S tr eet , Tallahassee , Flori13 . 

THE PERSON TO BE CONTACTED REGARDING THESE RULES AND THE ECONO~IC 

iMPACT STATEMENT I S : Di r ec t o r o f Appeals , Flori~a Public Service 

Commission, 101 East Gaines Street, Tallahassee , Flor1da 32393 

THE FULL TEXT OF r HE RULE IS: 

Subs tantial rew~rding o f Rule 25-14 . 003 . See Florin3 

Ad~ i :1 i s trat i v e Code fo r present t ex t . 

25-14 . 003 Corpor ate Income Ta x Expense Adjus tment ~ . 

The Commi ss i on sha ll moni t o r the impact o f any corporate 

income tax e xpe nse c hanges upon the regulated companies ' ~verall 

36 3 



364 

0 R0 E R NO • 2 3 0 5 5 
DOCKEr ~0 . 3)1273-PU 
PAGE 4 

~ar ning s throu3h the :ommissi~n · s ong~ing earnings review oro3~am . 

The Commission ~ay conduct a li~ited pr~cee1ing regarding ~uch a 

cha nge in t ax expe~se or may address income tax adjustm~~ts i, a 

full cat~ case . 

Tne repeal ~f existi~g l anguage shall not aooly to oen1i,g 

cases . 

The repea l of existing language sha ll aooly to t3x savinJS for 

cax year 1990 and thereafte r . 

Specific Authority: 350.127(2), 364 . 0 1, 366 . 05, 366 . 06(3 ), 

367 . 121 , F . S . 

Law I~p1emented: 364 . 01 , 364 . 035 , 364 . 05 , 366 . 05 , 366.06 , 366.075, 

367 . 121, 367 . 081 , 367 . 0822 , F . S . 

History : New 6/22/82 , formerly 25-14 . 03 , Amenrle1 

NAME OF PERSON ORIGINATING PROPOSED RULE : Ann ~ausseaux 

NA~E OF SUPERVISOR OR PERSON(5) WHO APPROVED rHE PROPOSZD qULES : 

Florida Public Service Com~ission 

DATE PROPOSED RULES APPROVED : '-1ay l , 19)1) 

If a ny person decides to appeal any decision of the C~m~ission with 

respect to any mat t er consi~ered at the rulemakiny he3ring , if 

held , a record of the hear t ng is necessary . The appellant mus t 

e~sure that a verbatim r ecor , including testinony l,~ evi~ence 

forming the basis of the appeal i s made . The Commission usually 

makes a verbatim record of rule~ak ing heari ,gs . 
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