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aEFORE THE FLORIDA PUBLIC SERVI CE COMMISSION 

IN RE : Amendment of Rule 25-4 . 0245 , 
F . A.C . , Rate of Return Report s 
f o r Local Exchange Com~anies 

DOCKET NO . 900316~L 
ORDER NO . 23083 
ISSUED: 6-15-90 

NOTICE OF RULEMAKING 

NOTICE is hereby given that the Commission, pursuant to 
section 120 .54, Florida Statutes , has ini t ia t ed rulemaking to 
amend Rul~ 25 -4 . 0245 , F.A . C., r elating to Rate of Re turn Reports . 

The a ttached Noti~e of Ru l emaki ng will appedr in t he June 22, 
1990 ed itio n of the Florida Administrative Weekly . If reque s ted , 
a hearing will be hel1 a t the following time and place: 

10: 00 a . m., Thur sday, Augus t 16 , 1990 
Room 122, Fletcher Building 
101 East Gaines S treet 
Ta llahassee , Florida 

Written r equests for hearing and writ t en comments o r s uggestions 
on the rule must be r eceived b y t he Di r ector , Divis i o n of Reco r d s 
and Reporting , Flor ida Public Se rvice Commission , 101 Eas t Gaines 
Street, Tallahassee , FL 32399 , no · later than July 13 , 1990 . 

ay Directio n of the Florida Public Se rvice Commi s sio n , 
thi s 15th day of JUNE , 1990 
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FLORIDA PUBLIC SERVICE COM~ISSION 

Divi sion of Appeals 

DOCKET NO. 900316-TL 

RULE TITLE : RULE NO .: 

Rate of Return Report 25-4 . 0245 

PURPOS£ AND EFFECT : The ru le a~end~ent will require s~all loca l 

exchanqe tele~hone companies to file e~rning~ survetllance reports 

qua rterly rather than monthly; change the date when the report~ 

mu~ t be filed with the Commission; and revise the form tor the 

r eports supplied by the Commission . 

SUMMARY: The proposed amendments will allo~ local e xc hange 

t elephone companies (LECs ) with fewer than 100,000 acc~ss lines to 

file earnings s urveillance reports quarterly rather than monthly 

as the rule requires now, and simplifies calculation of the date 

when reports are due from all LECs . Instead of requiring LECs to 

file their r eports withi n 75 days after the end of each month , 

they would be r equired to file their reports bf the 15th day of 

the third month following the reported month or quarter . Form 

PSC/CMU 21 i s r e n amed The Telephone Earnings Surveillance Report , 

and is revised to conform it to the Federal Com~unications 

Commi ss ion' s upd ated Uniform System of Account s . 

RULEMAKING AUTHORITY: 364 .127 (2), F . S . 

LA'Il H \PLEMENTEO: 364 . 03(1 ) , 350 .117 (ll, F . S. 

SUMMARY OF THI:: ESTIMATE OF ECONOMIC IMPACT OF Til ESE RULES: 

Implementation of the rule changes is expec ted to have a minimal 

economic impact on LECs , the parties directly aftecte1 by the rul~ 
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c hanges. The c ha nge in r e po rt i ng f r equency codifies un a x iat i ng 

Comm i ss i o n o r de r . Ac tua l cos t or sav ing s to r atepayers a r~ too 

small t o measur e o n a n inJi v idual bil l. None of the affected LECs 

a ce s ma ll businesses as defi n ed b y Chapt er 120 . F.S . 

WRITTEN COMM ENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY DE 

SUI3t'II'M' ED ·r~ THE f'PSC , OIVISION OF RECORDS AND REPORTING, WITH!~ 

2l DAYS OF T HE DATE OF TH I S NOTICE FOR I NCLUS I ON IN THE RECORD OF 

TilE PROCEEDI1 G. I F REQU~STED Wll'IIIN 21 DAYS OP t'UE Dt\TE Of' THI S 

NOfiCE, A UEARING II ILL dE HELD At' TilE DATE AND PLACE SUOWN BELOW : 

T I :1E AND OATE : 10 : 00 A. M. , August 16 , 1 9?0 

PLACE : Roon 122 , 101 East G~ tnes S treet , Talloh ssee . Flo r1da . 

TliE PERSON TO BE CON'£ACTED REGARDING T HESE RULES AND THE ECONO"ilC 

IMPACT STATEMEN·r I S : Direc t o r of Appeal s , F l orida Pub l ic Scrv ice 

Comm i ss i on , 10 1 East Ga i nes St r eet , T a llahassee , Flor1da 32399 

THt: FU LL ·r E x·r OF TilE RULE I S: 

25-4 . 0245 Ra t e of Re t u rn Report . 

( 1) Each local exchange t elephone company [utility] shal l 

f ile the following rate of return data using Co~m1ssion P~rm 

PSC/CMU 21 ( I ) . wh ich is incorporat~d by ca(ern nce into thi s 

ru le . Fo r m PSC/CMU 21 , entit l ed "Telephone Earn1ngs Surveillance 

Report ," may be obtained from the Commission ' s o.vlston o( 

Comm unications . [ within 75 day s after the end of each month:] 

(a ) Actual (pe r book ) rate of return computed on a 

ju r i s dic tio nal a verage rate base for the ~welv~-month perio n end~d 

with the month be ing repor t ed . 

( b ) An adj ust~d (pro forma 1ncludinq a nnu li~e1 rate 

n ') 
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increases/deere ses) rate of r eturn computed on a jurisdictional 

year end rate base fo e the twelve-month p~ciod ended with the 

mo nch being reported. The adjustments shall be consistent with 

t hose made in the ~ompany's [ut ili t y's) ~ost recently comp l eted 

rate proceeding . 

(c ) Required cates of return (low , :nidpoint, h igh) 

calculated in accordance with section 364.055(5 ) (b) (2 ) I P.S ., for 

the t~elve-month period ~ nd ed with the month being repor~ed . 

( 2) The ceporc sha 11 be filed: 

(a) ~onchly, by th~ 15th day of the third month following 

the r -eported anonch for t 2 lephonc co:npani~s with 100,000 or mor~ 

access lines . 

( b ) Quarterly, by the 15th day of the third mon~h following 

th e reporced quarter for telephone c~mpanies with l ess than 

100,000 access lines . 

(3 ) [(2 ) ] Requests for extensions of time in which to file 

mus t be submitced in writing to t he Commission prior t o the due 

d ate . 

Spec ific Authority: 364.127 (2), F . S . 

Law Implemented: 364 . 03(1 ) , 350 . 117{1) I F . S . 

Hi story: New ll/18/a2, formerly 25-4.245 . 

NAM E OF PERSON ORIGINATING PROPOSED RULE : Dale f-tailhot 

NAf-tE OF SUPERVI .50H OR PEHSON(5) ,o/110 /\!>PROVED ·rHE PROPOSED RULES: 

Flo rida Public Se rvice Commission 
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uATE PROPOSED RULE APPROVED: June 5, 1990 

I E any person dacides to appeal any decision of the Com~iss i on 

with re s pect to any matter considered at the rulemaking hea r ing , 

if held , a record of the hearing t s necessary . The appellant must 

ensure that a verbatim recot d , i ncluding testimony and ev idence 

forming the basis of the appeal 1s ma1e. ThA Commission usually 

makes a verbatim r ecord of rulemaking hearings. 
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25-4.0245 Rate of Re turn Report. 

( l) Each local excha nge tele pho ne compa ny ~tirity s hall fil e 

4 the follo wing rate o f r e turn data u s 1ng Commi ss i o n f o rm PSC/ CMU 21 

5 I ) , whic h i s incorpo rated by r eference into thi s rule. Po em 

6 PSC/ CHU 21. ent i tled .. Tel e phon e Earnings S urve illa nce Repor t , .. 

7 ma y be obta i ne j fr o m the Commi ss i o n ' s Divi sion o f ~ommunica tion s . 

8 w ~th~n -~S -doy~ -ofte~-the-end -~f-~ eh-month~ 

9 ( a ) Actual ( pe r book ) rate o( r etu rn CO~?U ed o n a 

10 j u r1 sd i c t 1ona l a ve rage r a t e base f p c th ~ twe lve-mo nth pe ri o d e nded 

11 w1th the ~ont h be 1ng r epo r t ed . 

12 (b) An a d j u s t ed (pro f o rma inc lud i ng a nnua li z e d r a t e 

13 i nc r ease s/dec r eases ) r a t e o ( return compute d o n a juri s dic t ion a l 

14 y ear e nd rate base for the twelve-mo~th pe riod e nde d with th e 

15 mo nth b e ing r e po rted. The adjus tme nt s s ha ll be consis t e n t wi th 

16 those made in the compa n y ' s ~tirity~s mos t rece ntly completed 

1? r ate p r oceed ing . 
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( c ) Requ 1red r a t es o f r e tu rn (lo w, midpo i nt , h i g h) ca l c ula ted 

in acco rda nce with sectio n 364 . 055 ( 5 ) ( b ) ( 2 ) . F . S .• for t h e 

twe lve -month pe riod e nd e d Wl t h the mon th being r epor ted . 

( 2 ) The r e po rt s hall be file d: 

(a) Mo nthly, by the lS~h d a y o f th e t h1rJ mon t h follo wing t h e 

r eported month for t e l e pho ne c ompanies wi t h 100, 000 o r mo r e access 

lines . 

(b) ouarterly , by the 15th day ~f the third month follo wing 

the reported quarter for tele phone companies with less t h an 

CODING: Words underli ned arc additions; wo r ds i n 
~tr~ek-through t ype ace d e l r.t ion s fro m existing l a w. 
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100 . 000 a ccess 1in~s . 

3 111 t~r Reque s ts f~r extensions of time in wh1ch to fite 

4 must be subm l tted in writ1ng to the Com~iss1on pr tor to th~ due 

5 date . 

6 Spec 1fic Authority: 364.127( 2) , P . S. 

7 Law ImplementeJ : 364 . 03(1), 350 . 117(1), F . S . 
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Hi story: New ll/16/q2 , formerly 25-4 . 245 . 
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